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~ DEED OF TRUST

3118596

WITHOUT THE
OR IS
ENT.

THIS DEED OF TRUST (“Security Instrument™) ismade on = May 21, 1999 . The grantoris .
ANGIE BOSSARTE and FERNANDO YEPEZ + WIFE -AND HBUSBAND .

("Borrower"). The trusteeis LAND TITLE COMPANY ol SK'AGIT “OUNTY

-

("Trustee”). The bemeficiary it PHOENTX SAVINGS BANI{ A hASHINGTON CORPORATION

which is organized and existing under the laws of o S'I.‘ATE OE‘ WASHINGTON
and whose address i3 3500 188TH ST. S.W. #102, LYI‘INW s WA 98037

("Lender”). Borrower owes Lender the principal sum of One Hr.."zdred Twenty Two Thousand
One Hundred Forty Five and no/100

Dollars (U.S. $ 122,.145.00 ). This debt is evidenced by Borrow&r s note dated the same date as

this Security Instrumcnt ("Note®), which provides for monthly payments, with the full debt, if not paid

earlier, due and payable on June 1, 2029 . This Security Instrmnent securms to Lender:

WASHINGTON -Single Family- FNMA/FELMC UNIFORM INSTRUMENT F om 3048 9100 Amended 5/91
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" (a) the repayment of debt evidsnced by the Note, with interest, and all renewals, extensions, and
‘modifications of the Nots; (b) the payment of all cther sums, with interest, advanced uader
.paragraph 7 to protect the secwrity of the Sscurity Instrument; and (c) the performance of
- Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
- following described property located in . SKAGIT

P.S LEGALLYDESCRIBED BY THE ATTACHED EXHIBIT "A&"™ AND BY THIS lé?EREN&O

which has theaddress

1527 SOUTH 13TH STREET, MOUNT. VERNON : [Street, City],

Washirngton : 93274 IleCodc] ("Property Address");

TOGETHER WITI-I all the:%’iir&provemcnts now or hereafier erected on the property, and all

easements, appurienances, and fixtures now or hereafter a part of the property. All replacements
and additicns shall also be covered by this Security Instrument. Ali of the foregoing is referred to.in
this Security Instrument as.the “Property.”

'BORROWER COVENANTS that Borrower is lawfully seizsd of the estate hereby conveyed and

has the right to grant and c-onvcy the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property

against 2l claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforr
covenants with limited variations by jurisdicticn to constitute a uniform security instrument covering

resl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay whea due the principal of and interest on the debt evidenced by the Note and any
prepayment and late charges dueurder the Note. o

2. Funds for Taxes and Insurance. Subject to-applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payrents are due under the Note, until the Note is

paid in full, a sure ("Funds") for: (&) yearly taxes and assessments which may attain priority over this
- Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the

Property, if any; (¢) yearly hazard or properly imsurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in sccordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow Items.® Lender may, at any time,
collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account‘under the federal Real Estste
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 er seq.
("RESPA"), unless ancther law that applies to the Funds sets a lesser amount. If 50, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasoaable estimates of

expendituzes of future Escrow Items or otherwise in accordance with applicable law. .~
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-+ The Funde shall bo held in an institution whose deposits are insured by & federal agency,

ity, or entity (including Leader, if Lender is such an institution) or iz any Federal Home -

" Loan Benk, Lender shall apply the Funds to pay the Escrow Items. Lander may-not charge Borrower

~ - forholding and applying the Funds, annusily analyzing the escrow account, or verifying the Escrow

- Items, unless Leader pays Borrower intersst on the Funds snd applicable law permits Lender to
.meke such & charge. However, Lender may require Borrower to pay a one-time charge for an
_independent real estats tax reporting service used by Leader in connection with this loan, unless

“epplicable law provides otherwise. Unless an agreement is made or applicable law requires interest

to be paid, Lender shall not e required to pay Borrower any interest or eamings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an ennual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged 2z additional security for all sums secured by this Security Instrument. ‘

If tho Funds held by Leades excecd the amounts permitted to be held by applicsble law, Lecder
shall accoent to Borrower for the excess Funds in accordance with the requirements of appliczble
law. If the amount of the Funds held by Lender at anv time is not sufficieat to pay the Escrow ltems
when due, Lender may so notisy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount neceseary to make up the dsficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments, at Lender’s sole discretion. :

Upon psyment in full of sll sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds keld by Lender. If, under parsgraph 21, Lender shall acquire or seil
the Property, Leader, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit. against the sums secured by this Security

3. Application of Payments. Unless applicable law provices otherwise, all payments received
by Leader under paragraphs 1 aud 2 shall be applisd: first, to any prepayment charges due under
the Note; sccond, to amounts payable under.paragraph 2; thivd, to interest due; fourth, to principal
due; and last, to aay late charges due under the Note.

