N o

L 17

KAI RY Hi LL T
SKA' [ e

RETURN ADDRESS:
. SKAGIT STATE BANK 99 HAY 26 P349

Sedro Woouey, WA 98284

3305260312

ISLAND TITLE CO. DEED OF TRUST

Reference # (if apphcable) §B_§9_§ / Additional oﬁ page
Grantor(s):

1. HOINES, SHAWN
2. HOINES, JULIE

Grantee(s)lAssugneeJBeneﬁcnary
SKAGIT STATE BANK, Benef‘ iciary
ISLAND TITLE COMPANY Trustee

Legal Description: PTN. NW NE SEC 29 T36N R4E WM. Additional on page 2
Assessar's Tax Parcel IDs#: mgﬂ PSG? 58 .

THIS DEED OF TRUST IS DATE"Iﬂ MAY” 26 1999, among SHAWN HOINES and JULIE
HOINES, HUSBAND & WIFE, whose mailing address is 4013 OLD HWY 99, BURLINGTON,
WA 98233 (referred to below as "Grantor"); SKAGIT STATE BANK, whose malling address
is 300 Ferry St, P.O. Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing i

address is P.0.BOX 670, BURLINGTON WA 98233 (referred to below as "Trustee”). i
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DEED OF TRUST Page 2
(Continued)

COﬁVEYAN(fE AND GRANT. For valuable consideration, Granior conveys fo Trustes In trust with power of sale,

right'of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
and to the following described real properiy, logather wilh ail exsting or subsequently erected or affixed buildings,
xmprovemente and fixtures; all easements, nghts of way, and appurenances; gll water, waler rights and ditch rights
(aneludlng stock 1n Ulilities with ditch or Umigation rights); and ali other nghts, royalties, and profits relating to the real
property, including without lmitation all minerals, oil, gas, geothermal and similar matiers, located in SKAGIT

County; State of. Washlngton (the "Real Property"):

f’:;':PARCEL Ar THE EA@T HALF OF THE NORTH HALF OF THE NORTH HALF OF THE
NORTHWEST QUARTER OF THE NORTHEAST QUARTER CF SECTION 29,
TOWNSHIP 36 ‘NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN,

PARCEL B: 'EASEMENT FOR INGRESS AND EGRESS OVER THE NORTH 10 FEET
OF THE WEST 700 FEET OF THAT PORTION OF THE SOUTH HALF OF THE NORTH
HALF OF THE NORTH HALF OF THE NORTH HALF LYING EAST OF THE PACIFIC
HIGHWAY IN SECTION 29, TOWNSHIP 36 NORTH, RANGE 4 EAST OF THE
WILLAMETTE MERIDIAN _SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property or lts address is commonly known as 4XXX HIGHWAY 99,
BURLINGTON, WA 98233 The Reel Property tax identification number is 9502588.

Grantor hereby assigns as secirity. to Lender ‘all ot-Grantor's night, title, and tnterest in and to all leases, Rents, and profits
of the Property. This assignment is'recorded |n accordance with RCW 65.08.070; the hen created by this assignment is
intended o be specific, perfected and choate’ upon ‘the recording of this Ceed of Trust. Lender grants to Grantor a license
to callect the Rents and profits, which license may be revoked at Lender's option and shall be automnatically revoked upon
aczeleratien of all or part of the lndebtedness By

DEFINITIONS. Tha following words shall have” lhe feﬂowmg meanings whan used in this Deed of Trust. Terms not
olherwise defined in this Dead of Trust shall have: the meanings attributed to such terms in the Uniform Commercial Code.
All referances to dollar amounts shall mean amounis in taw‘ul money of the United Slates of Amenca.

Beneticlary. The word "Beneficiary” means. SKAGIT ST ATE BANK, its successors and assigns. SKAGIT STATE
BANK also is referred to as "Lender” in this Deed of Trust

Deed of Trust. The words "Deed of Trust" mean lhls Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and secunty interest provisions relating to the Personal Property and Rents.

