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Reference # (if WWB) 59252 " Additional on page
Grantor(s): - . -
1. BINSCHUS, JOH W :

Grantee(s)lAsslgneelBeneﬂclary' :
Skagit State Bank, Beneﬂciary‘ ‘};; .
FIRST AMERICAN TITL.E CO .;,_frrustee : v

Legal Deecription: SECTION ' 7, TONNSHIP 35, RANGE 6, PTN

Additional on page 9 A

Assessor's Tax Parcel ID¥: ama.m.tzasz

THIS DEED OF TRUST IS DATED JUNE 4, 1999. among JOHN W BINSCHUS, AS HIS S

SEPARATE ESTATE, whose malling m Is 1633 WICKER RD, SEDRO WOOLLEY, WA :

98284 (referred to beiow as "Grantor®); it State Bank, whoss mailing addresa s 301

E. Fakhaven Ave., P.O. BOX 285, Budlngbn, ‘WA 93233 (referred fo below sometimes as

"Lender” and sometimes as "Beneficlary”™); and FIRST AMERICAN TITLE CO, whoss o

mailling address Is P.O. BOX 1667, MOUNT JERNON, WA 98273 (referred to below ss Coe
) “Trustee”). ’ )
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| 08-04-1299 DEED OF TRUST Page 2 T
Loan No 3129916891 (Continued) .

comsvmoemanm ¥or valuable consideration, Grantor conveys to'l'rustnhhmtwﬂhmocm. S
_mdmwmmmummmuLMuwu Grartor's right, 8tle, and inisrest in '
-and to the following described real property, together with all existing or subsequently erecied or aftxod bulidings,

_improvemonts and fidures; al eesements, rights of way, and appurtenances; afl water, wal
-'f"(lncludlngstocklnuliutluwithdiichorhimﬂonngms)-mdalou\ordgms royumos.andproﬂhuhung
property, including without Nmitation al minerals, ofl, gas, geothermal and similar mstiers, located in SKAGIT

Ccnunty. Stlte of Washington (lho "Real Property”):

sse ATTACHED LEGAI.‘ PESFR‘W

The Real Properly or its addreu Is commonly known as )OOX PREVEDAL RD AND XXX
MAPLELM LYMAN WA 98263. The Real Propsrly tax identification number is R41329;R112352.

Granorhuebyuugmuacumytoundar all of Grantor's right, tit's, and interast in and to ak leases, Renis, and profiis
of the Proparty. This assignment is recorded in accordance with RCW 65.08.670; the lien crealed by this assignment is
intended to be specific, perfectsd and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licenss
1o collect the Rents-and profits, which Bicunsa may be re./oked at Lender's option and shall be automatically revoked upon
acceleration of ail or nart ¢t the indebtedness.

DEFINITIONS. Tha following words shali have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Ceed.of Trist shall have the meanings atiributed to such terms in the Uniform Cammercial Code.
All references to douaramourﬂsshall mean amounts in lawful money of the United States of America.

Beneficlary. Ths word "t Y means Skagit State Bank, lis successors and assigny. Skagit State Bank also is
Mhuundu'lnﬂusnudof'rm

Dead of Trust. meuds‘DeodemefmnmsDoeddTnm:momemoerdtdemm -
lnc!udeswlthoutllmltntlonlﬂasdgnmnundmmtylnmprovtsim\srohumtomPatsomlPropodyandﬁ.nb.

Grantor. mword‘Gmntot'mmanylndan porsons and entities executing this Deed of Trust, inciuding without
iimitation JOHN W BINSCHUS, | E

Guarantor. The word 'Guarnntof' muns and includes without limitation &ny and all guarantors, sureties, and
accommodation parties in conmc!l_on wnh tho lndobhdms.

Improvements. The word "Improve moans and includes without Nmitation a existing and future
improvements, buildings, structures, mobilo homos affixad on the Real Property, facilities, addifions, replacements .
and other construction on the Real Propcrly a

indebiedness. The word “Indebtedness” mmdpdndpdmdin“pnylbbundnrﬂnuabmdmym
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lendaer to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. In addition to the Nols, the word “Incsbiedness” inciudes all obligations, debis and labiitics, plus
interest thereon, of Grantor to Lender, or any one or mcre of tham, as well as all ciaims by Lender against Grantor, or
any one or more of them, whether now existing or hereafter arising, whether related or unreiated to tha purpose of
the Note, whether voluntary or otherwise, whether due or rot due, absolule or contingent, liquidated or uniiquidated
and whethar Grantor may be llable individually or_jointly with others, whether obligated as guarantor or otherwise,
andwhoﬂwmyuponswhlndtbbdmmyboumwmybmmm.dbywmalm

]
g

. The word “Lender” means Skagit State Bank, itssmtndassigm.
Nols. The word "Nots™ means the Noto dated June 4, 1998, In the original principal amount of

$28,087.94 from Grantor to Lender, together with al renewals, exlensions, modifications, refinencings, and
substitutions for the Note. NOTICE TO GRANTOR: TI'ENOTEOQITAINSAVARMEINTERESTRATE.

