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"“-‘ THIS DEED OF TRUST IS DATED JUNE 2, 1999, among Victor R. Brugliera Il and Julla L. R
" Brugliers, husband and wife, whose mailing address Is 132 Talcolt ST, Sedro Woolley, WA~ . "' '~
98284 (referred o below ss "Grantor™); BOEING EMPLOYEES’ CREDIT UNION, whose malling .~ ~ i
address is P.O. BOX 97050, Seattle, WA . 98124-9750 (refermd tc below sometimes- L R :
"Lender” and sometimes as "Beneficiary”); and Island County Title in Skagit County, whose - . -
mailing address is PO Box 1228,Anaeom.,WA 98221 (nhmdtobelowu"‘l’mﬂu > - S
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DEED OF TRUST ~ Page 2
~ {Continued) Lo i
" CONVEYANCE AMD GRANT. Eor vaiuable considerstion, Grantor conveys to Trustee In trusi with power of sals, right e
of entry and posesssion and for the benefit of Lender as Beneficlary, all of Grarntor's right, tilie, and interest in and to the ~ iR
“tollowing.described real property, together with all existing or subsequently erected or affixed bulldings, improvemnents and L
¢ _fodures; all easements, righls of way, and appurtenances; ail water, water rights and dilch rights (ineludlng siock in utiites ot
- “." with ditch orirrigation rights); and all othar rights, royaltias, and profits relating to | ncluding without limitation RS
all minerals, oil, gas, geotherma! and similar matters, located in Skagu ..ounty. sme of Wuhlngton (the 3
"naal Property”): i
"""PARGEL "A" ' S
T THE SOUTH 55 FE§E13 ’F'LO‘i's 25, 26 AND 27, BLOCK 48, "FIRST ADDITION TO THE B
TOWN OF. SEDRO", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 29, xR
"RECORDS OF SKAGIT COUNTY, EXCEPT THAT PORTION OF SAID LOT 25 LYING o
EAST OF THE WEST LINZ OF METCALF STREET PROJECTED SOUTHERLY AND Ny
PARALLEL WITH 3RD STREET. s
PARCEL "B" - - R
THE NCORTH 25 FEET OF LOTS 26 AND 27, BLOCK 48, "FIRST ADDITION TO THE I
TOWN OF SEDRO", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 29, %
RECORDS OF SKAGIT COUNTY WASHINGTON. _:
PARCEL "C* = .- -
THE NORTH 25 FEEI' OF LOT 25, BLOCK 48, "FIRST ADDITION TO THE TOWN OF
SEDRO", AS PER PLAT, RECORDED IN VOLUME 3 OF PLATS, PAGE 29, RECORDS .
OF SKAGIT COUNTY, EXCEPT THAT PORTION OF SAID LOT 25 LYING EAST OF THE A
WEST LINE OF. MEI'CALFffS'l’REET PROJECTED SOUTHERLY AND PARALLEL WITH E

3RD STREET. e
SITUATE IN TiHE COUNTY OF SKAGIT COUNTY, STATE OF WASHINGTON.

SUBJECT TO EASEMENTS,:.-.__ COVENANTS CONDITIONS, PESTRICTIONS AND
PROVISIONS OF RECORD, lF ANY

The Real Property or its address la commonly known as 132 Talcott ST, Sedro Wooliey, WA - ' :‘5{
98284. The Real Property tax identification numbaer is P75884. '

Grantor hereby assigns as security to Lender, alf of Gmmol‘s right, titie, and interest in and to ail leases, Rents, and profits of -
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended -

to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to ccliect
the Rents and profits, which license may be revoked: at Lander‘s option and shal! be automatically revoked upon acceleration
of all or part of the Indebtedness.

2. DEFINITIONS. The following words shall have tho followmg maamngs when used in this Deed of Trust. Terms not
otherwisa defined in this Deed of Trust shall have the meenings attributed to such terms in the Uniform Commercial Code. All CL
references to dollar amounts shall mean amounts in lawtul monay ‘of the United States of America. .

Beneficlary. The word "Beneficiary” means BOEING EMPLOYEES' CREDIT UNION, its successors and assigns.
BOEING EMPLOYEES' CREDIT UNION also is referred to as "Lander" in this Deed of Trust.

Deed of Trust. The words "Deod of Trust” mean this Deed of Trust -among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating lo the Personal Property and Rents. ;

Existing indebledness. The words *Existing !ndebledness” mean the lndobtadness described below in the Existing
{ndebtedness saction of this Deed of Trust.

Grantor. The word “Grantor” means any and all persons and onlzhes execuﬂng thrs Deed of Trust, including without
limitation Victor R. Brugliera Il and Julia L. Brugliera.