Granlor. The word "Grantor™ means any and ail. persons ang enlities executing this Deed of Trust, including without
limitation SHAWN HOINES and JULIE HOINES. £

Guarantor. The word "Guarantor” means and n.xcluﬁes without Izmltatlon any and ali guarantors, sureties, and
accommodation parties in connection with the Indebtedness. L

Improvements. The word “Improvements® means and -~“ncludes wnthout limitaton all exsting and future
improvernents, buildings, structures, mobile homes afﬁxed onrthe Real Preperty facilties, additions, replacements
and other construction on the Real Property. S

Indebtedness. The word "Indebtedness™ means all pnncnpal and nterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor.of expenses-incurred by Trustee or Lender to
enforce obhgations of Grantor under this Deed of Trust, together with interest'on-such amounts as provided in this
gﬁ% 35 grgat The lien of this Deed of Trust shall -not exceed at any one time

Lender. Tha word "Lender” means SKAGIT STATE BANK, its successors and ass:gns

Note. The word "Note” means the Note daled May 26, 1999, in the erlgmal principal amount of

$172,993.25 from Grantor to Lender, together with all renewals, exterisiohs, _modifications, refinancings, and
subshitutions for the Note. NOTICE TQO GRANTOR: THE NOTE CONTAINS A VAF{IABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, ﬁxtures. and other arhcles of personal
property now or hereafier owned by Granlor, and now or hereafter attached or affixed to the Rea! Property; together
with all accessions, parts, and additions to, all replacernents of, and all substitutions for, any of such.proparty; and
together with all issues and profits therean and proceeds (including without ltrmtal'on all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. :

Property, The word "Property” means collectively the Real Property and the Personal Propeﬂy

Real Property. The words "Real Property” mean the property, interests and nghts’ ,descnbed "‘bove in lhe
"Conveyance and Granl” sechon. P

Relatad Documents. The words "Related Documents” mean and include without hm:tat:on all promlsso nqtes.
cradt agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages. deeds

of trust, and all other instruments, agreements and documents, whether now or hereafler exrs:mg,. execuled ln

connection with the Indabtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, prohts.
banefits derived from tha Property. 5

Truslee. The word "Trustee” means ISLAND TITLE COMPANY ana any subshiute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE ENTS,.-
AND PERSONAL PROPEHTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. " (2)
PERFORMANCE OF ANY AND A.LL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUME';NTS

AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: . ™

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay lo Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and In a timely manner perform all of"

Grantor's abligations under the Nots, this Deed of Trust, and tha Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall ba govaerned by the following provisions:

Possession and Use. Until the occurrence of an Event of Delault, or until Lender exercises its nght to coliect Rants

as provided for in the Assignment cf Rents form executed by Grantor in connection with the Property, Grantor may

(a) romain in possession and control of the Property, (b) use, operate or manage the Property, and (c) collact any

Ranis from the Property (this privilege is & license from Lender to Grantor automahcally revokad upon default). The
g ’
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cllcwing provisions relate to the use of the Property o to other limitations on the Property. The Rea! Property is riot
useud'pnncipally for agricultural purposes.

Duty fr.p Malrtain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
rep[écgments, and maintenance necessary to presarve its value.

Hazardous: Substances. The terms "hazardous waste,” "hazardous substance,” “dispcsal,” "release,” and
“““threatendd reloase,” as used in this Deed of Trust, shall have the same meanings as set farin in the Comprehensive
.-Environmenital. Response, Compensation, and Liability Act of 1380, as amended, 42 U.S.C. Seclion 9601, et seq.

('CERCLA", the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-439 ("SARA", the

Hazardous Matarials Transporiation Act, 49 U.S.C. 3sction 1801, et seq., the Resource Conservation and Recovery
“Act, 42 U.S.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant

{o any of.the loregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without
lirmtation, pelroleum and petrclsum by—products or any fraction thereof and asbestos. Grantor represents and
warants to-Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
substanca-by any‘person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
beliave thal there-has besn, except as previcusly disclosed o and acknowledged by Lender in writing, (i) any use,
generation, manufaclure, storage, reatmenl, disposal, release, or threalered release of any hazardous waste or
substance on, under, about cr from the Property by any prior owners or occupanis of the Property or (il) any actual
or threatened litgation or claims-of any kind by any person relating 1o such matters; und (c) Excepl as previously
disclosad to and acknowledged by Lender in writing, (i) neitner Grantor nor any tananl, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i) any such activity shall be condiicted in compliance
with ali applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances descrited above. Grantor authorizes Lender and ils agents to enter upon the Property
lo make such Inspeclions and tests, at Grantor’s expenss, as Lender may deem appropriate to determine compliance
of the Property with this sectioh of:the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibilty or liability on the part of Lender to Granter or to
any other person. The représentations and-warranties contained herein are based on Grantor's due diligence in
investigating the Propery for hazardous waste and hazardous suostances. Grantor hereby (a) releases and waives
any future claims against Lander for Indemnityor contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lander ggainst any and all claims,
losses, liabitities, damages, penalties, and ‘expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or:as'a consequence of any use, generation, manufacture, slorage,
disposal, release or threatenad release of a hazardous waste or substance on the propertias. The provisions of this
seclion af the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the fien of this Deed of Trust and shali not be affectad by Lendar's gcquisition of
any inlerest in the Property, whelher by foreciosure or otherwise.