Personal Property. NwmmwwmdoqwmmOMMdm
property now or hereafter owned by Grantor, and now or heresfter attached or &ffixed to the Real Property; together
with al accessions, pasts, and additions to, all repiacsments of, and all substitutions for, any of such property; and
tmmmmmmandmmmmandmmumaImmmopmmd
refunds of premiums) from any sale or other disposition of the Property.-

Property. mwwwmmmmmmmdﬁ‘m'ﬁm

Real Property. The words "“Real Property” mean the properly, Intuubmdﬂghtsducrbadabov.lnm
*Conveyance and Grant” section.

Related Documents. Ths words "Related Documents”™ mean and include wlthoui llmihl!on lll -promissory notes,
credit agreements, loan agreements, enviconmental agreements, guaranties, secixity agreements, morigages, deeds
of trust, and all other instruments, agresmants and documents, whether now or horunor oxisﬂng. exscuted in
connection with the Indebtedness.

Rents. The word "Rents” means all prasent and {uture rents, revenues, income, issuos. royllﬂu. prollis. md other
benefiis derived from the Property.

Trustee. The word "Trustea" means FIRST AMERICAN TITL.E CO and any substitute or suacluor trushos.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY lmwmmnmz
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2)
PERFORMCEOFMYMMWGA“MSOFGWWMM“RMMW,
AND THIS DEED OF TRUST. MSWTRI.BTISGWENANDACWTEDONTPEFG.LOWINGTERN

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shatt' ply to"l...nda .u
amounts secured by this Deed of Trust as they become due, and shall sirictty and In a timely manner -‘podorm al ot-;_*'
Grantor's oblloaﬁom under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grentor's possession and: uuoltho
Property shall be governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (a)nmnlnlnponmlonlndcomul
of the Property, (b) use, operaie or manage the Property, and (c) coliect any Rents from the Property (this priviiege
is a license from Lender to Grantor automaticaily revoked upon default). The following provisions relale to ihe use of
the Propecty or io othar limitations on the Property. maulﬁopwyhnumdpdmmmﬁ

PWPOsSS. |
- " Duly o Maintain. Grantor shel maintain the Property in lenantable condition and promptly perform si repais,
B repiacements, and maintenance necessary 1o preserve its valus,
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Loan No 3129916891 (Continued)

Hw Subtiances. The lerms “hazardous wasis,”" “hazardous subsiarce,” “disposal,” “reiease.” and
“threatensd reloase,” as usad in this Desd of Trust, shall have the same meanings as st forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1960, as amended, 42 U.S.C. Saction 9601, dsoq
- ("CERCLA"), the Superfund Amencments and Reauthorization Act of 1986, Pub. L. No. MCSARA"}.
~Hazardous Materiais Transportation Act, 43 U.S.C. Section 1501, st seq., the Resource Conservation end Recovery
; Act, 42 U.S.C. Section 8801, et 38q., or other applicable state or Federal laws, rules, or reguiations adopted pursuant
© to any of the foregoing. The terms "hazardous wasis® and "hazardous substance” shall aiso include, without
. limitation,: petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
 warranis {0 Lender that (a) During the period of Grantor's ownership of the Property, there has been no uss,
peneration, manutacture, storage, treatment, dizposal, releasa or threatenod releass of any hazardous wasie or
subshncobywpusonon. under, about or from the Property; (b) Granior has no knowiledge of, or reason to
believe that thero has been, except as praeviously disciosed 10 z2nd acknowiedged by Lsnder in wriling, (i) any use,
generation; manufacture, siorage, treatment, disposal, releass, or threatened rolsase of any hazardous waste or
substance on, unger, about or from the Property by any prior owners or occupants of the Properly or (i) any actual
or threatened litigetion ‘or claims of any kind by any person relating to such matters; and (c) Except as uvlously
disclosed to and acknowiedged by Lender in writing, () neither Granior nor &ny tenant, contractor, agent or other
authorized usor of the Proporty shall use, gonecsts, manufacture, store, traat, dispose of, or relezss any hazardous
waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compllance
with all applicablé federsl, state, and local iaws, regulations and ordinances, including without Umitation those laws,
reguiztions, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Properly
10 make such Inspections and tests, at Grantor's expense, as Lender may desm appropriate to determine compliance
of the Property with this saciion of the Dsed of Trust. Any inspections or tastc mace by Lender shall be for Lender’s
purposes only and shall not be construed o create any responsibiiity or ability on the part of Lender to Grantor or to
any other person. The represantations and wamanties contained herein are besed on Grantor's due diligence In
Investigating the Property for hazardous wasie &nd hazardous substances. Grantor hareby (a) releases and waives
any future claims against Lencer for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs urder any such laws, and (b) agress 1o indemnify and hold harmiess Lender against any and all claims,
losses, llablities, damages, penaltics, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed.of Trust or as a consequencse of any use, generation, manufacture, storage, A
disposal, release or threatened release of a hazardous waste or subsiance on thy properties. The provisions of this
section of the Deed of Trust, Including the obligation to indemnity, shall survive the payment of the Indebtedness and
the satistaction and reconveyance of the lien of this Deed of Trust cnd shall not be affecied by Lender’s acquisition of
any interest in the Property, wholhorby tonaciosmorothorwlso.

