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Abbreviated Legal Description:

Lot 6 > Birdsview Meadows II-ﬁEIuac Iot, block and plat or section, township and range]
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DEED OF TR ST

THIS DEED OF TRUST ("Security Instrument”) is madc on  May 20, . The grantor is

TRACY A. HOOD and NADINE T. HOOD, husband and wife =

("Borrower"), The trustee is  Land Title Company

("Trusiee”). The beneficiary is InterWest Bank, a Washington Corporat:ions;{

which is organized and cxisting under the laws of The State of Washington
address is PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277

sumof  forty five thousand dollars and 00/100
Dollars (U.S.$  45,000.00

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90
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This debt is evidenced by Borrower's note dated the samc date as this Sccurity Instrument ("Note"),
which provides for .monthly. payments, with the full debt, if not paid carfier, due and payable on
Jure 1, 2029  / . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b)
the payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c} the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purposc, Borrower imevocably grants and conveys to Trustee, in trust,
with power of sale, the follo'wing described propérty located in
- o ¥ ! skagit County, Washington:

Attachment "A"

which has the address of [Street, City],
Washington 8348 Birdsview ggiggwsizg’é‘&ﬂ:f({_.-'f"%%ﬁﬁﬁfddrcss");

TOGETHER WITH all the improvements riow or hereafier crected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property, Al replacements and additions shall also be
covered by this Sccurity Instrument. All of the foregoing is referred (o in this Sccurity Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of theestate hereby.conveyed and has the
right 1o grant and convey the Property and that the Property is unencumbered, ‘except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all ¢laims and demands,
subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national ‘us¢.and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sec . instrument covering real
property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .- S

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and latz-charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wriltén--waiver’ by Lender,
Borrower shall pay 10 Lender on the day monthly payments are due under the Note, until the'Note is'paid in
{ull, a sum (“Funds") for: (a) yearly taxes and assessments which may auain priority :over this' Sccurity

Instrument as a licn on the Property; (b) yearly leaschold payments or ground rents on the Property;if any; (c):

yearly hazard or property insurance premiums; (d) yearly flood insurance premiumns, if any; (¢} yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance’

time, collcct and hold Funds in an amount not to exceed the lesser amount. Lender may ¢stimate the amouni of

Funds duc on the basis of current data and reasonable cstimates of expenditures of future Escrow liems or

otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, =

or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
Initials;
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provisions of paragraph 8, in licu of the payment of morlgage insurance premiums. These iems ¢ called
“Escrow liems." Lender may, at any time, collect and hold Funds in an amount not o exceed the-maximum:.
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under-the .
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. Section 2601 -
et seq. ("RESPA"), unless another law that applies to the Funds scts a lesser amount. If so, Lender may, at any
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Bank. Lender shallapply the Funds to pay the Escrow liems. Lender may not charge Borrower for holding and

applying the Funds, annually analy~ing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower intcrest on -the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 10 pay a one-time charge for an independent real cstate tax reporting
service used by Lender in corinection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any inicrest or camings-on.the Funds. Borrower and Lender may agree in wriling, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds-and, the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additiorial sectrity.for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender:exceed the amounts permitied to be held by applicabic law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case’ Borrower shall pay 1o Lender the amount necessary to make up
the deficiency. Borrower shall make tp the deficicncy in no more than twelve monthly payments, at Lender's
sole discretion. E

Upon payment in full of all sums sectred by this Security Instrument, Leader shall promply refund 10
Borrower any Funds held by Lender, If, ender, paragraph 21, Lender shall acquire or seli the Property, Lender,
prior to the acquisition or sale of the Property; shall apply.any Funds held by Lender at the time of acquisition
or salc as a credit against the sums sccured by this Security Instrument.