Nulsance, Waste. Grantor shall no! cause, conduct or permit any nuisance nor commit, permit, or suffer any
siripping of or wasle on or to the Property ‘or any portion of the Property. Without Imifing the generality of the
foregoing, Grantor will not ramave, or grant to any other party the right to remove, any timber, minerals {(including oil
and gas), scoil, gravel or rock products without the prior writter consant of Lender.

Removal of Improvements. Granlor shall not darnollsrgf.o?zzr‘g.n;i:bve‘h:ri}(Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvernents, Lender may require Grantor
to make arrangarnents satisfactory to Lender to replace:such Improvements with improvements of at least equal
value.

Lender's Right to Enler. Lender and its agents andrepresentatlvesmay enter upon the Rea! Property at all
reasonable times to attend to Lender’s inlerests and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply. and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoavar who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor ‘may contest in good faith any
such law, ordinancs, or regulation and withhold compliance during any proceeding; including appropriate appeals,
so long as Granior has notified Lender in writing prior to doing so and so long s, in Lender’s scle cpinion, Lender's
interests in ihe Property are not jeopardized. Lender may require Grantor t¢ post adeguate 'security or a surety bond,
reasonably satisfactory o Lender, to profect Lender’s interest. ik

Duty o Protect. Grantor agrees neither to abandon nor lsave unattended-z;@ﬁ'ea.Bmpertyf ‘_Gr*s"i‘;itpr shall do all other
acts, in addition to those acts set forth abova in this section, which from the‘character and use of the Property are
reasonably necessary to protect and preserve the Property. '

DUE OH SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately du and-payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or. other document evidencing the
Indebtedness and impose such other condilions as Lender deems appropriate, upon the sale .or transfer, without the
tender's prior written consent, of all or any part of the Real Property, or any interast in the Real Property. “A "sale of
transfer” means the conveyance of Real Property or any right, title or interest thereln; whether legal, beneficial cr'equitable;
whether voluntary or involuntary; whether by cutright sale, deed, instaliment sale conlract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, iease—option contract, or by sale, assignment, or transfer-of any
beneficlal interest in or to any land trust hotding litle fo the Rea! Property, or by any other method ot conveyarice of Real
Property interest. If any Grantor is a corporation, partnership or limited llabllity company, transter also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interesis or limited.Hability company

interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender it §_udr!::,_eicerqi§e’“ IS

prohibited by federal law or by Washington law.

Trust.

Payment. Granlor shall pay when due (and In all evenis prior to delingquency) ail taxes, special taxes, assaSsmeﬁt_s}'

charges (including water and sewer), fines and impositions levied against or on account of the Propertyf*-;aﬁd shall

pay when due all claims for work done on or for services rendered or material furnished to the Property. “@rantor
shall maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deec of

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust
Right To Coniest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith

dispute over tha obligation 1o pay, so long as Lender’s inferest in the Property is not jeopardized. If a lien arises oris
filed as a result of nonpaymant, Grantor shall within fifteen (15) days after the lien arises or, it a llen is filed, within
fiteen (15) days after Grantor has notice of the fiing, secure the discharge of the lien, or if requested by Lender, - .-
depaosit with Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender in an amount

sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a sasull of a

~KY
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foreclosure or sale under the hien. In any conlest, Grantor shall defend itself and Lender and shall satisty any adverse
judgment befors onforcement agawnst the Progerty. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Eﬁ\iid::énce of Paymant. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes
_or assessmants and shall authorize the appropriale governmental official to deliver to Lender at any tima a written
f"'s@-t’erngnf 'e{&tne taxes and assessments against the Property.