Nuisance, Wasts. G-antor shall not. uuso, conduct or permit any nuisance nor commit, permit, or suffer any
stripping oforwasloonortotm Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (Including oll
and gas), soil, gravel or rock products wimout mo prior wriﬂan consent of Lander.

Removal of improvements. Grantor shall not demoiish or remove any Improvements from the Real Property without
the prioc written consent of Lender. As a condition to the remaval of any improvements, Lender may require Grantor
{o make arangemants satistactory to Lender to mplaoa such Improvaments with Improvements of at least equal
value.

Lender's Right {0 Enter. Lender and its lgonts lnd reproseniatives may enter upon the Real Property at all
reasonabie times lc attend to Lender's interests and to inspect the F’ropo-'ly for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. :

Compllance with Govemmmanial Requirements. Gmntor shall pmmptty comply, and shall promplly cezuse
compliance by all agents, tenants or other persons or entitias of svery nature whatsoever who rent, lease or otherwise
use or occupy the Property in any mannes, with all laws, ordinances, and regulations, now or hereafier in effect, of all
governmental authorities applicable to the use or occupancy.-of the Property, including without Em'ation, the
Amaericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or ‘sgulation and
withhold compliance during any proceeding, inciuding appropriats appub 30 fong-as Grantor has nolified Lendaer in
wriing zrior o doing S0 and so long as, in Lender's sole opinion, Lender's interests in the Property are not

. Lender may require Grantor to post adequate- acuﬁty or a sumty bond. reasonably satistactory to
Lendear, to protect Lender's interest.

Duty to Protect. Gmntoragnundﬂwtonbandonnorhnwumlbndodmﬁm Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, whichﬁomﬂiocharadarnndmofnnPropodym

reasonably necessary to protact and preserve the Property.

DUE ON SALE —~ CONSENT BY LENDER. Lender may, at its option, (a) declare Immodiltely duu and payable all sums
secured by this Deed of Trust or (b) increese the inlerest rate provided for in the Note or other document evidencing the
Indebledness and impose such other conditions as Lender deems gppropriate, upon the sale.or iransfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in.the Real Property. A "sale or
transfor” means the conveyance of Real Property or any right, title or interest therein; whather legal, baneficial or equitable;
whether voluntary ur involuntary; whether by outright sale, deed, irstaimaent sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignmant or transfer of any
beneficial interest in or to any land trust holding titie to the Real Property, or by any other method ofconvmnooofﬁaal .
Property interest. it any Grantor is a corporation, parinership or limited liability company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnarship interests crlimiled liability company
interests, as the case may be, of Grantor. However, this option shall not be exarcised by Lender if such axerdsa is
prohibitecd by federal law or by Washington law. .

;AXES AND LIENS. The foliowing provisions relating 1o the taxes and liens on the Property are a; paﬂ ‘
rust. p

Payment. Grantor shall pay when dus (and in all events pror to delinquency) all taxes, special hm mmmb
charges (including water and sewer), fines and impositions levied againat or on account of the Property; md shali =,
pay when due all claims for work done on or for services rendered or material furnished to the Property.: Gmntor
shall maintain the Property free of all lens having priority over or equal to the interest of Lencer undwthbbnodof

Trust, except for the lien ofhmandmm:notduomdmeptasoﬂ\uwiaprowdodlnthlsbudoﬁmst :

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good failh_
disputs over ths obligation to pay, 30 long as Lender’s Interest in the Property is not jeopardized. If a lien arises.oris
fied as a result of nonpayment, Grantor shall within fifteen (15) days afier the lian arises or, if a lien is filed, within
(15) days afier Gran'or has notice of the filing, secure the discharge of the lien, or if requested by Lender,
with Lender cash or a sulficient corporate surety bond or cther security satistactory to Lender in an amount
nt to discharge the lian plus any cosis and atiorneys’ fess or other charges that could accrue as a result of a
or sale under the lien. In any contest, Grantor shall defsnd itseit and Lender and shali satisly any adverss
before enforoement against the Property. Grantor shak name Lender as an additiona! cbliges under any
bond furnished in the conlest procesdings.

s
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Eﬂdonccof Payment. Grantor shafl upor: demand furnish: to Lender satisfactory evidencs of payment of the taxss
awmm.mmmmugmmmomwbmmumnwm.m
statement of the taxes and assessments against the Property.

__Notice of Construction. Gmnfwshannoﬁfymau:thutﬂlhen(w)daysbom;nywakbm.my
' Services are fumished, or any materials ars suppliad io the Proparty, If any mecharic's len, meteriaimen’s Nen, or
other lien couid be e=serted on account of the work, services, or materiais. Grantor wit upon reques: of Lender
furnish to Lender advance assurances satistactory to Lender that Grantor can and wit pay the ccst of such

lability insurance. policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business Interruption, and bolier insurance, as Lender may reasonably require. Policies shall be written In
form, amounts, coverages end basis reascnably acceptable to Lender and kssued by a company or
roasomblylwoptlbhloundu » Upon request of Lender, will deliver to Lender from time o 4
policies or cortificates of insurance in form satisfactory to Lender, including stipulations that coverages will
canceiled or diminished ithout at least ten (10) days’ prior written notice to Lander. Each insurance policy
include an endarsement .providing that coverage in favor of Lender will not be impaired In any way by
amission or default of Grantor or any cther person. Shouid the Real Property at any time become located in
designated by the Direx or of the Federal Emergency Management Agency as a special ficod
agrees to obtain and meintain Feders! Flood Insurance for the full unpaid principal balance of the
maximum policy limits sat under the National Flood Insurance Program, or as otherwise required by
maintain such insurance for the term of the loen.

