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Grantor(s):
1. YORKSTON OIL CO INC

Grantee(s)lAssngnee!Benef cuary'
PEOPLES BANK Beneficiary
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

e%al Description: LOT 16 SW BSP 1=93, SUNSET INDUSTRIAL
ARK & TR. A OF SP NO; 40-78 IN 32—34-4 EW Additional on page 2

N5/PARCEL B: 340432-2-033-0005

Assessor's Tax Parcel ID#: PA_R_,,: EL A

THIS DEED OF TRUST IS DATED JUNE 1 1999 among YORKSTON OIL CO., INC., A
WASHINGTON CORPORATION, - whose malling address is 2801 ROEDER AVE.,
BELLINGHAM, WA 98225 (referi'ed to below as "Grantor"); PEOPLES BANK, whose
mailing address is 1333 CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to below
sometimes as "Lender" and sometimes ‘as "Berneficlary™); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address Is P.0. BOX 445/115 E. GEORGE HOPPER RD.,

BURLINGTON, WASHINGTORN, 98233 (referred to below as "Trustee").
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_CONVEYANCE AND GRANT. For valuable considerstion, Granlor conveys to Trustee In frus! with power of sale,
" rightof-enlry and possession and for the benefit of Lender as Benaficiary, all of Grantor's right, titie, and inierest in
# -and.to:the. folowing descrided real propery, logether wiih all exsting or subsequantly ersclad or affixed buiidings,

./ improvements and fixtures; ai easements, rights of way, and appurtenances; all water, walsr rights and dilch rights
¢ A{including slock in ulilites with dilch or imigation rights); and all other rights, royalties, and profits rslating o the real
- propenty, Incluging without Hmitation & minsrals, oll, gas, peothermal and simiar matters, located in SKAGIT

‘fCounty, State of Washington (the "Real Property”):

__j_PARCEL A

7 LOT" 16, BINDING SITE PLAN NO. SW-01-93, (SUNSET INDUSTRIAL PARK)
' RECORDED"IN VOLUME 11 OF SHORT PLATS, PAGES 83 AND 84, UNDER
AUDITOR'S FILE NO. 9406100051, RECORDS OF SKAGIT COUNTY, WASHINGTON,
BEING A PORTION OF THE SOUTHWEST 1/4 OF YHE SOUTHEAST 1/4 OF
sscnon 23, TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M., AND TRACTS 14 AND
“SEDRO ACREAGE", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS,

PAGE 35, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR INGRESS, EGRESS AND
UTILITIES OVER, UNDER AND ACROSS SUNSET PARK DRIVE, AS SHOWN ON
THE FACE OF SAID SITE PLAN,

SITUATE IN THE CITY OF SEDRO WCOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON: ¢

PARCEL "B":

TRACT "A", SKAGIT COUNTY SHQRT PLAT NO. 406-78, APPROVED FEBRUARY 1§,
1979, UNDER AUDITOR'S FILE NO. 7902270055 IN VOLUME 3 OF SHORT PLATS,
PAGE 79, BEING A PORTION OF THE SOQUTHWEST 1/4 OF THE SOUTHEAST 1/4
OF THE NORTHWEST 1/4 OF SECT!ON 32, TOWNSHIP 34 NORTH, RANGE 4 EAST,
W.M.

SITUATE IN THE COUNTY OF SI(AGIT STATE OF WASHINGTON.

The Real Property or its address ls commonly known as PARCEL A: 655 SUNSET DR.,
SEDRO WOOLLEY, WASHINGTON, ANC: PARCEL B: 3408 CEDARDALE RD., MOUNT
VERNON, WA 98274. The Rea! Property tax identification numbar Es PAHCELA. 8003-000-016-000S/PARCEL B:

Grantor hereby assigns as security lo Lender, ali of Grantor's: ﬁgh: uUa and mterest in and to all leasas, Rents, and profits
of the Propedy. This assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is
inlended to be specific, perfected and choate upon the reco:dlng of this-Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at’ Lendef’s Ophon and shall be automaticaily revoked upon
acceleration of all or part of the Indebtadress.

DEFINITIONS. The following words shal have the followmg meanmgs when used ln this Deed of Trust. Terms not
otherwise dafined in this Deed of Trust shall have the meanings attribuled {0 such terms in the Uniform Commercial Code.
All refarances to dollar amounts shall mean amounts in lawful money of the Umlad Statas ‘of America.

Beneficlary. The word "Banaficiary™ means PEOPLES BANK, ifs successacs and assigns. PEOPLES BANK also is
referred to as "Lender” in this Deed of Trust.

Dead of Trust. The words "Deed of Trust™ mean this Deed of Trust arnong Grantor. Landaf and Trustes, and
includes without limitation all assignment and security interast provisions relabng to the Persanal Property and Rents,

Granior. The word "“Grantor” means any and 23 persons and entities execuhng this Deed’ of Trust lncludhg without
limitation YORKSTON OIL COQ., INC..

