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SKAGIT STATE'BANK, leneflmary
ISLAND TITLE COMPANY Trustee

Legal Description: LOT 20, SUNS"T 'CREEK PLANNED UNIT .
ELOPMENT, VOL.16, PG. 168 Additional on page 2

Assessor's Tax Parcel 1D#: EHMQQ

»

THIS DEED OF TRUST IS DATEE): M“AY 26, 1939, among SHAWN HOINES and JULIE
HOINES, HUSBAND & WIFE, whose mailing address is 4013 OLD HWY 99, BURLINGTCN,
WA 98233 (referred to below as "Grantor"); SKAGIT STATE BANK, whose mailing address
is 300 Ferry St.,, P.O. Box 432, Sedrc Woolley, WA« 98284 (referred to below sometimes as
"Lender" and sometiines as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing
address is P.0.BOX 670, BURLINGTON WA 98233 (referred to below as "Trustee").
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e consld

0 Trustee in frust with power

uO,_NVE?‘i\NCE AND GRANT. For valuabl eration, Grantor conveys t of sale,

 right of'entry and possession and for the benefit of Lender a5 Beneficlary, all of Grantor's right, title, ar.d interest in
- 7 and o the following described real property, together with all existing or subsequently evected cor affixed buildings,

improvements end fixtures; all sasaments, rights of way, and appurtenances; all water, water nghts and ditch nghts

% % {including __s!"ockt_::ln utlities wth dilch or irngation rights); and all other rights, royalties, and profits relating to the real
“..Property, dncluding without limitation ali minerals, ‘oil, gas, geotherme) and simiar matters, located in SKAGIT

County, State of Washington (the "Real Property™):

© LOT .20, SUNSET CREEK PLANNED UNIT DEVELOPMENT, ACCORDING TO THE
' PLAT THEREOF RECORDED IN VOLUME 16, PAGE 163, RECCRDS OF SKAGIT
COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY WASHINGTON

The Real Property orrts address is commonly known as 7692 MERGANSER LANE, 30W,

WA 98232. The ﬁie:él-;.Progeﬁgz_tax identification number 1s P111438.

Grantor hereby assigns as securily 1o Lender, all of Grantor's nght, titte, and interest in and to all leases, Renis, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by thts assignment is
inisnded fo be specific, pedectad'and choats upon the recording of this Deed of Trust, Lender grants to Grantor a license
to collect the Rants and profits, which-license may be revoked ai Lender's option and shall be automatically ravoked unon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following werds shall have the follewing meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed. of Trust shall have the meanings attribuled to such lerms in the Uniform Commercial Code.
All references to collar amounts shall mean_i_aﬁuq;.mts in lawful money of the United Stales of America.

Beneficlary. The word E‘"E*ene’ﬁciar’s?_mééns SKAGIT STATE BANK, its successors and assigns. SKAGIT STATE
BANK also 5 refarred to as "Lender” in this Ceed of Trust,

Deed of Trust. The words "Deed o,f,.l'_ausi’"f(rjéét;n this Deed of Trust among Grantor, Lender, and Trustes, and
includes without fimitation afi assa.g.nmé'nl_gnd*spbgrity interest provisions relating to the Personal Property anc Rents.

Granfor. The word "Grantor” megns ‘any and all persons and enities executing this Deed of Trust, including without
Iimitation SHAWN HOINES and JULIE HQ!NES{'

Guarantor. The word "Guarantor” meg-ﬁs,;_énd mcludes withcut mitation any and all guarantors, sureties, and
accommodation parties in connection wm;_'t:h‘e Ip:deq;eﬂness.

improvements. The word "Improverri':eg-t:s‘;"_,.,r-ﬁéans and includes without limitation all existing and future
improvements, buildings, structures, mobile ‘homes affixed on tha Real Property, fecilities, acditions, replacements
and other construction on the Real Propery.

