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Reference # (if applicable): Additional on page ____
Grantor(s):

1. SOTHERLUND, SCOTT A. _

2 SOTHERLUND, LISA E. .-

Grantee(s)/Assignee/Beneficiary:
PEOPLES BANK, Beneficiary
FIRST AMERICAN TITLE INSURANCE CO. OF SKAGIT COUNTY, Trustee

Legal Description: SECTION 26, TOWNSHIP 36, RANGE 3;
rG 5},93‘1185 1/4, ALSC KNOWN AS TRACT M2 OF SHORT PLAT

Additional on page 2
Assessor’s Tax Parcel IDit: 360326—4—@04—03_0L21R106713)

THIS DEED OF TRUST IS DATED JUNE 2, 1999, among SCOTT A. SOTHERLUND and LiSA
E. SOTHERLUND, HUSBAND ANDWIFE, whose mailing address is 4921 ROBINWOOD
LANE, BOW, WA 98232 (referred to below as "Grantor"); PEOPLES BANK, whose mailing
address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below -
sometimes as "Lender" and sometimes as "Beneficiary"); and FIRST AMERICAN TITLE

INSURANCE CO. OF SKAGIT COUNTY, whose malling. address is 1301B RIVERSIDE DR.,

MT. VERNON, WA 98273 (referred tc beiow as "Trustee").
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06-02-1999 DEED OF TRUST Page 2
Loan No 5015278-101 {Continued)

For valuable consideration, Grantor conveys {o Trustea In trust with power of sale,
and tor the benefit of Lender as Beneficlary, al! of Grantor's right, tille, and nterest in
.and lo the following described real property, together with all oxisting or subsequently erected or affixad buildings,

nprove easements, righls of way, and appurtenances; all water, water rights and ditch rights
ncluding stock in ulilites with ditch or irrigation rights); and all olher rights, royalties, and profils relating to the real

property, including without limitation gl minerals, o, gas, gecthermal and similar matters, located in SKAGIT

County, State of Washingten (the "Rea) Property"):

TRACT M2, OF SKAGIT COUNTY SHORT PLAT NO. 94-011, APPROVED
DECEMBER 12, 1994, RECORDED DECEMBER, 12, 1994, N VOLUME 11 OF SHORT
“PLATS, PAGE 157, UNDER AUDITOR'S FILE NO. 8412140071, BEING A PORTION
OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 35, AND A
PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 26,
TOWNSHIP. 36 NORTH, RANGE 3 EAST, W.M.

SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Propeﬁ}g-- r:s address s commonly known as 4921 ROBINWOOD LANE, BOW,
WA 98232, The,Real Preperty tax identification number is 360326~4-004-0302 (R106713).

Grantor heraby assigns as security lo Lencer, all of Granlor's right, title, and interest in and 1o all leases, Rents, and profits
of the Property. This assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is
inlended to be spacific, perfected and'choalte upon the recording of this Deed of Trust. Lender grants to Grantor e license
to collect the Renls and profis, whlch“il\c_‘ensg.may be ravoked at Lender's option and shall be automatically ravoked upon

acceleration of alf or part of ihacs_lﬂnglebtad_'r__lleé's_.;{-:,

DEFINITIONS. The folloﬁihg ;wc;?ds;.ﬁhgll*'f"ﬁéve the following meanings when used In this Dead of Trust, Terms not
ctharwise defined in this Deed of Trust shall have the maanings atiributed to such terms in the Uniform Commaerctal Code.
All reterences to dollar amounts s'_r:i‘al_lt.rﬁean a_rpqunt:?-{g lawful money of the United Stales of Amarica.

Beneficiary. The worr "Beﬁé;ﬁgiary"’Fﬁgansj?"PEéPLES BANK, its successors and assigns. PEOPLES BANK aiso Is
referred to as "Lender” in this Deed of Trust:”

Deed of Trust. The words "Deed of Trust* mean this Deed of Trus! among Grantor, Lender, and Trustee, and
includes without limitation afl assignment and secLuity Interest provisions relating fo the Personal Property and Renls

LI

Existing Indebtedness. The words "E;ﬂsf'ing,_ln'ae:b'léaness" mean the indebledness described below in the Existing
Indebtedness section of this Dead of Trust, o

Grantor. The word "Grantor* means anys‘&ndfiéli perscns and entitles executing this Deed of Trust, including without

imilation SCOTT A. SOTHERLUND ang LISA_ E.-,:,_SOTHERLUND.
Guarantor. The ward "Guarantor” means ﬁnd:?zfncludes wlthqut-;jimila!ion any and all guarantors, surelies, and

accommodation partiss In connection with the Indebledness.

