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Reference # (if apphcable) 3359—400425 Additional on page

Grantor(s): P
1. Z:MMERMANN JOHN F 5,
2, ZIMMERMANN; DEBRA A

s Grantee(s)lAssngneelBenefncuary
FRONTIER BANK, Benefi cxary .
Land Title Company of Skagrt County. Trustee

Legal Description: Lots 1, 4 and 18, lrown & McM:Ilen Div. 3. Additional on page ___
Assessor’'s Tax Parcel 1D#: 471 0-000-—001—0000 4710-000-004--0000; 4710-000-019-0000

THIS DEED OF TRUST IS DATED JUNE 2, 1999, among JOHN F. ZIMMERMANN and
DEBRA A. ZIMMERMANM, John F. and Debra. ‘A, “Zimmermann dba Zimmermann
Construction, whose mailing address is 1409 LOOKOUT LN, BOW, WA 98232 (referred fo
below as "Grantor"); FRONTIER BANK, whose mailing address is 1219 NEVITT, P.0. BOX
647, BURLINGTON, WA 98233 (referred to betow sometimes as "Lender" and sometimes
as "Beneficiary"); and Land Title Company of Skaﬁglt County, whose mailing address is 111

E George Hopper Rd PO Box 445 Burlingion, WA 98233(referredto below as "Trustee").
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Loan No 3359400425 (Continued)

~CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
fight'ot-entry and possession and for the benefit of Lender as Beneiiciary, all of Grantor's nght, title, and interest in
“and-to. the foliowing described real property, together with all existing or subsequently erected or affixed buildings,
¢/ Jmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

“{including stock tn utilities with ditch or imgation nghts); and all other nghts, royalties, and profits relating to the real

properly, Including without Iimitation all minerals, oif, gas, geothermai and similar matters, located in SKAGIT

" County, State of Washington (the "Real Froperty"):

Lots 1, 4 and 19, "PLAT OF BROWN AND MCMILLEN, DIV. 3", as per plat recorded
©_in Volume 16 of Plats, pages 209 through 211, inclusive, records of Skagit County,
- Washington,

Situate in the County of Skagit, State of Washington.

The Real Property. or its address is commonly known as 1078, 1830, 1825 Gardner Rd,
Burlington, WA 98233:" The Real Property tax identification number is 4710-000~001-0000; 47 10-000-004-0000:
4710-000-018-0000.

Granter hereby assigns’ as Security to Lender, all of Grantor's nght, tille, and interest in and to all leases, Rents, and profits
of the Property. This-assignment-is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Dead of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revokaed upon

acceleration of all or part of the Indebtedness. .

DEFINITIONS. The fOllOW‘i‘ﬂQKW’Ode Shaﬂfiﬁﬁyé' the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed lo such terms in the Uniform Commercial Code.
All reisrences to dollar amounts shall miean amounts in lawful money of the United States of America.

Beneficiary. The word "Bensficiary” means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is

referred 1o as "Lender” in this Desd of Trust, ..~

Deed ot Trust. The words "Dead c-t_“l;ryst-?"f m’éan this Deed of Trust among Grantor, Lender, and Trustee, and
Includes without limitation all assignment.and security interest provisions relating to the Personal Property and Rents.

Granfor. The word "Granior” means any_:f‘and{ alt pgr{éz‘r}s’?and entities executing this Deed of Trust, including without
iimitation JOHN F, ZIMMERMANN and DE@RA A:._QZIMMERMANN.

Guarantor. The word "Guarantor” meé'ﬁs“..,a'ﬁ'q.__-sfﬁbludes without limitation any and all guarantors, sureties, and
accommodation parties in conneclion with the Indsbtedness.

Improvements. The word "lmprovementé-’f__:”m,eans and includes without Imitation all exising and future
Improvemants, buildings, structures, mobile hcimes, affixed on the Real Progerty, facilities, additions, replacemenis
and other construction on the Real Property. e

Indebtedness. The word "Indebledness” means all principglrang»*inte‘_régl payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender” means FRONTIER BANK, its successors and assigns.