Indebtedness. The word "Indebtedness” means. all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obiigations of Grantor“or expenses incurred by Trustee or Lender to
enfarce obligations of Grantor under this Deed of Trust, together with inferest on such amounts as provided in this

Ceed ot Trust. The lien of this Deed of Trust shall not exceed at any ore time $52,000.00.
Lender. The word "Lender” means SKAGIT STATE BANK its‘f*éuccessgfs é’nd assigns.
Note. The word "Nole" means the Note dated May 26,-19%9,/in.the original principal amount of

$172,993.25 from Grantor to Lender, together with all ‘renewals; extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE“CONIKI_P!S*"A'VQRI:ABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter aftached or affixed to the Real Property; together
with all accessions, parts, and additions to, ali replacements of, and alf subslitutions for, any of such property; and
togather with all issues and profits thereon and proceeds (including without-limitation all insurance proceeds and
refnds of premiums) from any sale or other disposition of the Property.”. LT T,

Propesty. The word "Property” means collectively the Real Property and the ﬁéfgﬂnglﬁfbpériy};

Real Property. The words "Real Property” mean the property, interests and rights dgesif:nbed ahove in the
"Conveyance and Grant" secticn. Pt

Related Documents. The words "Relaled Documents” mean and Include without limitation all' promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds
of trust, and all other instruments, agresments and documents, whether now or hereafler existing, executed in
connection with the Indebtedness.

Rents, The word "Ren!s™ means all present and future rents, revenues, income, issues, ryalties, profits, and other
benefits derived from the Property. R

Trustee. The word "Trustea™ means ISLAND TITLE COMPANY and any substitute or successortrustees
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1N THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS - AND 2),

N

PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUME
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING_:JERM

PAYMENT AND PERFORMANCE. Except as otherwise provided in ths Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform-all ot~
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use f 15
Preperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
ot the Property, (b} use, operate or manage the Property, and (c) collect any Rents from the Property (ihis privnlege‘z}_;_
Is a license from Lender to Granlor automatically revoked upaon default). The following prowisions relate to the use o

the Property or to other Iimitations on the Property. The Real Property is not used principally for agricultural

pUrPOSES.

Duly to Maintain. Grantor shall maintain the Property in lenantable condition and promplly perform all repairs,
replacements, and maintenanca necessary lo preserve iis vaiue.

Hazardous Subslances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” “release,” and
"threalened release,” as usad in this Dead of Trust, shall havs the same meanings as sat forth in the Comprehensive
Environmental Response, Compensation, and Llability Act of 1980, as amended, 42 U.S.C. Section 9601, el seq.
("CERCLA™), the Superfund Amendments and Reauthorizalion Act of 1588, Pub. L. No. 99-4399 ("SARA", the
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‘Hazardous Materlals Transporation Act, 49 U.S.C. Section 1801, el saq., the Resource Consaervation and Recovery
Act, 42 U.S.C. Saction 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
lo. any of the foregoing. The terms “hazardous waste” and "hazardous substance™ shall also Include, without
Itmttahon petroleum and pelrolaum by-products or any fraction thereof and asbeslos. Grantor represents and
warranis to Lender thal: (a) During the penod of Grantor's ownership of the Property, there has been no use,
:.,:_,-generahon manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or
substance*by any person on, under, aboul or from the Property; (b) Grantor has no knowledge of, or reason to
-“beflgve fhat there has been, except as previously disciosed lo and acknowledged by Lender in writing, (i) any use,
generalion,. manufacture, storage, treatment, disposal, release, or threalened ralease of any hazardous waste or
f_:,;-:‘subslance on, Undsr, about or from the Property by any prior owners or occupants i the Property or (i} any aclua!
*.or threatened fitigation or claims of any kind by any person relating to such matters; and (c) Except as previously
" disclosad o and dcknowledged by Lender in writing, (i) neither Grantor nor any tenant, contraclor, agent or other
authorized user of the Proparty shall use, generale, manufacture, store, treat, dispose of, ¢r release any hazardous
waste or sUbstance.on, under, about or from the Property and (il) any such activily shall be conducted in compliance
with all‘applicable federal, state, and local laws, regutations and ordinances, including withou® limitation thase laws,
regulations, and ‘ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to maka such lnspechqns and tests, at Granlor's expense, as Lender may deern appropriate t¢ determina compliance
of the Property with this séction of the Doed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and’ shall not be construed o croate any respansibility or liabliity on the part of Lender to Grantor or to
any other person. .The.. represontahons and warranties contained herein are based on Grantor's due diligence in
investigaling the Property for-hazdrdous waste and hazardous substances. Grantor hereby (a) releases and walves
any future claims egainst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims,
losses, llabilitias, damages, penallies. and expensas which Lender may directly or indirectly sustain or suffer resulling
from 8 breach of this section of the Deéd of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened reledse. of a hazardous waste or substance on the propertles. The provisions of this
section of the Deed of Trust; mcludmg the obligation te indemnity, shall survive the payment of the Indebtadness and
the satisfaction and reconveyancs.of the lien of this Deed of Trisst and shall not be affected by Lender's acquisition of
any interest in the Property;’ whether by forectcsure or olherwise.