Guarantor. The word “Guaranior” means and includes without limitation any and all guarantors. surelies, and
accommodation parties in connection with the Indebtedness.

improvements. The word "mprovements® means and inciudes without IImIlatlon a!l exisﬂng ‘and future
jmprovements, buildings, structures, mobile homes affixed on the Real Property, faculﬁes addltions, replaeements
and other construction on the Real Property.

Iindebtedness. The word "Indebtedness® means all principal and inlerast payable under lhe Nota and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee of Lender to
enforce obligations of Grantor under this Deed of Trust, together with Interest on such amounts-as providad in this
Deed of Trust. In addition to the Noie, the word "Indebladness” includes all obligations, debts and liabilities, plus

interest thareon, of Grantor o Lender, or any one or mora of them, as well as all claims by Lender against Grantor, or'
any one or more of them, whether now axisting or hereafter arising, whether relaled or unrslaled to the.purpose: of .
the Nota, whether voluntary or otharwise, whather due or not dua, absolute or contingent, liquidatad-or untiquidated . .
and whethar Grantor may be Hable jndijdually 'o¢ jolntty with others, whether obligated as guarantor or ofherwise, ..
ther recovary upon such Indeblecness may be ¢f héreafter may bacome barred by any statuts of Iimtiatlons,j"‘ o

uch |ndebtedness may be or hereafier may become otherwise unenforcaable. (Initial Hera '

B The word "Lender” means PEQOPLES BANK, its successors and assigns.

Nole. The word "Note" means the Note dated June 1, 1999, in the original principal amount of

$949,078.93 from Grantor to Lender, together with all renewals, extonsions, modifications, refinancings, and
substttuﬁons for the Nota. NOTICE TC GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. i

Persoaal Proporty. The words “Personal Property” mean all equipmant, fixturas, and other articles of personal

property now or hereafter owned by Granlor, and now or hereaflar aftached or affixad to the Real Property; together
with ali accessions, parts, and edditiors to, all raplacemants of, and ail substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitation ali insurance proceeds and
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.. refunds of promiums) from any sele or other disposition of the Propenty.
.. Property. The word "Property” means collectively the Real Proparty and the Porsonal Property.

“Real Property. The words Real Propery” mean the property, inlarests and rights described ebove In the
"Conveyanoe and Grant" section,

-"Related Documents. The words "Related Documents” mean and include without mitation at promissory noles,
#  credit-agreements, loan agreements, environmenia! agreements, guaranties, security agreements, morigages, deeds
=~ of trust, and all other instruments, agresments and documents, whether now or hereafter axisting, executed in

kf_.connecﬂon with the Indebiedness.

Ronts. The wcrd "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other
benaﬁts derwod trom the Property.

Trustee The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUMTY and any substilule or successor
h'ustoas :

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL. PROPEHTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ‘ANY: AIID ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELLATED DOCUMERNTS,
AND THIS REED OF TRUST’ “THIS DEED OF TRUST IS GIVEN AND ACCEPTED OR THE FOLLOWING TERMS:

PAYMENT AND PORMAHCE. Ewepl as olherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by. this Deod_of Trust as they become due, and shall strictly and in a timely manner parform all of
Grantor's obligations under the No.e. this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Properly shall be govemed by the totlowtng provislons:

Possession and Use -Until the opcurranoe of an Event of Default, Grantor may (a) remain in possession and control
of tha Property, (b) use, operale or.manage the Property, and (c) collect any Rents from the Property (ihis privilege
is a license from Lender 1o Grantor automatically revoked upon default). The foliowing provisions relate 1o the use of
the Property or lo other lim.tahons on tho Property The Real Propery is not used principally for agricultural
purposes. :

Duty 1o Maintaln. Grantor shall rnalntaln tha Property In tenantable condition and promptly perform all repairs,
replacements, and maintenanca mw fo preserve its value.

Nuisance, Wasle. Grantor shall r.ot oausa. conduct or permit any nuisance nor cemmit, permit, or suffer any
stripping of or wasts on or fo the Property or any portion of the Properdy. Without limiting the generality of the
toregoing, Grantor will not remave,-or grant. 16 any olher party the right to ramove, any imbor, minerals (inciuding oil
and gas), soil, gravel or rock products wrthout the prior writlen consant of Lender.

Removal of Improvements. Grantor Shatt not demoiish or remove eny Improvements from the Raea! Property without
the prior writlen consent of Laendex. As a condition o the removal of any Improvements, Lender may require Grantor
to make arrangements satisfaclory to Lender to replace such [mprovemonts with Improvements of at least equal
value.

Londer's Right lo Enter. lLender and its agenis and: represontahves may entar upon the Real Property at all
reasonable timas 1o atlend to Lender’s interests and Io lnspoct the Property for purposaes of Grantor's compliance with
the terms and conditions of this Doed of Trust.