Improvements. The word "Improvements® means andinclu without tlimitation all existing and future
improvements, buildings, structures, mobila homes sffixed on the Real Property, facilities, additions, replacements
and other construclion on the Real Property, o H

Indebtedness. The word "Indebledness” means all principal and-inerast payable under the Note and any amounts
expended or advanced by Lender to cischarge obligations. of Grantor or expenses incurred by Trustee or Lander to
enforce obligations of Grantor under this Deed of Trust, togsthar with interest on such amounts as provided in this
Dead of Trust. n addition to the Note, the word "Indebtedness® Includes all obligations, debls and liabitities, plus
interest thereon, of Grantor to Lender, or any one or raore of themn, as well as all claims by Lender against Grantor, or
any one or more of tham, whether now existing or hereafter arising, whather related or unrelated !o the purposa of
the Note, whether voluntary or otherwise, whether dus or not due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with others, whather obligated.as guarantor or otherwiss,

and whether recovery upon such Indebledress may be or hereafler mhy.zbecd'm:e::ﬁa'rrgq_ by.any statuts of limitations,
y’lj‘egadness may be or hereafter may become otherwise unenforceable.: (Inltial Here

- 11he word "Lender* means PEOPLES BANK, Its successors and asslg%‘psf;g_ T
Hote. The word "Note” means the Note daled June 2, 1999, in the original principai amount of

$10,000.00 from Grantor to Lender, fogether with all renawals, extensions; -modificetions, refinancings, and
substitutions for the Note.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, aj:'iqgi’blher a_r,_!_iéiﬁe_gaibl personal
property now or hereafter owned by Grantor, and now or hereafter attachad or afﬁxed to the Rgai"'Pgaﬁartx;.jogether

Property. The word "Property” means collectively the Rea! Property and the Personal Property. - '

Real Property. The words "Real Property” mean the property, inlerests and rights described above in the
"Conveyance and Grant" saction.

Relaled Documents. The wards "Relaled Documenis” maan and include wihout limitation all pf&@gbw-'-nol:e{s;::_,..“;.
credit agreaments, loan agreements, environmental agreements, guaranlies, security agreements, mortgages, deeds. -
of trust, and all other Instruments, agreements and documents, whether now or hereafter exisling, 'exa_c;utéd- in‘;:

connection with the Indebledness.

Rents. The word "Rents” means all present and futurae rents, revenues, income, issues, royaities, profits, and "'a:_t&her’:“a:___,_:.'i;-,-

benefits derived from the Property.

Trustee. The word "Truslea” means FIRST AMERICAN TITLE INSURANCE CO. OF SKAGIT COUNTY and any
substitute or successor irustess. '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTé‘:*%--s'

AND PERSONAL PROPERTY, IS GIVEN T0 SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFCRMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENY AND PERFORMANCE, Except as o ) @ad of Trust, Granlor shall pay to Lender all
FHOBH3008
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06-02-1999 DEED OF TRUST Page 3
'!:oan No 5015278-101 (Continued)

amounls secured by this Deed of Trust as they become due, and shall sirictly and In a limely manner perform all ot
Granlor's obligations under the Note, this Deed of Trus!, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Granlor's possession and use of the
j_.,.P'roper’t’y,_: s’pall be governed by the following provislons:

Pogsesslon and Use. Unlil the occurrence of an Evant of Default, Grantor may (a) remain in possession and control k
of the Property, {b) use, operate or manage the Property, and (c) collect any Rents from the Property (ihis privilege '
s a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the usa of
the Property. or to other limitations or: the Property, The Real Property is not used principally for agricuitural
< pUIPOSeS: & -

- _Duty:to. Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform al repalrs,
1 replacements, and maintenance necessary to preserve its value.

- m P

Nulsance;, Waste. “Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any .

. stripping of or waste on or to tha Propery or any portion of the Property. Without limiting the generality of the i
foregoing,-Grantor will not remove, or grant to any other party the right to remove, any fimber, minerals (inciuding oil )
and gas}, soll,.gravel or rock products without the prior written consent of Lender.

Removal of lmﬁ;QVemcpts:,,,_ Grantor shall not derolish or remove any Improvements from the Rea! Property without F
. the prior wrilten consent of Lender. As a condilion o the removal of any Improvements, Lander may require Grantor
. to make arrangements salisfactory to Lender to replace such Improvements with Improvements of at least aqual
i value.

Lender's nghtto Enter. I’.‘é‘ndé’r;,_ and lis agents and reprssentatives may enter upon the Real Property at all _
a reasonable limes to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compliance with !
the terms and conditions of this Deed of Trust.

Compllance with Governmental Requlrements. Grantor shall promplly comply, and shall promplly cause

compliance by el! agen's, teriants or other persons or entitios ¢f every nalure whatsoever who rent, lease or otherwise N
use or occupy the Property.in any:manner, with all laws, ordinances, &and regulations, now or hereafter in affect, of all r
governmental authorities applicable o the use or occupancy of the Property. Granfor may contest in good faith any

suck law, ordinance, or regulation and withhotd compliance during any procseding, inciuding appropriate appeals,

so long as Grantor has nolified Lender:in writing'prior fo doing so and so long as, in Lender’s sole opinion, Lender's

interests in the Property are nol jeopardized. -Lender rmay require Grantor tc post adequate security or a surety bond,

reasonably sallsfactory to Lender, lo'protect Lender's Interast.