Nulsance, Waste. Grantor shall fiot causa, conduct or permit any nuisance nor commit, parmit, or suffer any
stripping of or waste on or fo tha, Properly or any portion of the Property. Without limiting the generality of the
toregoing, Grantor will not remaove, ar grant o any other party the right to remova, any timber, minerals (including cil
and gas), soil, gravel or rock products: Wi ithout the prier written consent of Lander.

Removal of Improvements. Grantor: shall riot demolish or remaove any Improvements from the Real Property without
the prior written consent of Lender. Asa condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lander to replace such Improvements with Improvements of at least equal
value.

Lender's Right to Enter. Lender and ils agents and repraseniatives may enter upon the Real Properdy at all
reasonable times to attend to Lender's mterests and to mspect the Property for purposes of Grantor's compliance with
the tarms and condilions of this Dead of Trust.

Compliance with Governmenial Requlrements. Granter shaII -promptly comply, and shall promplly cause

compliance by all agents, tenants or other persons or antities of every nature whatsoaver who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, srdmances. and regulations, novs or hereatter in effect, of all
governmental authorities applicable to the use or occupancy of the F'repedy Grantor may conlest in good faith any
such law, ordinance, or regulation and wilhhold comphance duiing: any proceedlng. including appropnete appeals,
so long as Grantor has notified Lender In writing prior to dolng so-and so long as, in Lender’s sole opinion, Lender's
interests in the Property are not jeopardized. Lender may require Granlof to: post adequate security or a surely bond,
reasonably satisfactory to-Lender, to protect Lender’s Interest. S

Duty to Protect. Grantor agrees neither to abandon nor leave: unaﬂended tne PrOperty Grantor shall do all other
acts, in addition to thosa acts set forth above in this section, whlch from the cbaracter and use of the Properly are
reasonably necessary io protect and preserve the Preperty. E ,

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at ils option, (e) declere lmmed:eteiy due and payable 4ll sums
secured by this Deed of Trust or (b) Increase the interest rate provided for in the.Nols‘or other.document evidencing the
Indebtedness and impose such other condilions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior writtan consent, of all or any par of the Real Property, or any interest in the Real Property. A “sale or
fransfer” means the conveyance of Real Property or any right, title or interast therein; whether Iegal beneficial or equitable;
whether voluntary or involuntary; whather by outright sale, deed, installment sale contrect land contract, contract for deed,
leasehald interest with a term greater than three (3) years, lease-option cuntract, or-by sale. assignment, or transfer of any
beneficial interest in or to any land trust holding fitie to the Real Property, or by any olfier method of conveyance of Real
Property interest. If any Grantor Is & corparation, partnarship or limited liability company, transfer also includes any change
In ownership of more than twenty-five percent (25%) of the voting stock, partnership intarests or limited ligbliity company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender |f such exercise is
prohibited by federaf law or by Washington law. . :

TAXES AND LIENS. The following provisions reiating to tha taxes and liens on the Property are'a part;'of hls Deog of
Trust. :

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speclal taxgs, . assessments
charges (including water and sewer), fines and impgsitions lavied egainst or on account of the Propedy and shall
pay whan dus all claims for work done on or for services rendered or matenial furnished to the Property. Grantor

shall maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Dead ef“i-_,:'

Trust, excop! for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

Right To Contes!. Grantor may withhold payment of any tax, assessment, or claim in connection with a geod f&lth
dispute over the obligalion to pay, so long &s Lender's Inlerest in the Property is not jeopardlzed If a lien-arises or'is

filed as & result of nonpayment, Grantor shall within fileen (15) days after the lien arises or, if & lien is filed, wnihm‘.--_:
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lisn, or if requasted by Lender,

depesit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an.amount

sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a .
foreclosure or sale under the lien. in any conlest, Granter shall defend itself and Lender and shall satisfy any adverse"‘
judgmant before enforceamant against the Property. Grantor shall name Lender as an additiona! obligee under any‘,:-f'

surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satisfactory evidence of payment of the taxes
or assessments and shali authorize the appropriale governmenital official to deliver to Lender at any time a writlen
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolity Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any machanic’s lien, malerlaimen’s lien, or

ol
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iﬁhr_ lien could be asserted on account of the waork, services, or materiais. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory 1o Landar tha' Grantor can and will pay the cost of such
imp‘goﬂpmenls.