Hq_,l#éé@afsicbqstructlon. Grantor shall nolity Lender at least fitean (15) days before any work Is commenced, any
sarvices arg:furnished, or any materials are supplied to tha Property, it any mechanic's lien, materiaimen's lien, or
.+ other-lian could be asserted on account of the work, services, or matarials. Grantor wil upon request of Lender

*. furnish’ o"-.a_Lend__e‘grf:_.gdvance assurances satisfactory to Lender that Grantor can and wil pay the cost of such

improvements, -
PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of
Trust, A

Maintenance of insurance, Grantor shall Procura and maintain policies of fire insurance with standarg axtended
Coverage endorsements’on a replacement basis for the tull insurable value covering all Improvements on the Raal
Property in en amount sufficient lo avoid application of any coinsurance clause, and with a standard morigagee
clause In favor of Lender, togather with such other hazard and llabllity insurance as Lender may reasonably require.
Policies shall be ‘wntten.in’

flood hazard area, Grantor agrees 16 abtain and maintain Federl Flood Insurance for the full unpsid principal
balance of the foan, up to the maxirium policy limits set under the Nationa! Flood Insurance Program, or as otherwise

required by Lender, and to ma

Intain such.insurance for the term of the loan.

Application of Proceeds. Grantor shall-promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss # Grantor fails to-do so within fifteen (15) days of the casually. Whethar or not Lender's segurilty is
impaired, Lender may, at its election, receive and retain:the proceads of any insurance and aoply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. It Lender elects to apply the proceeds 16 restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost cf repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed ‘of Trust, then to pay.accrued inlerest, and the remainder, if any, shall
be apolied to the principal balance of the Indebledness. If Lendar holds any proceeds after payment iz full oi the

Indebtedness, such proceeds shall be paid without interest to_::_‘Gr‘aq_tqr s Grantor's Intarests may appear.

Unexpired Insurance at Sale. Any unexpired Insurance;_shfzél,;,_,iﬁ:bre ‘i'q the beneft of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trusteg’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sals of such Property,

EXPENDITURES BY LENDER. If Grantor fails fo comply with. any.provision of this Deed of Trust, or if any action or
proceeding is commenced that would malerially affect Lender’s interests-in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate: Any amount that Lender expends in so doing
will bear Interest at the rate provided for in the Nole from the date incured or paid by Lender 1o the date of repayment by

applicable insurance pelicy or (i) the remaining term of the Nots, or (c) be freated as & ballcon paymant which will be
due and payable at the Note's maturity. This Deed of Trus: also will sacure ‘payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedias to' which Lender may be entitisd on
account of the defaull. Any such action by Lender shall not be construed as cuﬁng.;.tﬁe,.éfault'-so"gs to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prowisions relating to ownership of the Prcperty are & part of this Deed
of Trust, Ak Sty

Title. Grantor warrants that: (8} Grantor holds good and marketabls fitle of record4o.the Property’in fee simple, free
and clear of all liens and encumbrances other than those set forth In the Real Property-description or in any titla
Insurance policy, title report, or final tille opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Granter has the full right, power, and authority to execute and deliver this Deed-of Trust to

Lender.

Defense ot Title. Subject 1o the exception in the paragraph above, Grantor warrants and:{:w__i_lf?ngvé? dgfé’ﬁ@tﬁé title
to the Property against the lawful claims of all persons. In the event any actian or proceedingis commenced that
questions Grantor's titie or the intersst of Trustae or Lender under this Deed of Trust, Grantor shall defend the action

at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitied to.
paricipate in the proceeding and to be represerited in the proceeding by counsel of Lender's:own choice, and -

Grantor will deliver, or cause to be delivered, o Lender such instruments as Lender may request from time to fime to™

permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies v
existing applicable laws, ordinances, and regulations of governmental autherities. e

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of Trust.-;.i'
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings orby

any proceeding or purchase in lieu ¢t condemnation, Lender may at ils election requira that all or any portion dfze.thq
net proceeds of the award be applied to the Indebtedness or the repair or restoralion of the Property. The net’.
proceeds of the award shall mean the award afier payment of all reasonable costs, expenses, and attorneys' feas’ _

incurred by Trustee or Lender in connection with the condesmnation.

Proceedings. If any proceedlng in condemnation is filad, Grantor shall promptly nofity Lender in writing, and Grantor o

shall promptiy fake such steps as may be necessary lo defend the action and oblain the award, Grantor may be the
nominal party In such proceading, but Lander shall be enlitled 1o participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause fo be
dsiivered lo Lender such instruments as may be requested by it from time to time fo permit such participation,

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The lollowing provisions refating
to governmental taxes, fe¢s and charges are a part of this Deed of Trust:
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starnps. ‘and other charges for recording or registering this Deed of Trust.