4. Charges; Liens: Borrower shall pay all taxes, essessments, charges, fines and impositions
attributable to the Property which may ettain priority over this Security Instrument, and leasehold
paymeats or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 0 the person
owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragreph. If Borrower makes these pavments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. = . . h ]

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligaticn secured by the lien in a
maxner acceptatle to Lender; (b) contests in good faith the lien by, or defends against enforcement
of the lien in, legal procerdings which in the Lender's opitica operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. if Lender determines that gny part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may give Bormrower a notice

- identifying the lien. Borrower shall satisfy the lien or takconeormoreof the actions set forth aboves

within 10 days of the giving of notice. Er Y

5. Hazard or Property Imsurance.  Borrower shall keep the improvements now existizig or
hereaficr erected on the Property insured against loss by fire, hezards included within the term
"extended coverage” and any other hazards, including floods or flooding, for which Lender requires
insurance. This insurance shall be meinteined in the amounts and for the periods that Lender -
Tequires. The insurance carrier providing the insurance shal} be chosen by the Borrower subject to
Lender’s approval whict shall not be unreasonably withheld. 1f Borrower fails'to maintain coverage
described above, Lender may, ‘at Lendes’s option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragrapn 7. L

Form 3048 9/90
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acceptable 1o Lender and shal! include a standard -

. ight to hold the policies and renewals. If Lender requires, A

~ ~ Borrower shall promptly give to Lender all receipts of paid premiums and rezewal aotices, In the "
- event of loes, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may .
~mmake proof of less if not made promptly by Borrower. - . .

ziess Lender and Borrower otherwise agree in writing, insurance procesds shall be zppliad to £
 restoration or repair of the Property Gamaged, if the restoration or repair is economicelly feasible ' -

« end Lender's socurity is not lessened. If the restoration or repair is mot economicelly feasible oo -
~Leadar’s security would be leésened, the insuronce proceeds shall be applied to the sums secured :

by this Security Instrument, whether or rot thea due, with any excess paid to Borrower. If Borrower" "
sbaadozs the Property, or does not answer within 30 days a notice from Lender that the insurance E
carrier bar offerod to settle a claim, then Lender may collect the insurance proceeds. Lender may i n

use thz proceeds to repair or restore the Proverty or to pay sums secuved by this Security .

Instrument, whether or not then due, The 30-day period will begin when the gotice is given. )

Unless Lender and Borro'wer otherwise agree in writing, any applicatior. of proceeds to principal
shali not extend or postpone the due date of the monthly payments referred to in paragrapbs 1 and"
2 or change the amount of the payments, If under paragraph 21 the Property is acguired by Lender,
Borrower’s right to any insurance policies and procesds resulting from damage to the Property prior
to the acquisiiion shall pas¢ to Lender to the extent of the sums secured by this Security Instrument T
itnmediately prior to'the acquisition. ~. : :

6. Occu 7, Preservation, Maintenance and Protection of the Property; Berrower’s Loan

EAT M nE e e

Application; I&ste!mlds Borrower shall occupy, establish, and use the Property as Borrower’s

principal residence within sixty days after the execution of this Security Instrument and shall < )

continue to occupy the Proj as Borrower’s principal residence for at lest one year after the date ' E
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably 3
withheld, or unless extenuiating circurnstances exist which are beyond Borrower's control. Borrower £
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste L
on the Prcperty. Borrower shall be in defiult if any forfeiture action or proceeding, wkether civil or k

crimiral, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the Yien created by this Security Instrument or Lender’s security interest..
Borrower meay cure such a default and reinstate, as provided in paragraph 18, by causing the action
or procesding to be dismissed with a ruling that, in Lender’s good faith determination, precludes

o'
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‘this Security Instrument or'Lender’s security interest. Borrower shall 2lso be in default if Borrower,
during the loan application process, gave meterially false or inzccurate information or statements to
Lender (o failed to provide Lendes with any material information) in comnection with the loan
evidenced by the Note, including, but not limited to,  representations concerning Borrower’s
occupancy of the Property as a principal residence. If this Security Instrument is on a leasckold, -
Borrower shall comply with ali the provisions of the lease. If Borrower acquires fee title to the [

0

Property, the leasehold and the fee title shall not. merge unl&ss]‘..ender agrees to the merger in :

writing, . S _ ke

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants b
and agreements contained in this Security Instrument, or there is-a legal procecding that may c
significantly affect Leader’s rights in the Property (suchas a pr ing in bankruptcy, probate, for =

condemnation or forfeiture or to eaforce laws or regvlations), then Lender may do and pay for
whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien. which has priority over this
Security Instrument, appearirg in court, paying reasonable attorneys” fees and entering on the
Propesty io make repairs. Although Lender may take action under this paragraph 7, Lender does not
have to do so.