Compliance with Governmental Flequlrementa. Grantor s’iall prompﬂy comply, and shall promplly causa
compliance by all agents, tenants or other parsons or entities ofsvory nature whatsoever who rent, lsase or otherwise
use or occupy the Property in any manner, wilh all laws; ordinances, and reguistions, now or hereater in effect, of all
governmental authorities applicable to the use or occupancy of tha-Property, inciuding without limitation, the
Americans With Disabiliies Act. Grantor may conlest in good falth any ‘such law, ordinance, or regulation and
withhold comptiance duwring any proceeding, including approprgatqf'appeals. so long as Grantor has notified Lender in
writing prior fo doing so and so iong as, In Lander's sole: opinion, Lender's interests in the Property are not
jeopardizad. Lender may require Grantor to post adequale secunty or x| surety bond, reasonably satisfactory to
Lencar, 19 prolect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor loave unattanded the Propedy Grantor shall do all other
acts, in addition to those acts <at torth above in this section, which from the character and usa of the Property are
reasonably nacessary to prolect and presanve the Property. 5

DUE ON SALE - CONSENT BY LERDER. Lender may, at its oplion, (a) dectare tmmodiatety due and payable all sums
secursd by this Deed of Trust or (b) increass the interes! rate provided for in the Nota or other document evidencing the
Indebtedness and impose such other conditions as Lendar deems appropriate, upon.the sale or transfer, without the
Lender's prior writlen consent, of all or any part of tha Real Property, or any interast in the Real Property. A "sale or
transfer” means the conveyanca of Real Property or any right, titls or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sals, deed, installiment sale contract, land contract, contract for deed,
leasshold intsrest with a lerm: greater than three (3) years, lease~opticn contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land frust holcing tide to the Rea! Property, or by any other method of ‘conveyance of Raal
Property interest. If any Grantor Is a corporation, partnecship or limited liability compeny, transfer also ingludes any change
in ownarship of more than twenty~fiva percent (25%) of the voting stock, partnership interests or limitad Imbnltty company
interests, as the case may be, of Grantor, However, this cption shall not be exercised by l.ender i sueh exarolse is
prohiblied by federal law or by Washington law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are a part ot:thts Deod of
Teust. ,

Payment. Grantor shall pay when due {and in all events prior to dslinquency) all taxas, special taxes assessmants
charges (inciuding water and sewer), fines and impositions levied against or on account of the Property, and shall .
pay when due all claims for work done on or for services rendered or material furnished 1o the Pr‘operty Granlor:. .

shalt maintain the Proparty frae of all liens having priority over or equal o the Interest of Lender under this ‘Daed of
Trust, excapt for the Lian of taxes and assessments not due and except as otherwise provided in this Deea of Tmst.

Right To Contest. Grantor may withhald payment of any lax, essessment, or claim in connection with & good fatth

dispute over the obligation 1o pay, so long as Lender’s interest in the Property Is not jecpardized. If a lien arises or s -
filed as a result of nonpayment, Grantor shall wilhin fifleen (15) days after the llen arises or, if a lien Is filed; within
fiflean (15) days after Grantor hes nolice of the filing, secure the discharge of the lien, or if requesiod by Lender,

deposit with Lender cash or a sufficient corporate surety bond or other sacurity setisfactory to Lender in an amount

sufficient to discharge the lien pius any costs and atiormeys’ fees or other charges that could accrue as a resuit ofa
foraciosure or sale under the lisn. [n any conlest, Grantor shall defend itself and Lender and shalt salisfy any adverse .
judgment before enforcemant against the Froperty. Grantor shall name Lender as an additional obliges undex any:.

suraty bond furnished in the contest proceedings.
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'Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes
“or-assassments and shall authorize the appropriate governmental official to deliver to Lender at any time a vmitlan
- stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at leas! fiteen (15) days before any work Is commenced, any
sorvices are tumistad, or any materigis aro supplied to the Property, if any mechanic's lien, matedaimen's lien, or
othar lien could be asserted on account of the work, sarvices, or malorials and the cost exceeds $1,000.00. Grantor
- will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Granior can and wil
pay the cost of such improvemaents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insunng the Propery ase @ part of this Deed of