Page 5

.~ Cufrent Taxes, Fees and Charges. Upon reques! by Lender, Grantor shall exacuta such documents in addition o

. ‘this.Ceed of Trust and take whatever other action is requested by Lendar to parfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lendsr for ail laxes, as described below, logether with all expanses Incurrad
In recording, nerfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary

Taxes; The'following shall constitute taxes to which this section apphes: (g)a specific tax upon this type of Deed of
Trust or. upon all or any part of the Indebladness secured by this Deed of Trust; (b) a specific tax on Grantor which
""Grantor is-authorizad or required o deduct from payments on the Indebtedness secured by this type of Deed of

Trust; AcYa lax on this type of Dead of Trust chargeadie against the Lender or the holder of the Note: and {d) a
specmc tax on all-or any portion of the Indabtadness or on payments of principal and interest made by Grantor.

SUbsequent Taxes It .any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust,
this event shall have-the-same etfect as an Event of Default (as dofined below}, and Lender may exercise any or alt of
its available remedies tor an Event of Default as provided balow unless Granlor either (a) pays the tax before it
becomes. dellnquent or- (b) contests the tax as provided above in the Taxas and Liens section and deposits with
Lencder cash ora sufﬁcient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The foliowing provisions relating to this Desd of Trust as a

secunty agreement are a part of {tis Dead of Trust.
Securlty Agreement

: Thls mstrument shall constilute a secunty agreement lo the extent any of the Property

constitutes fixtures or other personal ‘property, and Lender shail have all of the rights of a secured party under the

Uniform Commercial Code as amandad from tima to tima.

Security Interest, Upon request by Lendor, Grantor shall execule financing statements ana take whatever other
action Is requested by Lender to perfect and continue Lender's security inferast in the Rents and Personal Property.
In addition to recording this-Daed of Trust in the real property records, i.ender may, at any time and without further
authorization from Grantor,, fila_axacuted counterparts, copies or reproductions of this Desd of Trust as a financing
statemaent. Crantor shall raimburse ‘Lender for all expenses incurred in perfecting or continuing this securily interest.
Upon default, Grantor shall assombié the Personal Property in & manner and at & place reasonably convenient to
Grantor and Lender and makg it avallabia to: Lander within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses o! Grantor (debtor) and tender (secured parly), from which information
concerning the security interest grantad by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Code), ere as stated on the first page of this:-Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust

e followmg provisions relating {o further assurances and

Further Assurances. At any time, and from tlme to hme. upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, orverecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any. and all such morigaeges, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumants of further assurance, certificates, and other
documents as may, in the sols opinion of Lender, be nec essary.or desirable in order to effectuate, complate, perfect,
continue, or preserve (a) the cbligations of Grantor under the Nots, this.Deed of Trust, and the Related Documents,
and (b) the llens and securily interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless: prehibited by law or agreed to the contrary by Lender in
wnimg. Grantor shall reimburse Lender for all cos!s and expenses mcurred in connection with the matters referrad to

in this paragraph.

Attorney=in=Fact. If Grantcr fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such-purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attornsy-in—fact for the purpose of making, executing, dalivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opknlon, to accomphsh the matters referred to in the

preceding paragraph.

FULL PERFORMANCE. It Granior pays all the Indebtedness when dua. terminaies the ling of credi, and olherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender'shall’ execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of Iermmatlon of any financing
statement on fila evidencing Lender’s security interest in the Rents and the Parsonal. Property Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantese in any reconveyance may be dascribed as the “person or
persons legally entitied thereto”, and the recitals in the reconveyance of any malters of facts shall: be concluswe proof of

the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shalt constilute an event of defauit ("Event ot Defaulr") under this

Deed of Trust:

Default on Indebtedness, Failure of Grantor to make any paymant when dus on the Indebtednass

Default on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to make any paymmt

for {axes or insurance, or any other payment necessary to pravent filing of or to effect dlscharge of any Ilen
Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant o con

this Dead of Trust, the Note or in any »f the Related Documants.

i ion conlalned in

False Statements. Any warranty, representation or statement made or furnished to Lender by ur'on_'_,behal! of}:

Grantor under this Deed of Trust, the Note or the Related Documenls is false or misleading in any materi espac .

sither nuw or ai the time made or furnished.