PROPERTY DAMAGE INSURANCE. Tho follawing provisions relating to insunng the Property are a part of this Deed of
Trust. - = .

Mainteriance: of Insurance. Grantor shail procure and maintamn Foiicies of fire insurance with standard extender

““'coverage encorsements on a replacement basis for the full insurable value covering all improvements on the Real
Proparty-in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
<clause‘in favor qf Lender, togather with such other haz2ard and liability insurance as Lender may reasonably require.
‘Policies shall be written in form, amounts, coverages and basis reasonably acceplable to Lender and issued bya
company or companies reasonably acceptable to Lendaer. Grantor, upon request of Lender, will deliver to Lender
from fime to time-the policies or cerificates of insurancs in form satisfactory to Lender, including stipulations that
coverages will. not becancelled or diminished without al least ten (10} days’ prior written notice to Lender. Each
msurance policy also shellinclude an endorsement providing that coverage in favor of Lender will not be Impaired In
any way by any:acl, omission cr default of Grantor or any other person. Should the Real Property at any time
become located in‘an area dosignated by the Director of the Federal Emergancy Management Agency as a special
flood hazard area, Granlor agrees lo obtain and malntain Federal Flood Insurance for the fuil unpaid pnncipal
balance of the loan; up.to the maximum policy limits set under the Nationa! Flood Insurance Program, or gs otherwise
required by Lender, and lo maintain:such insurance for the term of the loan.

Appilcation of Pi‘éteg&s,;*‘*Gyrantd:i'i;:s'i‘gan promptly notify Lender of any loss or damage to the Property. Lender may

make proof of loss if Grantor fails to: do 50 within fitteen ( 15) days of the casualty. Whether or not Lender's secunty 1s
impaired, Lender may, at its election, receive and retan the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, paymant ot any hien affecling the Property, or the restoralion and fepair of the
Property. If Lender e‘reg;ts““tda:appIy-s-'~thg_5,-,ﬁroceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvemerits i a manner satisfactory to Lender. Lender shall, upon sausfactory proot of
such expenditure, pay or raimburse. Grantor from the procesds for the reasonable cost of repair or restoration if
Crantor 1s not in default under this.Deed of Trust. “Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not.commitied to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interes!, and the remainder, if any, shall
be applied to the principal balance-of the. Indebtedness. if Leader holds any proceeds after payment in full of the
InJebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appaar.

Unexpired Insurance at Sale. Any unegtbirgﬁ ins_yréﬁgeﬁéhau inure fo the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any-fiustee's sala or other.sale held under the provisions of this Deed of
Trust, or at ary foreclosure sale of such Property, .

EXPENDITURES BY LENDER. If Grantor fails fo comply with any prowision of this Daed of Trust, or if any action or
proceading Is commenced that would materially atfect Lendar's interests in the Property, Lender cn Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate proviced for in the Note from-the date incurred or paid by Lender to the data of rapayment by
Grantor. All such expenses, at Lender's option, will (a) be payabie on demand, (b) be adced to the balance of the Note
and be apportioned among and be payable with any installment payments {o bacome due during either {i) the lerm of any
applicable insurance pelicy or (i) the remaining term of the Note, or” (c) ba treated as a balioon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will securg payment of these amounts. The nghts
provided for in this paragraph shall be in addiion to any other nghts or anyremedies to which Lender may be entilled on
account of the default. Any such action by Lender shall not be construed as‘cunng the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of"‘thégProperty are a pan of this Deed
of Trust. -

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those sat forth in the Real Property description or in any titte
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, powesr, and authorily to-execute-and.deliver this Deed of Trust to
Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie
to the Property against the lawful claims of all persons. In the event any action ‘or preceeding is commenced that
questions Grantor's titie or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal parly In such proceeding, but Lender'shall be entited to
participate in the proceeding and to be represented I1n the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender suzh instruments as Lender may request from tima to time to
permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
existing applicable laws, ordinances, and regulations of governmental authorities. o

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this:Deéd o

ETrust,
Application of Net Proceeds. If all or any part of the Property is condemned by eminant dornaln‘_p‘fbgeédihgé or by.

any proceeding or purchase in lisu of condemnation, Lender may at its election require that ail or.any porion of the
Bt . :="'::

net proceeds of the award be appiied 1o the Indebtedness or the repair or restoration of the F"rog_ertyi;'-"‘Th
proceeds of the award shall mean the award ater payment of all reasonable costs, expanses, and attorneys
incurred by Trustee or Lender in conneclion wiin the condamnation.