Guarsntor. The word "Guarantor® means and includes without hmitaﬁon any and all guarantors, sureties, and : -
accommodation parties in connection with the Indebtedness. )

Improvements. The word "Improvements” means and includes without Iimltation all exisﬁng and future improvements,
buildings, structures, mobile homes affixed on the Rea! Property, fadlmes addmons replaoemonls and other
construction on the Real Property. :

. Indebledness. The word "Indebtedness™ means all principal and interast payabla undor lhs Note and any amounts
' expended or advanced by Lender to discharge obligations of Grantor or expenses incurmed by Tructee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
of Trust. In addition to the Note, the word “Indebtedness” inciudes all obligations, debts and liabilities, plus interest
thergon, of Grantor to Lender, or any one or more of them, as well as all claims by Lander. against Grantor, or any one or
more of them, whethor now existing or hereafter arising, whether related or unrelated to-the: ‘purpose’of the Note,
whether voluntary or clherwise, whether due or not due, absolute or contingent, liquidated.or. Unllquidatsd and whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether
recovery upon such Indebtedness may be or hersafler may become barred by any statute of linﬂtaiions. and ~-whether
such Indebtedness may be or heraafter may become otherwise unenforceabla. S :

Lender. The word "Lender” means BOEING EMPI.OYEES' CREDIT UNION, its successors and asslgns.

Nots. The word "Note” means the Noto dated June 2, 1999, in the original prlnclpalz amount ‘of

$12,000.00 from Grantor to Lender, together with all renewals, extensions, modifications,- reﬁmncinns. andj S
substitutions for the Note. The maturity date of this Deed of Trust is May 31, 2009. ka T .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pasonll proporty
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together: with‘:,_--#

all Issues and profits thereon and proceeds (including without limitation all insurance proeeods and refunds of. promiums)*’
from any sale or other disposition of the Property.
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DEED OF TRUST Page 3
py Continued)

‘ num Documents. The words “Related Documents™ mean and Inciude without limitation aif promissory notes, credit

‘agresments, loan agresmants, savironmental agreemaents, guaranties, security agresments, morigages, deeds of trust,
And.all oit.mdr instruments, agreements and documents, whether now or hereatier existing, exscuted in connection with
the Indebtednsas. :

~"Rents.. The word "Rents” means all presant and future rents, revenues, income, issuss, royalties, profits, and other
benefits derived from the Property.

.

Trustes. The word "Trustee” means Island County Title in Skagit County and any substitute or successor trusiees.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (3) PERFORMANCE
OF ANY. AND ALL CBLIGATIONS OF GRANTOR UNDER THE NOTE, THE KELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED.OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

3. PAYRMENT AND. PERFORMANCE. Except as otherwise provided in this Deeda of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become cue, and shall strictly and in u timely manner perform a!l of Grantor's
obligations under the Note, this Deed of Trust, and tha Related Documents.

4. POSSESSION AHDHA!N‘I‘EHANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usi of the
Property shall be governad.by the foliowing provisions:

Possession and Use. Until the occurrence of an Evant of Defautt, Grantor may (a) remain in posseasion and control of
the Property, (b} use, operate or manage the Property, and (c) collect any Renis from tha Property (this privilege is a
licanse from Lender to Granior automatically revoked upon.default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agriculture or farming

Duty to Maintsin. Grantor Shall maintain the Property in lenariable condition and promptty perform all repairs,
replacements, and maintsnance necessary fo preserve its value.

Haxardous Sudstances. The tarms “hazardous waste,” "hazardous substance,” "disposal,” “reiease,” and "threatened
release,” as usad In his Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and tiability Act of- 1980, as amended, 42 U.S.C. Section 95601, et saq. ("CERCLA"), the
Superfund Amendments and Reauthorization Act of 1986, Puo. L. No. 99-493 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and Racovery Act, 42 U.S.C. Section
6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous waste” and *hazardous substance” shall aiso incluze, without limitation, petroleum and petroleum
by~products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) Dwing the
period of Grantor's ownership of the Progarty, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened reieass of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to believe that thare has been, exceot as previously disclosed to
and acknowledged Sy Lendor in writing, (i) any use, genecation, manufacture, siorage, treatment, disposal, relesse, or
threstened releass of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person reiating to such
matters; snd (c) Except as previously disclosed. to and acknowledged by Lancer in writing, (i) naither Grantor nor any
tenant, contractor, agent or other authorizad user.of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous wasis or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, reguiations and ordinances, inciuding without
timitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter
upon the Progerty to make such inspections and tasts, at Grantor's expense, as Lender may deem appropriate to
determine compliiance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construsd to craate any responsibilily or liabllity on the part of
Lender to Grantor or to any other person. The represeniations. and warranties contained hergin are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substarces. Grantor hereby -(a) releases
and waives sny future claims against Lender for indemnity or contribution: in-the event Grantor becomes llable for
cleanup or other costs under any such laws, and (b) agrees to indemnify and. hold harmiess Lender against any and all
claims, losses, liabilties, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer
rasulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the .indebledness and the satisfaction and
raconveyance of tha lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intsrest in the
Property, whether by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remave, any timber, minerals (including oil and gas), soil, gravel or
rock products without the prior written consent of Lender. &

Removal of Improvements. Grantor shall not demolish or remove any !mprovomontsi‘romtheﬂul Froperty without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may requirs Grantor to -
make arrangements satisfactory to Lender to replace such improvements with Irnprovomepig’of at lenstoqual value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie
times to attend 1o Lender’s interests and to inspect the Property for purposes of Grantor's compliance with-the terms and
conditions of this Deed of Trust.