Any amounts disbursed by Lender under this paragraph 7 shallbeoome ar.‘.dmonal debt of

n'—rr'l.

~tipgow

Borrower secured by this Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment..” Forea 3048 9190
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_ Ieansecured by this Security Instrument, Borrower shall pay the premiums required to maintain the
mongagcmsurance m effect. If, for any reason, the mortgage insurance coverage required by

coverage “substantially equivalent to the mortgage insurance previously in effect, at a cost
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B Morfgage Insurance, If Lender required morntgage msurancc as a condition of malking the

or ceases to be in effect, Borrower shall pey the premiums required to- obtain

i A

substantiaily equivaleat to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate morigage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is pot available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly mortzege insurance premium being paid by Borrower when the insvrance coverage
lapsed o5 ceaced to be in effect. Lender will azcent, use and retain these payrcents as a loss reserve
in lieu of mortgage insurunce. Loss reserve payments may no longer be required, at the option of
Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) .
provided by an insurer approved by Leader again becomes available and is obtzined. Borrower shall R
pay the premiums. required to meintain mortgage insurance in eifect, or to provide a loss reserve,
until the requirment for mortgage insurance ends :in accordance with eny written agreement
between Borrower and Lender or applicable law. |

5. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying

: '-ﬁ-‘;i' Yo

.
A

z
]

reasonable cause for the inspection. -

19. Condernnation. The proceeds of any-award or claim for duraages, direct or consequential, ;
in connection with any conlemnation or other taking of any part of the.Property, or for conveysnce .
in licu of'condemnation, are hereby assigred and shall be paid to Lender. i .
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured =

¥
L] o)

of a partial taking of the Property in which the fair rmarket value of the Property. immediately before
the taking is equal o or greater than the amount of the sums secured by this Security Instrument ‘ .
immediately before the taking, unleas Borrower and Lender otherwise agree in writing, the sums '
secured by this Secuity xat shall be reduced by the amount of the procceds multiplied by -
the following frection: (s) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the teking. Any balance shall .
be paid to Borrower. In the event of a partial taking of the Property in which the fzir markat value of il
the Property immediately before th taking is less than the amount of tke sums secured immediately )
before the taldng, unless Borrower and Lender otherwise agree in writing or taless applicable law
ctherwise provides, the proceeds shall be applied to the sums secured by this Securis vy Instrument
whether or not the sums are then due.

If the Property is sbandor=d by Borrower, or if, afier notice by Lender to Borrower that the

by this Security Instrument, whether or not then: due, with any excess paid to Borrower. In the event

.‘
"
N

~

F!"‘"

. -.
e L

condemaor offers t0 make an award or settle a claim for damages, Borrower fails tc respond 0o
Lender within 30 deys after the date the notice is given, Lender is authorized to collect and apply the

L
3

proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. & & - - - '
Upless Leader and Borrower otherwise agree in writing; any epplication of proceeds to Pprincipal '

shall not extead or postpone the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of sach payments.

11. Borrower Not Released; Forbezrance By Lende&Not aWawer Extension of the time for _

payment or modification of amortization of the sums secured by this Security Instrument graateG py

r‘r‘r’. -

- q o

Lender to any successor in interest of Borrower shall not operate to release the liability of the original

Borrower or Borrower’s successors in interest. Lender shall _mot be required to commence |
proceedings against any successor in interest or refuse to extend time for payment or otherwiss :
modify amortization of the sums secured by this Security Instrument by reason of any demand made r
by the original Borrower or Borrower’s successors in imterest. Any -forbearance by Lender in -
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or

remedy. : W -

- aggg g
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.+ 12. Successers and Assigns Bound; Joint and Several Liablity; Co-signers. The covenants
ind agreements of this Security Instrument shall bind and bepefit the successors and assigns of
and Borrowrer, subject to the provisions of paragraph 17. Borrower’s covensnt: and

© . agreements shail be joint and several. Any Bsrrower who co-signs this Security Instriment but does

+ _’not-execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant, and convey
- that Borrower's interest in the Property under the terms of this Security Instrument; (o) is mnot
- personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thut

Lender szd any other Bosrower may egree to extend, modify, or forbear or make any