Proceedings. If eny proceeding in condemnation 1s fiied, Grantor shall promptly notity Lender in writing, énq,~G¢ran,l.er‘:?

shall promptly take such steps as may te necessary to defend the action and obtain the award. Grantor may be‘the.
nominal party in such proceeding, but Lendsr shall ba entitled lo participate in the proceeding and to be represente
in the proceading by counsel of its own choice all al Grantor's axpense, and Grantor will deliver or cause {0 be
delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The loliowing provisions ralat.‘i"ng';‘}:.

to governmental taxes, fees and charges are a part of thic Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to

this Deed of Trust and lake whatever other aclion is raquested by Lender to perfect and continue Lender's llen on the
Real Property. Grantor shall reimburse Lender for all taxes, as describec below, logether with ail expensss incurred
in recording, perlecting or conlinuing this Dead of Trust, including withou! limitation all taxes, fees, cocumentary
stamps, and other charges for recording or registaring this Deed of Trust.

Taxes, The following shall constituta taxes to which this section applies: (a) a specific tax upon this type of Dead of
Trust or upon all or any part of the Indebtednass secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or requirad to deduct from payments on the Indebladness secured by this type of Deec of
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Trust; (c) a tax on this type of Deed of Trust chargeabie against the Lende: or the hoider of the Note: arid id)a
spacific tax on all o any portion of the Indebledness or on payments of principal and intsrest made bv Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust,

this event shall have the same effect as an Event of Default (es defined below), and Lender may exercise any or all of

its' available remedies for an Event of Default ac provided below tinless Grantor either (a) pays the tax before it

..~~becomes-delinquent, or (b} conlests the tax as pruvided above in the Taxes and Lians saction and deposits with
_Lendercashior a sufficient corporate surety bond or other security salisfactory 10 Lander.

'SECURITY AGREEMERT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement-are a part of this Deed of Trust.

:'-,::Sécuri:fy_ :_:‘A_;grefe'_mém. This insirument shall constitute a security agreement to tha extent any of the Property
constitules fixtures or other personai property, and Lender shall have all of the rights of a sacurad party unger the
Uniform Commercial Code as amended from time to tima.

Security’Interest. Upon request by Lender, Grantor shall execute financing stalements and take whataver othar
actionis requesled by Lender to perfect and continue Lender's sacunty interest in the Rents and Personal Property.
In addilion to recarding this.Deed of Trust In the real property racords, Lender may, at any time and without further
authonizalion from Grantor; file executad counterparts, coples or reproductions of this Deed of Trust as a financing
statement. Grantor-shalt reimburse Lender for all expenses incurred in perfecling or continuing this securily interest.
Upon default, Grantor shatt assemble the Personal Property in a manner and at a place reasonauly convenient to
Grantor and Lender and make:it available fo Lender within three (3) days after receipt ot written demand frem Lender.

Addresses. The mailing addressas of Grantor (debtor) and Lender (secured parly), from which information
concerning the secunty interest granted by this Deed of Trust may be oblained (each as required by the Uniform
Commercial Coda), are as stated onthe first page of this Dead of Trust.

FURTHER ASSURANCES‘;:-.:,“RTTQRNE_;Y-“S'I?H},-—‘FACT. The following provisions relaling lo further assurances and
altorney-in-fact are a part of this.Deed.of Trust.

Further Assurances. At any-timg;"and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lencar or to Lender'’s designee, and when rogquastad by
Lender, cause 10 be filed, recorded; refilad; of rerecordad, as the cass may be, at such times and in such offices and
places as Lender may desm appropriate,/any and all such morigages, deeds of trust, security daeds, securily
agreements, financing statements, continyation statements, instruments of further assurancae, certificales, and othar
documents as may, in the sole opinion“of Lender, be necessary or desirabl'e in ordar o effectuate, complels, perfact,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by Ihis Deed of Trust as first and prior liens on the Property, whether
now owned or hereafler acquired by Grantér. Linless prohibited by law or agread to the contrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurrad in connection with the matters referred 1o
in this paragraph.