Duty to Protect. Grantor agrees neit‘hg_r:"iq:;ébandqn*’r_:pr leave unattended the Property. Grantor shall do all other r
acts, in addition to those acls set torth-above In this section, which from the character and use of the Property are
. reasonabiy necessary i¢ protect and prigsg;a"rvq‘:_mé Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, (a) declare Immediately due and payable al! sums

Ssecured by this Dead of Trust or (b) Increase the intersst rate provided for in the Note or other document evidencing the

Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the

Lender’s prior wntten consent, of all or any part ‘of the Real Property, or any interest in the Rea! Property. A “sale or
s transfer” means the conveyance of Real Property or any right, title or interest therein; whether lega!, beneficial o aquitable;
’ whether voluntary or involuntary; whether by outright sale, deed, installment saie contract, land contract, contract for deed,
leasehold interest with a term greater than threa (3} years, lease~option contract, or by sale, assignment, or transfer of any
beneficial inlerast in or to any land trust holding title to the Reai Property, or by any other method of convayance of Real
Proparty interest. Ifany Grantor is & corporation, partnership or fimited liability company, transfer also includes any change
in ownership cf more than twenly-fiva percent {25%) of the"voting stock, partnership interests or limited liability company
inlerests, as the case may be, of Grantor. Howaver, this option. shall not be exercised by Lender if such exercise is
prohibiled by federaf law or by Washington law.

TAXES AND LIENS. The following provisions retating to the taxes and liens on fhe Preperty are a part of this Deed of -
Trust. s N

Payment. Grantor shall pay when due (and in il evants prior to delinquencv)-all taxes, special taxes, assessmenls,

charges (including water and sewer), fings and impositions levied: against or on‘account of the Property, and shall

pay when due all claims for work done on or for services rendered or malterial furnished to the Property. Grantor

shall maintain the Property free of all liens having priority over or equal-to-the intarest of tender under this Deed of

Trust, except for the lien of taxes and assessmenlis not cue, except for the existing indebtednass referrad o below,
- and except as otherwise provided in this Dead of Trust.

Right To Contest. Grantor may withhold paymant of any tax, assessment, ‘or claim in conpection with a good faith =
dispute over tha obligation to pay, so loag as Lender's inlerest In the Property.is ‘not jeopardized: If a fien arises or Is
filed as a result of nonpaymenl, Grantor shal! within fittean (15) days efter the.lien arises or; if & lien is filad, within
" fiteen (15) days atter Grantor has notice of the fiing, secure the discharge of thelien,.or If-requestad by Lender,
deposit with Lendier cash or a sufficlent corporale surety bond or other security satisfacioryfe Lander.in an amount
sufficient to discharge the lien plus any costs and atiomeys' fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itse!f and Lender and shall alisty any adverse
judgment before enfercement against the Property. Grantor shall name Lender as an aaditional obliges under any
surely bond furnished in the contest proceedings. ;

Evidence ot Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of pgy’r’ﬁgn(;t‘ o,l;’fﬁe taxes
or assgssments and shall authorize the appropriate governmental official to deliver to Lender.at any.tima a writlen
staternent of the taxes and assessments against the Property. ENC N T

Notice ot Construction. Granlor shall notify Lender at least fitteen (15) days before any work Is-commerced, any
services are fumished, or any malsrials are supplied to the Property, if any mechanic's lien, materaime Men, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000:00. Grantor
y will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wilf
pay the cos! of such improvements. ' PP

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of Ihis Deed ot ©.
- Trust. %% b

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard exlended
coverage endersements on a repiacement basis for the full insurable value covering all Improvements on the'Real -

Propery In an amount sufficient 1o avoid application of any coinsurence clause, and with a standard morlgagee’
clauss in favor of Lender, together with such other hazard and liabillty insurance as Lender may reasonably require,
Policies shall ba writien in form, amounts, coverages and basis reasonably acceptable o Lender and issued by a
company or companies reasonably acceplable to Lender. Granlor, upon request of Lender, will deliver 1o Lender
from time to time the policies or cerlificates of insurance in form salisfactory to Lender, including slipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written nolice to Lender. Each
Insurance policy also shall include an endorsement providing that coverage in favor of Lendar will nol be impaired in

Jr.
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06-02-1993 DEED OF TRUST Page 4
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_ » Grantor agreas to obtain and malntain Federal Flood
-Qgiance of the loan, up to the maximum policy limits set under the Natlonal Flood Insurance Program, or as otherwise

regdi,_red by Lender, and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shall promplly notify Lender of any loss or damage to tha Property if the estimated
cost of repair cr replacement exceeds $1,000.00. Lender may make proof of loss f Grantor fails to do so within
“ fitean (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its election, receive and
telain'the proceads of any insurance and apply the proceeds to the reduction of the Indebledness, payment cof any
len' atfecting the Property, or the restoration and repair of the Property. If Lender elects o apply the proceeds to
-Testoration ‘and repalr, Grantor shail repalr or replace the damaged or destroyed Improvements In a manner
s salisfactory to-Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
“proceeds for the reasonable cost of repalr or restoration it Grantor 1s not in dafault urder this Deed of Trust. Any
proceads which have not been disbursed within 180 days afler their receipt and which Lander has not committed to
the repair.or restoration of the Proparty shall be used first to pay any amoun® owing 1o Lender under this Deed of
Trust, then lo pay acerusd Inferes!, and the remainder, if any, shali be applied to the principal balance of the
Indebtedness. It.Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
withoutinterest'to Granlor as Grantor's interests may appear.