*_accomodatiors. with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent. ‘

13. Loan Charges. If the loan secured by the Security Instrument is sugject to a law which sets

muny-Joan charges, and that law is finally interpreted so that the interest or other ioan charges
coliected or to be coliected in conmection with the loan exceed the permitted limits, then (a) any

- such loan charge shal be reduced by the amount necessary to reduce the charge to the permitted

limit, and (b)-any sums aiready collected from Borrower which exceeded permitted limits will be
refunded to the Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or.by making a direct payment to the Borrower. If a refund reducas principal, the
reduction will be treated as a partial prepayment without any prepayment charge ander the Note,

24. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

-

delivering it or by inailing it by first class mail waless applicable law requires use of another method.
The notice shall be directed o the Property Address or any other address Borrower designates by
zmotice to Iender. Aty notice to Lender shall be given by first class mail to Lender’s address stated

15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the }aw ¢f the jurisdiction in which the Property is located. In the event that any provision or

clause of this Security Instrument or the Note conflicts with applicable lew, such conflict shall not

_affect other provisions of this Security Instrizment or the Note which can be given effect without the

conflicting provision. T» this end the provisions of this Security Instrument and the Note are declared
to be severable. _ )

16. Borrower’s Copy. Borrower shall ks given one conformed copy of the Note and of tais

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or ‘any past of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all'sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

IS Lender exercisés this option, Lender shall give Borrower notice of acceleretion. This notice
shall provide a period of not less than 30 days frony the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this ‘Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke-any remedies permitted by this
Security Instrument without further notice or demand on Borrower. . _ ‘

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlier
of: (a) 5 days (or such other period as appicable law may specify for reinstatement) before sale of
the Property pursuent (o azy power of sale contained in this Security Instrument; or (b) eatry of 2
judgement enforcing this Security Instrument. Those conditions are that Borrower (a) pays Lender
all surms which then would be due under the Security Instrument and the Note as if no acceleration
had occured; (b) cures any default of any other coverants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but pot limited to, rea.onzble attorueys’
fees; and (d) takes such action as Lender may reasonably require to-assure that the lein of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums

. Farm 3048 9/99

ELF-6V(WA) e:0)01 ‘ - . Prgc6of9

a0
=3
up
o
(N
.-'1:)
(I
-
Y

- 8803256075

il -/

R 1

- e

.

Fill WP e

N

ELEEEE

oo

.
. -
-

-



fa . - 2
o

.@'— mﬂ?ﬁig:ﬂﬂ ...?ifi R-Lﬁ: Lt

s ; Y .-’. ..-“
Sk 4 Mo, wlp g D SRR B % o L B'ﬁx‘uﬁs B AR ol i S - S . A ed e .i I SO YR 4

1

age Boee i R

Kionb. o En « e _-ﬁ

M Eﬁ _&ﬂ' Ld“ [\ ﬁtﬁ.&a -

& bl 0.l

i

- P |
el o, e

(f b e.dalie La

afsn & BB fun a

.

evidence.

LOAN NC3118996

- this' Sacurity Instrument and the obligations secured hereby shall rermain fully effective as if no
~  _acceleration bad occurred. However, this right to reinstate shall not apply in the case of acceleration
. under psragraph 17. -

© 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togethar

.

with this Security Instrument) may be scld one or more times without prior notice to Borrower. A sale
may result in & change in ‘the entity (known as the "Loan Servicer") that collects monthly payments
due under the Nots and this Security Instrument, There also iRy ve one or more changes of the
Loan Servicer unreiated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrowar will
be ziven written notice of the change in accordance with paragrapk 14 above und applicable law.
The notice will ‘state the nam= and address of the new Loan Servicer and the address to which

law,

20. HazardousSubstam Borrower shall not cause or permit the presence, use, di ,
storuge, or release of any Hazardous Substances on or in the Property. Borrower sbali not do, nor

allow anyone eise te do, anything affecting the Property that is in violation of any Environmental Law.

The preceding two sentences shall not apply to the presence, use, or storage on the Property of
smzll quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. - )

Borrower shall promptiy give Leader written nofice of any investigation, claim, demand, lawsuit

or otber actiop by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower lesrns, or is notified by any governmental or regulzetory autbority, that any removal or other

remediation of any Hazardous Substance affocting the Property is necessary, Borrower shall
promptly take ail necessary remedial actions in.accordance with Environmental Law.