Applization of Proceeds. Grantor shail prompty notify Lander of any loss or damage to the Property.

i
5§§§§

f
]
4

§
i
g

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethur or not Lender's

!

or
impaired, Lender may, at its election, receive and retcin the procesds of any insurance and apply the proceeds to
reduction of the Indebtsdness, payment of any len affecting the Properly, or the restoration and repair of
Property. If Lender siects to apply the ‘procesds to restoration and repalr, Grantor
damaged or destroyed Improver..ants irr & manner satistactory to Lender. Lender shall, upon safisfactory proof of
such expenditure, pay or reimburss Grantor from the proceeds for the reasonable cost of repalr or restoration if

Grantor is not in defaut under this Deed of Trust. Any procesds which have not been disbursed within 180 days after

their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay -
any amount owing to Lender under this Deed.of Trust, then to pay accrued interest, and the remaindar, if any, shall

be applied io the principal balance of the Indebtedness. It Lender holds any procesds after paymant in full of the

Indebtedness, such proceeds shall be paid-without interest to Grantor as Grantor's interests MY APPeAar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pess to, the purchaser of
thoPropoﬂyoovundbvthudolestdlhy”, 's saie or other sale held under the provisions of this Deed of
Trust, or at any forecicsure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor shall furnish

lo Lander a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;

(c) the amount of the poiicy; (d) the property insured, the-then current replacement value of such property, and the

manner of determining that vaiue; and (e) the expication date of the policy. Grantor shall, upon request.of Lender, ]
have an independent appraiser satisfactory to Lender determine ihe cash valus replacement cost of the Property. i

EXPENDITURES BY LENDER. It Grantor fails to comply with any. provision of this Deed of Trust, or If any action or
proceeding is commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behaif may,

;
3
i

Grantor. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Nole
and be apportioned among and be payabile with any instaiment 3 t0.become due ¢ of any
appiicable insurance poiicy or (i) the remaining term of the Note, or (c) be treated as a balicon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will seciure payment-of these amounts. The rights
proﬂdodforinthispammphsmmmldd!ﬂon!oanyomorrlgh!s or any remedies to which Lender may be entitied on
account of the defauit. Any such action by Lender shall not be construed as cuting the default so as to bar Lender from
any remedy that it otherwise would have had. Lo

WARRANTY; DEFENSE OF TITLE. The following provisions relating to owmmpof the Proporlym a part of this Deed
Title. Grantor warants that: (a) Grantor holds good and marketable titie of record fo the Property in fee simpie, free
and clear of all Hen~ and encumbrances other than those set forth in the Real Property description or in any t%e
Insurance policy, title report, or final title ooinion issued In favor of, and accepted by, Lender in-.connection with this
Deed of Trust, and (b) Grantor has tne ful right, power, and authority to axecute and deliver this Deed of Trust to

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and wili forever defend the title
to the Property against the lawful ciaims of all persons. in the event any action or procseding is commenced that
qQuestions Grantor’s title or the intersst of Trustse or Lender under this Deed of Trust, Grantor shall defend. the action
at Grantor's expenss. Grantor may be the nominal party in such procseding, but Lender shal -be entitied to
participate in the procesding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to ime'to.

permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the P mm“
existing appiicable laws, ordinancss, and regulations of governmental authorities. °°“": Ciink

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appiication of Nat Procesds. f a or any part of the Property is condemned by eminent domain procesdings or by -
wproendngupwchuolnhuofcondmmﬂon.undumynhmqunthuulorwpaﬂon.gl

§g

nﬂpmotdﬂnm'dmmhdbﬂnlnd-bbdnmumoupw«mndmmy. The net
Mdmmuummammummdummmem.mmwm

incurred by Trusiss or Lander in conneclion with the condemnation.

Proceedings. umymmmmhm.m-mwmmmmm.m
. mwmmmumyumwmgmmmobmum. Grantor may

.
LI \
N
T . .
P -
I P *
~

-
FeP L sieen U A
51 AT Py "‘i»ﬂ.?xt-’!'.}-:.ﬁ L.

. 9906070035 kK200 1p60222 o

i

g

BN R

...__.
RESNELRS



=]

" 06~04-1999 DEED OF TRUST Page 5
-Loan No 3129916891 (Continusd)

+ nominal party in such procesding, but Lander shall be entitted to participate in the procesding and 1o be represeniec!
- In the proceeding by ccunsal of iis own choice ali at Grantor's expense, and Grantor will deliver or cause (o be
o mwmmlmm«mybonqw by it irom time 10 time to permit such perticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha follcwing provisions relating

| 1o governmantal taxes, fees and churges are a part of this Deed of Trust:

2 CumMTmmem Ugpon request by Lender, Grantor shall axscute such documents in addition to
. = this Deed of Trust and take whatsver other action is reqs\ested by Lender to perfect and continus Lender's lisn on the
.. _Redl Properly. Grantor shall reimburse Lender for all taxas, as described below, together with all expenses incurred

R oy recorging, perfecting or continuing this Deed of Trus:, including without limitation all taxos, feas, documaentary
shm”.lndeuw charges for recording or registering this Daed of Trust.

