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SA- 18FFFV DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on Jum 3, 1999 i . The grantor is
WENDY BATES.A Married Nonan as her sole and sqparato' proparty

("Borrower"). The trustec is I SLAND TITLE

("Trustee”). The beneficiary is DOWNEY SAVINGS AND LOAN ASSOCIATION, F.A.

which is organized and existing under the lawsof CALIFORNIA
addressis 3501 JAMBOBEE ROAD, NEWPORT BEACH, CA 92660

("Lender™). Borrower owes Lcndcr the prmcxpal
sumof Two Hundred Seventy-Three Thousand and N0/100 ===e=—ccmeccccocaoces " ©
T ry LT Y T D A A G G D G D A D S O G Dollars(Us s 273 uoo uo ).
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This debt is evidenced:-by Borrower’s note dated the same datc as this Security Instrument ("Note”),
which provides for monthly payments, with the full debt, if not paid earlier, duc and payabic on

July 1, 2029 - o o . This Security Instrument secures to Lender: (a) the repayment
of the debt evider:ced by the Note; with ‘interest, and all renewals, extensions and medifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpcse, Borrower imrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in =~ SKAGIT

| County, Washington: ' -

Lot 1, PLAT OF ESTATES AT SUMMIT PARK, DIVISION 1, according to the plat

thereof recorded in Volume 16 of Plats, pages 145 and 146, records of
Skagit County, Washington. Situated in Skagit County, Washington.

which has the address of 8513 SOUTHRIDGE PLACE - . ANACORTES [Street, City],
Washington 98221 “. [Zip Code) ("Property Address");

TCGETHER WITH all the improvements now or hereafier erected-on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the propeity. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in:this Security Instrument as the
"Property.” o -

BORROWER COVENANTS that Bormrower is lawfully seised of the ¢state hereby conveyed and has the
right to grant and convey the Property and that the Property is*unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property.-against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform: security instrument covering real
property. 5% ‘

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -« -

1. Paymeat of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written. waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is_paid in
full, a sum ("Funds") for: (a) yearly taxes and assesstnents which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; ()
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e).yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in‘accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the

federal Real Estate Seulement Procedures Act of 1974 as amended from time to time, 12 U.S.C, Section 2601 .
et seq. ("TRESPA"), unless another law that applies to the Funds sets a lesscr amount. If so, Lender may; at any.
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amountof

Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose depoesits are insured by a federal agency, mstrummlailly.
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
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Bank. Lender shall apply ‘the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually-analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower intcrest on the -Funds. and applicable law permits Lender to make such a charge.
However, Lender may requirc Borrower to pay a one-jime charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest 1o be paid, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give-to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sccurity for all sums secured by this Security Instrument. .

If the Funds held by Lender exceed the-amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time. is not sufficient to pay the Escrow Iiems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender-the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discrcticn. ]

Upon payment in full of all sums secured by-this Security Instrument, Lender shall promptly refund to
Borrower any Funds héid by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal duc; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
10 the Property which may attain priority over this Sccurity Instrument;-and leaschold payments or ground i
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that -
manner, Borrower shall pay them on time directly to the person owed pavment. Borrower shall promptly “
furnish 10 Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority.-over this, Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured. by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforccment of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or () secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender.
deiermines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy-the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. _

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
crected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance: This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.

If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage 10
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard morigage
clause. Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall -
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly-
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration. -
or repair of the Property damaged, if the restoration or repair is economically feasible. and
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Lender’s secunty is not lcssened If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the jnsurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any- excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
sums secured by this Secumy Instmmem, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and BurrOwer otherwnse agree in writing, any apphcanon of proceeds to principal shall not
extend or postpone the due date of the 'monthly payments referred 1o in paragraphs 1 and 2 or change ihe
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds. resulting- from ‘damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by-this Security Instrument immediately prior to the acquisition.

6. Occupaacy, Preservation, ‘Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall’ occupy. establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Bomrower’s principal resndence for at’ least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or.criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially i xmpalr thc lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a. dcfault and reinstate, as provided in paragraph 18, by
causing the action or proceeding 1o be dismissed wnh a mlmg that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Propcny or other material impairment of the Yien created
by this Security Instrument or Lender’s security interest. Borrower shall-alsoc be in default if Borrower, during
the loan application process, gave materially false or inaccurate information. or statements to Lender (or failed
o provide Lender with any material information) in connection: wuh the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a pnncxpal residence. If
this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee ur.l shall nol merge unless Lender agrees
to the merger in writing. o