“Malnteriance of Insurance. Grantor shail procure and maintain policias of fira Insurance with standard extended
coverage endorsaments on a raplacement besis for the full insurable value covering ail improvemants on the Raal
Property in anamaunt. sufficient ‘o avold application of any coinsurgnce clause, and with a standard morigagee
clause in favor of Lendaer, Grantor shall also procure and maintain comprehansive genaral labllity insurance in such
coverage ‘amounts as Lender may request with trustes and Lender being namad as additional insureds in such
liabiiity instrance. policies. . Additionally, Grantor shali maintain such other insuranca, including but not limited to
hazard, businass interruption; and bolier insuranca, as Lender may reasonably require. Policies shall bo writlsn In
form, amounts, coverages.and basis reasonably acceptable to Lender and issued by a company or companias
reasonably acceplable fo Leidsr. Grentor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of nsurance in form satisfactory to Lender, inciuding stipulations that coverages will not be
cancelled or diminished without at least ten (10) days' prior written notice to Lender. Each insurance policy also shell
include an endorsement providing that coverage in favor of Lender wilt not be impaired in any way by any act,
omission or default of Granior or any other person. The Rea! Propery is localed in an area designatsd by the
Director of the Federal Emorgency Management Agency as a special flood hazard area. Grantor agrees to oblain
and maintain Fedoral:Flood Insurance for. the full unpaid principal balance of the loan, up to the maximum policy
limits sat under the National Flood InSurance Program, or as otharwiss required by Lender, and to maintain such

insurance for the term of the loan, .+ .~

Application of Proceeds. Grantor.shall promptly nolify Lender of any loss or damaga to the Property if the estimated
cost of repalr of replacement exceeds $1,000.00. Lender may make proct of loss if Grantor fails to do so within
fifteen (15) days of the casually. Whother or not Landar’s security ks impaired, Lender may, at its election, receive and
retain the proceeds of any insurance and apply: the proceeds 1o the reduction of the Indeblednass, payment of any
lian affecting the Property, or the restoration and repalr of the Property. If Lender elects to apply the procsads to
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory lo Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the raasonable cost nf rapair or restoration if Grantor is not in default under this Deed of Trust. Any
proceeds which have not been disbursad within 180 days after their recsipt and which Lender has not committad to
tha repalr or restoration of the Proparty shall be used first to pay any amount owing 1o Lender under this Deed of
Trust, then to pay accrued Interest, and the:remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
without interest lo Grantor as Grantor's inlerests. may appear.

Unexpired Insurance at Sale. Any unexpired irisurance shallinureto the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustes's salé or-other sale heid under the provisions of this Deed of
Trust, or at any foraclosure sale of such Property. S

Grantor's Report on Insurance. Upon request of Lander; however not more than once a year, Grantor shall fumish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the. then.current replacement valua of such property, and the
manner of determining that value; and (a) the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser satistactory to Lender determine the cash.valie replacement cost of the Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Deed of Trust, or if any action or
procseding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may,
but shall not be required to, take any action that Lender deems approprigie. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or.paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payabie on demand, (b) be &ddéd to the balance of the Note
and be apporlioned among and be payable with any instaliment payments to becoms due-during aither (i) the tarm of any
applicable insurance policy or (i) the remaining term of the Nols, or {c) be traated as a balioon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall ba in addition to any other rights or any ramedies to which Lender may be entited on
account of the defaull. Any such action by Lander shall not be construed as curing the defaultiso as'lo bar Lender from
any remedy that it otherwise would have had. % S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershio of the Propedyare a part of this Doed

Title. Grantor wamants that: (a) Grantor holds good and marketabie tile of record to !he Property?i'ﬁ e simple, free
and clear of all liens and encumbrances other then those set forth in the Rsal Property. description oc in any titie
insurance policy, titie report, or final tifle opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Granlor has the tull righ?, power, and authority to exacute and daliver this of Trust to
LBndBf. u:"'; B s “

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants and will ?oreverdofendlhaﬂﬂe

to the Property against the lawful claims of all persons. In the event any action or proceeding s commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action

at Grantor's expense. Granior may be the nominal party in such proceeding, but Lander shall'be entitied o7
participale In the proceeding and to be represenied in the proceeding by counsel of Lender’s own ‘choice, and .
Grantor will deliver, or cause to be delivered, to Lander such instruments as Lender may raquas! from“:tgmé 1o time ,!p’ :

permit such participation.
Compliance With Laws. Grantor warrants that the Propesty and Grantor’s uso of the Property compi

applicable enviconmental laws, ordinances, and regulations, unless otherwise specifically excepled «in:
environmental agreement exacuted by Grantor and Lender relating to the Property. |

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Nel Proceeds. If all or any part of the Property is condamned by eminent domain proceedings or by

any proceading or purchase in ieu of condemnation, Lender may at its election require that all or any portion of the
net procoeds of the award be applied lo the Indebledness or the repalr or restoration of the Property. The nat
proceads of the award shall mean the award attar payment of all reasonable costs, expensas, and attornays’ feas
Incurred by Trusloe or Lander in connection with the condemnation.

