KATRY RILL_
SKAG!IT 7 . ~HCITOR

RETURN ADDRESS: -

9 MY 26 P3:49
SKAGIT STATE BANK 3‘
300 Ferry St. o
P.O. Box 432 :;L‘b;‘c;'a TILLB-— —

Sadro Woolley, WA 98284

R QUEST JF e

35052503206

ISLAND TITLE COASSIGNMENT OF RENTS
Reference # (if applicable): SB-14696 S

Grantor(s):
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Grantee(s)/Assignee/Beneficiary:
SKAGIT STATE BANK, Beneficiary
ISLAND TITLE COMPANY, Trustee

Legal Description: PTN. NW NE, SEC 29, T36N, R4E W.M.

“Additional on page 2
Assessor's Tax Parcel ID#: 9509588/ P50258

THIS ASSIGNMENT OF RENTS IS DATED MAY 25, 1999, between SHAWN HOINES and
JULIE HOINES, HUSBAND & WIFE, whose mailing address is_401; 'OLD HWY 99,
BURLINGTON, WA 98233 (referred to below as "Grantor"), and SKAGIT STATE BANK,
whose address is 300 Ferry St., P.0. Box 432, .SeUro ‘Woolley, WA 98284 (referred to
below as "Lender"). i
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ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security
interest in, and conveys fo'Lender all of Grantor’s right, title, and interest in and to the
Rents from the following described Property located in SKAGIT County, State of
Washington:

PARCEL A: THE EAST HALF OF THE NORTH HALF OF THE NORTH HALF OF THE
NORTHWEST QUARTER . OF THE -NORTHEAST QUARTER OF SECTION 29,
TOWNSHIP 36 NORTH, RANGE. 4 EAST CF THE WILLAMETTE MERIDIAN.

PARCEL B: EASEMENT FOR INGRESS AND EGRESS OVER THE NORTH 10 FEET
OF THE WEST 700 FEET OF THAT PORTION OF THE SOUTH HALF OF THE NORTH
HALF OF THE NORTH HALF OF THE NORTH HALF LYING EAST OF THE PACIFIC
HIGHWAY IN SECTION 29, TOWNSHIP 36 NORTH, RANGE 4 EAST OF THE
WILLAMETTE MERIDIAN. SITUATED IN SKAGIT.COUNTY, WASHINGTON.

The Real Propety or Its address is commonly known as 40X HIGHWAY 99,
BURLINGTON, WA 98233. The Real Property tax idantification number is 9502588,

DEFINITIONS. The following words shall have the following”meanings whert-used in this Assignment. Terms not
otherwise defined in this Assignn.ent shall have the meanings attributed to such.terms.in the Uniform Commercial Code.
All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Assignment. The word "Assignment” means this Assignment of Renis between Gtantor and Lender, and includes
without limitation all assignments and securily interest provisions relating to the Rents.

Event of Detault. The words "Evant of Default” mean and include \i}i;ﬁbut-,-lirﬁﬁa‘!iﬁn any. of the Events of Default sel
forth below in the section litlad "Events of Default."

Grantor. The word "Grantor” means SHAWN HOINES and JULIE HOINES,

Indebtedness. The word "Indabladness™ means all principa! and interast payﬁb_{e under thé Iglote and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and asé'fgn_s,: .

Nole. The word "Note™ means the promissory note or credit agreement dated May 261999 in the original
principal amount of $172,993.25 trom Grantor to Lender, together with all_repewals of, ‘extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. _
Property. The word "Property” means the real property, and all improvements thereon, described above in the
“Assignment” section.

Real Properly. The words "Real Property” mean tha properiy, inlarests and rights described nbgvéﬁin'-!_h\
Delinition” section. S

Related Documents. The words "Related Documents” mean and Include without himitation all':pr‘_;i?ms

riotes;

credit agreements, 'oan agreements, environmental agreamenls, guaranties, security agreaments, mqrgga'g:esx-"'aegﬁ‘s'

of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in-
connaction with the Indebtsdness.

Rents. The word Rents” means all rents, revenues, income, issues, profils and proceeds from tha Propei‘;iy. whelher
due now or later, including without limitation all Rants from all leacas described on any exhibit aftached to'this.

Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED.
DOCUNMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in fhis Assignment or any Related Documant, Grantor ™ .

shall pay to Lender ail amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and unlil Lender exercises its right o collect the Renls as provided below and
so long as thera Is no default under this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents, provided that the granling of the right to collect the Rents shall not constitute
Lender's consent to tha use of cash collateral in a bankrupicy proceading.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rants,
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Grantor represents and warrants to Le'ﬁ'd‘er_ that:

Ownership. Grantor'is entitied to'raceive the Rents free and clear of al rights, loans, liens, encumbrances, and
claims except as disclosad to and qp,c‘épted by Lender in wriing,

Right to Assign. Grantor,-;ﬁﬂsk..tﬁ;é full _rignt;.-.ﬁgwer, and autiarity to enter into this Assignment and to assign and

convey the Rents to Lender.~ .

No Prior Assignment. Grantor has fiot previously assigned or conveyed the Rents to any cther person by any
instrument now in force.

No Further Transfer. Grantor will no't'ifséll,-r’iasslgni%f'éc;i‘cumber. or otherwise dispose of any of Granlor's rights In ihe

Rents except as provided in this Agresment.

LENDER'S RIGHT TO COLLECT RENTS. Lender shail have the right at any time, and even though no default shall hava
occurred under this Assignment, to collect and’recsive tha Rents. For this purposa, Lendar Is heraby given and granted
the following rights, powers and authority:

Notice to Tenants. Lender may send noticésk_:é;:zany and all tenanis of the Property advising tham of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, aliof the Ranis; inslituta and carry on all legal proceedings
necessary for the protection of tha Property, including such-proceedings as may be necessary to recover possession
ot the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintaln the Properly. Lender may enter upon the Propety to-malintain the Property and kueep the same in repair;
to pay the costs thereof and of all services of all employeas, including theif eguipment, and of all continuing cosls and
expenses of n.aintaining the Preperty in proper repair and condilion, and-also. to pay all taxes, assessmenls and
water utillies, and the premiums on fire and other insurance effectad by Lender:on the Propaerty.

Compliance with Laws. Lender may do any and all things to executa and comply with the laws of the State of
Washinglon and also all other laws, ru'es, orders, ordinancas and requirements of alt other governmental agencies
aflacting the Proparty.

Lease the Property. Lender may rent or lease the whole or any pa}ftxol..tm-C'F*}'gp'é"’rfti'fs'f*s:uch term or tarms and on
such conditions as Lender may deem appropriate. FA A Y

Empioy Agents. Lender may engage such agent or agents as Lander may deem ap;ﬁ.?oériate. either in Lendar's
name or in Grantor’s name, to rent and manage the Property, Including the colluction and application of Rents.

Other Acts. Lender may do all such other things and acts with respect fo the. Proparty as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor anc to_have-all of the powers of
Grantor for the purposes stated above., ECE

No Requirement to Act. Lender shall not be required to do any of the foregaing a¢i§,,d? things.,aﬁ&.ﬁ!ha fact that
Lender shall have performed one or more of the foregoing acts or things shall nat require Lender to'do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses Incurred by Lender in conneclion with, the Property shall be for
Grantor's account and Lender may pay such costs and expenses flom the Rents. Lender, in'its sole diseration, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are. not
applied o such costs and expenses shall be applied to the Indebtedness. All expendilures made byLender under this
Assignment and not reimbursed from the Rents shall become a part of the Indebtednass secured by this-Assigriment, and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the indebledness when due and otherwise performs il the obligations
imposed upon Grantor under this Assignment, the Note, and the Relaled Documents, Lender shall execute’and doliver o

Grantor a suitable satisfaction of this Assignment and scitable stalements of termination of any financing statément-on file

evidencing Lender's sacurily interest in the Rents and the Property. Any termination foe required by law shall p'ﬂ‘ g:atdggy,: '

Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or #f any detian or

proceeding is commanced that would maierially atfect Lender's Inlerests in the Property, Lender on Grantor's behalf may,

but shall not be required !o, lake any action that Lencer deems approgpriale. Any amount that Lender axpends in so doing .+

will bear interest al the rate provided for In the Note from the date incurred or paid by Lender to the date of repayment by’

Grantor. All such expanses, at Landar's opticn, will (a) be peyable on demand, (b) be added to the balance of the Note

and be apportioned among and be payable with any inslaliment paymenls 1o bocome due during either (i) the term of any
applicable insurance policy or (lf) the remaining term of the Note, or {c) be trealed as a balicon paymen! which will be
due and payable at the Nole's maturity. This Assignment also will secure payment of thase amounts. Theo rights provided
for in this paragraph shall be in addition fo ary other rights or any remadies 1o which Lender may be entillec on account of
the default. Any such action by Lander shall not be construed as curing ihe default so as 1o bar Lender from any remedy
that it otherwise would have had.
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DEFAULT. Each of tha foIIowIng, at the opt{on or Lender shall constiute an evant of default ("Event of Default™) under this
Assignment: %

Detaul? on Indehtedness. Fatlure of Grantor lo make any payment when due on the Indebladness.