Defective Collateralization. This Deed of Trust ar any of the Related Documents ceases lo be in tull force and eﬂecf'*“‘,_
(including failure of any collalaral documents to create a valid and perfected security inlerest or lien) at’ any tlme and;‘

for any reason.

Death or Insolvency. The death of any Granior, the insolvency of Grantor, the appointment of a receiver for:an.y"part'-

of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement
of any proceeding under any bankrupley or insolvency laws by or against Grantor,

Foreclosure, Forfellure, etc. Commencement of foreclosura or forfeiture proceedings, whether by judfcia!
proceading, self-help, repossessien or any other mathod, by any creditor of Grantor or by any governmenta! agancy..
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor: .
as fo the validity or reasonableness of the claim which Is the basis of the foreclosure or forafeilure proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reservas or & surety bond for the claim

satistactory to Lender.

Breach of Other Agreement, Any breach by Grantor under tha terms of any other agreement 'betwean Grantor and
Lender that is not remedied within any grace period provided therain, including without limitation any agreement

concarning any Indebledness or other obligation of Grantor te Lender, whether axisting now or later.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to tha powaers and obligations of +cystge
(pursuant io Lender’s Instructions) are part of this Dead of Trust.
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__x-.z:c.E.qe_fi'ls Aftecting Guarantor. Anv of the preceding aevents occurs with respect to any Guarantor of eny of the

indebledness or any Guaranlor dies or becomes Incompetent, or revokes or disputes the validity of, or liability unger,
any Guaranty of the ncebledness. Lender, at its option, may, but shall not be required to, perniit the Guaranto’s
estale to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
daing so, cure the Evant of Defaull.

“"Right to-Cure. If such a fallure is curable and if Grantor has not been given a notice of u breach of the same
=-pravision of this.Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will

have occurred) it. Grantor, after Lender sends wntten notice damanding cure of such failure: (a) cures the failure

within'ten (10) dgﬁs: or (b)if the cure requires more than ten (10) days, immediately wnitiates steps sutficient to cure
the fallure and thereafler continues and complates all reasonable and necessary steps sufficient to produce

complience-as soor. as reasorably practical.

RIGHTS AND REMEDIES ON.DEFAULT. Upon the occurrencs of any Event of Default and at any time thereatter, Trusiee
or Lendar, at its-option, may:exercise any one ¢r more of the following rights and remeadigs, in addition to any other rights

or remadies provided by law: "

Accelerate Indebledness. Lender shail have the nght at its option to declare the entire Indebledness immediately
dus and payable, lnclgdlr_xgﬂny prepayment penalty which Grantor would be required to pay.

Foreclosure. With'respect.toall-or any part of the Real Property, the Trustee shall have tha right to exercise its

power of sale anc o -foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreslosure,
in either case in a“cr“:‘orq:anq,e*Witn and to the full extent provided by applicable law.

UCC Remedles. Wigii liéspect to(::iall_é'or any part of the Personal Property, Lender shall have all the rights and
remedies of & secured party under the. Uniform Commercial Code.

Collect Rents. Lender shall-have the night, without notice to Grantor, to lake possesston of and manage the Property
and collect the Rents, including-amounts past dua and urpeid, and apply the net proceeds, over and above Lender's
cosls, against the Indebtedness..~in furtherance of this right, Lender may raquire any tenent or other user of t)e
Property to make payments of rant or use fegs.direclly to Lender. If the Rents ara collecled by Lender, then Grantor
irevocably designates Lender as-Grantor's aftorney-—in-fact to endorse instruments recsivad in payment thereof in the
name of Grantor and to negoliate the samae and collact the procesds. Payments by tenants or other users to Lendar
in response to Lender's demand shali-satisfythe’ obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lendar may exercise its rights under this subparagraph sither in person, by
agenl, or through a receiver. A

Appoint Receiver. Lender shall have tha right to-haye a receiver appointed to take possession of all or any part of
the Property, with the power fo protect and preserve the Property, to operate the Property preceding or pending
toreclosure or sals, and to collect the Rents from:the Property and apply the proceeds, over and above the cost of
the receivership, against the indebladness. Thereceiver mey serve without bond it permitted by law. Lender’s right
to he appoiniment of a recelver shall exist whether or nct the apparent value of the Property exceeds the
Indebtedness by a substanhal amount. Employment by Lender shall not disqualify a person frem serving as &
receiver,

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
areasonable rental for the use of the Property, or (b) vacatethe Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other fight-or remedy prowided in this Deed of Trust or the Note

Notlce of Sale. Lender shall give Grantor reasonatle notice of the time and place of any pubiic sale of the Personal
Property or of the time after which any private sale or other intended .disposition: of the Persanal Property is fo be
made. Reasonable notice shall mean notice given at leact ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sals of the Real Property.