Compllance with Govemnmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or-occupy
the Proparty in any manner, with all laws, ordinances, and regulations, now or hersafter in effect, of aii governmental
authorites applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriaie appesis, so.long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s.interests in the:
Property are not jeopardized. Lender may require Grantor fo post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender’s interest.

Duty fo Protect. Grantor agress neither to abandon nor leave unatianded the Property. Grantor shall co all other acts,
in addition to those acts set forth above in this saction, which from the character and use of the Property mmsomly
necessary to protect and preserve the Property.

5. DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums:

secured by this Deed of Trust or (b) increass the interest rate provided for in the Note or other document gvidencing the
" Indeblednass and impose such other conditions as Lender deems appropriate, upon the sale or transler, without the Lender's
pricr written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transier” meansthe -
conveyance of Real Properly or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
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7 08-02-1993 DEED OF TRUST Page s
‘Loen No (Continued)
; volunhry' whether by outright sale, deed, instaliiment sale contract, land contract, contract for desd, lasehold interast with a : =
term-greats: than three (3) years, lease-option contract, or by sale, assignment, cr transter of any beneficial intersst in or to TN
ny land.irust holding title to the Rea! Property, or by any other method of conveyance of Rea! Proputy interast. However, et

his option shall not be exercised by Lender if such exarcise is prohibited by federal law or by Washington law. P
_?_ ‘I;AXES AND LiENS. The tollowing provisions relating 1o the taxes and lians on the Property are & part of this Deed of L e
st -
Paymm  Grantor shal pay when due (and in all events prior to deiinquency) all taxes, special taxes, assessments, -

=t charges (includlng water and sewer), fines and impositions levied against or on account of the Property. and shall pay o)
»_when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall T
“maintain. the Property free of all liens having priority over or ecual o the interest of Lender under this Deed of Trust, %
except for the lien of taxes and assessments not due, except for the existing indabtednass refsmad to below, and except '

as othetwisa providad in this Dsed of Trust. - i

Right To canlut Grantor may withhoid paymen! of any tax, assessment, or claim in connection with a good faith
dispute over the obligaﬁon o pay, =0 long a3 Lender's interest in the Property is not jecpardized. If a ilen arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen L
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if req. ested by Lander, deposit with .
Lender cash or & sufficient corporate surety bond or other security satistactciy to Lender in an amount sufficient to 0
dns&.hafgo the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or ) O
sale under the lien. In any ‘contest, Grantor shall defend itseif and Lander and shall satisty any adverse judgment before s A
. enforcement against the: Property Grantor shall name Lender as an additiona! obligee under any Surety bond lumbhod b
in the conlest prooeedlnqs s

Evidence of Paymont. Granlar shall upon demand furnish to Lender salistactory evidence of payment of the-taxes or
assessments and shall authorize the appropriata governmental official to deliver tc Lender at any time a written statement
of the tuxes and assessmeﬂts agalnst the Property.

Notice of c:mstructlon Gtantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or ary materials are supplied to the Property, it any mechanic’s lian, materiaimen’s lien, or other
lien couid be asserted on account of ‘the work, services, or materals. Grantor will upon request of Lender fumish to
Lender advance assurances satishclory to Lender that Grantor can and will pay the cost of such improvements.

_7r PtFIOPERTY DAMAGE INSLRAHCE Tho following prov:snons relating to insuring the Property are a part of this Deed of
rus

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended

coverage endorsements on a replacement. basis for the full insurable value covering all Improvemants on the Real

Preperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in ¥
favor of Lender, together with such other hazard and liability insurance as Lencer may reasonably require. Policies shall s
be writien in form, amounts, coverages and basis reasonably acceptable 10 Lender and issued by a company or i
companies reasonably acceptable to Lender. -Grantor, upon request of Lender, will doliver to Lender from time to time

the policies or certificates of insurance in form sahsfactory to Lender, including stipulations that coverages will not be

cancelled or diminished without at least ten (10): days’ prior written notice to Lender. Each insurance policy siso shall

include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property at any time become located in an area designated

by the Director of tha Federal Emergency Managemunt Agency as a special lood hazard areq, Grantor agrees to obtain

and maintain Fedaral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits

;e,:t mer ;r;eh.!ﬁational Ficod Insurance Program, or as otherwiso requirod by Lendaer, and to maintain such insurance for