7. Protection of Lender’s Rights in the Property. If Borrower farls to pcrform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnauon or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever:is. necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a
lien which has priority over this Security instrument, appearing in court, paying reasonable. aucmcys fees and
entering on the Froperty to make repairs. Although Lender may take action undcr ttus paragraph 7, Lendct does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree 0 other tenms. of paymcnt. these
amounts shall bear interest from the date of disbursement at the Note rate and shall be. payablc. Wil mwtest.
upon notice from Lender to Borrower requesting payment. I

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makmg !hc loan sccured
by this Security Instrument, Berrower shall pay the premiums required to maintain the mortgagc insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to. bc in cft'ecr.
Borrower shall pay the premiums required to obtain coverage substantially equivalent to ‘the” mortgage

insurance previously in effect, at a cost substantially eqmvalcm. to the cost to Borrower of the mortgage

insurance previously in effect, from an ‘altlernate mortgage insurer approved by Lender. If substantially” "
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender mch
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month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or. cemsed to be in effect. Lender will accept, use and retain these payments as a loss
reserve in licu of mortgage insurance.. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance oo\rcrage (m the amount and for the period that Lender requires) provided by an
insurer approved by Lender: agam becomes available and is obtained. Borrower shall pay the premiums
required o maintain mongagc msurance in cffect or to provide a loss reserve, unal the reqmrcmcnt for

law.

9. Inspectlon. Lender or u.s agcm may make reasonzble entries upon and inspections of the Property.
Lender shall give Borrower notice at lhc umc of or pnor to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The procwds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other «,_talqng of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to-Lender.

In the event of a total taking of the ?ropcny Lhe proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value _pf‘ the Property immediatcly before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shatl be reduced
by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market. valuc of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a pamal taking of the Property in which the fair
market value of the Property immediately before the takmg is less than the amount of the sums secured
inmmediately before the taking, unless Borrower and Lender omerwxse agree-in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by tlus Secumy Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice: by Lender to Bo:rower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply ‘the. proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Sccurity Instmmem. whether or not then
duc.

Unless Lender and Borrower otherwise agree in writing, any apphcaucm of procecds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extcnsnon of l.he time for payment
or modification of amortization of the sums secured by this Security Instrument. gramcd by Lender to any
successor in interest of Borrower shall not operate 1o release the liability of ‘the original. Borrowcr or
Borrower’s successors in interest. Lender shall not be required to commence proceedzngs against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums securcd by this
Sccurity Instrument by reason of any demand made by the original Borrower or Borrowa 'S”'successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a wawer af or prec!ude me
exercisc of any right or remedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. 'I‘he covcnams and
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provnslons of paragraph 17. Borrower’s covenants and agreements shall ‘be _pomt :md T,

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-sngmng

this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty

Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or.:
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make any accommodations with-regard to the terms of this Security Instrument or the Note without that
Borrower's consent. :

13. Loan Charges. If ‘the loan secured by this Security Instrument is subject 10 a law which sets

maximum loan charges, and that law is finally interpreted so that the intercst or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge (o the permitted limit; and (b) any sums already collected
from Borrower which exceeded permisted limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under the Note or by making a direct paymeat to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirccted to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instruracnt or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument &

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest.in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent,-Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shali not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thar 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Insrument. If Borrower fails to pay. these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this-Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the-earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale-of the Property pursuant to any
power of sale contained in this Security Instrument: or (b) entry of a judgment enforcing this Sccurity
Instrument. Thosz conditions are that Borrower: (a) pays Lender all sums which then-would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) curcs. any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not iimited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums securcd by this Security Insbument shall continue unchanged. Upon reinstatement by ‘Borrower, this
Sccurity Instrument and the obligations secured hereby shall remain fully cffective as if no-acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this

Security Insirument) may be sold one or more times without prior notice to Borrower. A sale may-result in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this .
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to asaleof the: -
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changein =
accordance with paragraph 14 above and applicable law. The notice will state the name and address ‘of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other

Shiass

information required by applicable law.
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20. Hazar:ibiié Substances Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow aryone else is do,
anything affecting thc Property that is in violation of any Environmental Law. The preceding two sentences

shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that A A==

are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invoiving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property. is-necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law, <~

As used in this paragraph 20, "Hazardous . Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides “and . herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal
laws and laws of the jurisdiction where the. Property is‘located that relate 1o health, safety or environmental
protecuon.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of -any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on. or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at:a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of ‘a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice; Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence. - -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defauit and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to-Borrower and to other -
persons as applicable law may require. After the time requuedal;.y aﬁpli‘éab-l‘e law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Froperty at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a
period or periods permitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale. .~ -~