Sale of the Property. To tha extent nermitted by applicable law, Grantor hereby waives-any and all nghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fres to sell al' or any
par: of the Property together or separately. in one sale or by separate sales. Lender shall be entited to bid at any
public saie on all or any portion of the Property.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this-Deed of Trust shall not
constitute a waiver of or prejudice the party's nghts otherwise to demand strict compliance with that prowision or any
other provision. Election by Lender to pursue any remady provided in this Deed.of Trust, tha-Nola, in any Related
Documer, or provided by law shall not exclude pursult of any other remedy, and an &léclion.to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
aftect Lender’s right to declars a default and to exercise any of its remedias. e

Altorneys' Fees; Expenses. If Lender institutes any suit or action to entorce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as altorneys” fees at trial and on
any appeal. Whether or rot any court action 1s involved, all reasonable expenses incurred by Lender which in
Lendar's opinion are necessary ai any time for the protection of its interest or the enforcemeant of‘its .rights shall
become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of

expenditure until repaid. Expenses covered by this paragraph includa, without limitation, howé,_\;.er‘stub;’eé;.m"‘any"’*.__:
imits under applicable law, Lender’s attorneys' fees whether or not thers is a lawsuit, including attorneys' fees:for

bankruptey proceedings (Including efforts to modify or vacate any automatic stay or Injunction), appeais<and any

anticicated post-judgment coliection services, the cost of searching records, obtaining litle reports ,‘(_ln:c;lyﬂi'ng';,;
foreclosure reports), surveyors’ reports, appraisal fees, title insurancs, and fees for the Trustee, to the exent permitted”

by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.
Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as sat forth in this section.

Powers of Trustee. In addition to ail powaers of Truslee arising as a matter of law, Trustee shall have the powef 3:‘19_;’2-4-
lake the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in

preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; .

(b) jein in granting any easemant or creating any restriction on the Real Properly; and (c) join in any subordiration or
other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Truxt.

Obligaticns to Notity. Trustes shall not be obligaled to notify any ather party of & pending sale under any other frust
dsed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet &ll qualifications required for Trustee under applicable law. In addilion to the rights and
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:Emg_dles s6t forth above, wilh respect to all or any part of the Property, the Trustee shail have the right to foreclose
" by.notice and sale, and Lender shall hava tha right o foreclose by judicial foreclosure, In either case in accordance ‘
with.and 10 the full extent provided by applicabie law.

Successor Trustee. Lender, ef Lender's option, may from time to time appoint a successor Trustee to any Trusiee

A

appointed hereunder by an instrument: executed and acknowledged by Lender and recorded in the office of the
--recorder of SKAGIT County, Washington. The instrument shall contaln, in addition to all other matiers requirad by
. state law, tha‘names of the criginal Lender, Trustes, and Grantor, the book and page or the Auditor's File Number
- whera this Deed. of Trust is recorded, and the name and address of the successer trustes, and the Instrument shall

be exacuted and acknowledged by Lender dr its successors In inlerest. The successor frustee, without conveyance
:of the Proparty, shall succead to all tha title, power, and duties conferred upon the Trustes in this Deed of Trust and .
by appliﬂc’:‘ablb law..-"This procedura for subslitution of truslee shall govern to the exclusion of all other provisions for *
substitution, .-

NOTICES TO GRANTOR AND OTHER PARTIES. Subject o applicable law, and except for nolice required or allowed by
law to be given in.another manner, any notice under this Deed of Trust shall be In writing, may be sent by teisfacsimile
{unless otharwise required by law), and shall be effective when actually delivered, or when depoasited with a nationally
recognized ovemight courier, or, it malled, shall be deemed effoctive whan deposited in the United Siates mall first class,
- certifiod or regislerad mail, postage prepald, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its-address for notices under this Deed of Trust by giving format written notice to the other partias,
specifying that the purpose’of the notica Is to change the party's address. Al copies of rotices of foreclosure from the