Note. The word "Note" means the Note dated June 2, 1895, in the original principal amount of
$135,975.97 from Grantor to Lender, logather with all renewals, -extensions, modifications, refinancings, and
substiuiions for the Note. NOTICE TO GRANTOR: THE NOTE CON'I_}AINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean alt equipment, fidures, and other articles of personal
property now or hereafier owned by Grantor, and now or hereafter attachedér affixed.to the Real Property; together
with all accessions, parts, and additions to, all replacements of, anc all-substtutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitation alt insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. L

Property. The word "Property” means collectively the Real Property and the Pefrsé_jnal Proper;fy;:f;':

Real Property. The words "Real Property” mean the properly, interests and. nghts described above in the
"Conveyance and Grant” section.
Relaied Documents. The words "Related Documents” mean and include without limitation-all promissory notes,
credit agreements, loan agreemants, environmental agreements, guaranties, security agreements, mortgages, deads
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. A

Rents. The word "Rents” means all present and future rents, revenues, income, issues, F’ayg_itig§;:'-‘broﬁt§;'and}olher
benefits denved from the Property. o ey 8

Trustee. The worg "Trustee” means Land Title Company of Skagit County and any substitule or succe ‘_osr_;fﬁstgesn_ﬁ

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS -
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2)

PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, . -

AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to-Lender all

amounts secured by this Deed of Trust as they become due, and shall strictiy and in a timely manner perfor,
Grantor's obligations under the Ncle, this Deed of Trus!, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: R

Possession and Use. Until the occurrance of an Event of Default, Grantor may (a) remain in possession and conirg

of the Property, (b) use, operate or manage the Property, and (¢} collect any Rents from the Property (this privilege
is a eense from Lender o Grantor automatically revoked upon default). The following provisions relate to lhe use of

the Property or to other limitations on the Property. The Real Property is not used principally for agricultural
purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.
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Hazardous Subsiances. The terms "hazardous wasle,” "hazardous substance." "disposal,” “releass,” and
~"hrealened releass,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
_Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
“"CERCLA"), the Superfund Amendments and Reauthcnzation Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Rasource Conservation and Recovery
Act, 42 U.S.C. Section 69G1, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
. to anv of the foregoing. The terms "hazardous wasle” and "hazardous supstance” shall also include, without

--.,~;11m:tat|un petraleum and petroleum by-producls or any fraction thereot and asbeslos. Grantor represents and
.. warrants-to Lender that: (a) Dunng the penod of Grantor's ownarship of the Proparty. there has been no use,
"'generatlon. manulacture, storage, treatment, disposal, release or lhreatened release of any hazardous waste or
substance by any person on, under, about or from tha Property; (b) Grantor has no knowledge of, or reason to
beheve 'het there ‘has been, except as previously disclosed to and acknowledged by Lender in writing, (1) any use,
geraration,’ rnanufacture storage, ireatment, disposal, release, or threatened release of any hazardous wasle or
substance on, under about or from the Property by any prior owners or occupants of the Property or (1) any actual
or threatened litigation or ‘claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed toand acknowledged by Lender in wnting, (i} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, penerate, manufacture, store, treat, dispose of, or release any hazardous
waste or siibstance on; under, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable federal, stale, and local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances: descnbed above. Grantor authonizes Lender and its agents to enler upon the Property
to make such inspegtions: and.les!s, at Grantor's expense, as Lencer may deam appropriate to determine comphance
of the Property with this section of the.Deed of Trust. Any inspections or tests made by Lender shall be {or Lender's
purposes only and'shall not ba consirued to create any responsibility or liabikty on the part of Lander to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due dlllgence in
investigating the Propery for hazardous waste and hazardous substances. Graantor hereby (a) releases and waives
any fulure claims against Lender for indemnity or contribution in the event Grantor becomes lable for cleanup or
other costs under any such laws, and (b) agrees 1o indemnity and hold harmiess Lender agains! any and all claims,
losses, habilities, damages, penallies, @nd expenses which Lender may directly or indirectly sustain or suffer restlting
from a breach of this section of the-Deed of Trust or as a consequence of any use, generation, manufacture. slorage,
disposal, release or threatened releasé of a hazardous waste or substance on the properties. The provisions of this
sechon of the Deed of Trust, sncludmg the.obtigation:to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the tien.of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by foreclcsure or otherwise,

Nulsance, Waste, Grantor shall not cause. conduct or_permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. ‘Without imiting the generality of the
foregoing, Grantor will not remave, or grant to any, other-party the right to remave, any timber, minerals (including oil
and gas), soil, gravel or rock producls without the pnor ‘written consent of Lender,

Removal of Improvements. Grantor shall ndt demohsh ar remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender te replace such Improvements with Improvements of at leasl aqual
value. L 5