Taxss, The following shall constitute taxes to which this saction applies: (a) & specific tax upon this type of Deed of
Trust ‘or upon all or any part of the Indebledness secured by this Deed of Trust; (b) & specific tax on Grantor which
Grantor is authorized or required lo deduct from payments on the Indsbtedness secured by this type of Deed of
Trust; (c) a tax-on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and () a
spacific tax on-all or any portion of the indebtedness or on payments of principai and interest made by Grantor.

Subsequent Taxss. If any tax to which this section applies is enacisd subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may axercise any or all of
its available romedies for an Event of Defauit as proviced below unless Grantor either (a) pays the tax before it
becomes delinquent, or" (b) contests the tax as provided above in the Taxes and Liens section and depcsits with

Lender cash or a sul!idont rpocale sursty bond or other security satis‘actory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a
security agresment are a part of this Deed al Trust.

Socurity Agreement. This lnstrum.nt shall constitule & security agresment to the extent any of the Property

constitutes fixtures or btﬁpr personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial C2de-as amended from time 1o time.

Securlly Interest. Upon: request by Lender, Grantor shall axecute financing statements and take whaisver other
action is requested by Lander to perfact and continue Lender’s sacurity interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in iha real property records, Lender may, at any time and without further
authorization from Grantor, fils' xscuted counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon defaull, Grantor shall assemble the Personal Property in & manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days sfter receipt of written demand from Lender.

Addresses. The malling addresses of Grenlor (debtor) and Lender (secured party), from which information
concerning the security inlerest granted by this Dead of Trust may be oblained (oach as required by the Uniform
Commaxcicl Code), are as siated on the lhstpmoof this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The folowing provisions relating to further assurances and
attorney-in-fact arc a part of this Deed of Trust. . =

Further Assurances. A! any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exacuted or delivered, to Lendar or to Lender’s designee, and when requasted by
Lender, cause to be filed, recorded, reflled, or rerecorded, as-the case may bs, at such times and in such offices and
places as Lender may deem appropriale, any and all such morigages, deeds of trust, securily deeds, securily
agreements, financing statsments, continuation statements, instrumants of further assurance, certificates, and other
dacuments gs may, in the sole opinion of Lender, be riecessary or desirable in order to effectuale, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents,
and (b) the liens and security inferests created by this Deed of Trust as first and prior lisns on the Property, whether
now owned or hereafiar acquired by Grantor. - Uniess prohibited by law or-agreed to the contrary by Lender in
writing, Grantor shail reimburse Lender for all costs and expenses incurred in-connection with the matters referred lo
in this paragraph. Lo
Atiorney-in-Fact. If Grantor falis to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granlor and at Grantor’s expense. For such purposas, Grantor hereby irrevocably sppoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, fiing, recording, and doing all
other things as may be necessary or dasirable, in Lender’s sole opinion, to.accomplish the matters referred to in the
preceding paragraph.
FULL PERFORMANCE. If Granicr pays all the Indebtadness when due, and ctherwise performs all the obligations
imposed upon Grantor undaer this Deed of Trust, Lender shal exscute and deliver to' Trustee a request for full
reconveyance and shall execute and deliver to Grantor suilable stalements of termination of any financing statement on file
evidencing Lender's sectrity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicabie law. The graniee in any reconveyance may be described as.the “person or persons
legelly enlitiad thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matiers or facts.

DEFAULT. Each of the foliowing, at the option of Lender, shali constitute an event of defauit (Event of Default) under this
Deed of Trust:

Default on indebiedness. Faillure of Grantor to make any payment whan dus on the lndabtodnes

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trusttomskoany payment

for taxes or ingurance, or any other payment necessary to prevent filing of or to effect dsschargogrsnyuen

Compilance Default. Failun of Grantor to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Nots or in any of the Related Documants. L
Faise Ststements. Any wamanty, representation or statement made or furnished to Lender by or on behaif of:
Grantor under this Deed of Truat, the Nole or the Related Documents Is false or misieading in any material respect, -
aither now or at the tims made or furnished. E

Defective Collateraiization. This Deed of Trust or any of the Related Documents ceases to be In ful force and effect

(including failure of any collateral documents to creats & valid and perfected security interest or lien) at any time and
f“ .ny reason. - '{:::3::, k
Death or insolvency. The desth of any Grantor or the dissolution or termination of Grantor's exislence as &.going”
business, the inscivency of Grantor, the appointment of a receiver for any part of Grantar’s property, any assignment -
for the benelit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankrupicy or insolvency laws by or against Grantor. _
Forfeliure, eic. Commencement of foreclosure or forleiture proceedings, whether by judicial -

procesding, seif-haip, repossession or any other method, by any creditor of Grantor or by any governmental agancy
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DEED OF TRUST Page 6
(Continued)

Property. Hm.Msubucﬂonshnﬂnotapplylnhmntdagoodwthdbpubbmenm
or reasonablenses of the claim which is tho basis of the foraciasure or forefeiture .
tha wwmmwmmamwmmmhumaambmuudum

Bruchofomor Agresment. Any breach by Grantor under the terms of any other agresment between Grantor and
; Lender lnat is not remedied within any grace period provided thersin, including without limitation any agresment
g:oncorning any indebtedness or other obiigation of Grantor to Lender, whether sxdisting now or later.

. Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
“Indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the validity of, or Hability under,
any Guaranty of.ihe.Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the obligations arising under th.e guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect
of payment or podmmoof the Indebtedness is impaired.

Right to Cure. it'such a failure Is curable and if Grantor has not been givon a notica of 4. breach of the same
provision of this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Default will
have occurred) it 'Granio7, after Lender sends written notice demanding cure of such feilure: (=) cures the fallure
within ten (10) ‘days; or.(b) if the cure requires mors than tan (10) days, immediately initiates steps sufficient to cure
the faiiure and thereaflar continues and completss all reasonable and necessary steps sufficient to produce
compliance as soon as reascnably practical. :

RIGHTS AND REMEDIES ON DEFALR.T. Upon the occurrence of any Event of Default and at any time therecfter, Trustos
or Lender, et its option, may sxercise arty one ‘or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: .

Accelerate Indeblodness. Lander shall have the right at ifs option to deciars the entrs Indebisdness immediately
due and payable, Includlnganypmnyﬂnntpunny which Grantor would be required to pay.

Foreciosure. With respect 1o s or any part ol the Rea! Property, the Trustes shall have the right to exarcise its
power of saie and to forecloss by notice and sale, and Lender shal have the rignt to foreciose by judicial forsciosure,
in either case In accordance with and to the full extant provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedias of a secured party under the Uinitorm Commercisl Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lander may require any fenant or other user of the
Propecty to make payments of rent or use fees dicectly to-Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment therecf in the
name of Grantor and to negotiate the same and ccilect the proceeds. Payments by tenants or other users to Lender
in response to Lender’'s demand shaft safisfy the, obligations for which the payments are made, whether or not any
proper grounds for the demand exisied. Lender may. exercisa is rights under this subparagraph either in person, by
agent, or through a receiver. iy

Appoint Recalver. Lender shall have the right fo have a raceiver appointed to take possession of all or any part of
the Property, with the power to prolect and preserve the Property, to operate the Property preceding or pondlnog'

foreciosure or sale, and to collect the Rents from the Property and apply the procesds, over and sbove the cost

the receivership, against the indabledness. The receiver may serve without bond if permitted by .aw. Lender’s right
to the appointment of a receiver shall exist whether or ‘not the apparent values of the Property exceeds the
Indebtedriess by a substantial amount. Employment by Lender shall not disquality a person from serving as a

Tenancy st Suiferance. If Granior remains In possession of the Property after the Property Is soid as provided
above or Lender otherwise becomes entiied to possession of the Propery upon defautt of Grantor, Gmantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (D) vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided:in this Deed of Trust or the Note
or by law.

Notice of Saie. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the Perscnal Propedy is to be
made. Reasonabie notice shali mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made In conjunction with any sale of the Real Propedy. - .-

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and.ail rights to have
the Froperly marshalled. In exsrcising its rights and remedies, the Trustee or Lender shall be free to sell alf ¢r any
part of the Property together or separately, in one sale or by separate sales. Lender shail be ‘entitied to.bid at any
public sale on ail or any portion of the Prcoerty. Oy

Waiver; Election of Remedies. A walver by any party of a breach of & provision of this 'Deed. of Trust shall not
constituts a walver of or prejudice the party’s rights otherwise to demand siricl compliance with-that provision or any
other provision. Election by Lender to pursue any remedy provided in this Desd of Trust, the Note, in-any Related
Document, or provided by law shall not erclude pursuit of any other remedy, and an election to make. expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender's right to declare a default and to exercise any of its smedies.

Attorneys’ Fess; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this' Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge raasonable as aitorneys’ fees attial andon .
any appeal. Whether or not any court action is invoived, all ressonable expenses incurred by Lender ‘which in
Lender's opinion are necessary at any time for the protection of Hs interest or the enforcement of its rights shall .-
bacome & part of the Iindebtedness payable on demand and shall bear interest at the Nots rate from the date of
expenditure until repaid. Expenses coverad by this parsgraph inciude, without limitation, however subject to any: -
limix under applicable law, Lender's attorneys’ fess whether or not there is a lawsuit, inciuding attorneys’ fess for -
bankruptcy proceedings (including efforis to modify or vacate any automatic stay or injunction), appeals and any
anticipaied post-judgment collection services, the cost of searching records, obtaining title reporis (inciuding
foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustos, {0 the extent permitied- .
by applicabie law. Grantor also wik pay any court cosis, in addition to all other sums provided by law. .

Rights of Trustes. Trusiee shall have all of the rights and cuties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust.

