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| THIS DEED OF TRUST IS DATEE) MAY-”M 1999 among CHARLES THOMAS BURKHART
B - end LUANNE  XKAY BURKHART, H.USBAND AND WIFE, whose ma'l!ﬁg address Is 3592 E
= SROADWAY, MOUNT VERNON, WA - 98273 (referred to below as "Grantor”); Skagit State
Sank, whose malling address Is 3@1 E. Fairhaven Ave, P.0. BOX gas Burlington, WA
% 98233 (referred to bhelow sometimes as "Lender” and sometlmea 28 "Beneficiary"); andg '
3 LAND TITLE COMPANY OF SKAGIT COUNTY, whose meiling address is P.D, BOX a45; . . .-
r BURL!NGTON WA 98233 (referred to below as "Trustee") ]
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| 05-14-1999 DEED OF TRUST © page 2
~Loan No {Continued) ,

_COMVEYANCE AND GRANT. -For valuable cenasideration, Grantor conveys to Trusiee in trust with power of saie,
" right of entry end possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tite, and interas? In
~and.to-the following described raal.property, togsther with all existing or subsequently erscted or affixed Suildings,
* improvements and fixtures; ait oasements, rights of waly, and appurtenances; eil water, water rights and ditch sighls
Alncluding' stock In utitities with diteh or imgation rights); and all other rights, royalties, and profits relating to the reat
- Property, Including without limitation all minerals, oll, gas, geothermal and similar matters, located in SKAG!IT
_ County, State of Washington (the "Reel Property"):

_ . LOT 7, "PLAT OF CANDLE FIDGE", AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PAGES 110 AND 111, RECORDS OF SKAGIT CGUNTY, WASHINGTON.
| SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT. STATE OF

WASHINGTON. ‘
The Real Properly or its address is commonly known as 3612 E BROADWAY, MOUNT

YERNON, WA98274T:19 Real Property tax idenification number is R104242.

Grantor hereby assigns as security. lo Lander, all of Grantor's right, litle, and Iinterest in and to al} 'sases, Rents, and profits
of the Properly. This assignment is recorded in accordance with RCW.65.08.070; the llan creaied by this assignment is
intended to be spacific, perfected and choata upon the recording of this Deed of Trust. Lender grants to Grantor a lizanse
1o coliect the Rents and profits, which ficense may be revoked at Lender’s option and shall be automatically revoked upeon
acceleration of all or part of the Indebtacness.

DEFINITIONS. The following words shall have the folloving maanings when used in this Deed of Trust. Terms not
otherwise defined In this Deed of Trust shell have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amounts in lawful money of the United Statss of America.

Beneficiery. The word “Beneficiary” means Skagit State Bank, is successors and essigns. Skagit State Bank also Is
referred to as "Lendar” in this'Dead of Trust, : :

Credit Agreemeant. The worzdii' 'Credlt Agreemeh!"_mea:: tha revolving credit agreemé'nt dated: May 14, 1999,

with a credit limit In the amecunt of $50,000.00, between Grantor and Lender, together with all renewals,
extensions modificstions, refinancings, and substitutions for the Credit Agreament. The maturity date of this Deed of
i—é%m b

Trust is ! NOTICE' 7O .GRANTOR: THE CRED!T AGREEMENT CONTAINS A VARIABLE
INTEREST RATE. -

Deed of Trust. The words™"Deed ofTrust" rneanth:s Dead of Trust among Grantor, Lender, and Truztes, and
includes without lirnitaticn all assignment:‘gnq{‘séqgﬁty interest provisions relating to the Personal P::operty and Rents.

Existing Indebtedness. The words "Existing fdebtedness® mean the indebledness described bslow In the Existing
Indebtedness section of this Deed of Trust.” - )

Grantor. The word "Grantor” means any an&;;aﬁnpersons and entifies executing this Deed of Trust, including without
lirmitation CHARLES THOMAS BURKHART and LUANNE KAY BURKHART, -

Guarantor. The word "Guerantor” means and 1ncludesf=-;v§'l‘i‘_s_.d'ij-t;il'qgitaﬂon any and all guaranters, sureties, and

accommodation parties in connection with the Indabtedness.

improvements. The word “improvernents” meari?, and includes without limitation all existing and future
imprevemernts, buiidings, structures, mobile hoines affxed on the Real Property, facilities, additions, replacements
and other construction on the Reu! Froperty. - (g ‘