3. Application of Payments. Unlcss applicable law provides otherwise, all paymenis reccived by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges duc under the Note; second, to
amounts payable under paragraph 2; third, to interest. due; fourth;to principal due; and last, to any late charges
duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments; ‘charges, fines and impositions attributable
to the Property which may anain priority over this Sccurity: Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time dircctly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. I{. Berrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority: over this'Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccurcd by the licn in a manner acceptable to
Lender; (b) contests in good faith the licn by, or defends against cnforcement of the lien. in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the:licn;-or (c) secures from the holder of
the licn an agreement satisfactory to Lender subordinating the licn to this. Sccurity. Instrument, If Lender
determines that any part of the Property is subject to a lien which may aucin priority over this Sccurity
Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy_the licn or take one
or morc of the actions st forth above within 10 days of the giving of notice. T A

5. Hazard or Property Insurance. Borrower shall keep the improvements now.-cxisting or hercafter
crected cn the Property insured against loss by fire, hazards included within the term“éxtended; coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This.insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance_carricr' providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unréasonably withheld.

2

‘coverage 1o
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable 1o Lender and shall include a standard mongage .

If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option,.obtai

clausc. Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower. shall™.

promptly give to Lender all receipis of paid premiums and renewal notices. In the event of loss, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not madb_:f_ﬁrpmﬁﬂy &

by Borrower, b
Unless Lender and Borrower otherwisc agree in wriling, insurance proceeds shall be applied 1o rcstora;iéq
or repair of the Property damaged, if the restoration or repair is  cconomically feasible * and
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Lender’s security is not lessened..If the restoration or repair is not economically feasible or Lender’s security
would be lessencd, the-insurance proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then duc, with any excess paid 1o Borrower. If Borrower abandons the Property, or docs not
answer within 30 days a notice from Lender that the insurance carrier has offered o settle 2 claim, then Lender
may collect the insurance procceds. Lender may use the proceeds to rcpair or restore the Property or to pay

sums secured by this Scc
nouce is given,
Unless Lender and Borrower-otherwise agree in writing, any application of proceeds o principal shall not

extend or postpone the due date of the monthly: payments referred to in paragraphs 1 and 2 or change the

rity Instrument, whether or not then due. The 30-day period will begin when the

amount of the payments. If undcrparagrapth the Property is acquired by Lender, Borrower's right to any

insurance policics and proceeds resulting. from damage to the Property prior 10 the acquisition shall pass o
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance.and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, es:blish, and use the Property as Borrower's principal
residence within sixty days after the cxecution of ‘this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence i’{pﬁpl least onc year after the date of occupancy, unless Lender
otherwisc agrces in writing, which conscni"-._;.:shgll not be unreasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower’s ‘control. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, or commit waste on'the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal,:_isfzhcg’iin ihait,{ in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s sccurity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or procecding 1o be dismissed with a-ruling that, in-Lender’s good faith determination,
precludes forfeiture of the Borrower’s intcrest in the Propcr’i‘yi-o'r‘"6!‘13:é’f"maw{iiﬂ:‘_impainncnl of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially falsc or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connecticn with the loan-evidenced by the Note, including,
but not limited to, represcnlations concerning Borrower’s occupancy-of the Property asa principal residence. If
this Sccurity Instrument is or a lcaschold. Borrower shall comply with" all the provisions of the leasc. If
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the_covenants and
agreements contained in this Security Instrument, or there is a legal proceeding ‘that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for Eﬁnd_prﬁqaﬁbn or forferture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary io protect the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a
licn which has priority over this Security Instrument, appearing in court, paying reasonable attorneys” fees and
entering on the Property to make repairs, Although Lender may take action under this paragraph 7 Lender does
not have to do so. A A

Any amounts disbursed by Lender under this paragraph 7 shall become additional “debt of Borrower
sccured by this Sccurity Instrument. Unless Borrower and Lender agrec to othe: terms of payrment, these’
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with intcrést,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the Joan:
securcd by this Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage,

insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ccases to .