As used in this paragraph 20, "Hezardous Substances” are those substances defined as toxic or
hazzrdovs substances by Environmental Lew and the following substances: gasoline, kerosene,
other flammeble or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
matenals containing asbestos or formaldehyde, and-radicactive materials. As used in this paragragh

20, "Environmental Law" means federal laws-and Iaws of the jurisdiction where the Property is

located that relate to health, safety or env;ronmental protection.

tfollows:

21. Acceleration; Remedies. Lerder shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerstion under paragraph 17 unfess appiicable law provides otherwise). The
notice shall specify: () the defauit; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defanlt must be

cured; and (d) that failure to cure the default on or before the date specified in the notice may -

result in acceleration of the sums secured by this Security Instrument and sale of Property at

public auction at a date not less than 128 dzys in the future, The notice shall further inform

Borrower of the right to reinstate alter acceleration, the right to bring coust action to sssert the
non-existance of a default or amy other defense of Borrower to scceleration and sale, 2nd any

other matters required to be included in the notice by applicable law. If the default is not cured
on or before the date specified in the motice, Lender, at its-option, may:require immediate
payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitled to coflect all expenses incarred in pursuing the remedies provided in this

paragrapn 21, including, but not limited to, reasonable attormeys’ fees and-costs of iitle
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weu.md by this Security Instrument shzll continue unchenged. Upon reinstatement by Borrower, -

payments should be made. The notice will also contain any cther information required by applicable

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
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© o If Lender invokes the power of sale, Lender shall give written nolice to Trustee of the
occurrence of 2o cvent of defanit and of Lender’s election to cause the Property to be sold.
| + Trustez and Lender shall take such action regarding notice of sale and shall give such notices
o 'to Borrower and to ether persons 23 applicable iaw may require. After the time reguired by
~ applicable law and after publication of the notice of sale, Trustee, without domand on
- - Borrower, shafl seil the Property at public auction to the highest bidder at the time and place
. .and under the terms designated in the notice of sale in one or more parcels and in any order
- Trustee determines. Trustee may postpone sale of the Property for a pericd ar periods
- permitted by appiicable law by public announcement at the time and place fixed in the notice
of sale. ‘Lender or its designee may purchase the Property at any sale. _
Trustee shall deliver to the purchaser Trustee’s desd conveying the Property without any

3
[Ty

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
- facie evidence of the truth of the statements made therein, Trustez chall apziy the proceeds of
. tbe sale in the following order: {(a) to all expinses of the sale, including, but nct Limited to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; -
-and (c) any exiess to ths person or persons legally entitied to it or to the clerk of the superior -
court of the county in which the sale tock place. o

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trestee to.reconvey the Property and shall surrender this Sscurity Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee 3hall reconvey the
Property without warranty and without charge to the person or persons legally entitled to it. Such

PErson Or persons shallpay any recordation costs.

23. Substitute Trustez. In accordence with applicable law, Lender may from time to time
2ppoint a successor trustee to any Trustee appointed hereunder who bas ceased to act. Without
conveyance of the Property, the Successor trustee shall succeed to 2ll the title, power and duties
conferred upon Trustee hercin-and by applicable law.

24. Use of Property. ThePropertyxsnot used principally for agricultural or farming purposes.

25, Riders to this Security Instrument If one or more riders are executed by- Borrower axd
recorded together with this Security Instrument, the covenaats and agreements of each such rider
shall be incorporated into and shall amend and suppiement the covenants and agreemenis Of this

Secusity Instrument as if the rider(s) were a parcof this Security Instrument.
(Check applicable box(es)]

Adjustable Rate Rider .| Condominium Rider * 1-4 Family Rider

Graduated Payment Rider  [___IPlanned Unit Development Rider Biweekly Payment Rider
Balloor: Rider _|Rate Iraprovement Rider Second Home Rider
VA Rider X | Other(s) [specify] WASHINGTON STATE HOUSING

: FINANCE COMMISSION SINGLE-FAMILY DEED OF TRUST |
RIDER FHA & VA~ . »
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th;s’Secunty Instmmmt and in any rider(s) exacuted by Borroweu' aad recorded with it.

BY SIGNING BELOW, ‘Borrower accepts and egrees to the terms and covenants coptai

wﬁ-‘ﬁ! Ea%ﬂ.ﬂ_.hgﬁu&ihﬁ - ﬂ&nl—b S uugl}hﬁd%a E%.?!!: v
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STATE OF WASRINGION D/ 0 ¢ M- /L County ss: ™

On this day personally appeamdbefc;re me ANCIE BOSSARTE and FERNANDO YEPEZ

to me known to be the individual descnbed in and who executed the within axd foregoing
instrument, and acknowledged that they signed the same as their free and
voluntary act and deed, for tire uses and pumoscs therem mentioned.