Unexpired Insuraq_;é':’Qtzrishle. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this. Deed of Trust at any trustee's sale or other sale held under the provisions of this Dead of
Trust, or at any-fb;eclqguré sale 'b{::;;uch Property.

Compllance with Existing Indebledness. During the period in which any Existing !ndebtedness descnbed below Is
ineffecl, compliance with the insurance provisions conlained In the instrument evidencing such Existing
Indebtedness shall: constitute compliance with the Insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this' Deed of Trust would conslituta a duplication of insurance requiremenl. If any
proceeds from the Insurance become payable on loss, the provisions in this Desd of Trus! for division of proceads

shail apply oniy to that pertion of the procesds not payable ta Ihe halder of the Existing Indebtedness.
EXPENDITURES BY LENDER. U':G”i’acntbr fails to comply with any provision of this Deed of Trust, Including any obligation

to maintain Existing lndeblednesé_;__ln“good_g_tan‘ding as raquired below, or if any action or procesding is commenced that
would materially affect Lender's inferests in the.Property, Lendar on Grantor’s behalf may, bul shall not be required lo, take
any action that Lender deems appropriate. Any armount that Lender expends in so doing will bear inlerest at the rate
provided for in the Nots from the date incurred:or paid by Lender to the date of repaymant by Grantor, All such expenses,
at Lendar’s ophion, will {a) be payable on demand, (b) ke:added lo the balance of the Note and be apportioned amorig
and be payable with any installment payments to become due during either (i) the term of any applicable insurance policy
or (ii) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Note's
maturity. This Deed of Trust also will secure:paymient-of these amounts. The rghts provided for in this paragraph shall be
in addition to any other rights or any remedies.fo which Lender may be entitled on account of the default, Any such aclion
by Lender shall not be construed as curing the'default so as to bar Lender from any remedy that it olharwise would have
had. L

WARRANTY; DEFENSE OF TITLE. The !ollowlng“:'pgéi\dsions relalirgg.'-‘ib-,_ownership of the Prcperty are a part of this Deed
of Trust, .

Title. Grantor warrants thal: (a) Grantor holds good an

d-marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth In the Real Property descriplion or in the Existing
Indebledness section below or in any title insurance ‘policy, lile report, or final fitle opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust,'and (bj Grantor has the {ull right, power, and avthonly to
execute and deliver this Deed of Trust to Lender,

Delense ¢f Title. Subject lo the exception in the paragraph above, Crantor'warrants and will forever defend the title
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor's titla or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the aclica
al Grantor's expense. Grantor may ba the nominal party in such proceeding, but Lender shall be entilied to
participale in the proceecing and to be represented In the proceeding by counse! of Lender's awn cholce, and
Grantor will deliver, or cause to be delivered, to Lender such instrumanls as Lender'may.request from time to time to
permit such parictpation. S

Compllance With Lzws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental autharities, including without limitation all
applicable environmental laws, ordinances, and regulations, unless olherwise specitically exceplad in the
environmental agreament executed by Granlor and Lender relating to the Property.. ... LA

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledriass. (tHe ffE:’fistjnﬁlndehtedness“) are
a part of this Deed of Trust,

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and iferiol to the lien
securing payment of an existing obligation 1o Paoples Bank, a Washington Corporation described as: Deed of Trust
dated March 30, 1998, and recorded Apsil 6, 1998, under recording number 9804060006-in the Skagil County
Auditor's office, M. Vernon, Washington 98273. The existing obligation has a current principal balanca of
approximately $159,000.00 and Is In the original principal amount of $160,000.00. Grantor expressly covenants and
agrees to pay, or see lo the payment of, tha Existing Indebtadness and to pravent any default on'such indabtedness,
any defaull under the instruments evidencing such indebtedness, or any default under any security documents for
such indebtedness.

Default. [f the payment of any Inslallment of principal or any inlerest on the Existing indeblednass‘ifi'_s"not*‘ma-'dq;Wilhir;l;-'i-;

the time required by the note evidencing such indabtadness, or should a default oceur under the instrument securing

such indebtedness and not be curad during any applicable grace period thereln, then, at the option ot Lﬁnden‘:iha-*“:*--f&"

indebledness secured by this Deed of Trust shall becoms immediately due and payable, and this Dead-of Trust shal!
be in defaull.