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Cradit Agreement and
any amounts expended or advanced by Lendsr to discharge cbligations of Grantor or expenses incu:red by Trustes
or Lendar fo enforce obligations of Granter under this Deed of Trust, together with Interast on such amounts as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures 2 revelving line of
credif, with a variable rzle of Interest, which obligates Lender to make advances to Grantor up to the credit
limit so long as Grantor compiles with 2!l the terms of the Credit Agrezment-and the line of credit has niot
been {erminated, suspended or cancatied; the Credit Agrsement allows negative amortization. Such advances
may de made, repaid, and remada rom 4me to time, subject to the limitation that the total outstanding bslance
owing at any one time, not including finance charges on such balance af 2 fixed or variable-rate or sum as
provided in the Cradit Agreement, any temporary overages, other charges, end any amounts expended or.
advanced as provided In this paragraph, shall not exceed the Credit Limit as provided In the Crecit
Agreement. it 35 the intention of Grantor and Lender that this Deed of Trust secures the baiance outstanding
under the Credit Agreement from time to time from 2ero up to the Credit Lim!t as provided above and any
Intermeclate balence. Funds may be advanced by Lender, repald, and subsequently readvanced. The unpaid
batance of the revolving line of.credit may at carlain times be lower than the amount shown or 2ero. A zero
balance do2s not ferminste the line of credit or terminate Lender's obligation to advance funds to Grantor.

Therefore, the ilen of this Deed of Trust wilt remain in fuil foerce znd effect notwlth ta dln‘g‘xgﬁy ::grq‘ba!ance.
Lender. Tha word "Lendsr” means Skagit State Bank, its successors and assigns.

Personal Property. The words "Perscnal Progerty” mean ait equipment, fixiures, and other arbcles Co! personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixad to the'Real Property; togsther -

y-of such-property; and

with all accesslons, parts, and additions to, ali replacements of, and all substitutions for, any-of sut
together with all issues and profits thereon and proceeds (including without limitztion all insurance p
refunds of pramiums) from any sale or other disposition-of the Property.

Properly. The word "Property” means collectively the Real Property and the Persona! Proparty.

Real Propeﬂy: The words "Real Property” maan the property, interests and rights describeidw apé(@«l'
"Conveyance and Grant" seciion. & h

Related Documents, The words "Related Documenis” mean and include wihout limitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, sacurity agreements, morigages, deeds .
of trust, and all other instruments, agreements and documents, whethar now or hereafior existing, executed in

connection with the Indebtedness. - T

Rents. The word "Rents" mseans el present and future rents, reverues, income, issues, royalties, profits, ar:d-'fb,thgr
benefits derived from ths Propsrty. :

Trustee. Tho word "Trusles” means LAND TITLE COMPANY OF SKAGIT COUNTY and any substtute or successor .
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- 05-14-1999 DEED OF TRUST Page 3
.~ LosnNo (Continued)

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENTY OF THE INDEBTEDMESS AND (2)
PERFORMANCE OF EACH AGREEMENT AND CBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE

RELATED DOCUMENTS, AND THIS DEED CF TRUST. TH!S DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Deed of Trust, Grantor shall pay to Lender al
amounts: secured by this Dead of Trust as they become due, and shall strictly and in & timely manner perform &l of
Grantor's obligations under the Credit Agresmerit, this Deed of Trust, and the Related Dosuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession ang use of the
Property shall-be govarned by the foilowing provisions:

Possession and Use. Uniil the occurrence of an Event of Dafault, Granior may (a) remaln in possassion and contro!
of the Property, (b).Use, operate or manage the Property, and (c) coliect any Rents from the Property (this privilege
is a license from Lander to Grantor aulomatically revokad upon defaull). The ‘cllowing provisions relate to the use of

the Property oﬁiﬁﬁf{:og-sbtri“a:;:::zii,rnitéﬁ'ér:qs cr: the Property. The Real Property is not used principally for agricultural
p Urposes. %o U N

Duty to Msintaln. Grantoﬁr};_efé?i_gll"?rzain!aln the Property in tenantable condition and promptly perform all repairs,
replacements, and mamtaﬂancenecessary to preserva its value,