] o oan

Application of Procoeds. Grantor shall promptly notily Londor of: any loss or damage o the Property. lender may

make proot of loss if Grantor falis to do so within fiteen (15) days of the casualty. Whether or not Lender’s security is

impaired, Lender may, at its election, receive and retain the: proooads of any‘insurance and apply the procseds to the

reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. if

Lender elects to apply the proceeds to restoration and repair, Grantor shall ropair ‘or replace the damagad or destroyed .o
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory groof of such expenditure, pay or x
reimburse Grantor from the proceeds ior the reasonuble cost of repnir or restoration if Grantor is not in defauit under this

Deed of Trust. Any proceeds whicn have not been disbursed within 180 days after their receipt and which Lender has

not committed to the repair or restoration of the Property shall be used first to pay any.amount owing to Lender under

this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be‘applied:lo the principal balance of the

indebtednass. If Lender holds any proceeds after payment in full of the lndebtadnm. such proceeds shall be paid

without interest to Grantor as Grantor’s interasts may appear.

Unexpired Insurance at Saie. Any unaxpired insurance shall inure to the beneﬁt of, and pas to, the purchaser of the
Property coveraed by this Deed of Trust at any trustee's sale or othsr sale held: under lha provlsians of this Deed of Trust
or at any foreciosure sals of such Property. ;

Compliance with Exuung indebtedness. During the period in which any E:dstmg Indebtednm described below is in
etfect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compliarice with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall appl; only 10 Ihat porﬁon of the
proceeds not payable to the holder of the Existing Indebtedness. .

8. EXPENDITURES BY LENDER. If Grantor faiis to comply with any provision of this Deed of Trust includ.ng any obligaticn

to maintain Existing indebtedness in good standing as required beiow, or if any actior or proceeding is commenced that

would materialiy affect Lender's inlerests in the Property, Lander on Grantor's behall may, but shall not be required to, take

any action that Lender desms appropriate. Any amount that Lender expends in 50 doing will bear intergst at the rate

provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.. All such axpenses, at

Lender’s option, wili (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be

payable with any instaliment payments o become due during either (i) the term of any applicable insurance policy or (i) the

remaining term of the Note, or (c) be treated as a balloon payment which will be due and payabie at the Note's maturity. This*-_;_

Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be In addition fo any .

other rights or any remedies {0 which Lender may be entitied on account of the default. Any such action by Lendor shall not‘ :
: be construed as curing ths defauit so as to bar Lender from any remedy that it otherwise would have had. s

8. WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propody ere a part of Ihis Dud
of Trust. )

Title. Grantor warrants that: (=) Grantor holds good and marketable title of record to the Property in foo simpb frn md
clear of ail iens and encumbrances other than those set forth in the Reai Property description or in the Existing -

PR

L W

1 ;' Indebledness saction below or in any titie insurance policy, title report, or fina! tile opinion issued in faver of, and

it accepied by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority Io
A axscute and deliver this Deed of Trust to Lender. . A ‘
. : a
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© Dotense of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the titte to

_the Property against the lawtful claims of all persons. In the event any action or preecseding is commenced that Questions
© Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’'s L
~'expanse. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to paricipate in the -
. procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or coLe
: + cause to. bo delivered, tc Lender such instruments as Lender may request from time to time o permit such parficipation. s

/' _Compiance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and reguiations of governmentat authorities.

‘5‘33urvlvul of Represeniation and Warraniies. All repressntations and warranties contained In this Deed of Trust shall
suwfve tts ‘exacution and delivery.

10. E!ISTING INBEBTEDNESS. The following provisions concerning existing indebledress (tha "Existing Indabtedness”)
areapancfthlsoaodof'l'msl.

Exlotlnc Lien. Tho lion of this Deed of Trust securing the Indebledness may be sacondary and inferior to an existing
lien. Grantor expressly covenants and agrees (o pay, or see to the payment of, the Existing Indebtsdness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any socuﬂﬂy documon!s for such indebtedness.

Default. If the poymonl of i any installment of principal or any interest on the Existing Indebtedness is not made within the
time required:by the note evidencing such indebledness, or should a default occur under the instrument securing such
indebtedness and not be .cured during any applicable grace period therein, then, at the option of Lender, the
:m::fotodness secured by thls Dcad of Trust shall become immediately due and payable, and this Deed of Trust shait be
n default

No Modification. Grantor shall not ontor Into any agreement with the holder of any mortgage, ceed of trust, or other
security agresmant which has. priority over this Deed of Trust by which that agreement is modified, amended, extsncied,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agrumont without the prior written consent of Lender.