No Modification. Grantor shall not enter into any agreament with the holder of any mortgage, deed of tru'é't-.__ 6r;,o|hé

security agreement which has prority over this Deed of Trust by which that agreament is modified, afhgﬁdad.;"ﬂ

extended, or renewed without the prior written consent of Lendsr. Grantor shall neither request nar accept any fulure
advances under any such security agresment without the prior written consent of Lender.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln procaedings or by
any proceeding or purchase in lieu of condemnation, Lender may al its eleclion requira that all or any pertion of tha
net proceeds of the award be applied lo the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award afler payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustes or Lender in connecliog : the condemnation.
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Proceedings. if any proceediny in condemnation Is filed, Grantor shall prompily notity Lender In writing, and Grantor
shall promplly take such steps as may be necessary to defend the aclion and oblain the award. Granlor may be the
ominal party in such proceading, but Lander shali be entitlad to parlicipate in the proceeding and o be represanted
<In the proceeding by counsel of its own choice all at Granior's expense, and Granter will deliver or cause to be
dellvered to Lander such instrumenls as may be requested by it from lime to time fo permit such participation.

IMPOS!TION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating
to governmental laxes, fees and charges are a parn of this Deed of Trust:

Currenl Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
~this,Deed-of Trust and take wha'aver othar action is raquested by Lender to perfect and continue Lender's lien on the
fleal P_ropeny _Grantor shall ralmburse Lender for all taxas, as described below, togsther with all expenses incurred
.+in_recording,: perfecling or continuing this Deed of Trust, Including without limitation all taxes, fees, documentary
f':;._;_,stemp’s and other .charges for recording or registering this Deed of Trust.

Taxes. The tollowing shall constitute taxes to which this section applles: (a) a specific tax upon this type of Deed of
Trust or upon alt'or any part of the Indabtedness secured by this Dead of Trust; (b) a specific tax on Grantar which
Grantor |s authorlzed or raquired to deduct from paymenis on the Indeblednass securad by this type of Deed ot
Trust;:(c).a tax on ihts type of Dead of Trust chargeable against the Lender or the holder of the Note; and (d) a
spec:ﬁc tax on all or any peﬂ[on ot the Indebtadness or on paymants of principal and inlerest made by Grantor.

Subseaquent Texes. if any tax to which this section applies is enacted subsequant to the dats of this Dead of Trust,
this event shall have the same effect as an Event of Defaull (as defined below), and Lender may exercise any or all of
its avallable remedlas for-an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes dehnquem or (b} contests the tax as provided above in the Taxes and Lisns section and deposits with
Lender cash ora sumclent corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions refaling to this Deed of Trust as a
security agreement are a. pan of this Deed of Trusl

Securlty Agreement. This. mstrument ‘shall constitute a security agresment to the extent any of the Property
censtitutes fixtures or other-personal.groperty, and Lender shall have all of the rights of & sacured party under the
Unitorm Commerclal Code as, amended from tima to time.

Securlly Interest. Upon request by, Lender. ‘Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfact and conlinue Lender's sacurity interest in the Rents and Personal Property.
In addition to recording this Deed of Trustin tha real property records, Lender may, at any lime and without further
authorization from Grantor, file eéxecuted counterpads. copies or reproductions of this Dead of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this sesurity interest.
Upon default, Grantor shall assembla:tha Personal Property In a manner and al & place reascnably convenient to
Grantor and Lender and make It avauable to Lender within three {3) days after recsipt of written demand from Lender.

Addresses. The malling addresses qt, Ggenlor (debtor) and Lender (secured pary), from which information
concerning the security inlerast granled by ‘this Deaed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-!N—FACT The followmgf; prow:,ions relaling lo further assurances and
alto. ney~in-fact are g part of this Deed of Trust. w : .

Further Assurances. At any lims, and from time to time;" upon request of Lender, Grantor will make, executa and
deliver, or will cause to be made, executed or defivered, to-Lander ur to Lender’s designee, and when requested by
Lender, cause io be filed, recorded, relilad, or rerecorded. as the case.may be, al such times and in such offices and
places as Lander may deem appropriate, any and all ‘such modg&ges. deads of trust, security deeds, secunty
agresments, financing statements, continuation slatements; dnstruments_of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessarv or dasirable in_order to effecluate, complets, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this’ Deed of Trust, and the Related Documents,
and (b) the liens and sacurily interests crealed by this Deed :of Trust on tha Properly, whether now owned or
hereatter acquired by Grantor. Unless prohibited by law or agreed to the conlrary by Lender in wrting, Grantor shall
reimburse Lender for all costs and expenses incurred In conneclion wiin the matters referred to In this paragraph.