Lender’'s Right to Enter. Lender and ils agents and repree_enlaiives may enter upon the Rea! Property at ail
reasonable times to attend to Lender’s interests and lo inspect.the Property for purposes of Granlor's compliance with
the terms and conditions of this Deed of Trust. ,

Compliance with Governmenta! Requirements. Grénlo‘{.., shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or enlities. of every.rialure whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordirances, and ragulations, now or hereafter in effect, of all
governmental authonties applicable 1o the use or occupancy -Gf the Prcpedy. inciuding without limitation, the
Amencans With Disabilies Act. Grantor may contest in good faith-any ‘such” {aw, ordinance, or regulation and
withhold cocmpiiance dunng any proceeding, including appropriate appeats so long as Grantor has notified Lender in
writing prior to doing so and so long as, In Lender's sole opinion, Lender's jnterests in the Property are not
ieopardized. Lender may require Grantor to post adequatle secur:ty or a surety bcnd reasonably satisfactory to
Lender, to protect Lender's interast.

Outy to Protect. Grantor agrees neither to abandon nor leave unattended the'Prdperty _l_Granlor shall de all other
acts, in 2ddilion to those acts set forth above in this section, which from the characler and use of the Pronerty are
reasonably necessary to prutect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its ontion, (a) declare zmmedlately due and payable all sums
secured by this Deed of Trust or (b) increase the interast rate provided for in the Note or. other document evidencing the
Indebledness and impese such other conditions as Lender deems appropriate, upon the sale or-transfer, without the
Lender's prior written consenl, of all or any part of the Real Property, or any nterest in“thé Real Property. A “sale ol
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or inveluntary; whether by outright sale, deed, installmant sale contract, land conlract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-oplion contract, or by sale, asmgnment of transfer of any
beneficial interest in or f0 any land trust holding title to the Real Property, or by any other method.of conveyance ‘of Real
Property interest. if any Granlor is a corporation, partnership or limited liability company, transfer also inclides any. change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limitéd Ixabm‘y £ompany
interests, as the case may be, of Granter. However, this option shall not pe exercised by Lender |f su h=*’exerc|se |s
prohibited by federal law or by Washington law, L

TAXES AND LIENS. The following provisions relaling ta the taxes and liens on the Property are a part of thls
Trust.

Payment. Granlor shail pay when due {and in all evenls pnor to delinquency) all taxes, spectal taxes. assessments,_;.:---
charges (including water and sewer), fines and imposilions levied against cr on account of the Property, and shall
pay when due ail claims for work done on or for services rendered or matenal furnished to the Property. Grantor

shall masntain the Property free of all liens having priority over or equal to the interest of Lender under this Deed”
Trust, except for the lien of taxes and assessments not due and except as ctherwise provided in this Deed of Trusta

Right To Contest. Grantor may withhold payment of any tax, assessment, or ¢claim in connection with a gocd falth
dispute over the obligation to pay, so long as Lender's interest in the Property 1s not jeopardized. If a lien arises or)s:
filed as a result of nonpayment, Grantor shall wilhin fifteen {15) days aHer the lien anises or, if a lien is filed, within'”

fiteen (15) days afler Grantor has notice of the fiing, secure the discharge of the fien, or if requested by Lender, .© _
deposit with Lender cash or a sutficient corporate surety bond or other secunty satisfactory to Lender in an amaunt .

sufficient to discharge the lien plus any cos!s and atiorneys’ fees or other charges that could acerue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
Judgment before enforcement against the Property. Granlor shall name Lender as an additional obligee under any
surety bond furnished In the contest proceedings.
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Evidence of Paymen! Granlor shall upon demand furnish to Lender salisfactory evidenca of payment of the taxes
““or-assessments and shall authorize the approprate governmental official to deliver lo Lender at any time a written
. .statement of the taxes and assessments against the Property.