Hazardous Substances. The ferms "hazardous waste,” “hazardous substance,” "disposal,” “reiease,” and
"threatened release,” as usad:in this Dead of Trust, shall have the same meanings as se! forth In the Comprahensive
Environmental Response, Compansation, and Liabiity Act of 1980, as amended, 42 U.S.C. Seclicn 9601, ot seq.
v"CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93—499 ("SARAT), the
Hazardous Materials Transportation Act, 49 U:S.C. Secllon 1801, ot seq., the Pesource Conservation and Racovery
Act, 42 U.S.C. Seclion 301, el s6q., or other applicable stats or Federal iaws, rules, or rogulaticns adopted pursuant
to any of the foregoing. The terris "hazardous waste™ and "hazardous substance™ shall also include, without
fimitation, petroleum and pefrolewn by-products or any iraction thereof and esbestes. Grantor represents and
warrants to Lender that: (a) During lhe periad.of Grantor’s ownership of the Property, there has been no tse,
generation, manufaciure, storege, treatment, disposal, releaso or threatoned rsiease of any hazardous waste or
substance by any person on, under, gbout or from the Property; (b) Grantor has no knowledge cf, cr reason {0
beiieve that thera has boen, except as previously disclosed to and acknowledged by Lender in writing, (i) any use, -
generation, marufaclure, storage, treatment; disposal, release. or threatened relasse of any hazardous wasts or -
substanca on, under, ebout or from the Property by any prior owners or occupants of the Property-or (i) any actue!
or threatened litigation or claims of any kind by any persen relating to such matters; and (¢) Except as previously
disclosed to and acknowledged by Lender inwriting, (i) neither Crantor ner any lenant, contractor, agent or other
authonzed user of the Propery shall use, generate, manufaciure, storo, traat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and {ii) any such activity shall be conducted In compliance
with all applicable federal, state, and locs! laws, ragulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem sppropriate to determine comptiance
of the Property with thie section cf the Deed of Trust. Any inspeciions or fests made by Lender shall be for Lender's
purposes only and shall not be construed tc create any responsibllity or liability on the part of Lender to Grantor or o
any other perscn. The representations and warranties contained herein are based on Grantor's due diligence in
investigating ihe Property for hazaerdous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution:in the event Grantor becomes iiable for cleaaup or
other costs under any such laws, and (b) agrees to indemnify.and hold harmiess Lender agairst any and all claims,
losses, liabilitias, damagss, penalties, and expansas which Lender may directly or indirectly susialn or sufier resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened releasa of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnity, shall survive the payment of the Irndebtedness and
the satisfaction and reconveyance of the lien of this Deed f Trust and shail not be affected by Lender’s acquisition of
any inferest in the Property, whether by foreclosure or otherwise. .

Nulsance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wilhout limiting the generality of the
foragoing, Grantor will not remove, or grantto any other party the right to ramave, any timber, -minerals (including oll
and gas), soil, gravel or rock products without the pricr written consent of Lender.

Removal of iImprovemeats. Grantor shall net demolish or remove any !mprovéméat§;:,ﬁom theReaJ Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
o make arrangements satisfactory to Lender o replace such Improvements with 'Imprgvérggnts of at least equal

value. ;

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Baﬁl"ﬁfibper{y at alf
reasoneble imes to attend to Lender's interests and to inspact the Properly for purposes of Grantar's compliance with
the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply, and shail'promplly causa
complianca by all agents, terants or cther persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy tha Property in any manner, with g laws, ordinances, an regulations, now or hereafter In effect, of all
governmental authorities applicabla to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compliance during any procseding, including appropriate appeslse
so long as Granter has notifis Londoar in writing prior to doing so and so long as, in Lander’s sole ‘opinion, Lander's .
interasts In the Property are not jeopardized. Lerdsr may require Grantor 1o post adequate security or.a surety bond,
raasonably satisfaciory to Lender, to protect Lenda’s intersst. W

Duty to Protect. Grantor agrees nether to abandon nor Isave unattended the Property. Grantor shell c;_lgkgxii Otﬁég |

zcts, in addition o those acts sa! forth above in this saction, which from the character and use of the Property are-
reasonably necessary {o protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER. Lender rnay, at its option, (a) declare immediately due and peyable all sums

securad by this Deed of Trust or (b) Increase the interast rate provided for in the Cradit Agreement cr other doctiment

evidencing tha Indebledness and impose such other conditions as Lender deems appropriais, upon the sale or transfer,

witkout the Lender's prior writtan consent, of ali or any part of the Real Property, or any Interest in the Reai Property. “A
"sale or transfar" means the conveyance of Real Property or any right, title or interest therein; whether legal, baneficial or

equitable; whather voluntary or invoiuntary; whether by outright sale, deed, instaiment sale contract, land centract, contract

tfor deed, ieasanold interest with 2 term greater than three (3) years, lease—-option contract, or by sale, assignmant, or

transfer of any beneficial Interast In or to any land trust hoiding title to the Real Properiy, or by any other method of
conveyance of Real Properly interest. if any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or

P
9803240247 C T En s enrcub 08

- '
.