Trustee shall deliver to the purchaser Trustee’s deed conveg;l‘:s the Property without any covepnant
or warranty, expressed or implied. The recitals in the Trustee’s shall be prima facic evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:

(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and-attorneys’ fees; (b)
to all sums secured by this Security Insirument; and (c) any excess to the person.or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place. .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitied to it. Such person or persons shall pay any recordation costs. Lender may
charge suc _Ferson or persons a fee for reconveying the Property, but only if the fee is paid to a‘third party.
(such as the Trustee) for services rendered and the charging of the fee is permitted under applicable law. =~ -~

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance-of the.
gmpcr:yéaltl;li SUCCESSOF rustee shall succeed to all the title, power and duties conferred upon Trustee herein and -

Y apph W. E
24. Use of Property. The Property is not used principally for agricultural or farming purposes.
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28, Rlders to this Secunty Instrument. If cne or more riders are executed by Borrower and recorded
together with this Security Instrumer, the covenants and agreements of each such rider shall be in
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
werce a part of this Security. lnsrrumcm.
[Check applicable boxi [w)] 3
] Adjustable Rate Rxdc.r - Condommmm Rider 114 Family Rider
Graduated Payment Rldgr ) ‘Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider l:l Rate Improvement Rider [ second Home Rider
] vARider - Other(s) [specify]
Hlder 1o Promissory Note and Sscurity Instrusent
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumen in any nder(s) cxeculed by Borrower and recorded with it.
Wim ¥
ﬁ«w | sh,.sb}_em (Seal)
LANNY PALLATOS WENDY BAYES -Borrower
To a owledge Homestead
Interest Only Th Y : (Seal)
s -Borrower
(Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
-Borrower & i -Boerrower !
(Seal) L (Seal)
-Borrower S -Borrower -
STATE OF WASHINGTON .
County of SKAGIT .
On this day personally appeared befcre me
WENDY BATES & LANNY PILLATOS
to me known to be the individual 8 described in and who exccuted the wnthm __
and acknowledgedthat they- signed the same as i
deed, for the uscs and purposes therein mentioned.
GIVEN under my hand and official seal this
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RIDER TO '.PROMISSORY NOTE AND SECURITY INSTRUMENT

Loan Number: 9022588628 Date: June 3, 1999

Property Address: 8519 SDUTHRIDBE PI.AGE ANAODRTES WA 98221

FOR VALUE RECEIVED, the undersigned (collactlvaly the Bormmower) agrees that the following shall be
incorporated into that certain deed of ‘trust of even date herewith and any riders thereto (collectively, the
Sacurity Instrument) executed by Borrower. as: trustor, .in favor of Downey Savings and Loan Association,
F.A. (the Lender) as beneficiary, and also into that ‘certain promissory note and any riders thereto
(collectively, the Note) of even date herewith executed by Borrower in favor of Lender. The Lender or
anyone who takes the Note by transfer and who is entitled to receive payments under the Note is referred
to in.the Note as the Note Holder. To the extent:that the provisions of this Rider to Promissory Note and
Security {nstrument (the Rider) are inconsistent with the provisions of the Security Instrument andior the
Note, the provisions of this Rider shall prevail. and shall supersede any such inconsistent provisions of the
Security Instrument and/or the Note. The pedormance of the pmvisms of this Rider shall be secured by
the Security Instrument. -

It the Federal Home Loan Mortgage Corporaﬂon (FHLMC). lhe Federal National Mortgage Association
(FNMA) or any other investor buys all or some of Lenders rights’ ‘under the Security Instrument and the Nols,
the provisions and agreements contained in this Rider, may. ‘at the investors discretion, no longer have any
force or effect. If thereafter the FHLMC or FNMA or. any other .investor should retransfsr the Security
Instrument and Note to the Lender or Lenders successor-in interest, the provisions and agreements in this
Rider shall thereupon ba reinstated without the need for any-additional writing or document.