Attorney=In=Fact. !f Grantor falls to do any of the things referred to in.the precedtng paragraph, Lender may do so
for and in the name of Grantor and et Granlor's expense. For such purposes, Graniar hereby irravocably uppoints
Lender as Grantor's attorney—in-fact for the purpose of making, executing, dalivering; filing, recording, and doing all
cther things as may be necessary or desirable. in Lender’s sole opinion, to accompltsh the mahers referred to in the
precedirg paragraph. ;

FULL PERFORMANCE. If Grantor pays all the Indsbledness when dus, and etherwlse performs all the obligations
imposed upon Grantor under this Dead of Trusi, Lender shall executs and dsliver to Trustee: a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any ‘inancmg stalemant on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitlad thereto™, and the recitals in the reconveyance of any matters or facts sha!l be cont‘luswe proof of the
truthfutness of any such matiers or fagts,

DEFAULT. Each of the following, at the option of Lendsr, shalt conslitute an avent of defau!t("Evenl of Defautl") under this
Deed of Trust: _ :

Default on Indebledness. Failure of Grantor to make any payment when due on the lndebte._drieg

Default on Cther Paymenis. Failure of Grantor within the time required by this Deed of Trust fo make an':.
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lig

Environm=ntal Default. Failure of any parly to comply with or perform when due any lerm, obllgatio covenan
condition contained In any environmental agreement executed in connection with the Property. e 8 ,

Compliance Default. Failure of Grantor to comply with any other term, abligation, coverant or cond:tion con’talned in )
this Dead of Trust, the Note or In any of the Relaled Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by or on, ehalf offrv
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material. respect
either now or at the time made or furnished.

Defective Collaterall2ation. This Deed of Trust or any of the Related Documents ceases to be in full force and ettect"':
{including failure of any collateral documents to create a valid end perfected security inlerest or lien) at any time and""
for ary reason.

Death or insolvency. The death of any Grantor, the Insclvency of Grantor, the appointment of a recelver for any part
of Grantor's property, any assignment for the bensfit of creditors, any type of creditor workout, or the commancament
of any proceeding under any bankrupliey or Insolvency laws by ¢r against Grantor,
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustae
(pursuant 1o Lander's instructions) are part of this Deed of Trust.

Powers of Trustee. In addition tc all powers of Trusles arising as a matter of law, Trustes shall have the power to
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Foreclosure, Fortelturd, ele. Commencement of foreclosure or torteiture procesdings, whether by judicial
proceading, sell-help, repassesslon or any other method, by any creditor of Grantor or by any governmental agency

.against any of the Property, However, this subsection shall not apply in the event of a good faith dispute by Grantor

as o the validity or reasonablensss of the claim which Is tha basls of the foreclosure or iorefeilure procesding,

“provided that Grantor gives Lender writlen notice of such claim and furnishes resarves or a surety bond for the claim

sahisfactory to Lender.
:__B're:a‘ch of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and

.~ Lander that is not remadied within any grace period provided therein, including withou! imitation any agreeamant
Loncerning any indebtedness or gther obligation of Grantor to Lender, whether existing now or later.

* Events AMecting Guarantor, Any ot the preceding events occurs with respect to any Guarantor of any of the
_~Indebtednass ‘or any Guarantor dies or becomes incompelent, or revokes or dispules the vahdity of, or hability under,
< any Gp‘&;anw;df the Indebtedness.

E Existing Indebiedness. A default shall Gceur under any Existing Indebledness or under any instrument on the

Froperty 5 "[jr_ing-;_:ahy Existing Indebtedness, or commencement of any suit or other action to foreclose any axisting
hen on the Property,

RIGHTS AND.REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee

or Lender, &t ils option; may exercise any one or more of Ihe following rights and remedies, in addition to any other righls
or remedies prowdad“by_ _;aW:

Accelerate lndgbféqngsg,_..g_!,gr_)der shall have the right at its option o declare the entira Indebtedness immediataly
due and payqblé.'&]‘nclq_din"g_ Y prepayment penally which Granior would be required to pay.

Foreclosure. *‘-=V‘§""|Ih,_;r“é'spé5t‘ to :':ajl or any part of the Real Properly, the Trusiee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght to foraclose by Judicial foreciosure,
in either casa in accordance willf:g{f‘d !o}the tull extent provided by applicable iaw.

UCC Remedies. Wiih respect to &l or any part of the Personal Property, Lender shall have ail the rights and

remadies of 2 “ccured:party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, withoul natice to Grantor, to take possession ¢f and managa the Property
and collect the Rents, incluq-i’hg,ahountsPasf' due and unpaid, and apply the nst proceeds, over and above Lender's
costs, against the Indebladness. In-tutherance of this right, Lender may require any tenant or other user of the
Property to make payments of-rent or use tees.directly to Lender. If the Rents arc collected by Lender, thien Grantor
irrevocably designates Lendar a"s,;Granta;'.s;“’éﬂ,_ﬁrney—[n-fact to endorse Instruments racsivad In paymant thereof in the
name of Grantor and to negotiate tha'same and colipet the proceads. Payments by lanants or othar users to Lender
in :esponse to Lender's demand shali salisty the obligations for which the paymenis are made, whalher or not any
proper grounds for tha demand existad. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver. EE