- e

L]

Tl ?ln"“l'r" ﬂ?"ll Pj"’l’[‘!{?ﬂ? AT R 1%1..;

ZA rE grumeT Tt g
[ 1

T L

I

A RN rwr

R IL

PR L

g

H

Ay

L L T



£

tand AR b oA 2 a2, B8 w2t coti oo

L;.Qcﬂmﬁ- ..rlhﬂ K :Luﬁ;i aAﬁ.-l- -

- R .‘Aﬁ?éllﬁuh..!l

T

A
1
H
b

ke
i

¥

)
- .-.Ei‘iu -8 .’iumusﬂﬁm

A . —

b . i - ?
TR . x W, P mueaﬂé. - E‘ﬁua_.... “ éﬁu i X2 _Eumua&uizﬁi_iméhi T xgnu R N i:: -& "ﬁ.-éﬂtﬂx 1S ikd-d-u g

r

:.f ":;5‘_ “- tm——r . mecre
limited iabllity compeny inlerasts-as

(Continued)

iha case may be, of Grantor. Howaver, this option shall not b
uch exercisa is prohibited by fodaral law or by Washington law.

TAX;ESANQLIENS The iollowing provisions relating to the taxes and liens on the Property are a part cf this Deed of

- Payment.. Granter shall pay when cue {and in all events prior to dalinquency) all taxes, specilal taxes, assessments,

~ charges (including water and sewer), fines end impositions levied against or on account of the Properly, and shall

" % pay when due ell claims for work done on or for services rendered or material furnished to the Proparty. Grantor
». “shall maintain the Property free of all lisas having priority over or equal to tha interest of Lender under this Deed of
Trustexceptfor‘hﬁ ien of taxes and assessments not due, except for the existing indebtedness referred to below,
and except as otherwiss provided in this Dead of Trust.

Right To Contest. Grantor may withheld payment of any tax, assessmeant, or claim in connection with a good faith

- dispute over the obligatior: to pay, so long as Lender’s interest in the Properly is not jecpardized. If a llen arises or is

- flod as a result of ‘norpayment, Grantor shall within-fiteen (15) days after the fien arises cr, if a llen Is filed, withi:i
fteen (15) days aftar Grantor tas notice of the filing, secura the discharge of tha len, or if requested by Lender,
depesit with Londer cash or a suticient corporate surely bond or other securily saticfactory to Lender in an amount
sufficient to discharga thetien pius any costs and attarneys’ fees or other charges that couid accrue as a result of a
foreclosure or saie under the ien. In any cor.lest, Grantor shail deising Wi and Londsr and sian satisty any adverse
judgment befcre enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contast proceedings.

Evidence of Payment.Grantcrshall upon cemand furnish to Lender catisfactory evidence of payment of the taxes

or assessments and shall authorize the appropriate governmentsl officlal to dsliver to Lendar at any time a written
statemer:t of the taxes and assessmenls against the Property.

Rotice of Ccms!ructloé. ‘Grantor shail notify Lander at least fifteen (i5) days befere any work is commenced, any
services are furnished, or any materals.are supplied to the Property, if any mechanic's lisn, materizimen’s lien, or

othar lien could be asserted on account of the work, services, or meterials. Grantor will upon request of Lender

furnish to Londer advance-assurances safisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE.  The following provisions relating to insuring the Property are a nart of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Imorovements on the Real
Property In an amount sutticlert ‘o avoid application of any coinsurance clause, and with a standard mortgagee
clause In favor of Lender, togather with such other hazard and liability insurance as Lender may reasonably require.
Policles shall ke written In form, amounts; coverages and basis reasonably acceptable to Lender and issued by a
company or cornparnies reasonably acceptable to Lander. Grantor, upan request of Lender, will deliver to Lender
from time to tima the policles or cerlificates: ofinsurance in form satisfactory to Lender, including stipulations that
Coverages will not ke cancelled or diminished. without at lesst ten (10) days' prior written notice to Lender. Each
lixsurance policy also shall includa an endorsemant providing that coverage In favor of Lender wit! not be Impaired In
any way by any act, omission or default of Grantor or any othier person. Should the Real Property at any-time
become located in an area designated by the Director of the Federal'Emergency Management Agency as a speclal
flood hazard area, Grantor agress to obtain and maintain Federal Flood Insurance for the full unpald principal
balance ct the loan, u2 to the maximum policy limits set under the Nationa! Flood Insurance Program, or as otherwise
requirad by Lender, and to maintain such instrance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender-of any loss. or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within ffieen (15) days.of the casualty. Whether or not Lender's security Is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds fo the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elacts to apply the proceads to restoration and repair, Grantor shall repair or raplace the
damaged or destroyed Improvementcin a manner satisfactory to Lender. Lendar shall, upon salisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if
Grantor is not in cefault under this Deed of Trust, Any proceeds which have not been disbursed within 180 days afier
their receipt and which Lender has not committed to the repalr or restoration of the Property shall be used first 1o pay
any amount owing te Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebledness. If Lender holds any procaeds after payment in full of the
Indebtedness, such proceeds shalt be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Saie. Any unexpired Insurance shall inure to the beneﬁtof. and pass to, the purchaser of
the Property covered by this Deed.of Trust at any Yrustee’s cale or oiher sale held under the provisions of this Deed of
Trust, or at any fareciosure sale of such Property.