1. LATE CHARGES and ACCRUED INTEREST.

In the event any instalkment is not received by the Note Holder within fifteon (15) days after its due date,
Borrower shall d)aﬁ to the Note Holder a late charge in an amount equal to - S8iXx
percent 000 %) of the instaliment due that is applicable . .to the payment of principal and
interest, or $5.00, whichever is greater. If the fiteen day period ends on.-a waekend .or a holiday, such
pericd is extendod to the next business day. Borrower acknowledges thdt it-would. be difficut and
impractical to fix Note Holders actual damages arising out of any late payment: and that the foregoing late

payment charge is a reasonable estimate of the same and shall be presumed to be the actual amount. The
provisions of this paragraph shall not limit the Note Holders right, under. the Security Instrument or
otherwise, to compel prompt performance under the Note. Upon default, accrued and unpa.id interast shall
further bear interest at the then applicable interest rate until paid. . ,

2. INTEREST ON PAET DUE SUMS.

Should any sum due hereunder, including accumulated interest, not be paid in accordance with the terms
of the Note, the sums not paic shall bear interest at the same rate as the principal, or te the: maxlmum rate
allowed by law, whichever Is less. , :

3. ACCELERATION: REMEDIES.

If any monthly instaliment, including late charges, under the Note or notes secured hereby is. ;no' p'éid ot
if

due, or if Borrower should be in default under any provision of this Security Instrument, or

default under any other deed of trust or other instrument sacured by the Property, all sums socured by | thlc

Security Instrument and accrued interest thereon shall at once become due and payable at the opuon of
Lender without prior notice and regardless of any prior forbearance. In such event, Lender at
may then or thereafter deliver to the Trustee a written declaration of default and cgemand for sale
cause to be filad of record a written notice of default and of election to cause to besoldthoPropoc’ty

Lender shall also deposit with the Trustuve this Security Instrument
Page 1 of 3 10107-1.1d 1172486 fw 32D
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and any notes and all dowmenm evldencing ‘expanditures secured thereby. After the lapse of such time as then may
be required by law foliowing. - “of.'such notice of default, and notice of sals having been given as then
required by law, the Trustee, wi!houl damand onh Borrower, shall sell the Property at the tme and place specified by
such Truslee in such notice of sale, or‘at the time to which such notices sale has been duly postponed, at public
auction to the highest bidder for c:ash in lawhal” rnoney of the United States, payable at time of sale, except that Lender
may offset its bid to the extent of the amount- owing to it under the Note and this Securlty instrument, including the
Trustees fee and expenses. The Trustee maysall the Property as a whole or in separate parcels if there is more than
one parcel, subject to such rights as Borrawer ‘may have by law to direct the manner or order of sale, or by such other
manner of sale whica is authorized by law. : TheTmstoamayposlponathet:meofsaleofallorany portion of the
Property by public declaration made by tha Trustee st the time and place last appointed for sale. - The Trustee shall
deliver to such purchaser its deed conveying the Property so sold, but without any covenant or warranty, express or
implied. The rechal in such deed of any matters of fact shalt be conclusive proof of the truthfulness thereof. -

Any person, including Borrower, the Trustee or Lendar may purchase at such sale. After deducting al! costs, fees and
expenses of the Trustee, and of this Security Instrument, including - costs of evidence of title in connection with such
sale, the Trustoe first shall apply the proceeds of sale.to paymentof all 'sums expended under the terms of this Security
Instrumeni not than repaid, with accrued interest at the rate then payable under the Note or Notes sacured thereby, and
then to payment of all other sums secured thereby and, tl themaftor there by any proceeds remaining, shall distribute
them to the person or persons legally entitied thereto.

4. HAZARD OR PROPERTY INSURANCE.

Unless Lender and Borrower otherwise agree in writing, any lnsuranee proceeds shalt be applied first to reimburse
Lender for costs and expenses incumed in connection with obtaming any such insurance proceeds, and then, at
Lender’s option, in such o-der and propcrtion as it may-determine in its'sole. and absolute discretion, and regardiess of
any impairment of security or lack thereof: (j) to the sums securea by tms Secunty Instriument, whaether or not then due,
and to such components thereof as Lender may determine in its sole and’ abSoh:te discretion; and/or (ii) to Borrower {0

pay the costs and expenses of necessary repairs or restoration of the Property to.a condition satisfactory to Lender. If
Borrower abandons the Property, or doas not answer within 30 days a notice from Lender that the insurance camier has
offered to settle a claim, the Lender may collect the insurance proceeds.: Lender may. in_its sole :and absolute
discretion, and regardiess of any impairment of security or lack thereof, use. the. prooeeds to “repair or restore the
Preperty or to pay the sums secured by this Security lnstrument whather or not then. due AThe so-day pericd will bagin
when the notice is given. _

If Borrower obtains earthquake insurance, and other hazard insurance, or any other nnsuranoe on. the Properly and such
insurance s not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thefeunder
and (i) be subject to the provisions of this paragraph 4 hereof with respect to insurance proceeds.

Lender may charge a reasonable fee for the cost of determining whether the building or mobile homs socurlng a loan
is located in an area having special flood hazards, subject to applicable iaw. , 3
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If the terms of this Rider corm, w‘" any: o! the terms of the Secunty Instrument, the terms of the Rider shall - )
be controlling. . ~ .