Appoint Recelver, Lander shall huve the righf to have a raceiver appointed to take possession of all or any part of
the Property, with tha power to protect and preserve the Property, to operate ths Property preceding or pending
foreclosure or sale, and 1o collact the Rents from the Property and apply the procseds, over and above tha cost of
the receivership, against the Indebtedness. Tha receiver may serve without bond if permitted Dy law. Lender's right
lo the appointment of a receiver shall exist whether or not the  apparent value of (he Property exceads the
Indebtedness by a substantial amount. Employment by .ender ‘shall not disqualify a person from serving as a
receiver, T 5

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender olherwise becomes entilled to possession of the Property upon default of Granler, Grantor shail
become a tenant at suferance of Lender or the purchaser of t‘he=~'Prqpédy;and;§ball. al Lender's option, either {a) pay
a reasonable rentaj for the use of the Property, or (b) vacate'tha::Prb'g_arfyjgpcquigtely upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Deed of Trust or the Note
or by law. :53 :,:f'

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended-disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days befors the lime of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property:.

Sale of the Proparty. To the extent permilted by applicable law, Grantor hereby waives any and ali rights 1o have
the Properly marshalled. In exarcising its rights and remadies, the Trustee or Lender shail be free to sell al! or any
part of the Property together or saparately, in one sale or by separate sales.:. Lander shall'be entitied to bid at any
public sale on all or any portion of the Property. o R

Walver; Election of Remadies, A waiver Dy any party of a breach ot & provisianof this Deed of Trust shall not
constitule a waiver of or prejudice the party's rights otherwise to demand strict complance with fhat provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust; the Note;"in any Related
Document, or providad by law shall not exclude pursuit of any other remady, and an elechon to make expenditures cr
to take action to perform an obligation of Granter under this Desd of Trust after failure of Grantor lo gerform shall not
affect Lender's right to declare a default and to exerciss any of its remedies. A .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enfarce any of the tarms of this Dead of Trust,
Lender shall be entitied to racover such sum as the court may adjudge reasonable as attorneys'fees al tnal and-on
any appeal. Whether or not any court aclion is Involved, all reasonable expenses incurred by Lender.which. in.
Lender's opinion are necessary at any time for the prolection of its Interest or the enforg

become a part of the Indebledness payable on demand and shali bear Inlerest at the Note rate from-the dals’ of -

expenditure unti! repaid. Expenses covered by this paragraph Include, without limitation, however’"supje'cut,_xié any’”
limits under applicable law, Lender's attorneys’ fees whather or not there is a lawsult, including attorneys*fees for -
bankruptey proceedings {including efforts 1o modify or vacate any automatic stay or injunction), appeals and any
anticipated post-~judgment collaction services, the cost of searching records, oblaining title reports (including -

foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustes, to the extent pgrfni_tled' By

by applicable law. Grantor also will pay any court costs, In addition o all other sums provided by law.
Rights of Trustee. Trustse shall have all of the rights and dulies of Lender as sat forth in this section.

‘gke the following aclions with raspact o the Property upon the written request of Lender and Grantor: (a) Join in
preparing and filing & map or plat of the Real Property, Including the dedication of streets or other rights to the public:
(b) join In granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or
other agreement afiecting 1his Deed of Trust or the interest of Lender undar this Deed of Trust,
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Cbligations to Nollty. Trustes shall not be obiigated to nolify any other party of a pending sala under any other trust
dued or llen, or of any action or proceeding in which Grantor, Lendar, or Trustee shall be a party, unless required by
applr..abie law, or unless the action or proceading is brought oy Trusiee. o

Trustae Trustee sha!l meet all qualifications required for Truslee under applicable law. [n addilion to the rights and

remedles set forth above, with respect to all or any part of the Properly, the Trusiee shall have the night lo foreclose

by .notice and sale, and Lendsr shall have the right to toreclose by judicial foreclosure, in elther cass in accordance
:wﬂh and to: the full extent provided by applicable law.

N Successor Truslee Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trustee

a """ appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder-of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters requirad by

“slate law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
‘whera this Deed of Trust is racarded, and the name and address of the successor trustea, and the instrument shall
be executad and ar.knowledged by Lender or its successors In interest. The successor trustes, withoul conveyance
of the Property, shall succeed to all the litle, power, and dutios conferred upon the Trustee In this Deed of Trust and
by applicable, Iaw Tms procedure for substitution of trustae shali govern to tha exclusion of all other provisions for
subsmution, y

= NOTICES TO' GRANTOR AND OTHER PARTIES. Sublact to applicabls law, and except for notice requirad or allowed by
law to be given in another.mannsgr, any notica under this Deed of Trust shall be in wriling, may be sent by telstacsimile
(unless otherwise requirad by law), and shall be effective when actually delivered, or whan deposiled with a nationally
recognized overnight.courier, or;'lf mailed, shall be deemed eHeclive when deposited in the United States mail first class, "