be in effect, Borrower shall pay the premiums required to obtain coverage subsiantially cquivalent 1o the
mortgage insurance previously in cffect, at a cost substantially cquivalent to the cost 1o Borrower of ‘the
mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender, If -
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach
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month a sum cqual 1o --lwclfth of the ycarly mortgage insurance premium being paid by Borrower when the
insurance coverage: lapscd or ccascd to be in effect. Lender will accept, use and retain thesc payments as a loss
reserve in licu of mortgage” m:,urancc Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance covcragc (in the amount and for the period that Lender requires) provided by an
insurer approved by Lcndcr again “becomes available and is obtined. Borrower shall pay the premiums
rcquired to maintain mortga) ‘,mburancc in cffect, or to provide a loss reserve, uniil the requirement for
morigage insurance ¢nds in accordancc. with any written agreement between Borrower and Lender or applicable
law. :

9. Inspection. Lender or its agcnt may makc rcasonable entrics upon and inspections of the Property.
Lender shail give Borrower notice at th . ime of or prior 10 an inspection specifying reasonable cause for the
inspection, R

10. Condemnation. The prccccds of any A 'ard or claim for damages, direct or conscquential, in
connection with any condemnation or othcr mkmg of any part of the Property, or for conveyance in licu of
condemnation, arc hereby assigned and shall be paid to Lender.

In the event of a total taking of the Pmpt.rty. the procceds shall be applied to the sums sccured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value- of the Property” immediately before the taking is equal to or
greater than the amount of the sums secured by this Sccunly Instrumt.nt immediately before the 2king, unless
Borrower and Lender otherwise agree in writing, the sums ecured’ by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the follow g fraction: {a) the total amount of the sums sccured
immediatcly before the taking, divided by (b) the fair: market valuc of the Property immediately before the
1aking. Any balance shall be paid to Borrower. In the event of a parual taking of the Property in which the fair
market valuc of the Property immediatcly before the mkmg, Is less.than, the amount of the sums sccured
immediately before the taking, unless Borrower and Lender otherwise agree in wnnng or unless applicable law
otherwise provides, the procceds shall be applied to the sums sccurcd by l.hIS Sccumy Instrument whether or
not the sums ar¢ then duc.

If the Property is abandoned by Borrower, or if, after notice by Lcndcr to Borrower that the condemnor
offers to make an award or scitle a claim for damages, Borrower fails 1o rcspond to'Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the. procccds at 1s option, either (o
restoration or repair of the Property or to the sums securcd by this Sccumy mslrumcm, whcthcr or not then
duc. o :

Unless Lender and Borrower otherwise agree in wriung, any apphcauon 0 procccds o pnncnpal shall not
extend or postpone the duc date of the monthly payments referred 1o in paragraphs land 2 or changc the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exu.nsxon of Lhc nmc for payment
or modification of amortization of the sums sccured by this Sccurity Instrument granted by Lcndcr to any
successor in interest of Borrower shall not operaic to release the liability of the onglnai Bon'owcr or
Borrower's successors in interest. Lender shall not be required to commence proceedings agamst any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Sccurity Instrument by reason of any demand made by thc original Borrower or Borrower's ucccssors in

interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of of prccludc the .

exercisc of any right or remedy. :
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The co nanm .and

agreements of this Sccurity Instrument shall bind and benefit the successors and assigns of Lcndcr and-
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be’ _]omt and -

several. Any Borrower who co-signs this Sccurity Instrument but docs not execute the Note: (a) is co- -signing
this Sccurity Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the

terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear of

3
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make any accommodaﬂon :"wuh rcgard to the terms of this Sccurity Instrument or the Nolc without that
Borrower’s consent.:

13. Loan Charges. If Lhc ioan sccured by this Sccurity Instrument is subject to a law which sets
maximum loan chargcs and that law:is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the Joan. exceed the permitied himits, then: (a) any such loan charge shall be
reduced by the amount necessary. to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which excoeded p p(’:rmmcd {imits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed tnder the Note or by making a dircct payment to Borrower. If a refund
reduces principal, the reduction’ w;ll bc trcalf.d a partial prepayment without any prepayment charge under
thc Note. S

14. Notices. Any noticc to Borrowc pr@wdcd for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unléss apphcablc law requires use of another method, The notice shall be
dirccted to the Property Address or any othcr address Borrower designates by notice to Lender, Any notice to
Lender shall be given by first class maxl LO‘_ Lcndt:rb address stated hercin or any other address Lender
designates by notice to Borrower. Any notic ‘prcmdcd for in this Security Instrument shall be deemed to have
beer, given 1o Borrower or Lender when ngcn as provided in this paragraph.