Attorney-in—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensa. For such purpcses, Grantor hereby irrevocably agpoints
Lender as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and coing all
other things as may be necessary or desirable, in Lender’s solg-opinion, to accomplish the matters 1eferrad to in the
preceding paragraph. Y0

FULL PERFORMANCE. If Granior pays all the Indebladness when due, lerminates the line of credit, and otherwise
performs all the obligations imposad upon Grantor under this'Deed of Trusl;Lender shall execute and deliver to Trustoe a
request for full reconveyance and shall execute and deliver to Grantsr suitable statamenis of termination of any financing
statement on file evidencing Lender's secunty interest In the Rents and the Personal Properly. Any raconvayancs fea shall
be paid by Grantor, if permitiad by applicabls law. The grantee in any reconveyance may be described as the "parsan or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters:or facts shall be conclusive groof of
the truthfulness of any such matters or facts. Lo Py

DEFAULT. Each of the following, at the option of Lender, shall constiute an event of défault (Event of Default™) under this
Deed cf Trust:

Detault on Indebtedness. Failure of Grantor lo make any payment wheit due _or‘i}ﬁfihe‘-in-daut;‘t'qdness.

Default on Other Payments. Failure of Grantor within the time required by :ﬁis,:;ﬁ'éad of Trusr to make any payment
for taxes or insurance, or any othar payment necessary to prevent filing of cr go gifect dlscng:ge of any lien,

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or cendition containad in
this Dead of Trust, the Nota or in any of ihe Related Documents.

False Statements. Any waranty, represenlation or statement made or furnished to Lendér by or on behalf of
Grantor under this Deed of Trust, the Nota or the Related Documents is false or misleading in any matenal respect,
either now or at the time made or furnished. Lo &

Defectlve Collateralization. This Dead of Trust or any of the Related Documents censég f‘o_‘_g_g,.:If’i”"fgllf"forgg*apd effact
(including failure of any collateral documents lo create a valid and perfected security interest or lien) at-any lime and
for any reason.

Death or Insolvency. The death cf any Grantor, the insoivency of Grantor, the appointment of gv-r'é'c:;ei'\’fe"rjé'r any part
of Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor. S

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, wﬁg;ner"‘"py’jud’lcla[f-;.
proceeding, seil-help, repossession or any other mathad, by any credilor of Grantor or by any governmental agency

against any of the Property. Howaever, this subsection shall not apply in the event of & good faith dispute. by Granlor '

as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond fqg&hg,c’:“!ai{p'igu
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Graﬁ;b?‘gnd

Lender thal is not remedied within any grace period provided therein, including without limitation any agrea;@e.nl
concerning any indebledness or other cbligation of Grantor lo Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding evenls occurs with respect lo any Guarantor of any of the
Indebtedness or any Guarantor dies or bacomes incompelent, or revnkas or disputes the validity of, or llability under;
any Guaranly of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
estale to assume unconditionally the obligations arising under the guaranty In a manner satisfactory to Lender, and, in
deing 5o, cure the Event of Default,

Right to Cure. I such a failure Is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve {(12) manths, it may be cured (ecid no Event of Default will
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_t_l__a\{éfbccurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the fallure
~“within ten (10) days; or {b) if the cure requires more than ten (10) days, immediately initiates steps sufficient to cure

the faijur’a and thereafter continues and compleles all reasonable and necessary steps sufficient to producs
compliance as soon as reasonably practical.

" RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and a! any time theraafter, Trustee
“gr Lender, at its'option, may exercise any one or more of the following rights and remaclies, in addition to any other rights
orremedies providad by law:

que‘ig_rqté-,:Indé,tili;:dness. Lender shall have the right et its option to declare the entire Indebledness immediately
d_ge;a-n'd 'pg?gple;‘-»intlyding any prepayment penalty which Grantor would be required 10 pay.

Foreclosure. Wilh-respect to all or any part of the Real Property, the Trustea shall have the nght to exercise is
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreciose by judicial foreciosure,
in either case.in gc,c‘ordatnc.g with and to the full extent provided by applicable law.

ucc Remi:'d_leg;‘f:,_'w,_ith fespect to all or any part of the Parsonal Property, Lender shall have all the rights and
remadies of‘a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall hava the righ!, without notice to Grantor, tc take possession of and manage the Property
and coilect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. “In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent.or-use fees directly to Lender. if the Rents are coliected by Lender, then Grantor
irevocably designales Lender as Grantor’s attorney-in-fact to endorse instruments received in paymerd {hereof in the
name of Grantor and to negotiate the same and collact the proceeds. Paymenis by tenants or other users to Lender
in response to Lender’s demand shall salisty the obligations for which the payments are made, whether cr not any
proper grounds for the'demand existed. Lender may exercisa its rights under this subparagraph either in person, by

2 L

g
i

agent, or through a raceiver.”