Complliance Default. Failurs of Grantor Io comply with any other term, obligation, covenant or condition contained in
this Assignment, the Note or in any:olf the Related Doc.xments

False Statements. A .y waranty, reprasentah Y gf statement made or fumished e Lender by ¢r on behalf of
Grantor under this Assignmant, the Nate or the Reiated Documents is false or misleading in any material respect,
gither now or at the time made or furnished. =~ -

Defectlve Collaterallzation. This Assignment or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral documents. to creafe 8 valid and perfected security interest or lign) at any time and
for any reason.

Other Defaults. Failure of Grantor to comply wnth any term obligation, cavenant, or condition contained in any other
agreament betwean Grantor and Lender.

Deszih or Insolvency. The death of any Granter, the Insolvency of Grantor, the appointment of a receiver for any part
of Grantor's property, any assignment for the benefit of creditors, any:type‘of ~reditor workout, or the commencement
of any proceeding under any barkrpicy or insolvency laws by or. inst Grantor

Foreclosure, Forfellure, etc. Commancement of foreclcsur_ ‘or forfsxture proceedings, whether by judicial
proceeding, self-help, repossession or any other mathod, by any credilor of Grantar or bv any governmental agency
against any of the Properly. However, this subsection shall niot apply in, the évent of a good faith dispute by Grantor
as to the validity or reasonableness of tha claim which is the basis of the foreciosure or forafaiture proceeding,
provided that Grantor gives Lender written notice of such claim and furmshes reserves or & surety bond for the claim
satisfactory to Lender. .

Events Afiecting Guarantor. Any of the preceding events occurs with respect ta any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or ravokes or disputes the validity of, o liabiity under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be requzrad to, permit he Guarantor's
estate to assume unconditionally the obligations arising under the guaranty In a.manner sansfactory to Lender, and, In
doing so, cure the Event of Default, § .

nght to Cure. If such a failura is curable and if Grantor has not been gwen a: nobce ol‘ a breach of the same
provision of this Assignment within the preceding twalve (12) months, It may be cured (and no; Even! of Default wil
have occurred) it Grantor, after Lender sends writlen notice demanding cure of such failure: . “{a) cures the failure
within fen (10) days; or (b) if the cure requires more than len (10) days, immediately:initiates steps sufficient to cure
the failure and thereafter continues and completes all reasonable anc necassary sleps sufﬁciant to produce
compliance as soon as reasonebly practical.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of any Event of Delault and at any’ ume hereaﬂer, Lender
may exercise any one or more of the following rights and remedies, in additlon to any other rights or remedles prowded by
law: n

Accelerate ndebtedness. Lender shall have the right at its option without notice to Grantor'te decla"r‘e the"'emire
Indebtedness immediately due and payable, including any prepayment penally which Grantor would'be requ ed o

pay.
Collect Rents. Lender shall have tha right, without notice to Grantor, 1o take possession of the Prope

Right to Callect Section, above. |f the Rents ars collected by Lender, then Grantor Irrevocatly designates Lender as

Granlc's attorney-in-fact 1o endorse Instruments received in payment thereof in the name of Grantor.dnd o .
negotiata the same and collect the proceeds. Paymaents by tenants or other users to Lender in response o Lender’s_;-:

demand shall salisfy the obligations for which the payments are made, whether or not any proper groundsfor the
demand exisled. Lender may exercise iis rights under this subparagraph either in person, by agenl, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed lo take possession of all or any part.o
the Property, with the power to protect and preserve the Property, to operate the Property preceding foraclosure o
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvarship,”
against the Indsblodness. The receiver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtednass by
a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Other Remedles. Lender shall hava all other rights and remedies provided in this Assignment or the Nota or by law,

Walver; Election of Remedles. A waliver by any party of a breach of a provislon of this Assignment shall not
conslitute a waiver of or prejudice the party's rights otherwise to demand stric! compliance with that provision or any
other provision. Election by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and an
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election to make expendifures or take action to perform an obligaion of Grantor under this Assignment after fallure of

Grantor to perform shail'-rqpf”‘aff‘agt Leg.ﬂéf’;-,‘-right to declare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses.  If Lender institutes any suit or action to enforce any of the lerms of this Assignment,
Lender shall be entitied to recover such sum as. iha court may adjudge reasenable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expanses incurred by Lender that in Lender’s
opinion are necessary at any time forthe
of the Indebtedness payable on deman
provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any
limits undier applicable 'w, Lender’s attorneys’ fees and Lender’s legal expenses whether or not there is a lawsuil,
including ettorneys' fees for bankruptey. proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tile reports (including foreclostre reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitied by applicable law. Grantor also wiil pay any court costs, in addilion to all cther sums provided by law.