15. Governing Law; Severabiiity. This: Sccumy Insirument shall be governed by federal law and
the law of the jurisdiction in which the Property.is located. In.the cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable law; uch conflict shall not affect other provisions of
this Sccunly Instrument or the Note which can be given efféct without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 10 be sgverable.

16. Borrower’s Copy. Borrower shall be given onc- onformcd copy of the Note and of this Sccurity
Instrument. g

17. Transfer of the Property or a Beneficial Interest in: Burrow If all or any part of the Property or
any interest in it is sold or vansferred (or if a beneficial interest in Borrower is: sold or wransferred and Berrower
is nol a natural person) without Lender’s prior writicn consent, Lender may, at its option, require immediate
payment in {ull of all sums secured by this Security Instrument. However, this option shail not be exercised by
Lender if exercise is prohlbucd by federal law as cf the date of this Sceurity: Instrument.

If Lender excrciscs this option, Lender shall give Borrower-notice: of acceleravon. The notice shall
provide a neriod of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums sccurcd by this Sccurity Instrument. If Borrower fails to pay these sums prior to the
cxpiraicn of this period, Lender may invoke any remedies permitied by L’hls Sccumy Instrurncm without

further notice or demand on Borrower. _
18. Borrower’s Right to Reinstate. If Borrower meets certain condmons Borrowu‘ shall have the right

to have enforcement of this Sccurity Instrument discontinued at any time prior 16 the earlier of: (a) 5 days (or
such other period as applicabic law may specify for reinstatement) before sale of the Propcny pursuant 10 any
power of salc contained in this Security Instrument; or (b) entry of a judgment:cnforcing this Sccurity
Instrument. Those conditions arc that Borrower: (1) pays Lender all sums which then would bcfiuc under this
Sccunity Instrument and the Note as if no acceleration had occurred; (b) cures any dcfaull of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument; lnciudmg but
not limited to, reasenable attomneys’ fees; and (d) takes such action as Lender may reasonably” require; 10 assure
that the lien of this Security Instrument, Lender’s nght:. in the Property and Borrower’s obllgauon 0= pay the
sums sccurcd by this Sccurity Instrument shall continue unchangcd Upon reinstaicment by, Borrower, this

Sccurity Instrument and the obhgauons securcd hercby shall remain fully effective as if no dccclcranon had,_:-"':‘*-

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph:17,

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial intcrest in the Noie (Logr'thcr with’ ll115:

Security Instrument) may be sold one or more limes without prior notice to Borrower. A sale may resuliin:

change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note'and this. "~
Sccurity Instrument. There also may be onc or more changes of the Loan Servicer unrelated to a sale* of the -

Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the change mn

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new,
Loan Servicer and the address 1o which payments should be made. The notice will also contain any other -

information required by applicable law.
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20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse 10 do,
anything affecting-the Propérty that.is in violation of any Environmental Law. The preceding two sentences
shali not apply to the presence, use, or ‘storage on the Property of small quaniities of Hazardous Substances that
arc generally recognized 1o be appropriate to normal residential uses and te maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private parly invoiving the Property and any Hazardous
Substance or Environmental-Law-of which Borrower has aciual knowledge. If Borrower leams, or is notificd
by any governmental or regu alory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is ncccssary, Borrowcr shall promptly take ail nccessary remed:al aclions in
accordance with Environmental L.aw e