Notlce «of Construction. Grantor shall notify Lender at ieast fifteen (15) days befcre any work 1s commenced, any

services are furnished, or any materials ara supplied to the Property, it any machanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or matenals. Grantor will upon request of Lender
_turnish to Lender advance assurances sausfactory fo Lender that Grantor can and will pay the cost of such
1mprovements*

PROP:RTY BAMAGE INSURANCE The following pravisions relating to insuring the Property are a part of this Deed of
Trust,.-

'Maintenance of lnsurance Granter shall procure and mainiain policies of fire insurance with standard extenced
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property 1n an‘amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause In favor of Lender:. Grantor shall also procure and maintain comprehensive general llabiity insurance in such

coverage’ arneu*;ts as Lender may request with trustee and Lender heing named as addilional insureds in such
hability inskrance: pohmes -Additionally, Grantor shall mantain such other insurance, including but not limited to
hazard, business mierrup:ron :and boiler insurance, as Lender may reasonably require. Policies shall be wntten in
form, amounts, coverages -dnd basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of i insurance jn form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished witholit at ieast thirty (30) days prior wrtten notice to Lender. Each insurance policy also
shall include an endarsement providirig that coverage in favor of Lender will not be imparred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain, Federal Floed Insurance for the full unpaid principal balance of the loan, up to the
maximum pohcy himils set under the Natuonal Flocd Insurance Program or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Granior <hall promptly. notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so-within fifteen (15) days of the casuaity Whether or not Lender's secunty is
impaired, Lender may, at its election, receive'and retain the proceads of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of-any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply ihe nroceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in“a manner sat:sfectory to Lender. Lender shalil, upon satisfactory proof of
such expenditure, pay or reimburse Graator from:the proceeds for the reasonable cost of repair or restoration if
Grantor 15 nei in default under this Deed ‘of Trust.“Any” proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not commitied t6 the repair or restcralion of the Property shall be used firs: to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any procesds after payment in full of the
Indebtedness, such proceeds shall be paid wrthout mterest to Grantor as Grantor's inlerests mav apprar,

Unexpired Insurance at Sale. Any unexpired msurance shall lnure te the benefit of, and pass to, tne purchaser of
the Property coverad by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. ; 3

Grantor's Report on Insurance. Upon request of Lender hcwever ncl more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a). the.name of the insurer; (b) the risks insured;
(¢) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date of the. polxcy “Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determingthe’ cash va!ue reptacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by appncable an. ‘Lender may requirs Grantor to
maintain with Lender reserves fer payment of annual taxes, assessments, and insurance pramiums, which reserves shall
be created by advance payment or monthly payments of a sum estlmated by Lender to be sufficient to produce amounts
at least equal to the laxes, assessments, and insurance premiums to be pald The.reserve funds shall be held by Lender
as a general deposit from Grantor, which Lender may satisfy by payment of the, laxes. ‘assessments, and insurance
premiums required o be paid by Grantor as they become due. Lender shail-have the nght. to ‘draw upon the reserve
funds to pay such items, and Lender shall not be raquired to determine the validity or accuracy of any tem before paying
it Nothing in the Deed of Trust shall be construed as requiring Lender to advance:other monies: for such purposes, and
Lender shall not incur any liability for anything it may do or omit to do with respect to the reserve accouni. Subject to any
limitations set by applicable law, if the reserve junds disclose a shortage or deficiency, Grantor shal pay:such shortage or
deficiency as required by Lender. All amounts in the reserve account are hereby-pledged to' further secure the
Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts.on-the Indebtedness upon the
occurrence of an Event of Default. Lender shali not be required to pay any interest or eammgs on the reserve funds
uniess required by law or agreed lo by Lender in writing. Lender does not hoid the reserve funds in trust for- Grantor. and
Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor .

EXPENDITURES BY LENDER. If Grantor fails to comply with any prov:sron of this Deed of Trust o :f any dction or
proceading is commenced that would materially affect Lender's interests in the Property, Lander: on Grantors behal[ may,
but shall not be required to, take any action that Lander deems appropriate. Any amount that Lender expends in so'doing
wiil bear interest at the rale prowided for in the Note from the date incurred or paid by Lender to the date of. répayment by
Grantor. All such expenses, at Lender's option, will (a} be payable on demand, (b) be added to the: balance of the.Note.
and be apporhoned among and be payable with any installment payments to become due during either: (i) the lerm of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balioon payment whrch will be’
due and payable at the Note's malurity. This Deed of Trust also will secure payment of these amounis:” Thé rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be-éntitled on”

account of the default, Any such action by Lender shall not be construed as curing the default so as lo bar Lender from .

any ramady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of thrs
of Trust.