11. CONDEMNATION. The followinq provlsiom rolltlng to condemnation procssdings are a part of this Deed of Trust.

Assignment of Proceosds. “Grantor horoby assigns to Benoﬁcury all right, title and inlerest ot Grantor in any award,
settiement, sale or purchase, claim for ‘damages (direct, incidental or consequential) or any other proceeds due in

connection with any condemnationor other.taking of all or part of the Propsdy or for conveyance in lisu of

condemnation, all whether now or. horolner .stting {hordnmor referred to as "Condemnation*).

of Net Proceeds. Upon lny Condomnltion Lender may at its election require that ail or any portion of the
net proceeds of the Condemnation beé appliod to the Induotecness or the repair or restoration of the Property. The net
proceads of the Condemnation shall mean the amount after payment of all reasonable costs, expenses, md attorneys’
fees incurred by Trustee or Lender in oonnecﬁon with the Condemnation.

Froceedings. If any proceeding in oondomnauon ls filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps g8s may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lander.shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice ali at Grantor's expense, and Grantor will deliver or cause to be -delivered to ;
Lender such instruments as may be requested by | lt from time to time to permit such participation. ) ~

12. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNI!ENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are & part of this Dood of'l’mst:

Current Taxes, Fees and Charges. Upon request by Londor Gmntor sholl axscute such documents in addition to this ‘
Deed of Trust and take whatever other action is requested by Lender 10 perfect and continue Lender's lien on the Real ) -
Property. Grantor shall reimbursas Londer for al! taxes, as: described below, together with ail expenses incurred in

recording, perfecting or continuing this Deed of Trust, Including without limluﬂon all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trust. = .~

Taxes. The following shall constitute taxes to which this section nppiios (o) a spociﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; ' (D) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeabie against the Lender or the holder ¢f the Note; and (d) a specific tax on
all or any portion of the Indebtadness or on payments of principal and. interest mado by Grantor.

t Taxes. If any tax to which this section applies is enacied subsoquont 1o 'the ‘date of this Deed of Trust, this
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its
available remedies for an Event of Defaukl as provided below uniess Grantor either (a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens soc{ion and doposits with Lender cash cra
sufficient corporats surety bond or other security satisfactory to Lender. %

13. SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relnhng to this Doed of Trust as a
security agreement are a part of this Deed of Trust. o

Security Agreement. This instrument shall constitule a security agreement to the mm any of the Property constitules :
fixtures or ather personal groperty, and Lender shall have all of the rights of a .-.ocuroo porty undor the Uniform -
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exscute financing statlmonh and uke whotovor other. action
is requested by Lender to perfect and continue Lender's sacurity interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorlzation
from Grantor, Jle executed counterparts, copies or reproductions of this Deed of Trust as a financing siaterment. Grantor
shall reéimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and l.ondor lnd -
make it available to Lendar within three (3) days after receipt of written demand from Lender. .

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which informoﬂon conoornlng_
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commoroul cwe)."as:_
are &s stated on the first page of this Deed of Trust. E

14. FURTHER ASSURANCES; ATTORNEV-IN-FACT. The foliowing provisions relating to further mu ‘noos -no
attorney-in-fact are a part of this Desd of Trust. :

Further Assurances. At any time, and from time to time, upon request of Lender, Granfor will make, oucuh and
‘ deliver, or will cause to be mede, exaculed or delivered, to Lender or to Lender's designes, and when requestsd by
< . Lender, cause ioc be fied, recorded, refiiad, or rerecorded, as the case may be, at such times and in such oifices:-and
e phouumeydwnappfopﬂohony-ndollsuohmmdoodooflmﬂ.ucunydudsuem!y_
agresments, financing statements, continuation stataments, instruments of turther assurance, certificates, and other
'dooumonbumay.lnn\oodooplmono!undor.bomordoohbblnofdortooﬂootuohoomplobporhol--

u
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H,continue. or preserve (&) the cbligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and
 {b) the liens and sacurity interests created by thiz Deed of Trust on the Property, whether now ownad or hersafter
~acquired by Grantor. Unless prohitited by law or agreed (o the contrary by Lender in writing, Grantor shall reimburse
,Lender for al costs and expenses incurred in connection with the matiers refemred to in this paragraph.

Atlomoy-ln—l-'ect. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
¢ and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
- as Grantor's attorney—in-fact for the purpose of making, axecuting, delivering, filing, recording, and doing all other things
YRS may: I:Ie necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

’%zz.,DareomD 0

JEL: PERPORMANCE. it Grantor pays ali the !Indebtedness when due, and otharwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lander shali execute and deliver to Trustee a request for full reconveyance

and shall execute and deliver to Grantor sultable statements of termination of any financing statemant on file evidencing'

Lender's security intgrest in the Rents and th Parsonal Property. Any reconveyance fee shall be paid by Grantor, it permitted
by applicable law. The gmntee in any reconveyance may be described as the "person or persons legally entitied thereto”,
and the recitals in the reconveyance of any matters or facts shall be conclusive f.roof of the truthtulness of any such matters or
facts.

16. DEFAULLT. Ee.ch- of:th tollowlng. at the option of Lender, shall constitute an event of defauit ("Event of Default™) under
this Deed of Trust: E

Defautt on lndebtodness. Feilure of Grantor to make any payment when due on the indebtedness.