A ‘day of ~ ] 4 t( J i C‘/ Cf q
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DESCRIPTION

That nortlon of“t“e Northéast % of the Northwest ¥ of Section
29, Township BAﬂNo*th 

3eginning t.oen the West line of that certain xroad
commenly k rteen:n Street where the same intersects

-
the South llne of - sald Northeast ¥ of the Northwest K
"ne;bou n line of said Northeast ¥ of the
Nor:nmes; % int where the Zast line of ths alley throucgh
Block 22 of Milletz's “adltldr TO the . City of Mount Vernon if
produced Southerly, wounld. intersect said South line; )
tnence North along tbe'HaSt line of .said alley, if produced
Southerly a distance cf 30 Ieet; : o
thence Zast to the WES;_TlﬂE of that.certain sc~ eet commonly
known as Thirteenth Street.: e ‘

thence Souch 2long the West lire of said Thirteenth Street to
the place of oeclnnlng S

Situate in the County of Skagit, State of Washington.

-~

Range 4 East, W.M., described &ds follows: -
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' YA GUARANTSED LOAY AND ASSTHPTION POLICY RIDER

OTICE: THIS LOAN IS NOT

SUMABLE = WITHOUT = THE
PROVAL OF THE DEPARTMENT OF -
RANS  AFFAIRS  OR ITS
IRIZED AGENT, |

THIS VA GUARANTEED LOAN AND ASSUMPTICN POLICY RIDER is made this 2let cay -~
of Mﬁv o 198% , and is incorporsted into and shzl] be deemed to amend and
supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument™} dated

of ever date berewith, given by the undersigned (herein "Borrower™) to secure Borrower's Note to

PHOENIX SAVINGS BANK, A WASHINGTON CORPORATION

N

A

' (herein "Lender®)

and covering the Property d&scnbed n theSecunty mmt and located at
1527 SOUTH 13TH STREET,MOUNT VERNON,WA 98274

' o - (Property Address) B
S i AATEED LOAN COVENANT'Iandmon to the covenants and agreements I!}ﬂdc in the

Security Instrument, Borrower and Lender further covenant and agree as follows: - X

. If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govem the rights, duties

and liabilities Of Borrower and Lender. Any provisions of the Security Instrement or other instruments

executed in connection with said indebtedness which are inconsistent with said Title or Regulations,

including, but not limited to, the provision for -payment of any sum in connection with prepayment of

the secured indebtedness and the provision that the Lender muy accelerate payment of the secured

indebtedness purseant to Covenzat 17 of the Security Instrument, are hereby amended or regated to

the extent necessary to conform such instruments to said Title or Regulations. '

LATE CHARGE: At Lender's option, Borrowsr, will pay e “late charge” not exceeding four per centom

(4 %) of the overdue payment whexn paid more than fifteen (15) days after the due date thereof to cover

the extra expense invelved in handling delinquent peyments, but such “late charge” shall nnt be

payable out of the proceeds of ary sale made to satisfy the indebtedness secured hereby, unless suck

proceeds are sufficient to discharge the eatire indebtedness and all proper costs and expenses

GUARANTY: Should the Department of Veterans Affairs fail or refuse o issue its guzranty in full

amount within 60 days from the date that this loan would normally become eligible for such guaranty .

committed upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. .

Code "Veterans Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due

anc payable and may foreclose immediately or may exercise any other rights hereunder or take any

other proper sction as by law provided. - B e

TRANSFER OF THE PROPERTY: This loan may be declared ‘immediately due and payable upon

transfer of the property securing such loan to any transferee, unless -the acceptability of the

assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and

agreements as set forth below: -

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

VA Agency Case No. . Page 1 of 2
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“‘: (a)WAfw aqual to one-half of 1 percent (.50%) of the balance of this
a 'loanasofthcdawofmsfcrofﬁepmpcztyshallbcpayabloat&ctxmcoftmnsfcrto&cloanholdcr
E orx!sauthonzedagznt,astru.steefor!thepaﬂmmtofVewransAﬁmrs If the assumsr fails to pay R
3 this fee at the time of tranXfer, the fee shall constitute an additional debt to that already secured by this
2 instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the - _
2 mdebtedness hereby secured or any transferee thereof, shall be xmmedmteiy due and payable. This o
§ fee.satmamancaﬂywmvadnitheasmrmexemptundctthepmvmonsofaSU S.C. 3729 (¢). C
=3 {b) ASS TN CHARGE: Upon application for approval to allow assumption of
2 this losn, a nrocessmg fee. may be charged by the foan holder or its authorized agent for detenmnmg
- the creditworthiness of the assumer and subsequently revising the holder’s ownership records when
o an approved transfer" ‘s oompletcd. The amount of this charge shall not exceed the maximum
5 establisheil by the tment of Veterans Afiairs for a loan to which Section 3714 of Chapter 37, Txtle
- 38, United States Code apphea‘
3 - ©) PTION INDEMMITY LFABILITY: If this obligation is ssszmed, then the assumer hereby -
= agmestoassumcalloftheobhganonsof*.hevctemnundc-thctermsof!hcmstmmcntscmunoand -
3 securing the loan. Theasst!mcrﬁntheragreeswmdemmfvthﬂDepmﬁtofVeteramAffauswthc
3 extent of any claim paymem ansmg fro the gua.rant} or insurance of the indebtedness created by this
. instrument.
Ej IN WITNESS WHEREOF, c:(u has executed this VA Guuranteed and Assumption/Pglicy
] Ruder. 8 '
3 -
@ -
x Borrower
d ) -Borrower
¥ 0
§ -Borrower
ELF-538B (9s04).01
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WASHINGTON STATE HOUSING FINANCE COMMISSION
"'SING LE-FAMILY DEED CF TRUST RlDER
FHA & VA
This Rider, made thit_21 _dey of Mai.. , 1P 88 _ . is attached and incorporated into and shall be deemed to
amend and supplement the Dccd of Trust of the same dalc. (the "Deed of Trust™) given by the undersigned (“Crantor™) to
secure iis Note of the same date’ (thc “Notc ') . as Trustee,

for the berefit of (the “Beneficiary™, which includes any
successors or assigns thereof). The Prepcny cncumbcrcd by :the Deed of Trust shall be cailed the “Property.” The
Provisions of this Rider shall control ; any confhcnng prev:s:ons in the Deed of Trust.

The following provisions are hereby mcorporatcd anlo :hc Deed of Trust:

1. Acceleration. As long as this Deed of: Trust is held by the Washington State Housing Finance Comanission (the
“Comimission") or its trustee, or secures or “backs” a (‘ovcm'ncnt National Mortgage Association (“GNMA™) mortgage

pass-through certificate, the Lender may, 2t Lcndcr s opnon declare all sums secured by the Mortgage to be immediately

due and payable if Bomrower omils or misr cprcscnts a fact in an application for the Deed of Trust, including, without

limitation, anything contained in the Mongagor s Afﬁdavn executed by the Borrcwer in conjunction with ¢this Deed of Trust.

As an alternate remedy, Bcncﬁcua.ry may increase thc interest rate provided for in the Note in an amourt not to exceed that

permitted by applicable law, For purposes this altcmatc remedy on!y ."‘gcncl‘ ciary” shall not include the Commissior or its
trustee.

The following paragraph is added concerning transfer of propcrty and assumpuon procedures:

2. Transfer . f Property: Assumption, If all or any part of lhc Propcrty or an mtcrcst therein is sold or transferred by
doitower wit..out Lender’s prior written consent, exciuding © °

(2) the creation of a lien or encumbrance subordinate 1o, it lhts Dccd-of Tn nist,
(b) the creation of a purchase money secirity interest for houschold apphancc* or
(c) a tansfer by devise, descent or by operation of law upon thc death of a joint tenant, Lender may, at Lender's

option, declare all sums secured by this Deed of Trust 10 be lmmcdla.cly duc and payable. Lender shall wejve
such option to accelerate if:

(Aj the person to whom the Property is to be sold or transferred (the “7 rars"'
(1) has at the time of such transfer an Annual Family lncome (as dcﬁncd bc!ow) not in excess of the then current
Maximum Annual Family Income as established by the Commission fer pcrsons and t'amllncs in the statistical area
in which the Property is located; : N
(2) intends 10 use the Property as his or her principal residence within s:xt) {80) day‘ of:the date the Dccd of Trust
is assumed and intends 10 maintain the residsnce as his or her prmcxpal rcsrdcncc as l\_ ng as he or she is liable
under the Note; and ’
(3) has not, at any time during the three-year period cndmg on the date the Dccd‘of Trus: 1s assumed, had a present
ownership interest in a principal residence (except in the case of a residence in a Targc;cd Asca as hereinafier
defined) unless Borrower at time this Deed of Trust was execuled was not rcquxrcd to be 4 first-lime homebuyer
pursuant to Secticn 143 of the Internal Revenue Code of 1986, and the regulatioris thereunder (“Section 143™);

{B) the credit of the Transleree is satisfactory to the Lender: #

(L) the entire unpaid principal amount of the Morigage Loan will continue to be insured oy & pri

acceptable to the Commission;

(D) the assumption by the Transferee has been approved by the Commission: - :

(E) on the date of transfer the Purchase Price (as defined below) of the Property does not exceed the ‘Maximum Purchasc