As used in this paragraph 20, Haz.ardom Substanccs arc those substances defined as toxic or hazardous
subslances by Environmental Law and the foilowmg substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesiicides ‘and” herbicides, volatile solvents, materials containing asbestos or
formaldehydc and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction wherg: :hc Prcpcrty is located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as [ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default;(c).a date, not less than 30 days from the date the
notice is given to Borrower, by which the defauit must. be cured; and (d) that failure to cure the defauit
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Berrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of. a del‘ault or any other defense of Borrower to
acceleration and sale, and any other matters required to be-includéd in the netice by applicablie law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of ali sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by apphcable law. Lender shall be
entitled to collect all expenses incurred in pursumg the  remedies :provided in this paragraph 21,
including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice-to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be soid. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to. Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publu:at:on of the notice
of sale, Trustee, without demand on Borrower, shalt sell the PrOperty at public.auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in‘one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property: I’or a period or periods
permitted by applicable law by public announcement at the time and place ﬁxed m the notlce cf sale.

Lender or its des:;nee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Prt)perty wnthOut any covenant

or warranty, expressed or implied. The recitals in ihe Trustee’s deed shall be prima facie. evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale'in the followmg order:
(a) to all expenses of the sale, including, but not iimited to, reasonable Trustee’s and: a;torneys fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person.-or persens segally
entitled to it or to the clerk of the superior court of the county in which the sale took place. o

22. Reconveyance. Upon payment of all sums sccurcd by this Sccurity Instrument, Lender shall: rcqucst

Trusice to reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing. debt
secured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property without warranty and -
without charge 10 the person or persons legally entitled to it. Such person or persons shall pay any _rccordauon-‘-;

Costs.
23. Substitute Trustee. In accordance with applicable law, Lender may from time to Umc_ .».ppoml a
successor trustee to any Trustee appointed hercunder who has ccased to acl. Without conveyance.of the

Property, the successor irustee shall succeed to all the title, power and duties conferred upon Truslee hercm and,-

by applicabie law.
24. Use of Property. The Property is not used principally for agricultural or farming purposes.

Imtlalm
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25, Riders to his Secunty Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrumcent, the covenants and agreements of each such rder shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rides(s)
werc a part of this Security Instrumcm.

[Check applicable box(e,s)]

[_?2 Adjustable Ratc Rider” Condominium Rider (X114 Family Rider

L] Graduated Payment Rxdc " [x] Planned Unit Development Rider ] Biweekly Payment Rider
[ Balloon Rider A Rate Improvement Rider [ Seconc Home Rider
[_] vA Ricer Other(s) [specify]

BY SIGNING BELOW Bonawcr cccpts and agrees to the terms and covenants contained in this
Security Instrument and in any ndcr\s) excculcd y Borrower and recorded withAt,
Witnesses:

(Seal)

: ¢801Towcr

ine -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

STATE OF WASHINGTON
County of SKG /1 I
On this day personally appeared before me

and acknowledged that THE Y
deed, for the uses and purposes thefhi mefdb‘iic@
GIVEN under my hand and t'ﬂ%l S8l w2 /@

al ms‘*\‘“\o

My Appointment Expires on /2 -v/-v 1
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?:ADJUSjt‘--”‘ABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is adc this 20th day of May ,
1999 , and is incorporated into ‘and shall be deemed to amend and supplement the Mongage,
Deed of Trust or Security Deed (the "Sccumy Insu*ument") of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustablc Rat'c‘ Note (the "Nois") to InterWest Bank

(the "Lender") of the same date and covermg the Property described in the Security Instrument ana
located at: 8348 Birdsview Meadows:Lane, Concrete, WA 98237

[Propcny Addrzss] FF
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenams ‘an agrecmeﬂfs made in the Security
Instrument, Borrower and Lender further covenant and agrec as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of
changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates A

The interest rate [ will pay may change on the first day of June 2004 ,

625 %The Note provides for

and on that day every 12th month thereafter. Each date on which my interest rate could change is called a
"Change Date.”