9306020085 3% | 539P6UL TS
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. Proceedings. If any proceading in condemnation is fred, Grantor shall promptly nolity Lender In writing, and Grantor F
“shall promptly take such steps as may be necessary ta defend the action and obtain the award. Grantor may be the
. nominal parly in such proceeding, but Lender shall be entitled to paricipate in the proceeding and to be represenied
in the proceeding by counsel of ts own choice all at Granlor's axpense, and Grantor will deliver or cause (o ba
deuvered to Lander such instruments as may be requeasied by it from time to time to pecmit such participation,

IMPOSiTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating -
", 20O govemrnantal laxes, fees and charges ere a part cf this Deed of Trust:

# Current. Taxes, Fees and Charges. Upon roquest by Lender, Granio:r shall execute such documenis in gddiion 1o

_Ahis Deed of Trust and take whataver other action is requasted by Lendar to perfect ana continue Lender’s lien on the

" Regl F‘ropedy Grantor shall reimEurse Lender for all taxes, as described below, together with all saxpenses incurred

In recording, perfocting or conlinuing this Deed of Trust, including without limitation all taxes, fees, documentary
~ stamps; and othef .charges for recording or ragisiacing this Desd of Trust.

Taxes. The foﬁowing shall constitute taxes {o which this saction applies: (a) & spacific tax upon this type of Deea of
Trust or'upon all or any part of the Indebledness sacured by this Deed of Trust; (b) a specific tax on Granlor which
1 Grantor |5 authorized or roguired to deduct from payments on the Indebladness secured by this type of Deed of
Trust; () & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (d) a
specific lax on all or any portion of the Indebledness or on payments of principal and Interest made by Grantor.

Subsequent Taxes. s any iax {o which this section applies is enacted subsequent to the date of this Deed of Trust,
s this event shall liave the:sae-effact as an Event of Default (as defined below), and Lender may exercise any or all of .
its available remedies’ for an Event of Default as provided below uniess Grantor elther (a) pays the tax before i
Becomes delinquent, or (b) conlests the tax as provided above in the Taxss and Liens section and deposits with
Lender cashor a sufﬁc:ent corporata surety bond or other security satistactory to Lender.

. SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a o
security agresment are a pan of this Daed of Trust. .

Security Agroemeni This Imtrument shall constitute a security agreement {o the exiant any of the Property
constitutes fitures or other personal property, and Lender shali have all of the rights of a securad party undar the
s Uniform Commerclal Code as amanded fromv ume to ime.

- Security Interest. Upon request by Lender ‘Grantor shall exacute financing statements and take whataver other

action is requested by Lendér to perfoct and:continue Lender's security interest in the Rents and Personal Property.

In addition to recording this Daed of Trust in the real property records, Lender may, at any time and without further

' authorization from Grantor, fle executed counterparts, copies or reproductions of this Deed of Trust as & financing

. slatement. Grantor shall reimburse Lender for all ‘expanses incurred in parfecting or continuing this sacurity interest.
Upun default, Grantor shall assembie the Personal Property in 2 maaner and al a place reasonably convenient to i

Granlor and Lender and make it avaiiablo to Lendef within three (3) days artter receipt of wriilon damand from Lander.

Addresses. The mailing addresses of Gmntor (debtor) and Lender {secured party), from which information
concerning the securty interest granted by'this Deed of Trust may be oblained (each as required by the Uniform
= CommercsalCoda).araasstatadontheﬁts!pageoflhxsoeadoﬂmst

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fouo\mng provnsaons relating fo further assurances and
atlornay-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time.,,Upon raquest of Lender, Grantor will maka, axacule and
deliver, or will cause o be made, executed or delivered,to Lendar of.to Lender's designee, and when requasted by
! Lender, cause to be filad, recorded, refiled, o recacorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and ‘all*such.morigages, deeds of trust, security deecs, security -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other E
documents as may, In the sole opinion of Lender, be necessary or.desirable in order lo effectuats, complets, perfoct,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and ihe Related Documents,
and (b) the lisns and security inlerasts crealed by ihis Deed of Trust as first and prior liens on the Property, whether
now ownad or horeafter acquired by Granfor. Unless prohibiled by law or agreed to the contrary by Lsnder in
wnﬂng. Grantor shall reimburse Lender for all costs and expensas lncurred in connechon with the matiers referrad to
in this paragragh. :

Attomey-in-Fact. [f Grantor fails to do any of the things rafermd lo ln the pmcedlng pamgraph Lender may do 30
for and in the name of Granlor and at Grantor’s expensa. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and dcing ali
other things as may be necessary or desirable, in Lender’s sole opinion, to accomphsh lhe maltets referred to in the
preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indobledness when due, and clhermse pedorms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execuls and deliver to' Trustee a request for full
reconveyance and shall execute and deliver 10 Grantor suitable statemants of termination of any: financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any roconveyance foe shall be paid by
Grantor, if permitted by applicablo law. The grantes in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in tha reconveyance of any matiers or facts shal! be. conciuslve proof of the
truthfulness of any such matters cr facts. . :

, DEFAULT. Each of the following, at tho option of Lender, shall constit.ite an event of default ("Event of Dafaun“)' under this
- Dead of Trust:

Default oi: Indebtedness. Fallum of Grantor to make any payment when dus on tha lndabledneas

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust lo maka-a_ paymert
for taxas or insurance, or any other paymernt necessary to provent filing of or to effect discharge ofany uen

Environmenial Defaull. Failure of any party io comply with or perferm when due any term, obligaﬂon ‘covenant or
condition contained in any environmental agreement exaeculed in connection with the Property. #

1 Compliance Default. Feilure of Grantor {o comply with any othar term, obligation, covenant or condition: contalned in
this Deed of Trust, the Noia or in any of the Related Documents.