Joak

holder of any flien which’ has priority over this Deed of Trust shall be sent to Lender's address, as shown near the r
beginning of this Deud of T;i.-gt:-"For notice purpeses, Grantor agrees to keep Lender and Trustee informad at all times of '

Grantor's curentaddress.” l
MISCELLANEQUS PROVIS’IQN-Sa.:-:Ihe fol[qxﬁing‘ ‘miscellaneous preovisions are a part of this Deed of Trust: )
Amendmenls. This Deed of Trust; togéther with any Relaled Documents, constitules the entire understanding and r
agresment of the parties as to the malters set forth in this Deed of Trust. No alteraticn of or amendment to this Deed :

of Trust shall be effective unless given In writing and signed by the party or parlies sought to be charged or bound by
' the alteration or amendment. .7 o ¢

Applicable Law. This Deed of Trust has been dellvered fo Lender and accepted by Lender In the State of
Washington, This Deed of Trust shall be governed by and construed in accordance with the taws of the State -
" of Washington.

Caption Headings. Caption headlngsjﬁ ;ﬁis Qgéa:,,of":l"rust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the ln!erest or eslate created by this Deed of Trust with any other interest or -
estate in the Property at any time held by orfor:the benefit of Lender in any capacily, without tha written consent of '
Lender.

Muitipie Parlies. All obligations of Grantor undé;;ihis Deed of ']Trifi?‘ét_.shall be joint and seversl, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing balow is responsible for all
obligations in this Deed of Trust. P

= Severablilly. If 2 court of competent jurisdiction finds .any provisian of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as 1o any other persons or circumstances. If feasible, any stich offending provision shall be deemed o be modified L
to be within the limits of enforceability or validity; however, it-the offending provision cannot be so modified, it shall be

stricken and all olher provisions of this Deed of Trust in all other respects shall remain valid and enforceanle.

Successors and Assigns. Subject {o the limitations stated Ir: this Deed of Trust ‘on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the partles; their successors and assigns. If
ownership of the Property becomes vested in & person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust:and the Indsbtedness by way of forbearance or .
= extension without releasing Grantor from the obligations of this Deed of Trust or liabilily-under the Indebtedness.

. Time Is of the Essence. Time Is of the essence In the performance of thtsDeed ES‘ry&'_ITmst:» -1

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay 5r omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any perly of a
provision of this Deed of Trust shail not constitute a waiver of or grejudice the party’s-right otherwise to demand strict
compliance with that rovision or any other provision. No prior walver by Lender,-nor.any courseof dealing between
Lender and Grantor, shall constituta a waiver of any of Lender’s rights or any of Grantor's. cbligations as to any future
transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where suech consent.is required.

2 Walver of Homestead Exemption. Grantor hereby relsases and waives all rights and benefits of the homestead

o

. -;q‘

exemption laws of the State of Washington as to all Indebtedness securad by this Desd of Trust. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. D BAC

GRANTOR:

=LA e

SHAWN HOINES Jmlsﬂcﬁev

.
vh
]

EAN

Signed, acknowiedged and dellvered In the presance of:

X
Witness

X
Witness
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On this day befcre me, the undersigned Notary Public, personally appiibasHRR '-\51;:'! JULIE HOINES,
personally known lo me of proved to me on the basis of safisfaclory ovidenddyly Bh h lﬁi‘“ doNpS described in and who
exocuted the Deed of Trust, and acknowledged that they signed the Deed of Trusimtaicaas

for the uses and purposes therain mentioned.

Ghieg, yncer my haTS_:i:gnd(::_gmclal seal tots 2o @y of _f1e3r .
v Y U el Resdngat_ A5LZ CO .
Notary Publilc in sid theSlale of My commission expires ___5// / 2963
~ REQUEST FOR FULL RECONVEYANCE
To: , Trustos

The undersigned Is the lagal qwlﬁgr?‘gnd holderof all Indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing'to you, lo reconvey without warranty, to the persons entitied thereto, the right,
tile and interest now held by you under 'thq_,De‘é_c:" of Trust,

Date: Beneficlary:

By:

Is:

. i :'._E

LASER PRO, Reg. U.S. Pat, & T.M, ort., Ver. 2.26a (c) 1991; CF1 ProServices, Inc. All rights reserved, [WA-G01 E3.26¢ F3.280 Pa.26¢ JHOINES.LN
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