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of racerd to the Property in fee sumple. !ree
and clear of all liens and encumtrances other than those set forth in the Real Property description or in any fitle”
Insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this

Beed of Trust, and (b) Grantor has tne full right, power, and authority to execule and deliver this Deed of Trust to":%;.:,';,

Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forevar defand the litle
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nomina! party in such proceeding, but Lender shall be entitled to
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* participate in the proceeding and to be representec in the proceeding by counsel of Lendar's own cheice, and
_Granter will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
* permit'such participation.

="“:“Com§ll,,ai1ce With Laws. Grantor warrants that the Property and Grantor's use of the Property complhes with all

existing applicable laws, ordinances, and regulalions of governmenta! authorities,
DEM‘N-A]?I‘ON.'_” The following provisions relaling to condemnation proceedings are a par: of this Deed of Trust.

""'-A‘p’pl_lg&'tlgpﬂ‘t)f Net Proceeds. Ifall or any part of the Property 1s condemned by eminant domain proceagdings or by
“.any progoeding or purchase in lieu of condemnation, Lender may at its election reguire that all or any portion of the
net proceeds of:the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds.of the award shall maan the award after payment of all reasonable costs, expenses, and attornays' fees
incurred by Trusted or Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lenaer in writing, and Grantor
shall prumptly take stch steps as may be necessary to defend the action and obtain the award. Grantar may be the
nominal partyin such progeeding, but Lender shall be entitiad to participate in the proceading and to be reprasented
In the proceeding by counsel of its own choice all at Granlor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to hme to permit such participation.

IMPOSITION OF TAXES, ﬁEgS"ZIANﬁ“CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental faxes, fee_‘.g;:a’hq:,cha‘r_gg;ﬂare a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar sha!l execute such documents mn addition to
this Deed of Trust and lake whalever:other action is requasted by Lender to perfect and centinue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethar with all expenses incured
in recording, perfecting :or:continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following sha’llzg;o"ri‘é’ﬁig!e laxes to- which this section applies: {a) a specific tax upen this type of Deed of
Trust or upon all or any partof-the Indebletiness secured by this Deed of Trust; {b) a specific tax on Grantor which
Grantor is autharized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust;, (c) a tax on this type of Deed of Trust.chargeable against the Lerder or the holder of the Note; and (d) a
specific tax on all or any portion otthe Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. !f any tax to which.this seclion applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
s available remedies for an Event of Default as prowvided: below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) conlests the tax es provided above in the Taxes and Liens cection and deposits with
Lender cash or a sufficient corporate surety bond or-other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust. *

Security Agreement. This insirument shall cé.ps’.’i:!ule & security agreement to the extent any of the Property
conshtutes fixtures or other parsonal property, and. Lender shall hayg:fgll of the nghts of a secured party under the

Unifarm Commercial Code as amended from time to time.

Security nterest. Upon request by Lender, Grantor shall axecute finanging statements and take whatever other
aclion is requested by Lender to perfect and continue Lender's sécunty interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Granlor, file executed counterparts, coples ‘or reproductions of this Deed of Trust as a financing
statement, Grantor shall reimburs2 Lender for all expenses ingurred-in perfecting or continuing this securily interest.
Upon default, Grantor shall assemble the Persona! Property in.a_manner.and al “a place reasonably convanient to
Grantor and Lender and make it availatle to Lender within three (3) days-after-receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lenﬂe_rf’(secured'ff;_,pény). from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Code), are as stated on the first paga of this Deed of Trust..
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prov‘rsjgﬁ s

.._,to¢--=-fuqher assurances and

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will: make, execute and
delver, or will cause to be made, executed or delivered, o Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds, of trust, secunty’ deeds, security
agreements, financing statements, continualicn statements, instruments of further assurance, cerfificates, and other
documents as may, tn the sole opinion of Lender, be necessary or desirable in order lo-effeciuate, complets, perfect,
continue, or preserve (a) the obligations of Grantor under the Mote, this Deed of Trust, and-the Related Decuments,
and (b) the liens and security interests created by this Deed of Trust as first and prior fiens on the Properiy, whether
now owned or hereafler acquired by Grantor. Uitiess prohibited by law or agreed to the: contrary by-Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the miatters referred to
in this paragraph.