Price established by the Commission from time to time {for the same type of residence in thie stansuea! arca m wh'chk_ the

Property is located) in accordance with Section 143; "

(¥) the Transferee executes a written agreement with the Lender assuming the obligations under the No!c an* vlhts*?Dccd of
Truse; and P

(G) the Transferee exccutes such affidavits and documents as are necessary to assure the Lender ihat the rcqu:rcmcms of !hiS
paragraph are satisfied. "

mortgage insurer

For purposes of the preceding paragraph, the fol!owmg words and phraszs have the following mcan'ngs -'
(a) “Annual Family income™ means gross monthly income multiplied by 12. Gross monthly i income is thc
sum of monthly gross pay; any additional income from overlixne, part-time employment, bonuses, soci
security benefits. unemployment compensation, income from trusts and income received from bus:ness *
investments. Information wuh respect to gross monthly inceme may be obtained from availeble loan
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documents executed duripg the 4-month period ending on the date of closing of the mortgage, provided
that any grozs.moathly income not included on the loan documants must be tzken into account.
1) “Purchase Price”.means the cost of scquiring a residence fons the seller as a completed resideatial unit,
including (i) ell amounts paid, cither in cash or in kind, by the purchaser (or & related party or for the
beaefit of the purchaser) to the seller (or a related party or for the benefit of the selier) as consideration
. for the residence; (i) If & residence is incomplete, the ressonable cost of completirg the sesidence
' wiether or not the ot of completing construction is to be financed with proceeds of the morigage ican
- secured by this Deed of Trust; and (iii) where a residence is purchmsed subject to & ground rent, .thc
capitalized value of the ground rent; but excluding (i) ke usual and rexsonable setiement or financing
costs, e.g., titling-and transfer costs, title insurence, survey fees or other similar costs and credit reference

fees, legal fees, appraisal expenses, “poinés™ that are paid by the buver or other costs of financing the
residance; (ii) the value of services performed by the Borrower or members-of the Borrower's family in
camplctling the residence; &nd (iil) the cost of land which has becn owned by the Borrower for at jeast two

years prior lo the date on which construction of the residence begins, ‘
. {c) “Targeted Area” means the aress within the State of Washington listed as Qualified Census Trects, that

is, areas in which st Jeast 70% of the population makes 80% or less of the areas” median family income or.

arcas designated as ‘Clucmcallychsu'csscd'

3.Tax Covenants. The Somrower covenants to cxccu!c an affidavit in order to comply with Section 143. ‘The Borrower
covenants herein and in such Affidavit that; -

(a) the residence is Jocated in e Stateof Washington;

(b) at the tme of execution of this De=d of Trust,; Borrower has Annuz! Family income not in excess of the
then current Maximum Annual Family Income s established by the Commission from gime to tme,

(c) Borrower will occupy such residence s his or her principal residence with sixty (60) days of execution of

this Mortgege, will not use the residence in a-trade-or business, as an investment property or s &
recrealional home, and intends to use the residence as his of her principal residence as long us Borrowsr
is liavle under the Noie;, B !

(d) Borrower had no present ownership interest in a principal residence (other than the Property) dusing the
three-year period ending o the date of execution of this Deed of Trust (uniess the residence is in &
Tazgeted Ares or Borrower was otherwise not requifed to be & [irst-time hemeowner pursuant to Section

(e) the Purchase Price of the property does not exceed (e Bpprop acha.xunum Purchase Price established
by the Commission from time 10 time: s

¢} Borrower had no permanent mortgage loan en the Property at any time prior lo exccuting this Deed of
Trust; and ’ i -

(8) ~  the Borrower understands that if there is a continuous pericd of at-least one v=ar during which the
residence is not the principal residence of at least one of the Borrowers, then'no deduction is allowed in

computling taxable income for interest that acerues with respect o this Deed of Trust on or after the date
such one-year period began, _ 7 P

The Borrower covenants to luks no aclion whiclk would:

(a) ‘cause the forcgoing representauons which evidence compliance vith Sectiori | 43
(b) in any wey adversely aflect the cligibility of this Deed of Trust and the Note for pf

Commission under Section 143,

4_Fallure to Purchase. The Borrower further agrecs that should this De=d of Trusi and the Nalcscc cdhcrcbv not be
cligible for purchase by the Commission within scventy-live (75) days of the dale hereof (writien statement of tie trusiee or

servicer for the Commission dated subsequent to such seventy-five (75) day period declining to purchase sg ¥ Nole and this
Deed of Trust being deemed conclusive proof of such inelig gay, 6l its option

ibility) the mortgage
declare all sums secured hereby immediately due and paynblM
' Borrower “
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