Appcint Receiver. Lender shall have the right to have a receiver appointed to 1ake possession of all or any part of
the Property, with the power to-protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indettedness. The'receiver may serve without bond if permitted by law. Lender's right
fo the appointment of a recewvér shall:@xist whaether or nct the apparent value of tha Property exceeds the

. Indebtedness by a substantial amount:. Employment by Lender shall not disquality a person from serving as a
recaiver. s

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sold as provided

above cr Lender ctherwise becomes enlitied to-possession of the Property upon default of Grantor, Grantor shat!
- become a tenant at sufierance of Lender or the purchaser of the Property and shall, at Lender’s oplior, either (e) pay
a reasonable rantal for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trustea or Lender shal ha@'a &ay other right or remedy provided in this Deed of Trust or the Nole
or by law.

Notice of Sale. Lencar shall give Grantor reasonably notice of the time and place of any public sale of the Personal
Propertv or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shali mean nolice given at !sastten.(10) days. before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction wiih any sale of the Real Property.

Sale of the Property. To the extent permitted by applicablé law, Grantér hareby waives any and all rights fo haw
the Property marshalled. In exercising its rights and remedies;-the Trustee or Lender shall be free lo sell all or any
part of the Property together or separately, in one sale or by separete sales. Lender shall be eniitied to bid at any
public sala on all or any portion of the Property.

Walver; Election of Remedles. A waivar by any parly of a breach of a provision of this Deed of Trust shall not
. constituia a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
- other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related .
. Document, or provided by law shall not exclude pursuit of any otier remedy, and an election to make expenditures or "
' lo take action tc perform an cbiigation of Grantor under this Deed of Trust after. failure of Grantor to perform shail not

atfect Lender’s right to declare a default and to exercise any of its remedies. -, ¢

: Attorneys' Feas; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Deed of Trust,

. Lender shall be entitied lo recover such sum as the courl may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is invoived, all reasonable expensas incurred by. Lender which In
Lender's opinion are necessary at any tme for the protection of its interast er the.enforcemant of its rights shall
become a par of the Indebledness payable on demand and shall bear interest-at the Nole' rate from the date of
expenditurs until repaid. Expenses covered by this paragraph Include, without limitation; however subject to any
limits under appiicable law, Lender's attorneys' fees whether or not there Is a lawsui, dncluding attorneys' fees for
bankrupicy proceedings (including efforts 10 modity or vacate any automatic stay or injunction}, appeals and any
anlicipated post-judgment collection services, the cost of searching records, obtaining titie .reports {including
toreclosure reparts), surveyors' reports, appraisal fees, ttle insurance, and fees for the Trustee, to the-extent permitted
by applicable taw. Granlor also wili pay any court costs, in addition to all other sums provided by law. .~ . ¢

Rights of Trustee. Trustes shall hava all of the ngh!s and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and éﬁl;g-éﬁéh;-*of Truslee
“ (pursuant to Lender’s Instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter of lew, Trustee shall have.the powerto -
lake the faliowing actions with respect to the Property upon the written request of Lender and Grantor:.{a) join in-
preparing and filing a map or plat of the Real Property, including the dedication of strests or othar rights to the public; .
(b) join in granting any easement or creating any . estriction on the Real Property; and (c) join in any subordination of.
other agreement affecting this Deed of Trust or the Interest of Lander under this Deed of Trust. 5

= Obligations to Notity. Trustee shall not be obiigated to natity any other party of a pending sale under any obn_é:i';.grusi:x_%
dead or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceading is brought by Trustes. T

. Trustee. Trustee shall maet all qualifications required for Trustee under applicable law. in addition to the rights and

‘ ramedies st forth above, with respect to all or any part of the Property, the Trustee shall have the right to fereclose”
by notice and sale, and Lender shall have the right 1o foraclose by judicial foreclosure, in either case in accordance:
with and to the full extent pravided by applicable law. .