MISCELLANEQUS PROVISIONS. The foilowing':‘i!r;lﬁt:pllaneous provisions are a part of this Assignmant:
Amendreents. This Assignment, together with any Related Documents, conslitutes tha entire understarding and

the protection of its interest or the enforcement cf its rights shall become a part
d and shall bear interest from the dats of expenditure unil repaid at the rate

s Assignment. No alteration of or amendment to this

agreement of the parties as to the matters set forth in thi
Assignment shall be effective unless given in wriling and s
bound by the alteration or amendment.

Applicable Law. This Assignment has been dellver
Washington. This Assignment shall be governed by

Washington.

ilgﬂéq_.-tgy’;_he party or parties sought to be charged or

.fo Lendér fﬁ;and accepted by Lender In the State of
gpd..{‘constrqeﬂ In accordance with the laws of the State of

""gﬁ'mﬁeni*ﬁﬁair be jcint and several, and ail references to

Multiple Parties. All obligations of Grantor under this
Grantor shall mean each and every Grantor. This means that each
obligations in this Assignment.

No Moditication. Grantor shall not enter intc any agresment with 1
security agreement which has priority
or ranewed without the prior written consen _
under eny such security agreement without the prior writtan consent of Lender.

Severabllity. Ira court of compet
as to any persaon or circumstance,
persons or circumslances. If feasible, any suc ‘
limits of enforceability or validity; however, if the offending provision cannot be so modified;
other provisions of this Assignment in all other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on-tra.
Assignment shall be binding upon and inure to
of the Property becomes vested in & person o
Grantor's successws with referance to this Assi ) it
without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Timels of the essence in the performancs of this Assignment. ™.,

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and b
exemption laws of the Stale of Washington as to all Indebtedness secured by this Assignment. .

Walvers and Consents. Lender shall not be desmed lo have walved any rights under this Assignmant {or
Related Documents) unless such wawver is In writin ’
Lender in exercising any right shall operate as a wa
provision of this Assignment shal
compliance with that provision or any other provision.
LLender and Grantor, shall constitute a waiver of any o
transactions. Whenever consant by Lender is requirad in this Assignment, the gran
any instance shall not constitute continuing consent to subsequen! instances w

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENT
EACH GRANTOR AGREES YO iTS TERMS.

GRANTOR:

SHAWN HOINES

gf,s‘thg,pe'rsu_gé-tq;igning below is respensible for all

ihe holder of any mortgage, deed of trust, or other
over this Assignment by which that agresment is niodified, amended, extendad,

t of Lender. Grantor shall 'r‘iaith;er-fréq:uést__gg;{_ accept any future advances

ent jurisdiction finds any provision of this'Asgldhrpeﬁ"t”iézp&i_nvalld or unanforcsable
such finding shall not render that provision invaild or unenforceable as to any other
h offending provisicn shall ba deamed to be riodified to be within the

i'shall be stricken and all

f Grantor’s interest, this
the benefit of the parties, their successors and assigns, If ownership
ther than Grantor, Lender, without notica. to Grantor,”may deal with
gnment and tha Indebtadness by way of forbearance or extersion

f the pﬁ'ﬁzastaad

g and signed by Lender. No delay or omission on.tho pal ‘
iver of such right or any other right. A waiver by any-party of 2",
I not conslitute a waiver of or prejudice the party's right otherwise to.demand siricl . *,
No pricr walver by Lender, nor any course of dealinig beiwoea - -
t Lender’s rights or any of Grantor's cbligations as io any futuro
ting of such consent by Lender:in".
here such consent is required.

JULIE‘HOTNﬁ'

DY)

9905260320

Bk 1996Pc04Q9



ASSIGNMENT OF RENTS
(Continued)

STATE OF MAJHM&W/‘;
COUNTYOF ST

On this day befora me, the undersigned Notary Public, pers
personally knowr: to me or provad to mae on the basis of satisfaclory evidence to
executed the Assignment of Rents, and acknowledged that 1hey sagned the Assignme
dead, for the uses and purposes therein mentioned.

Give der my hand and officlal seal this
19

By WWXM

he State of

Notary Public in and
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