Attorney-in-Facl. if Grantor fails lo do any of the things raferred to in the preceding paragra;'::i{,‘"Eentdéf',:mja'y do 50

for and in the name of Grantor and at Grantor's expense. For such purposes, Granior hereby irrevocably appaints:.
Lender as Grantor's attorney-in—fact for the purpose of making, executing, delvering, filing, recording, and daing all *.

other things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred 10 i
preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credit, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver toTrustee 2 -
request for full reconvayance and shall execute and deliver to Grantor suitable statements of termination of any finaneing ..
slatement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance feg shall
be paid by Granlor, if permitted by applicable law. The grantee in any reconveyance may be descnbed as the "person-or
persons legally antitied thereto”, and the recitals in the reconveyance of any matlers or facls shall be conclusive proof of
the truthfulness of any such matiers or facts.

DEFAULT. Each of the following, al the option of Lender, shall constitule an event of default ("Event of Default™) under this ’
Desd of Trust:

Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

Compilance Detault. Failure of Grantor to comply with any other term, obhgation, covenant or condition contained In
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this Deed of Trust, the Note or in any of the Related Documents.

“Felse Statements. Any warranty, represenlation or statement made or furnished 1o Lander by or on behall of
“Grantor under this Deed of Trust, tha Nots or the Related Documents 1s false or misieading 1n ary matenal respect,

eith-gr“rnow or at the time made or furnished.

Detrctive Collateralization. This Dead of Trust or any of the Related Documents ceases to be In full force and eftect
(including failure of any collateral documentls o create a valid and perfected security interest or lien) at any time and

~-Tor any reasan.
Déa_»th":b!-fmstbi"e ncy. The death of any Grantor or the dissolution or termination of Grantor's existence as a going

business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment

Aor ihe benefit of creditors, any type of craditor workour, or the commencement of any proceeding under any
“bankruplcy.or iri's_quency laws by or against Grantor,

Foreclosure, Forfelturn, elc. Commencement of foreclosure or forfeiture proceedings, whether by judial
procesding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grentor
as to the validity ‘or réasonableness of the claim which is the basis of the foreclosure or forefeitire proceading,
provided that Grantor gives Lender wnitten notice of such claim and furnishes reserves or a surety bond for the claim
salisfactory to Lender. .« &

Breach of Other gg?q,eniént,ﬁ_rgny breach by Grantor under the terms of any other agresment between Grantor and
Lender that 1s not remedied within any grace period provided therein, including without limitation any agreement
concerning any'ii_gdébt_edngss-'*crq@h:q_r obligalion of Grantor to Lender, whether exisling now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any:Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness:.:Lender, at its option, may, but shall no! be required to, permit the Guarantor's
estate to assums unconditionally the obligations arising under the guaranty 1 a manner satisfagtory to Lender, and, in
doing so, cure the Eventof Default.© -

Adverse Change. A matenal adverse change occurs m Grantor's financial condition, or Lender believes the prospecl
of payment or performance of the Indebtedness s impuired.

Right to Cure. If such a failure-is”curable’and’if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within.ihe preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends’wniten notice demanding cure of such fasure: (a) cures the falure
within ten (10} days; or (b} il tha cure raquirés morg.than ten (10) days, immediately inttiates steps sufficient to cure
the faiiure and thereafter conlinues and .completes .dll reasonable and necessary steps sufficient to produce

compliance a- soon as reasonably practical.

RIGHTS ANG REMEDIES ON DEFAULT. Uponthe eccurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exertise any one or.mere of the following nghts and remedies, in addition to any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall havé:“th‘éf;;;;ight al its oplion o deciare the entire Indebtedness immedately
due and payable, including any prepayment penatty which Grag_tcir’ would be required to pay.

Foreclosure, With respect to all or any part of tha Heat.u_Pfﬁgeﬂy.:"-'i‘_'ﬁe:. Truslee shal have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent p.ifpw,ged by applicable law.

UCC Remedles. With respect to all or any part of tha Parsonal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial’f-c_pdé‘. e

Collect Rents. Lender shall have the right, without notice to Grantor, 1o také fiossession of and manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furiherance of this right, Lender may require.any tenant or other user of the
Property to make paymenls of rent or use fees diractly to Lender. If the Rents are co'lected by Lender, then Grantor
irravocably dosignates Lender as Grantor's attornay~in—fact to endorse instruments recaived in payment thergof in the
name of Grantor and to negohate the same and collect the proceeds. - Payments by lenanls or other users to Lender
in response to Lender’s demand shall salisfy the obligations for which the payments are made, whether or not any
preper groundc for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver. il