False Statements. Any wamanly, represantation .or stalement made or furnished to Lander by or on beha.lf of A
Grantor undar this Deed of Trust, the Nole or the Relaled Documents is false or misleading in any material raspect
either now or at the tima made or furnished.

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases to ba in full force and eﬂec‘l
(including failure of any collateral documents fo create a valid and perfecied security Interest or lien) at any time and
for any reason.

Insolvency. The dissolution or isrmination of Grantor's existencd as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor’s property, any assignment for the benefit cf creditors, any type of

™
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gitor workout, or the commencement of any proceeding under any bankrupicy or insoivency laws by or against
@ qtoc.

Foreclosure, Forfelture, etc. Commencement of foreclosure o forfeiture proceedings, whether by judicisl
proceeding, seli-help, repossession or any other method, by any credior of Grantor or by any governmental agency
againsi any of the Prcperly. Howevar, this subsaction shall nct apply in the event of & good 4ith disputa by Grantor
as %o the validity or reasonablenoss of the claim which is the basis of the foreclosuce or forefeiture proceeding,
- provided thal Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim

“Breach of Qther Agreement. Any breach by Grantor under the terms of any other agreament between Grantor and
Lendar. that is:not remedied within any graco period provided therein, including without imitation any agresmont
' conwrﬂngnnyindabbdnesa or other obligation of Grantor to Londer, whethar existing now or later,

: Events Affecting Guarantor. Any of the precading events occurs with respect to anv Guaranior of any of the
" Indebledness or any Guarantor dies or becomes incompatent, or ravokes or disputes the validity of, or liability under,
any Guaranty of the Indabladness. -

2 Advers&‘épaﬁbqf ‘A matedal acverse change occurs In Grantor's financial condition, or Lender belioves the prospect
of paymant or parformance ol the Indebledness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occunrence of any Event of Default and at any time tharaattor, Trustss
or Lendar, al its option, may axercisa any one or more of the following rights and remecdies, in addition to any other rights
or remedies provided by law: .

Accelerate Indeblédness. -Lender shall have the right at Its option to deciars the entire Indebtedness immediately
due and payable, including any pre‘pd{yment penalty which Grantor would be required 1o pay.

Foreclosure. With respect to all ‘'or any part of the Real Property, the Truslee shall have the right to exercise its
power of sale anc to foreclose by nofice. and sale, and Lender shall have the right to foraclcse by judiciel foreclosure, !
In either casa in aocordancewuh anq.,m't_ga"'hm axtant provided by applicable taw.

UCC Remedies. With respect 1o all.-or any part of the Persanal Propadty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander’s
costs, agains! the Indeblednass. . In-furtheranca of this right, Lender may reguire any tenant or othar usar of the
Properly to make payments of rent or use fees directly to Lender. If the Rents are ccllacted by Lender, than Grantor
© irrevocably designales Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the
a name of Grantor and to negoiiate the same and coliect tha proceeds. Payments by tenanis or other users to Lender
in response to Lender's demand shall satisy the obligations for which the payments dre made, whether or not any
proper grounds for the demand existed. Lender may exercise Iis rights under this subparagraph either in person, by
agent, or througn a receiver.

Appoint Recelver. Lander shall have the right to have a receivar appointed to take possession of alt or any part of
the Property, with the power to prolect and preserve the Property, to opersle the Property preceding or ponding
foreclosure or sale; and to collect the Rents from.the Property and appiy the proceeds, over and abave the cost of
the receivership, against the Indebledness. The receiver may sarve without bond if permitied by law. Lander’s right
to the appointment of a recelver shall exist whether or:not-the ‘apparent velue of i\vs Propety exceeds the
indebledness by a substantial amcunt. Employment by Lender shall not disqualify a person from serving as a
raceiver. o SF

Tenancy ai Sufferance. If Granlor remains in possession of the  Properly afler the Propedy is sold as provided
above or Lender otherwise becomes entilled lo pessassion of the Froparty upon default of Granlor, Grantor shall
: become a tanant at sufferance of Lander or the purchasar of the Property and shall, at Lender’s option, either (a) pay
= a reasonabie rental for the usa of the Proparty, or (b) vacate the Propertyimmediately upon the demand of Lender.

