When Recorded Return To:

The Washington State Depanmcnt of Commumty, }‘(_\_&T.\HY ‘-\l) l? UOITOR
Trade and Economic Dcvelopment cKAGT "~ -

Housing Finance Unit S

906 Columbia Street Southwest . et 18

Post Office Box 48300 . % JN-4 Al

Olympia, Washingto: 98504-8300

,_,.,3‘ D,C _FILED--—--"
REQUEST of ——

DEED OF TRUST S§§ 31 =)

Grantor (Borrower): Salem Vxllagc Limited Pannership

Beneficiary (Lender): Department of Community, Trade, and Econormc Development

Grantee (Trustee): First American Title Company of Si:agit County

Legal Description {abbreviated): SECTION 8, TOWNSHIP 34, RANGE 4; PORTION GOVERNMENT LOT 7.
Additional legal(s) on attachment known as ExhibitA )
Assessor’s Tax Parcel ID#: 340408-0-013-0003 340408-0-013-0200

THIS DEED OF TRUST is made this 3rd d‘igy"i;of June , 1999,
between Salem Village Limited Partnership, a Washington Lxmsted Partnesship, whose mailing address is P 0 Box
2116 MT. Vernon WA 98273 as Grantor ("Grantor"); First American Title Company of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Veraon , WA. 98273 as Trustee-("Trustee"); and the Washington State
Department of Community, Trade, and Economic Dcvelopmcnt as Bcncﬁclary ("Beneﬁclary"), whose address is 906
Columbia Street, S.W., P.O. Box 48300, Olympia, Washington 98504-8300

1. Grant. Grantor hercby bargains, sells and conveys to Tmstee m Tmst t'o tbc bencﬁt of Beneficiary, with
power of sale the real property located in Skagit County, Washington described as:,

(SEE ATTACHMENT -EXHIBIT A)

according to ‘the plat thereof, recorded in Skagit County Washington, (the "Propeny") togethcr thh all tenements,
privileges, reversions, remainders, irrigation and water rights and stock, oil and gas- nghts royalhes, minerals and
mineral rights, hereditaments and appurtenances belonging or in any way pertaining to the Property, and the rents issues
and profits thereof. Said Property is not used principally, or at all, for agricultural or farmmg puxposcs Ak

2 lemnons_&mmd. This deed of trust is given for the purpose of securing payment m the amount of Two
Hundred Twenty Thousand dollars ($220,000) payable by the Grantor to the Beneficiary evxdcnccd bya Pro:mssory
Note between Salem Village and the Washington State Department of Community, Trade and Economic Deveiopment
dated June 3, 1999  and Housing Finance Unit Contract Number 99-49300-496 between ‘Salem Village and

Washirgton State Department of Community, Trade and Economic Development as now or hmaﬁet amcnded,,
securing performance of each term and condmon of said Contract and Promissory Note, together: wuh al! ﬁ.ttur..

advances.
3. Lien Prority, This Deed of Tsust shall be in a third lien priority positior. against the Property.

4. Protection of Security, To protect the sccurity of this Deed of Trust, Grantor covenants and agrecs
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4.1. To keep the Propcrly mguod condition and repair; to permit no waste thereof: to complete any building,
structure or improvement thereon which may be damaged or destroyed; and to comply with all laws, ordinances,
conditions and restrictions aﬁ'ecung thc property

4.2, To pay before dchnqucntall laavful taxes and assessments upon the Property; to keep the Property free
and clear of all other charges, hens, or cncmnbranccs impairing the security of this Deed of Trust.

4.3. To keep all bu.lldmgs now or heteaﬁcr on the Property continuously insured against loss by fire or other
hazards in an amount not less than the: rcplacemcnt cost of the Property. The amount collected under any insurance
policy may be applied upon any indebtedness hereby secured in such order as the Beneficiary shall determine. Such
application by the Beneficiary shall not cause dlscontmuancc of any proceedings to foreclose this Deed of Trust. In the
event of foreclosure, and subject to the nghts of thc Bcncﬁclary or beneficiaries of any senior deed of trust, all rights of
Grantor in insurance policies then in force shall] pass to the pmchascr at the foreclosure sale.