9%
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an;i No 3129916891 (Continued)

m.rsot'rmdu. In addition to all powers of Trusies arising as a matter of law, Trusise shalt have the pover to .
smmmmmmbhm the writien requedt of Lender and Grantor: (a) join In
,pmmﬂmampuwdhmuﬁmmdudmﬂumdm or olher rights {0 the public;
(b) join In granting any sasement or creating any restricton on the Real Property; and (¢) join in any subordinetion or
thmMMdTwaleMdundUumideTm

E_ﬁgowmﬂonsbuoﬂly. Trustes shall not be obligated tc nolify any other party of a pending sale under any other trust
 dead or lien, or of any action or proceeding in which Grantor, Lender, or Trusies shall be a party, unbssrcqu&odby
'-fappllcnbb hw.uunhasﬂeomﬂonorprocudlng is brought by Trustse.

Trustee. Trusm shall mest all gualifications required for Trustee under applicable law. In addition to the rights and
remadias set-forth above, with respect to ail or any part of the Property, the Trustse sha!! have the right to foracicse
by notice and sale, and Lendar shak have the right to foreciose by judicial foreciosurs, in either case in accordencs
withandtonummnmmwdodbyapmnw

Successor Trusies. Lender, at Lencler's option, may from time to time appoint a successor Trustes to any Trusiee
appointed hereunder by an‘instument exacuted and acknowiedged by Lander &nd recorded in the office of the
recorder of SKAGIT Counly, Washington. The instrument shall contain, in addition to all other matters requirad by
state law, the names .of the original Lender, Trustes, and Grantor, the bock and page or the Auditor’s File Number
where this Desd of:Trust is recorded, and the name and address of the successor trustes, and the instrument shafl
be exacuted and acknowiedgad by Lender or its successors in intersst. The successor lrusies, without convayance
of the Propaerty, shall succeed to all the title, power, and duties confermed upon the Trustee in this Deed of Trust and
by app:lfabb faw. Thlsprocodm!orsubsumﬂonoftmstu shail govern to the exciusion of &l other provisions for
substitution.

NOTICES TOGRANTORA.NDOTI-EHPARTIES. Subject to appiicable law, and except for notice requirad or allowed by
'aw 1c be givan in another manner, any nudice under this Deed of Trust shall be in writing, may be sent by telsfacsimile
(unless otherwise required by law), and zhall be effective when actually delivered, or when deposited with a nationally
recognized overnight couriar, or, it malled, shall be deemed effective when decsited In the United States mall first class,
certified or registersd mail, postage prepaid, directed 1o ths addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Desd of Trust by giving formal written notice to the other parties,
specifying that the purpnse of tho notice is to chsnge party’s address. All copies of notices of foreciosure from the
holder of any lien which has priorily ovor this Deed of Trust shall ba sent to Lender's address, as shown near the
beginning of this Doad of Trus!. Formﬁoopwpoas_.ﬁmn{pumtokupundumd'rmstooinfmmdatauﬂmuof
Grantor's cumnt address.

?

MISCELLANEOUS PROVISIONS. The following mlscduneous provlsions are a part of this Deed of Trust:

Arendments. This Dead of Trust, mwﬂhm Related Documents, constitules the entire understanding and
agmmntow\opmbs.slounmmmwinlmouddTm Mo alteration of or amendment to this Deed
oanntsthbonumosngnlnwﬁﬁngandsigmdbythopanyorpuﬁessoughﬂobochumc or bound by
the alteration or amendment.

Annual Reports. lfhﬁmﬁybwmpmmmmmmmm.GmMUMWtom
upon request, a certified statement of net operating income received from the Property during Grantor's previous
ﬁsulyoarinsuchformnnddohﬂuhndonhaﬂuquh *Nat operating income™ shall mean all cash recsipts from
thoHopﬁymﬂmhmndmmulnwnmﬂonwﬂhhmﬂmdﬂnﬁm

Applicable Law. mmarmmmnmmbmmmpmmummmsmm
Washington. TM.MMTMMNQQVMW“WM_WWMMlltnoﬂhosm
of Washington. J

Caption Headings. Caption headings in this Deed olTrustm forconvonbnco purposes only and are not {o be
used 10 Interpret or define the provisions of this Deed of Trust. -

Msmmnowdhlnmambmbdbythbm ol'TmstwuhanyotMrinbnstor
eshblnﬂnﬁopﬁyntanyﬁmohddby orfornnbomﬁtolundorlnmyupacﬂy without the written consent of
Lender.

Severabllity. llaooudoicompobntjuﬂsdlctionﬁndsunyproﬂsion dthbD.odoanuttobcImulidor
unenforceable as to any person or ciccumsiance, such finding shall not rencler that provision invalid or unenforceable
as to any other persons or circumsiances. If feasible, anysuchomndlngprovhlonshaﬂbédoumdtobomdiﬁod
to be within the limits of enforceabllity or validity; however, if the offending provision cannot be 30 modified, it shall be
shickonmdnnahnprovblomomﬁsondoanntinaaoMrupocBMnanldmdonformbb

Successors and Assigns. SLbjoc!totmllnﬂhtiomshbdlnlthudotTnstonlmnsforo!Gnntor'slnw this
Deed of Trust shall be binding upon and inure o the benefit of the parties, their successors and assign:. If
ownership of the Properly becomes vesied in @ person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed olestandmelndobbdmsbywayoﬂorbumnceor
extension without releasing Grantor from the obligations of this Deed of Trust or liability undu*ﬂ\olndobbdnm.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvars and Consents. Lender shall not be desemed to hevo waived gny rlghtsundorthlsoood omest(orunder
the Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on.the part of
Lender In axercising any right shall operate as a waiver of sucn right or any other right. Awalvarbyanypmyota”
provision of this Desd of Trust shall not constitule a waiver of or prejudics the party’s right otherwise !0 demand strict
with that provision or any other provision. No prior waiver by Lender, noranycoumolc&uﬁnqbotwun
Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor’s obligations as to-any future
transactions. Whenever consent by Lender is requied in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent {o subsequent instances where such eomontisroqulmd.