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. D

Notice of Ssle. Lender shall give Grantor reasonabla notice of the time-and place of any public sale of the Personal
Property or of the time after which any private sale or other inlended- disposition of the Personal Froperty is o bo
made. Reasonabie nofice shail mean notice given at least ten (10) deys before the-time. of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any saje of tho Real Property.

Sale of the Property. To the exiant permitted by appiicable law, Grantor hersby waives any and all rights {o have
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall-be free to sell all or any
part of tha Proparty together or separalely, in one sale or by separale salas. Lender shall be entitied to bid at any
public sale on all or any portion of the Pronerty. VY S

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict complianca with that provision or any
other provision. Elaction by Lender ta pursue any ramedy provided in this Deed of Trust, the Nols, in-any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election lo make expenditures or
fo take action to perform an obligation of Grantor under this Deed of Trust afler failure of Grantor to perform shall not
affact Londer’s right to daclare a default and to exarcise any of its remedies. e GF

Attorneys’ Fees; Expenses. [f Lendar institules any suit or action to enforce any of the larms of this Deed of Trust,
Lender shall be entiied to recover such sum as the court may adjudge reasonable as attorneys’ feés at frial and on
any appeal. Whather or not any court action is Involved, all reasonable expenses incured by Lender which in
Lender’s opinion are necessary at any time for the prolaction of its interest or the enforcement of its rights shall
bacome a part of the Indebledness payable on demand and shall bear inlerest at the Note raie from the dato of -
expenditure until repaid. Expenses covered by this paragraph inciude, without limitation, however subjactto any .
limits under applicable law, Lender’s ettornays' fees whether or not there s a lawsuit, inciuding attornays’ fees for~
- bankruplcy proceedings (including efforis to modify or vacale any automatic stay or injunction), appeals and any .
’ anticipaled post-judgment ccliection servicas, the cost of searching records, obtaining tile reports (including.
foreclosure repoils), surveyoss' reports, appraisal fees, title insurance, and fees for the Trustee, to the axient permitted .
by applicabie law. Granlor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusiee. Trusiee shail have all of the righls and duties of Lender as set forth in this section. k

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustee.
(pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trusiee. In addilion to ad powors of Trusiee arising as & matier of law, Trustee shall have the power to
. take the following actions with respect 1o the Properly upon the written request of Lender and Grantor: (a) join in
a preparing and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the public;
(b) join in granting any sasament or creating any restriction on the Real Property; and {c) join in any subordination or
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othor agreement affecting this Deed of Trust or the intecest of Lendaer under this Deed of Trust.

Obligations to Nothy. Trustes shall not be cbligalod to notty any other party of a pending sale undar any other trust
daexd-or lien, or of any action or proceeding in which Grentor, Lender, or Trusise shali be a party, unless required by
spplicabla law, or uniass the ection cr proceeding is brought by Trusles.

Trusiee. Trusioe shak meet all qualifications requiced for Trustes undar applicable law. In addition to the rights and
_romedies set forth ebove, with respect 1o all or any part of the Property, the Trusteo shall have the right to forecioss
= py‘nobce and sale, and Lender shal have the right to foraciose by judicial foreciosure, In sither cass in accordance

= with.and to the full exent provided by applicable iaw.

_Successor Trusice, Lender, a Lende’s option, may from time to time appcint a successor Truslos to any Trustes

" appointed heretnder by an Instrument exsculed and acknawledged by Lender and recorded In the office ot the

“recordar of SKAGIT County, Washinglon. The instrument shal contain, In addition fo all other matters required by
state law, tha.names of the original Lender, Trustes, and Grarior, the book and page or the Auditor’s File Number
whera this Deed of. Trust is recorded, and the name &nd address of the successcr trustes, and the instrument shall
be exacuted and acknowledged by Lender or Its successors n Intorest. The succossor trusiee, without conveyance
of the Propexty, shall succesd 1o all the titie, power, and duties conferred upon the Trustes in this Deed of Trust and
by aﬂ?ﬂfable law.:. This procadure for substitution of trustse shail govein {5 the exclusion of all othar provisions for
substitution,. 7

NOTICES TO GRANTCR AND OTHER PARTIES. Subject 1o applicable lzw, and except for nolice required or allowed by
law to be given in ancther manrer; any notice under this Dear! of Trust shall be In wiiting, may be sent by telefacsimile
(unless otherwice raquirad.by law), and shal! be effective when aclually delivered, of when deposited with a nationally
recognized overnight courler,.or, if mailed, shall be deemed efiective when deposited in the Unitad States mall first class,
coctified or rogisterad mall, posiage piepaid, directad to the addressas shown naar the beginning of this Deed of Trusl.
Any party may change Its address for notices undar this Deed of Trust by giving formal written noltice to the other paities,
specifying that the purposa-of the notice is.to change the party’s address. All coples of notices of fomclosurs from the
hcider of any Ben which has-priority over this Deed of Trust shall be sent to Lender's address, as shown near the

beginning of this Deed of Trust. For noticy purposes, Grantor agrees to keep Lender &nd Trustee informed at al times of
Granior's currant acidress. .