4.4. To defend any action. or procceding purportmg to aﬁ'ect the security hereof or the rights or powers of
Beneficiary or Trustee, and to pay all costs and: expenses including cost of title search and attorney's fees in a
reasonable amount, in any such proceading, and in any smt brought by Beneﬁcmy to foreclose this Deed of Trust.

4.5. To pay all costs, fees and expenses in connecuon with this Deed of Trust, including the expenses of the
Trustee incurred in enforcing the obligation secured hereby and Trustees and attorney's fees actually incurred, as
provided by statute. E

4.6. Should Grantor fail to pay when due any taxes, assessmcnls msurancc premiums, liens, encumbrances or
other charges against the Property, Beneficiary may pay the same, and the. amount so pzud shall be added to and become
a part of the debt secured by this Deed of Trust. S _.

5. General Conditions. The parties hereto agree that:

5.1. In the event any portion of the Property is taken or damaged m an, cmmcnt domam proceeding, the entire
amount of the award or such portion as may be necessary to fully satisfy this obhgauon sccured hereby, shall be paid to
Beneficiary to be applied to said obligation. § Lo

5.2. By accepting payment of any sum secured hereby after its due date, Bcncﬁc:ary docs not waive its right to
require prompt payment when due of all other sums so secured or to declare default for fadurc to so pay

5.3. The Trustee shall reconvey all or any part of the Property covered by thxs Deed of Tmst to the person
entitled thereto on written request of the Grantor and the Beneficiary, or upon satisfaction of thc obhgatlons sccurcd and
written request for reconveyance made by the Beneficiary or the person entitled thereto. L .

5.4. Power of Sale. Pursuant to Chapter 61.24 of the Revised Codes of Washmgton and upon dcfault by

Grantor without timely cure and after written notice of thirty (30) days in the payment of any mdcbtedncss secured
hereby or in the performance of any agreement contained herein, all sums secured hereby shall unmcdxatcly becomq
due and payable. In such event and upon written notice of Beneficiary, the property shall be sold, in accordance with
the Deed of Trust Act of the State of Washington, at public auction to the highest bidder. Any person may b:d at the*
Trustee's sale. Subject to the rights of the beneficiary or beneficiaries of any senior deed of trust, the s of the . "
sale shall be applied as follows: (1) to the expense of the sale, including a reasonable Trustee's fee and attorncy’s fcc, (2)
to the obligation secured by this Deed of Trust; (3) the surplus, if any, shall be distributed to the person or petsons
entitled thereto. s,

5.5. A Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey © the
purchaser the interest in the property which Grantor had or had the power to convey at the time of the execution of tlns
Deed of Trust, and such as Grantor may have acqu:redthcrcaﬁer Trustee's deed shall recite the facts showing that the .
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sale was conducted mcomplxancc wnh all the requirements of:law and of this Deed of Trust, which recital shall be
prima facie evidence of such compliance and conclusive evidence thereof in favor of a bona fide purchaser for value.

5.6. The power of saleconfcrredy this Deed of Trust and by the Deed of Trust Act of the State of
Washington is not an cxclus:vcremedy:Bcncﬁclary may cause this Deed of Trus: to be foreclosed as a mortgage.

5.7. Beneficiary may at any time appomt or discharge the Trustee.

5.8. This Deed of Trust apphesto murestothc benefit of, and binds all parties hereto and their successors and
assigns. The terms "Grantor,” "Trustes,” and "Beneficiary" include their successors and assigns.

6. Acceleration. Except as set forth-in the HFU Contract, If without Beneficiary's prior written consent, all or
any part of the Property or any interest in it is sold, conveyed, transferred, encumbered. or the Property is not used as
required by the Low Income Housing Covenant Agreement between Beneficiary and Grantor, Beneficiary may, at its
option, require immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be
exercised by Beneficiary if exercise is prohibited by federal law as of the date of this Deed of Trust. If Beneficiary
exercises this option, Beneficiary sha!l give Grantor ziotice of acceleration. The notice shall provide a period of not less
than thirty (30) days from the date the notice is dcl.ivc‘iudagr mailed within which Grantor must pay all sums secured by
this Deed of Trust. If Grantor fails to pay these sums prior to the expiration of this period, Beneficiary may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Grantor.