Default on Other Plymenll. Fatlure of Grantor within the time required by this Deed of Trust {5 niake any payment for
taxes or insurance, or eny olhor peyment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default.” Fenlure of Grantor 1o comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Note or in any ot the Related Documents.

False Sistements. Any warranty. representation or statement made or furnished to Lender by or on behalf of Grantor
under this Deed of Trust, the Note or the Related Documents is false or misleading in any material rospect either now or
at the time made or furnished:..

Defectlive Collsteratization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failura of any collateral” doouments o create a valid and perfectad security interast or lien) at any time and for
any reason.

Death or insolvency. The death of eny Grantor. the insolvency of Grantor, the sppoiniment of a receiver for any part of

Grantor's property, any assignment for the benefit o! craditors, any type of creditor workout, or the commencement of

any proceeding under any bankruptcy or lnsolvency laws: by or against Grantor.

Foreclosure, Forfeiture, etc. Cornmenoement of foreclosure or forfeiture procsedings, whather by judicial proceeding,
seli-help, repossession or any cther method, by any creditor of Grantor or by any governmental agency against any of

the Property. However, this subsection shali not'apply in the event of a good faith dispute by Grantor as to the validity or -

reasonableness of the claim which is the basis. cf the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender written notice of such claim and furnishes resenfes or a surety bond for the <laim satisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any egreement
concarning any indebtedness or other obligation of Grantor to l.ender. whether axisling now or later.

Events Affecting Guarantcr. Any of the preceding events -OoLUrs: with respect to any Guarantor of any of the
indebtedness or any Guarantor diss or becomes incompetent or revokes or disputas the velidity of, or liability under,
any Guaranty of the Indebtedness.

Insecurity. Lender in good faith deems itself insecure.

Existing Indebledness. A default shall occur under any Existing lndebtednes; or’ under any instrument on the Property
securing any Existing Indebtedness, or commencement of any sunt or o!her ecﬁon to foreciose any existing lien on the
Property.
17. RIGHTS AND REMEDIES ON DEFALULT. Upon the occurrence ot eny Event: of Dehun and at any time thereafter,
Trustee or Lender, at its option, may exercise any one or more of the following rights and remedies in addition to any other
righ!s or remedies provided by law: e

Accelerate indsbiedness. Lender shall have the right at its option to declorelhe entire lndebtedness immediately due
and payable, inciuding any prepayment penalty which Grantor wouid be requirad to'pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trusiee sholi have the right to exercise its power of
sale and to foreclose by notlice and sale, and Lender shall have the right to foreclose by judiotal foreciosure, in either
case in accordance with and to the full extent provided by applicable law. e

UCC Remedies. With respect to all or any part of the Personal Property, Lender shell heve ell tne nghts and remedies of
a secured party under the Uniform Commerciai Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possesslon of and rnenege the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. [f the Rents are collected by Lender, then Grantor irravocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users’ to. Lender in response
to Lender's demand shall satisfy the otligations for which the payments are made, whether or nct any proper grounds
for the damand exisied. Lender may exercisa its rights under this subparagraph either in person, by ageni or_through a
receiver.

Appoint Receiver. Lander shall have the right to have a receiver appoinied io take possession of ell or eny port of the:.

Property, with the power to protect and preserve the Property, to operale the Properly preceding or pending foreciosure
or sale, and to collect the Rents from the Property and apply tha proceeds, over and above the cost of the receivership, .
against the Indebtedness. The recsiver may serve without bond if permitted by law. Lender’s right to the appointment of - -

& receiver shall exist whether or not the apparent velue of the Property excesds the Indebtedness by L} eubsunw
amount. Employment by Lender shall not disquaiify a person from serving as a receiver.

Tenancy at Sufferancs. If Grantor remains in possession of the Property afer the Properly is s0id as provided above or

Lender otherwiss becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a-tenant

at sufferance of Lender or the purchaser of the Property end shall, at Lender’s option, either (a) pay a reasonable tontnl-*

for the use of the Property, or (b) vacats the Property immediately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noto or_:{

by law.

ie
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Notice of Scle. Lender shall give Grantor roasonabie notice of the time and place of any pubiic sale of the Personal ‘“'.:‘
" Property or of the ime after which any private sale or other intended disposition of the Personal Property is to be made. 3 ';
-Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of R

< Personal Property may be made in conjunction with any sale of the Real Property.