, cerified or registered mali, postage prepald, directed 1o the addresses shown near the beginning of this Deed of Trust.
Any party may change Its addrass for notices under this Deed of Trust by giving formal written nolice to tha other parties,
specilying that the purpose ¢! the notice Is 1o change the party's address. All coples of notices of foreciosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust For noﬁca purposes. Grentor agrees to keep Lender and Trustee informed &t all imes of
Grantlor's current address. : ,

L

MISCELLANEOUS PROVISIONS.: T he foltowlng mlscellanaous provisions are a part of this Deed of Trush:

Amendments. This Dead of t‘rust lege(her wnlh any Related Dosuments, constilules the entire understanding and
agreement of the parties as to the maners ‘set farth in this Dead of Trust. No alteralion of or amendmant to this Deed
of Trust shall be effective unfess given :n.wrﬂlng and signad by the parly or parfles sought to be charged or bound by
the alleration or amendment, &

Appilcable Law. This Deed of Trust has been’ de}lvered to Lender and accepted by Lender in the State of
Washington. Tris Deed of Trust shall be govemed by and construed In accordance with the laws of the State
o? Washington.

Captlon Headings. Caption headings Inkthis Deed of Trust are for convanience purposes only and are not to be
used tc interpret or define the provisions of thls Deed of Trust,

Merger There shall be no merger of the Interest or eslale creatéd by this Deed of Trust with any other interest or
estate in the Property at any me held by or forthe benefit of. Lender in any capacity, wilhout the writlen consent of

Lender.
Multiple Partles. All obligations of Grantor under this, Deed Trust shail be joint and several, and al! refarances lo
2 Grantor shall mean each and every Grantor. This means &hat each aof tha persons signing below is responsible for all
obligations in this Deec of Trust, . .
. Severabllity. If a court of compelent jurisdiction fi nds any provisian ‘of-lhis Deed of Trusl to be invalid or

unenforceable &s o any person or circumstance, such finding shell not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be Jeamed to be modifisd
to be within the limits of enforceablli!y or valldity; however, if the offending provision cannot be so modifiad, it shall be
stricken and all other provisions of this Deed of Trust in all other raspects shall rema!n valid and enforceable.

Successors and Assigns. Subject lo the limitations staled in this Deed of Trust ‘on transfer o Grantor’s interast, this
Deed of Trust shall be binding upon and inure fo the benefit of.the partles their successors and assigns. If
ownarship of tha Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebiedness by way of forbearance or
extension without releasing Granter from the obligations of this Deed of Trust or !iablllty under the indebtadnass.

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust. "

Whaivers ang Consents. Lender shall not be deemed fo have walved any rlghts under thts Beed of Trust (or under
the Related Documenis) unless such waiver Is in writlng and signed by Lender.“No. delay cr omission on the part of
Lander in exercising any right shall operate as a waiver of such right or any other right.” A walver by any party of a
provision of this Dead of Trust shall not constitute a8 waiver of or prejudice the party’s right olherwise to°demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor-any course of deaiing hetween
Lender and Grantor, shall constitute a waiver of any of Lendar's righls or any ot Grantar's: obilgalions as fo any future

A transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of such’consent by Lender
in any instance shall not constitute contauing consent to subsequsnt instances where such: consent i’ roqulred

Walver of Homestlead Exemptlor:. Grantor heraby releases and walves all rights and beneﬁts of th
exemption laws of the Stale of Washington as to ell indebtadness secured by this Deed of Trust L

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THU
GRANTOR AGREES TO ITS TERMS.

-'homestead
ANE}EACH

- GRANTOR:

et :
SCOTT A. SOTHERLUND
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On this day before me. the undersignad Nolary Public, personally appeare&;@ °i¢and LISA E.
SOTHER_UND personally known 1o me or proved to me on the basis of tha individuals
described n and who exgcuted the Deed of Trust, and acknowledged that they sl e@nﬂ&“ (st as their frae and

voluntary act and deed for tha uses and purposes thareln mentionad. JJJY T
day of

= N

\0 (Lﬂ/]Res!dlng at \-/M E‘- \/m\f\m
Notary Public In and for the State ot \ 2\) U‘Q)V] My commission explres ‘A 200

REQUEST FOR FULL RECONVEYANCE

To: e , Trustea

The undersigned is the legal owne and holder af all indebtedness secured by this Deed of Trust. You are hereby
requested, upon paymen! of all sums’ owing fo you. to raconvey without warranly, to the persons entitled thereto, the right,
itie and interest now held by you undar lha Dead of Trust

Date:

" Seneficlary:
By: _
Its:

LA‘:EH PRO, Hog U.S. Pat. & .M, Off., . Ver, 3.26 280 (c) 1 {c) 1889 CFI Pro ervl.cs l

C: Allrightsreserved. [WA-GO1 15276101.LN Rs.0VL]
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