BY SIGNING BELOW, Borrower accepts and agrees io the terms and convenants contained in this Rider to : :
Promissory Note and Security Instrument. o

”4f
WENDY BAT -Borrower -
(Seal) :
-Borrower
{Seal) - A
-Borrower -Borrower 7
ai
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd “ dav of
June 1999 andnsmcorporau:d into andshallbe
deemed to amend and supplement the Mongage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given-by. the unda'mgned (the "Borrower™") to secure Borrower’s Note to
DOWNEY SAVINGS AND LOAN ASSUBIATION F A. .

(the
"Lender™) of the same date and covering the Pmpcrty dmcn‘bed in the Security Instrument and located at

8519 SOUTHRIDGE PLACE ANADGIITES, 'A 98221

[Property Addmst] )
The Property includes, but is not limited to, a parcel of land unproved with a dwelling, together with other
such parcels and certain common areas and facilities, as dw:n‘bed in.‘
COVYENAMTS, CONDITIONS, AND RESTRICTIONS
(the "Declaration”). The Property is a part of a planned utut development known as

THE ESTATES AT SUMMIT PARK
[Namec of Planncd Unit Devc!opmen;] &
(the "PUD"). The Property also includes Borrower's interest in the- homeownets association or cquivalent .
entity owning or managing the common arcas and facilities of the PUD (the Owners Assoclanon") and the ;
uses, benefits and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the covenants and agreements made in’ the Sectmty Instrument,
Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Bomowet S obhgat;cns unda' the PUD’s
Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (u) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompily pay, whcu due. all dues and
assessments imposed pursuant to the Constituent Documents.

KULTISTATE PUD RIDER-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT . Form 3150 9/90
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, B. Hazard Insurance..,,,S,o long as the Owners Association maintains, with a generally accepted -
. insurance carrier, a "master”. or."blanket” policy insuring the Property which is satisfactory to Lender and
- which provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires,
including fire and hazards included within the term "extended coverage,” then:
() Lender waives the provision in’ Umform Covenant 2 for the menthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and
(ii) Borrower’s obligation under Umform ‘Covenant S to maintain hazard insurance coverage
on the Property is deemed satisfied o thc exzcm that the required coverage is provided by the Ownas
Association policy.
Borrower shall give Lender prompt netlcc of any lapse in required hazard insurance coverage provided
by the master or blanket policy.
In the event of a distribution of hamrd msm-z.nce proceeds in lieu of restoration or mpalr following a
loss 1o the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lendetshaﬂapply meproceedsmmcsumssecnredbythc
Security Instrument, with any excess paid to Borrower, -~ .+
C. Public Liability Insurance. Borrower shall takc such acuons as may be reasonable 10 insure that the
Owners Association maintains a public liability msurapce pohcy acccptable in form, amount, and extent of
coverage to Lender.
D. Condemnation. The proceeds of any award or clzum for damagcs. direct or consequential, payable
1o Borrower in connection with any condemnation or other lalung of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied byl..cndertomesumssecuredby the Security
Instrument as provided in Uniform Covenant 10. o
E. Lender’s Prior Consent. Borrower shall not, except aﬂcr nouce 0" Lendcr and with Lendec's
- prior wrilten consent, either partition or subdivide thc Property or consent to: ‘j
(i) the abandonment or termination of the PUD, except for abandnnmcm cr fermination required by
law in the case of substantial destruction by fire or other casualty or in the caseof a taklng by condemnation
or eminent domain; S
{(ii) any amendment to any provision of the "Constituent Documenlsﬁ 1f thc pmvmon is for the
express benefit of Lender;
(iii) termination of professional management and assumption of sclf-managcmcm of lhe Owners
Association; or
(iv) any action which would have the effect of rendering the public habdlty msurance covaagc
maintained by the Owners Association unacceptable to Lender, p e
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them. Any amounts drsbursed byf,Lender undcr this paragraph F shall become additional debt of Borrower o
secured by the Security Instrument, Unltss Borrower and Lender agree to other terms of payment, these h
amounts shall bear interest from the datc of disbursement at the Note rate and shall be payable, with interest, ,

upon notice from Lender to Borrower requmsung:payment. -

BY SIGNING BELOW, Borrower accepls and'agrmae-to the terms and provisions contained in this PUD -

Rider.
NP (Seal) _(Seal)
WENDY BATES -Borrower P TOS -Borrower
To -Ackjiowledge Homestead ;

(Seal) rilpin e _ (Seal)
. -Borrovrer -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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