7. Non Recourse Obligation. Any of the provisions herein notwithstanding, neither Grantor, its partners,
officers, employees, agents or contractors shall not have any personal liability for repayment of the loan other than the
Property, the rents therefrom and all other collateral under the Deed of Trust applied to the obligations under the loan.
Provided however, that nothing shall diminish the such parties liability for changes or deficiencies resulting form theft,

waste, frand, material misrepresentation and misuse of rents.

IN WITNESS HEREOF, Salem Village Limited Partnership bas cxecuted this Deed of Trust on the
3rd dayof __..June _ 51999 o e

SALEM VILLAGE LIMITED PARTNERSHIP, A Washington Limited Partnership

By Salem Village , a Washmsto .& onproﬁtcomorauon. general
partner. oo 0 S
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STATE OF WASHINGTON .-

CO OF GIT R
: Qu this day pctsonally appeamd before me, Kent Haberly , known to be the
N President ;-of Salenr Village, general partner of Salem Village Limitd Partnership the
corporation that executed the within mstrument and acknowledged the said instrument to be the free and voluntary act -
and deed of said corporation for the uses and purposes ‘therein mentioned and on oath stated that he was authorized to
execute the same. S S
| DATED:  June 3, 1999
sm u A & . .
Ardis L. Maine
| ARDIS L. MAINE ;“‘;"’Y T e
e - & rmndmg in thc county of LJ.ng S ,
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TO BE USED ONLY WHEN ALL OBLIGATIONS EAVE BEEN PAID AND ALL
DU'I'ES PERFORMED UNDER THIS DEED OF TRUST.

TO: TRUSTEE:

The undersigned as the party entitled to thc pet. formance benefits, duties, and payments under the Housing Finance
Unit Contract between Grantor and Beneﬁcmry whmh is secured by this Deed of Trust and other lcgal documents.

The obligations thus secured have been fuliy pald, duues pcrformed and satisfied, and ycu are hereby requested and
directed, on payment to you of any sums owing to'you under the terms of said Deed of Trust, including Contingent
Interest, to cancel evidence of indebtedness secured by ; said Deed of Trust delivered to you with said Deed of Trust,

and to reconvey, without warranty, to the parties dmgnated by the terms of said Deed of Trust, all the estate now
held by you hereunder. 3

Dated

Name

Title
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AT'I’ACHNIENT EXHIBIT A

t EGAL DESCRIPTION FOR: Salem\fllage

Referanca: Conveyance from Lot 3 to Lot 2 of Short Plat No. MV-8-94

10T 2 aof Short Plat No. MV-8-94 AND -

That portion of Lot 3, of Short Plat No. MV—8-94 as approved July 1, 1997, and recorded
July 1, 1997, in Book 13 of Short Plats, pages 17 and 18, records of Skagit County,
Washlngton being in a portion of Government Lot 7 ‘Section 8, Township 34 North,

Range 4 East, W.M., described as follows:

Begmnmg at the Northeast corner of sald Lot a, thenca North 87° 57’ 29" West,
along the North line of said Lot 3, a distance of 53.24 feet to an angle point in said
Lot 3; thence South 21° 12’ 42° West, along the boundary of said Lot 3, a
distance of §7.20 feet; thence South 0° 11° 21" Waest, parallel with the East line of
said Lot 3, a distance of 475.65 feet to a point on the North line of a 50.00-foot

wide utility and access easement as shown on said short plat, said point lies North

87° 57° 29" West, 53.64 feet from the Southwest corner of Lot 2-of said short plat;
thence South 87° 57’ 29" East, along said North line, 53.64 feet to said Southwest
corner; thence North 0° 11° 21" East, along said East line of Lot 3, also being the
West line of said Lot 2, a distance of 229.71 feet to an angle point in said Lot 3,
said angle point also being the Northwest corner of said Lot 2; ‘thence South 87°
57’ 29" East, along the North line of said Lot 2, a distance of 20.14 feet. to an angle
point in said Lot 3; thence North 0° 11° 21° East, along said East lme %of Lot 3, a
distance of 300.00 feet to the POINT OF BEGINNING.

Situate in the County of Skagit, State of Washington.

(Containing approximately 2.4 acres)
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