Appolint Recelver. Lender shali have the nght to have a receiver appointed to laka possession of all or any part of
tne Property, with the power to protect and preserve the Property, to operala the Property preceding or pending
foreclosure or sale, and fo collect the Rents from the Property and apply the proceeds; over-and:above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if-permitted by law. Lender's nght
to the appointment of a receiver snall exist whether or not the apparent value of:the‘Property exceeds the
Indebledness by a substantial amount. Employment by Lender shall nol disqualify a person from serving as a
receiver, A

Tenancy at Sufferance. If Grantor remains 1n possession of the Property after the Property Is.sold as provided
above or Lender otherwise becomes enfitled lo possession ¢! the Properly upon default-of Grantor; Grantor shall
become a tenant at sutferance of Lender or the purchaser of the Property and sha'l, at Lender's cplion, either(a) pay
a reasonablg rental for the use of the Prcperty, or (b) vacale the Property immediately upon the demand of Lender..

Other Remedies. Trustee or Lender shall have any other nght or remedy provided in this Deed ‘of Trust or the ote

or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public saleof the'Personal.
Property or of the time atter which any private sale or olher intended disposition of the Personal Proparty-is to be
made. Reasonable notice shall mean nolice given at least len (10) days befors the time of the sale d'r;;-dispg‘_s:il'ion-:j

Any sale of Personal Property may be made in conjunction with any sale of the Real Properly.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghtg“‘:;t_d :.,ave“z_:, ‘
the Property marshalled. In exercising its rights and remedies, the Truslee or Lender shall be free to sell al“orany

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any partion cf the Property. £

Walver; Election of Remedles. A waiver by any parly of a breach of a provision of this Dead of Trust shall riox_;g
constilute & waiver of or prejudice the party's rights otherwise to demand stnct compliance with that provision or any -

other provision. Election by Lender to pursus any remedy provided in lhis Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expanditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to parform shall not
affect Lender's right to declare a default and to exercise any of its ramedies.
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Attorneys’ Fees; Expenses. If Lander institulos any suit or action io enforce any of the terms of this Deed of Trust,
Lendsr shall be entitled o recover such sum as the couri may adjudge reasonable as attorneys' fees at trial and on
any, appeal. Whether or not any court achien 1s involved, all reasonable expenses tncurred by Lender which In
Lender's opinion are necessary a! any time far the protection of its interes! or the enforcement of its rights shall
become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, however subject to any
Imits‘under applicable faw, Lender's altorneys’ fees whether or not there 1s a lawsuit, including attorneys’ fees for
_.~bankrupley. proceedings (including efforts to modity or vacate any automatic stay or injunction), appeals and any
~_antcipated ‘posi-judgment collechion services, the cost of searching records, obtaining title reporis (including
~ toreclosure reports), surveyors' reports, appraisal fees, title insurance, and feas for the Trustee, to the extent permitted
by appheable law. Grantor also will pay any court costs, in addition to all other sums provided by law.
ﬁiﬁhtérrpf%{[rus!ée,_ Trusteae shall have all of the nghts and duties of Lender as set forth in this section.

POWERS ANJ'OB‘,_;JGA"F],ONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Ler)f_;!ér',g.m‘sgrﬁgtions) are part of thts Deed of Trust,

Powers.of Trustee. “In‘addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the lollowing-actions with respect lo the Property upon the wnitten request of Lender and Grantor: (a) joinin
prepanng and filing'a map or plat of the Real Property, Including the dedication of streats or other rights to the public;
{b) join In granting any'easement or crealing any restriction on the Real Property; and (c) join in any subordination or
other agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligstions to;-fibuwl 'I:'-rt}gtlﬁe:e“?,'hg}l nol be obligated te notify any other party of a pending sale under any other trust
deed or lien, or.of any‘action or'proceeding in which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unfess the acho‘i) or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusiee under applicable law. In addition to the rights and
remedies set forth above, with respect to.all or any part of the Property, the Trusiee shail have tne nght fo foreclose
by nolice and sale, and Lender shalt have the nght to foreciose by judicial foreclosure, In either case in accordance
with and to the full extent provided by.applicable law.