Saloonho Property. To the axient permitted by applicable law, Grantor hereby waives any end alt rights 1o have the . o
* .Property marshalled. In exarcising its rights and remedies, the Trustes or Lendar shall be free %0 sell ai! or any part of the S
Property together or separsisly, in one sale or by separate saies. Lender shall ba entitied to bid at any public saie on all <

or any portion of the Property.
Walver; Elaction of Remedies. A waiver by any parly of & breach of a provision of this Deed of Trust shall not

“., constitute a-waliver of or prejudice the party’s rights otherwise o demand strict compliance with that provision or any
“other provision, Election by Lender to pursus any remedy provided in this Deed of Trust, the Nota, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election 10 make expenditures or to
take-action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor to perform shall not affect

Lender’s right to doc!aro a default and to exercise any of its remedies.
Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entitied: to.recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial anc:on gny
appeal. Whether. or not-any court action is involved, all reasonable sxpenses incurmed by Lender which In Lender's
opinicn are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of
the Indebledness payabie on.demand and shall baar inlerest at the Note rate from the date of sxpenditure untii repaid.
Expenses coverad by this paragraph include, without limitation, however subject to any lmits under applicable law,
Lendser’s atiorneys’ fees whether or not there is a lawsLit, including attorneys’ fees for bankruptcy proceedings (Including
efforts to modity or vacate any-automatic stay or injunction), appeals and any anticipated post-judgment coilection
services, the cost of searching records, obtaining title reports (including ¢oreciosure reports), surveyors’ reports, appraisal
fees, tite insurance, and fees for the Trusiee, to the extant pernitted dy applicable law. Grantor also will pay any court

costs, in addition to all cther sums provided by law.
Rights of Trustee. Trustes shall have ail of the rights and duties of Lender as set forth in this section.

18. POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating ic the powers and obligations of Trustee

(pursuant to Lender’s instructions) are part of this Deed of Trust. .

Powers of Trusiee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the writien request of Lender and Grantor: (a) join in praparing
and filing a map or plat of the Real Property, inciuding the dedication of sirests or other rights to the public; (b) join in
granting any sasement or crealing any restriction on the Real Property; and (c) join in any subordination or other .

agresment affecting this Deed of Trust-or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trusise shall not be obligated fo.notify any othar party of a pending saie under any other trust .
deed or lien, or of zny action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess required by .
applicable law, or uniess the action or pfoo.odlngis brought by Trustee.

Trustes. Trusise shall meet all qualifications required for Trustee under applicable law. in addition to the rights and

remedies set forth above, with respect fo all ‘or any part of the Property, the Trustee shall have the right to forecicse by ’ .
notice and sale, and Lencer shal have the right to.foreciose by judicial foreclosure, in either case in accordance with and "
to the full extent provided by applicable law. = y

Successor Trusiss. Lender, at Lender’s option, may from time t6 time appoint a successor Trustes to any Trusiee -
appointad hersunder by an instrument executed and acknowiedged by Lender and recorded in the office of the recorder
of Skagit County, Washington. The instrument shall contain, in‘addition to all other matters required by state law, the - .
names of the original Lander, Trusiee, and Grantor, the book and page or the Auditor's File Number where this Deed of o
Trust is racorded, and the name and address of the successor trusies, and the instrument shall be exscuted and

acknowledged by Lender or its successors in intsrest. The successor trustes, without conveyance of the Property, shall

succeed (o all the litle, power, and duties conferred upon the Trustes in this-Deed of Trust and by applicabie law.. This

procedure for substitution of trustes shall govern to the exciusion of all cther provisions for substitution.

19. NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed

by law to be given in another manner, sny notice under this Daed ot Trust shall be in writing, may be sent by telefacsimile

(unigss otherwise required by law), and shall be sifective when actually deiiverad, or when deposited with a natiorally

recognized overnight courler, or, it mailed, shall be desmed effective when deposited in the United States mall first class,

certified or registerad mall, postage prepaid. directsd to the addresses shown-near the beginning of this Deed of Trust. Any

party may change ils address for notices under this Deed of Trust by giving formal wrilten notice to the other parties,

specilying that the purpose of the notice is to change the party's address. All copies of riolices of foreciosurs from the hoider

of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this E
Ceed of Trust. For notice purposes, Grantor agrees o keep Lender and Trustes informed at all times of Grantor's curent

address. : S

-

20. NOTIFICATION. The first sentence In the section labelied "NOTICES TO GRANTOR AND OTHER PARTIES" is hereby
amended to read as follows: Unless otherwise required or allowed by law to be given in another manner, any notice under
this Security Intrument shat! be in writing and shall be effective when actually deliverad or, it mailed, shall bs deemed effective
when deposited In the Unitad States mail first class, directed to the addresses shown near the beginning of this Security
Instrument. .

21. WASHINGTON LOAN SERVICING NOTICE. I the loan evidenced by the Credit Agreemert is o finance the acqiistion
of a 1-4 family owner~-occupied residence, Grantor i3 hereby notified that the servicing for the loan is subject to sale, transfer,
or assignment. |f and when the servicing is sold, transferred or assigned, the purchasing servicing ggent is required to
provide ngtification to Grantor. EA R OGN

s 22. MATURITY DATE. The maturity date stated is subject o extension by lander from time to time.