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Truslee to any Truslee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington, The Insirumeni shall contaln, In addition lo all other matters required by
state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Audiler’s File Number

-l
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.+ whete: this Dead of Trust is recorded, and the name and address of the successor trustee, and the instiument shall
~be'executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance

" of the'Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedura for substitution of trustee shall govern to the exclusion of all other provislons for
subsfitution. :

NOTICES TO GRANTOR AND. OTHE-:I PARTIES. Subject to applicabls law, and except for notice required or allowed by

law o be'given in.another manner, any notica under this Deed of Trust sha!l ba in writing, may be sent by telefacsimile

(unless otherwise requirsd by iaw), and shallbe effective when actually delivered, or when deposited with & nationally
rocognized overnight courier; or, if mailed, shalf be desmad e'fective when deposited in the Unitad Ststes mail first class,
certifiad or registersd mall, postage prepeld, direcled to the addresses shown near the beginning of this Deed of Trust.
Any party may change its addrass for notices under this Deed of Trust by giving formal writlen notice to the other parties,
specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the
hoider of any lien.which has. priority over this Deed of Trust shall be sent to Lender's address, as shown riear the
beginning of this:Oead of Trust.: For notice purposes, Grantor agrees to keep Lander and Trustee Informed at all tirnes of
Grantor's current address. .

MISCELLANEOUS PROVISIQNS. “The following miscellaneous provisions are a part ot this Deed of Trust:

Amendments. This‘Dead of Trust, logether with any Related Documents, constitutes the entire understanding and
agreement of the pariiss as fo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or perlies sought to be charged or bound by
the alteration or amendrmaent. 1

Applicable Law. This Deed of Trust has been deilvered to Lender and accepted by Lender in the Siate of
Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of the State
of Washington,

Caption Headings. Capiion héédi'ri:{;;;.-[ﬁﬂthis Dead of Trust are for conveniance purposes only and are not 1o be
used to interpret or define the provisions of this Deed of Trust,

Merger. Thare shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or
estate in the Properly at any time-hald by.or for the benefit of Lender in any capacity, without the writlan consent of
Lender.

Multiple Partles. All obligations of Graﬁtqr upaer this. Deed of Trust shall be joint and seversl, and ali references to
Grantor shall mean each and every Grantor. This means.that each of the persons signing betow is responsible for all
obligations in this Deed of Trust. S A

Severablilty, If a court of compatent jurisdiction finds any provision of this Deed of Trust lo be invalld or
unenforcaable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as lo any other parsons or circumstances. Iffeasible, any such offending provision shall be deemed to be modified
to be within the limits of anforceability or valicity; however, if the offending provision cannot be so madified, it shall be
stricken and al} other provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Assigns. Subject fo the limitations stated in.this Dead of Trust on transfer of Granlor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns. |f
ownership of the Property becomes vested in a person cther than Grantos, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebledness by way of forbearance or
extansion without releasing Grantor from the obligations of this Deed.of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essance in the pedb{g@é" ggi.-ef"'ilg!s Daed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any righis ynder this Deed of Trust {or under
the Related Documents) unless such walver Is in writing and signed by Lender. Ng delay or omission on the part of
Lender in exercising any right shall aperate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise o demand strict
compilance with that provision or any other provision. No prior waiver by Lander, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender's righls:or any of Grantor's-obligations as to any future
transections. Whenaver consent by Lender is requirad in this Deed of Trust; the granting of such consant by Lender
in any instance shali not constitute continuing consent to subsequant Instances whera such.consent is required.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and penefits of the homestsad
exemption laws of the Stata of Washington as 1o all indebtedness secured by this Deed of Trust.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. N

GRANTOR:

SHAWN HOINES

Signed, acknowledged and dellvered In the presence of;

b 4
Witness

X
Witness
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INDIVIDUAL ACKNOWLEDGMENT

)Ss

On this day befd:r"g ngle‘;'{"t_pg;‘t,yndersigned Notary Public, personally apped e : --'1' d JULIE HOINES,
personally known to.me or groved to ms on the basls of satistactory evidence @aGe/He ascrlbed_ in and who
exscuted the Decd of Trust, and acknowledged that they signed the Deed of TrustRaNeatd voluntary act and deed,

for the uses and purposes therein‘montioned. ‘ -
lee%' der my hand and ctficlal seal this YAPPL day of M/"f;j/ \

19

By Z. Resldingat __ S&POoLT7 (07
 the saateof My commission expires .S /7 /200

Notary Public In and

REQUEST FOR FULL RECONVEYANCE
Tos Trustes

The undersigned Is the legal owner:;.:-ﬁﬁd;,.z‘ﬁélder of all.indebtedness secured by this Deed of Trust. You are heraby
requested, upon payment of all sums owing lo you, to reconvey withaut warranly, o the persons entitled thereto, the right,
litla and interest now held by you under the-Deed o Trust.

Date: oL v/ Beneficlery:
P ¢ Y By:
its:

LS
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