Successor Trustee. Lender,at Lénder's option, may from time ‘o time appoint a successor Trustea to any Trustee
appointed hereunder by an-instrument.executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT Counly, Washingten..-The shstrument shall contain, in agdition to ail other matters required by
state law, the names cf the cnginal.Lender; Trustes, and Grantor, the ook and page or the Auditor’s File Number
where this Deed of Trust is recorded; angd:the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to ali thefille, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicznle law, and except for notice required or allowed by
law to be given in another manner, any natice undar this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shali be ‘effective when actually deliverad, or when daposited with a nationally
recognized overnight courier, or, it mailed, shall be deemed effective when depasited in the United States maij first class,
cerfied or registered mail, poslage prepaid, directad 1o the addresses, shown near the beginning of this Deed of Trust,
Any party may change its address fcr notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the parly’'s-address. ‘All copies of notices of foreclosure from the
holder of any lien which has priority over this Desd of Trust“shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and Trustes informed at all times of
Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are'a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire urderstanding and
agreement of the parties as to the matters set torth in this Deed of Trust. No alleration of or amendment to this Deed
of Trust shall be effective unless given in wrhing and signed by the party or parties'sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence; Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender and"-‘;péceptgd by l,_,_:.e'fi:‘&,e.' In the State of
Washington. Thic Deed of Trust shall be governed by and construed In accordance with the iaws of the State
of Washingion. '

Caption Headlrgs. Caption headings in this Deed of Trust are for convenience purﬁogés only qnﬂi':fa_re not {0 be
used to irterpret or define the provisions of this Deed of Trust. A

Merger. There shall be no merger of the interest or estate created by this Deed of Trus!w:th any cther interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without.the written-consent of
Lender. S

Muitiple Partles. All obligations of Grantor under this Deed of Trust shall be joint and saveral;’
Grantor shall mean each and every Granlor. This means that each of the persons signing below:is
cbiigalions in this Deed of Trust.

Severability. it a court of competent jurisdiction finds any provision of this Deed of Trust.':"-‘-to b

d all references.to
responsible f

invalid or”

unenforceable as to any person or ¢ircumstancs, such finding shall not render that provision invalid or unenforceable.«.

as to any other persons or circumstances. If feasiblg, any such offending provision shall be deemed to:be modiﬁ@;i :
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shalt.be.
stricken and all other provisions of this Cead of Trust in all other respects shall remain valid and enforceabls, -~ = -

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's inlé’rgéh_thléf"----;“"’
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.:

awnarship of the Property becomes vested in a person other than Grantor, Lender, without notice to Granlor.-amiay

deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance o
extenslon without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time !s of the Essence. Time is of the essence in the performancs of this Dead of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Ceed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or cmission on the part of
Lender in exercising any right shall aperate as a waiver of such nght or any other right. A waiver by any party of a
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provislon ol this Deed of Trust shall not constitute a waiver of or pre}udlce the partys rught othenmse to demand strict
zompliance with that provision or any other provision. No pnor waiver by Lender, nor any course of dealing between
ender and Grantor, shall constitute a waiver of any of Lender's nghts or any of Grantor's obligations as to any future
transactions Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in; any instance shall not constitute continuing consent to subsequant Instances where such consant is required.

Walver of Homestead Exemption. Grantor hereby releases and waives ali rights and beneils of the homestead
exemption laws of the Stals of Washington as to all Indebtedness secured by this Deed of Trust.

IACH GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QOF TRUST, AND EACH
GRANTOR AGHEES TO ITS TERMS.

. GRANTOR L

j‘DEERA A. ZIMMERIWANN
M_

STATE OF L(Jad—& _z':/\.é)m:i
' COUNTY OF Skctqd’ i; )

On this day before me, the undersmr.ed Notary Public, personally appeare g;:m MANN and DEBRA A.
ZIMMERMANN, personally known.to me or.proved lo me on the basis of saf idence to be the individuals
de<cribed in and who executed the Dead-f TI'IJat and acknowledged that they signed the Deed of Trust as their free and

: voluntary act and deed, for the uses: and purposes thereln mo ioned.
) Givep under my hand and official seal lhls 0"‘ day of %KW '
19_%/S . g s

Residing at \gm‘u‘d‘ﬁ(
My commission explres «3 'a 9[ - 5\ OO/

By ﬁAﬂE&L INedimgn .
Notary/ Public In and for the Sl‘!l of (/Oﬁ' :

REQUEST FOR FULL RECONVEVANCE

To: Trustee

. The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon paymeni of all sums owing to you, to recanvey without warranty to the persons enlitled thereto, the right,
tifle and interest now held by you under the Deed of Trust. . * ;

Date: ngéfiql_g:y | :
. g By: | ‘:_5.:&.:. e,
, hs.
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