(B) The 1index ;
Beginning with the first Change Date, my interest rate will be based on an Index ’I'h‘c "Indcx" is the

weekly average yield on United States Treasury securities adjusted to a constant mamnry of 1 ycar__ as_

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannle Mas/
Fraddie Mac Unlform Instrument
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made available by the "cral ReScrvc Board. The most recent Index figure available as of the date 45 days
before each Change Date'is callcd the "Current Index.”

If the Index is no Ianger available; ‘the Note Holder will choose a new Index which is based upon
comparable information. The Nowe Holdcr wxll give me notice of this choice.

(C) Calculation of Changes *

Before each Change Date,: Lhc Notc Holdcr will calculaic my new interest rate by adding
Three and Three Quarters: - percentage point(s)
( 3.750 %) w Lhc Curren Index The Note Holder will then round the result of this
addition to the nearest one-eighth of one percenmge point (0.125%). Subiect to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then detcrmme the amount of the monthly payment that would be sufficient to
repay the unpaid principal that ! am cxpecwd to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The esz.ll of thxs calculation will be the new amount of my
monthly payment. ‘ -

(D) Limits on Interest Rate Changes :
The interest rate I am requived to pay 2 f_the first- Change Date will not be greater than
9.625 % or less than Y 6.625. %, Thereafter, my interest rate will

never be increased or decreased on any single Change Daie by more Lhan two percentage poinis (2.0%) {rom
the rate of interest [ have been paying for the preceding twelve month My interest rate will never be greater
than 13.625 %, ‘ :

(E) Effective Date of Changes &g

My new interest rate will become effective on each Changc D . I will-pay the amount of my new
monthly payment beginning on the first monthly payment date after’ the Change Dmc untl the amount of my
monthly payment changes again. : -,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my mlcrest raie and the amount of
my monthly payment before the effective date of any change. The notice: will include mformanon required by
law 1o be given me and also the title and telephone number of a person who wﬂl answcr any quesuon I may
have regarding the notice.
B.. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows; = ¢

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part af Lhe Propcrty or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold ar u'ansferrcd and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, atits oplmn rcqmre
immediate payment in full of all sums secured by this Security Insirument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security’ Insrrumenl. Lcnder
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender informats
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rcasonably determincs mat"I;éﬁQef‘s;scburity will not be impaired by the loan assamption and that the risk of
a breach of any covenant or ’a-g"r'c;;:n‘icm in this Security Instrument is acceptable 1o Lender.

To the extent permitied: by Japplié:ébl_c aw, Lender may charge a reasonable fec as a condition 10
Lender’s consent to the loan assumpﬂonLcndcr may also requirc the transferec to sign an assumption

agreement that is acceptable 1o Lender and that obligates the tansfercc 1o keep all the promiscs and
agreements made in the Nole and in this Sccurity Instrumeat. Borrower will continuc to be obiigated under
the Note and this Security Instrumentunless Lender releases Borrower in writing.

If Lender excrcises the option to-require immediate payment in full, Lender shall give Borrower notice
of acceleration, The notice shall provide’a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10
pay these sums prior to the expiration of ‘this pericd, Lendgr may invoke any remedics permitted by this
Sccurity Instrument without further notice or demand on Borrower.

agrees 10 the terms and covenants contained in this

BY SIGNING BELOW, Bortower accepts and.

ey (NALM
\/;a\dhne T H

-Bomower Nadh

ood -Borrower

Sea) i (Seal)
-Borrower L -Borrower
(Seal) (Seal)
-Burrower -Borrower
(Scal) (Seal)
-Borrower
-Borrower
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
May - 44,1999 , and s incorporated into and shall be

deecmed to amend and supp]cmcnl thc Mortgage, Decd of Trust or Security Deed (the "Security
Instrument") of the same date, givc__;__h by the undersigned (the "Borrower") to secure Borrower's Note 1o
InterWest Bank WS

\ (the
"Lender”) of the same date any coverin‘g._\_thg; Property described in the Security Instument and located at:

8348 Birdsviewf‘f"ﬁeagowéig I;ane, Concrete, WA 98237
[Propeny Address}
The Property includes, but is not limited to, a parcel.of "lﬁnd;.-iinpmvcdz\yvim a dwelling, together with other

such parcels and certain common areas and facilities, as déscribed in-

(he “Declaration”). The Property is a pant of

planned unit development known as
Birdsview Meadows A

[wadﬂmmd&ﬂDwd@ﬁqupg'”E;
«the "PUD"). The Property also includes Borrowes's interest in the homeowners: association or cquivalent
entity owning or managing thc common areas and facilitics of the PUD (the "Owners Association”) and the

uses, benefits and proceeds of Borrower’s interest. :
PUD COVENANTS. In addition to the covenants and agrecments made in“the Sceurity Instrument,
Borrower and Lender furthicr covenant and agree as follows: A :

A. PUD Obligations. Borrower shall perform all of Borrower's obligations u dcr the PUD’s
Constituent Documents. The "Constituent Documents” are the; (i) Declaration; (ii) articles-of incorporation,
trust instrument or any cquivalent documen: which creates the Owners Association; and-(iii).any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompuly pay, When due, all dues and
assessments imposed pursuant to the Constitucnt Documents. L ;

MULTISTATE PUD RIDER-Single Family-Fannle Mao/Freddie Mac UNIFOAM INSTRUMENT' §'Form 3150'9/90
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B. Hazard Insurance. Solbngas the Owners Association maintains, with a generally accepted

insurance carrier, a “master” or:"blanket” policy insuring the Property which is satisfactory to Lender and .

which provides insurance coverage in-the amotints, for the periods, and against the hazards Lender requires,
including fire and hazards included within the term “extended coverage,” then:

(i) Lender waives the provision.in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i} Borrower's obligation undét,,innjfcirm Covenant 5 to maintain hazard insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy. B

Borrower shall give Lender prompt notice-of any lapse in required hazard insurance coverage provided
by the master or blanket policy. A

In the event of a distribetion of hazard insurance proceéds in. lieu of restoration or repair following a
loss to the Property, or 1o common areas and facilities of ‘the’PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Sccurity Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may-be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable-in form, amount, and extent of
coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or ather taking of all or‘any part of the Property or the
common arcas and facilities of the PUD, or for any conveyance in lieu of condemmiation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender o the' sums secured by the Security
Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, cxcept after notice to Lender and with Lender's
prior wrilien consent, cither partition or subdivide the Property or consent to: . Y

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substamial destruction by fire or other casualty or in the case of a :';'Jéin_g:’by condemnation
o1 eminent domain;

(i} any amendment o any provision of the "Constituent Documents” if t};ék.,_prqyisiig
cxpress benefit of Lender; T

(iii) wermination of professional management and assumption of self-management of :the €
Association; or A

maintained by the Owners association unacceptable to Lender.

lnitial;Z(:Z:-'ﬁ
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F. Remedies. If Borrower docs not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disburs;‘;a _,bji“Lcnq;;;.un:qcr this paragraph F shall become additional debt of Borrower
securcd by the Sccurity Insﬁﬁmcnu"ﬁnlcss Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borfbwér.,irétiucﬁtjng payment.

BY SIGNING BELOW, Borrower acccptsand 'agfccs to the terms and provisions contained in this PUD

Rider.
Y7 i ;

-Borower Nadl\pe T Hood -Borrower

(Seal)” (Seal)

-Borrower -Borrower

(Scal) (Scal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower
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- 1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this ~ 20th  dayof May ., 1999 andis
incorporated into and shall bc dccmcd 10 amend and supnlement the Mortgage, Deed of Trust or Security Dccd (the
"Security Instrument”) of the, samc daLc gwcn by the undersigned (the "Borrower”) to secure Borrower’s Note (o

G % f (the "Lender™)
of the same datc and covering the Proper‘ty"d"cscﬁbcd in;lhc Sccurity Instrument and located at:

8348 Birdsview Meadot:s Lane
Concrete, WA 98237

c[;"ropcny Address]