MiSCELLANEOUS PROVISIONS: The foliowing miscellaneous provisions are a part of s D363 of Trst
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undersianding and

agreemont of the parties as l¢ the matlars set forth in this Deed of Trust. No alleration of or amandment to this Deed

of Trust stall be effective uniess given in writing and signed by the party or pasties sought 1o be charged or bound by
the altoration or amendment.

Annual Reports. If the Propery is usad for purposas other than Grantor's residance, Grantor shall furnish to Lender,
upon requast, a certified statement of net oparaling income received from the Property during Granior's previous
fiscal yaar in such form and detali as Lender. shall requira. "Net operaling Income™ shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Propaerty.

Applicable Law. This Deed of Trust hubeen doliversd to Lender end accepled by Lender In the State of
washinglon. This Deed of Trust shall be governed by and-construed In accordance with tha laws of the Siate
of w&g]“nm A

Caplion Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not o be
usad $o interpret or define the provisions of this Deed of Trust. ik

Marger. There shal be no merger of the intarest orasiata crea'.edby this Deed of Trust with any other interast or
sstate in the Property at any tme heid by or for the benefit of Lender in.any capacity, without the writien consent of
Lanw. R ’ ::“,

Multiple Partiez; Corporats Authority. Al obligations of Granior under this Deed of Trust shal be joint and savera,
and all referances 1o Grantor shal mean each and every Grantor. This means ihat each of the persons signing below
is responsible for ail obligations in this Deed of Trust. Lo

Saversbility. If a cowt of competsnt jurisdiction finds any ‘provision ‘of this Deed of Trust to be Invaiid or
unenforceable as to any person or ckcumstance, such finding shall.not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending ‘provision.shali be desmed fo be modified
1o be within the limits of enforceablity or vaildity; however, if the offending provision cannat be so modified, it shall be
stricken and all other provisions of this Deed of Trust In all other respects shali ramain valid and enforceabi.

Successors and Assigns. Sublect to the limilations stated in this Deed of Trust on transfer of Grantor's interest, this
Doed of Trust shal be binding upon and inure to tho benefit of the parties, thelr successors and assigns. If
ownarship of the Property becomes vested in a person other than Grantor, Landsr, without notice to Grantor, may
deal with Grantor's succassors with refarence to this Dead of Trust and the Indebledness by way of forbearance o
axtansion without releasing Grantor from the obligations of this Dead cf Trust or liablity under the Indebtednass.

Time 15 of tha Essence. Time is of the essence in the pecformance of this Dead of Trust.

Walvers and Consents. Lender shall not e deemed 1o have walved any rights under. this Dead of Trust (or under
the Related Documents) uniess such walver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operals as a walver of such right or any other right. A 'walver by ‘any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s right otherwise fo demand strict
compliance with that provision or any other provision. No prior waiver by Lendar, nor any course of dealing between
Lencer and Grantor, shall constituie a walver of any of Lendar’s rights or any of Grantor’s obligaiions as to any future
transactions. Whaneve: consant by Lendar is required in this Deed of Trust, the granting of such consent by Lender
In any instance shall not constitule continuing consent 1o subsequent Inslances where such consent s required. .

Waiver of Homestcad Exemption, Grantor hereby roloases and waives al rights and bansits of the h
axomption laws of the Stale of Washington a3 to all Indebtadness secured by this Deed of Trust.
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EKCH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEEL CF TRUST, AND EACH

T P .v.\.w}«“).w

appeared BARNEY M. \’ORKSTON JR., PRES;DENT DAVID L. YORKST 5 DEER £ J. MATTHEW
YORKSTON, SECREIAHYHREASMER onORKSTON OIL CO., INC., end porad proved fo me on
the basls of salisfactory evidence to be authorized agents of the corporation TARLRERTIR Daw of Trust and
acknowledged the Deed oansttobaﬁwfreeandvoluniaryaciund deed of the corpotte 53 ulhodtyofltsaylswsrx
by resaiution of its board of directors, for the uses ‘and purposes therein mentioned, and on oath stated that they are
authorizad (10 execuds thisDeodofTrus!andinfactexacutediheDood of Trust on behalf of the corporation.

neswlngaa el @{%

REQUEST FOR FULL RECONVEYANCE
To: , Trustaoe

The undersigned Is the legal ownerandholdercf;ﬂ indebledness sacurod, by this Deed of Trust. You are hereby
requested, spon payment of all sums owing to you, toraconvoywitham wamnly.touwpetsons entiied thereto, the right,
title and interest now heid by you under the Deed of Trust. ;

LASER PRO, Reg. L.S. Pat. 4 T.M. OIf,, Ver, 3.26b (c) 1690 CFi ProServices, Inc, Allrights re3rved; [WA-~GO1 15983202.LN]
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