23. NOTICE. Oral agreements or oral commitments to loan meney, extsnd credit, or to forbear from enforcing repayment of s
a debt are not enforceable. This Security instrument (a) may not be amended except in & writing signed by the party against T
whom enforcement is sought, and (b) replaces all prior, contemporaneous or subsequent oral agreements ‘or‘understandings,

- if any, between the parties. This is the final and complste expression of all terms of this Security instrument and there are no -

) other terms. - Lo Ry we

24. MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire underst: nd ing lnd
agresment of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of -

6 Trust shall be effective uniess given in writing and signed by the party or parties scught to be charged or bound by the

SR __ eheration or amendment. : : L

B L . "~ - Applicsble Law. This Deed of Trust has boen delivered to Lender and accepled by Lender in the Staie of

;g 3 ) Washingion. This Deed of Trust shait be governad by and construad in accordance with the laws of the Stale of
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DEED OF TRUST
(Continued)

. Inbrpnt or define the provisions cf this Deed of Trust.

. obligations in this Deed of Trust.

chorlclllty. ite court of competent jirisdiction finds any provision of this Deed of Trust to bo Invalid or unenforceable
as to any person’ or circumstance, such finding shall not rendar that provision Invalid or unsnforcesble as to any other
persons or circumsiances. |f feasible, any such ofiending prevision shall be desmed to be modiied o be within the
limits- of enforceability or validity; however, if the offending provision cannot be so madified, it shall be stricken and all.

othaer provisions ol this Dud of Trust in alt other respects shall remain valid and enforceatle.

Successors and Amlm Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inura to the benefit of the parties, their successors and assigns. if ownership of
the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's’
successors with refererice to this Doed of Trust and the Indebtedness by way of forbearanca or extension wuhout

releasing Grantor from thq obllgtﬂons of this Deed of Trust or liability under the Indebiedness.
Tims lsownEuom Timlsonhomncointhepﬂlormano-oﬂmsoudoﬁnm

Walvers and CGnunu. Londur shai not be deemed to have waived any rights undar this Deed of Trust (or undortho
Retated Documents) uniess such walver is in writing and signed by Lender. No celay or omission on the part of Lender

Capticn headings in this Deed of Trust are for convenience purpases only and are not to be used to

m ThomshaubenonmofthoinbrutoustateaubdbyhbbuﬁdTnutwihunyoﬂnrinWorm,
' :;'lnthePropoﬂyanmumholdbyorformbonoﬁtofl.endorinmycapccity without the writtan consent of Lendler. -

Iluulplch.. Allobmtionsc!Gmntor under this Dsad of Trust shall be joint ang several, and all references fo
. Grantor shall mean each and every Grantor. This means that each of the persons signing below is mponslblo for ail

.

in exercising any right shail operate as & waiver of such right or any other right. A waiver by any party of a provisionof. .. . - ~
this Deed of Trust-shail not constitule & waiver of or prejudica the party’s right otherwise to demand sirict complance - - R

with that provision or any. other provision. - No prior waiver by Lender, nor any course of dealing betwesn Lendar-and
Grantur, shall constitute & waiver.of any. of Lender’s rights or any of Grantou‘s obligations as to any future transactions. S
Whenever consent by Lendec.Is required.in this Deed of Trust, the granting of such consert by Lender in any imtmoo .

shal not constitute continuing conunt to subsoquent instances where such consent is required.

Waiver of Homestead Enmpﬂon " Grantor hereby releases and waives all rights and benefits Of the homcstud

exasmpticn laws of the State of Washington as to all indebledness secured by this Deed of Trust.

EACHGRANTORACKNOWLEDGESHA“HGREADML“EPROVISIOHSOFMSDEEDOFWT ANDEACH

GRANTOR AGREES TO ITS TERMS.
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state or /A sh, g don) , * MARJORIE 8. ROSE o
) 88 STATE OF WASHINGTON - SR

COUNTY OF _g,é/_}q Py = ) NOTARY —e- PUBLIC BT
~ IIY cﬁlms’sm EXPIRES 6-18-01 | -

. - A o

On this day before me, ths undersigned Nolary Public, personally lppoar.d Victor R amguon It and m L. Brugilers, . ok

personaily known to me or proved to me_on the basis of satistactory evidence to be the individuals described in and who ’ .
executed the Deed of Trust, and acknowledged that they signed the Deed. of "frust as mm and volunhry act and dud ‘ \

for the uses and purposes therein mentioned.

leenmmmmmmm
19% .

By "fnpuxmm 620-02_,

Not-ypummnmgormsuteof (DA

REQUEST FOR FULL REOONVEYANCE
To: -+ Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed ofTrusL You m hiroby roqu.stod "

upon payment of all sume owing {0 you, to reconvey without warranty, to the persons entitied thorcto’_ thrrighl tiﬂo and

interest now held by you under the Deed of Trust.

Date: Beneficiary:

e e e e e
LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.24 {c) 1999 CF| ProSarvices, Inc, Alirights reserved. [WA-GD1 Wa784F)X.LN R14.0VL].
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