Walver of Homesisad Exsmption. Grantor hersby releases and waives all rights and benafits of the nommud
examption laws of the Stals of Washington as to all Indebledness secured by this Deed of Trust, 4

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF 'I'RUST. mn EAGH

GRANTOR AGREES TO ITS TERMS.
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Loan No 3329916891 (Continued)

mmaymm.wmmmmmwmwmm personally known o me T
or proved to me on the basis of satistactory evidence {0 be the individual described in and who executed the Deed of Trust,
andacknowhdgodﬂuthoor:h.ahmdthMdTmuhbammandvdunmwmddud.hrﬁn and

purposes therein mentioned. .~ .
leonundormyhmd“oﬂeidndihh Lf“\ day of QW

19 ’ .
By CL o Residing sl _“Z < >>rig
Notary Public i and lor%:/m ot _wA My commission expires [/ /O
REQUEST FOR FULL RECONVEYANCE | e

To:

Thoundassgmasmmmmdmmt'u"iwwhdmmnymouadrm You are heredy -
. requested, uponpamntoulsumowlngtoyou.tomonwymmm to the rersons entitied thereto, the right, - .
uﬂomdlntuutnowlﬁdbyyouundarﬂnbnddmnt. S -

Date:
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SCHEDULE *C*

The land re!erreﬁ;téiha?tinfip situated in the County of Skagit,
State of Nhshingtcn{gqnd is described as followa: -

e -

Parcel "A"

A portion of the Nb:ﬁh!ﬁi;ﬁilifbf the Northwest 1/4 of
geggian 17, Township 35 North, Range & East, W.M., described as
ollows: Cos Yy T

Commencing at the intersection of the Southarly line-of the

Puget Socund and Baker River Railroad Company right of way and

the West line of the Prevedal Road; thence South along said ~ L
Weat line, a distance of 335 feet; thence West, a distance of B .
S feet; thence North, a distance of 20 feet to the South line

of State Route 20; thence North 87 degrees 30°'22" West along

said South line, a distance of 290.00 feet to thz point cf

beginning of this description; thence continuing Noxth 87

degxrees 30'22" West, a distance of 358.40 feet to a point

700.00 feet West of the East line of the Northeast 1/4 of the

Northwest 1/4 of sald Section; thence South 02 degrees 03°'18"

West parallel with Zhe East line of said Northwest 1/4, a

distance of 276.15 feet to a point which is 700.00 feet West

and 936.15 feet South of the Northeast cormer of the Northwest

1/4 of said Section; thence South 87 degrees 30'22" East, a

distance of 99.50 feet; thence South 02 dasraes 03°'18" West, a

distance of 117.85 feet; thence North 87 degrees 3C'22% YWa=t, a.

distance of 13.50 feet; thence South 02 degrees 03'18" West, a

distance of 156.00 feet to a point on the South line of that

certain tract described in Deed to F.M. and Mary L. Foster

filed under Auditor's File No. 146372; thence South 87 degrees

30'22" East along the South line of said Foster tract; a

distance of 180.00 feet to an angle point on the Westerly line

of that certain tract described in Deed to First-Baptist Church -
of Lyman filed under Auditor's File No. 9505120083; thence - .

North 02 degrees 03'18" East along the West line of said Chuxch

tract, a distance of 156 feet; thence South 87 degrees 30'22"
East along the Northerly line of said Church tract, a distance ..
of 382.42 feet to the West line of Prevedal Road; thence North.
02 Jdegrees 46'49" East slong the West line of Prevedal ‘Road, & -
distance of 60.00 feet; thence North 58 degrees 11'20" West, a
distance of 334.93 feet; thence North 02 degrees 03'18" East, a
distance of 170.00 feet to thc point of beginning of this
description. - Y

Parcel *"B* EE »¥ -

A portion of the Northeast 1/4 of the Northwest 1/4 of Section
17, Township 35 North, Range 6 East, W.M., described as f
follows:

Commencing at the intersection of the Southerly line of the
Puget Sound and Baker River Railroad Company right of way and
the West line of the Prevedal Road; thence South along said
West line, a distance of 335.00 feet tc the point of beginning
of this description; thence West, a distance of 5 feet; thence
North, a distance of 20 feet to the South line of State Route
20; thence North 87 degreas 30'22" Wast along said South line,
a digtance of 290.00 faet; thence Socuth 02 degrees 03'18" West,
a distance of 170.00 feet; thance South 58 degrees 11'20% Last, .
a distance of 336¢.93 feet to the West line of Prevedel Road;

thence North 02 degrses 46°49" East-along said West line, a

distance of 313.99 faest to the point of beginning of this

description.
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