1-4 FAMILY COVENANTS. In aodmon lo the covcnam.s and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows: .« -

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the follewmg ilems are ‘added to the Property description, and shall
also constitute the Property covered by the Sccurity Instrument: bulldmg materials, appliances and goods of cvery
naturc whatsocver now or hereafter located in, on, or used, or mtendcd to-be used in connection with the Property,
including, but not limited to, those for the purposes of supplymg or chstnbut.mg heating, cooling, clectricily, gas,
waler, air and light, {irc prevention and extinguishing apparatus, sccumy and access control apparatus, plumbing,
bath tubs, waler heaters, water closets, sinks, ranges, stoves, rcfngcralors dxshwashcts disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and- curtain rods, atached mirrors, cabincts,
panclling and attached floor coverings now or hercafter auachcd Lo Lhc Property, all of which, including
replacemerts and additions thereto, shall be deemed to be and remain a part of the: Propcrlj covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leaschold
estatc if the Sccurity Instrument is on a leasehold) are referred 10 in thxs 1-4 Famsly Rldcr and the Sccurity
Instrument as the "Property.” : ;

B. USE OF PROPERTY; COMFPLIANCE WITH LAW, Borrowcr shall not scck;’ agrcc 1o or makc a
changc in the usc of the Property or its zoning classification, unless Lender has agrced in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and rcquu'cmcnts of any govcmmcntal body
applicable to the Property. E

C.SUBORDINATE LIENS. Except as permitted by federal law, Borrowcr shaH not al ow any licn inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written pcrm:ssaon

D. RENT LOSS INSURANCE. Bormower shall maintain insurance against rent loss m addwen to thc other
hazards for which insurance is requircd by Uniform Covenant 5. : P

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covcnant 18 is dclct

F. BORROWER’S CCCUPANCY. Unlcss Lender and Borrower otherwise agree :in-

sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is dc!cwd All rcmémmg

covenants and agreements set forth in Uniform Covenant 6 shall remain in cffect.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument
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R B |

7_%4’“ —= __(Seal) ﬁmj

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right fb""qui(y:'"éxwﬁg ‘or terminate the existing leases and 1o execute new leases, in Lender's sole
discretion. As used in this paragraph-G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold. L T

H. ASSIGNMENT OFRENTS, APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally-assigns and transfers to Lender all the rents and revenues ("Rents") of the
Property, regardless of to whom-the Rents of the Property arc payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees shat each tenant of the Property shall pay the Rents 1o Lender or Lender’s
agenis. However, Borower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument.and (ii) Lender has given notice 1o the tenani(s) that the Rents are 1o be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only, -~ o

If Lender gives notice of breach io Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trusice for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be cntitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that cach tenant of the
Property shall pay all Rents due and unpaid Ld"ﬁ-Lépdcr or Lender’s agents upon Lender’s writien demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited 10, attorneys® fees, receiver's fees, premiums on-receiver's bonds, repair and maintenance costs, insurance
premiums, taxcs, assessments and other charges on the: Property, -and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually seceived; and (vi) Lender shall be entitled 1o have a fecgiver ‘appointed 1o take possession of and
manage the Property and collect the Rents and profits derived from. the operty without any showing as 1o the
inadequacy of the Property as security. [

If the Rents of the Property are not suificient 1o cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender forsuch piirposes.shall become indebtedness of
Borrower 1o Lender secured by the Sccurity Instrument pursuant 1o Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any ;prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not-be: required 1o enter upon, take control
of or maintain the Property before or after giving notice of default 1o Borrower.' However, Lender, or Lender’s
agents or a judicially appeinted receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lende. This assignment of Renis of

the Property shall terminate when all the sums secured by the Sccurity Instrument arc‘épa’?jd in full, .~
I. CROSS-DEFAULT FROVISION.  Bonower's default or breach under ‘any-note” or .agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument. FA
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this 1-4 Family
Rider. SN

W -Borrower Nadiné T Hood

(Seal)

-Borrower
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