Compliznce with Existing Indebledness. Quring the period in which any Existing lndebtednessdescnbed below is

in effect, compliance with the Insurance provisions contained in the Instrument evidencing such Existing -

Indebledness shali constitute compliance with the insurance provisions under this: Deed:of Trust, to the extent
compliance with the terrns of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for _division of prcceeds
shail apply enly to that portion of the proceeds noi payabie to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. It Grantor falls to comply with any provision of this Deed of Trust, including any obligation

fo maintain Existing Indebtedness in gaod standing as required below, or If any action or proceeding is commenced that
would materiglly affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not beroquiredito, take

any action that Lender deams appropriate. Any amount that Lender expends In so doing will bear interest-at the rate:
provided for in the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor, “All .
such expensss, at Lerider’s oplion, will (a) be payabie on demand, (b) be added to the balance of the credit line and be:
apportioned among and be payable with any Instalment payments {o become due during either (i) the term of any - -

applicable insurance policy or (i) the remaining ‘erm of the Credi: Agreement, or (c) be treated as a balloon payment
which will be due and payeable at the Credit Agroament's maturity. This Deed of Trust also will secure payment of these

amounts, The rights provided for in this paragraph shall be in addition ‘o any other rights or any remedieﬁi:';_0“5eyyhichm{
Lender may be entitled on account of the cefault. Any such action by Lender shall not be construad as curing the default

S0 as te bar Lender from any remsdy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ere a part cf this Deed

of Trust,

. Title. Grantor warrants that: (a) Grantor holds good and marketstle tils of record to the Property in fee simpls, free i
and clear of all liens and encumbrances other than thoss set forth in the Real Property description or in the Existing -

indebtedness section beiow or in any title insurance policy, tile report, or final titie opinion issued in favor of, and
accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.
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j Loan No o (Contlnued)
A ‘Defense of Tilke. Subjéct to the exception in the paregrash above, Grantor warrants and will forever defend the title
"3 to the Property agalinst the lawful cleims of all persons. in the event any action or proceeding is commericed that
i ‘Questions Grantor's titie or the Interest of Trustee or Lender under this Deed of Trust, Granter shall defend the acticn
- ~at"Granter's expense. Granlor may be the nominel party in such proceading, but Lender shall be entitied to
3 pariicipate In the proceeding and ‘o be represented in the proceeding by counsoel of Lender's own choice, &nd

Grantor will deifver, or cause to be delivered, toc Lender such instruments as Lender may requast from tms to time to
per_g.'iii__guch participation. .

Comqilareewnh Laws. Grantor wamants that the Properly and Grantor's uss of tha Property compliss with all
e 5,,gx&st'inig.,-ﬁgp:igable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following previsions concerning esting indebledness (the "Existing Indebtedness™) are

a part.of this Dead of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be seconcary and inferior 9 an -sxisting
lien. Grantor expressly covenants and agrees {0 pay, or see to the payment of, the Existing !ndebtodness and to
prsvent any default on such indebladness, zny default under the instruments evidencing such indebtedness, or any
default undar any secuiity documents for such indsbtadness. )

No Modiftcation.. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priorty over this Deed of Trus! by which thal agreemsnt is modified, amenced,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future
advarices undar any such security agreement without the prior written consent of Lender.

CONDEMNATION, The 6!!9@?;;9"-fpro¥i§i_pns relating to condemnation proceedings are a part of this Dead of Trust.

Applicelion of Net Proceeds. If all or any part of the Property Is condemned by aminert domain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at iis slection raquire that all . any portion of the
nst proceeds of the award be applied to the Indebledness or the repair or restoration of the Property. The net
proceeds of the award shall- mean.the award after payment of all reasonable costs, expensss, and attomeys' fees
incurred by Trustee or Lenderin connectior. with the condemnation. .

Proceedings. If any precesding in condemnation is filed, Granter shall promptly notify Lendsr In writing, and Grantor
shall premptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party In such proceeding, but Lender shall be entitied 10 participata in the proceeding and to te represented
in the procesding by counsel of its own.choice all at Grantor's expense, and Grantor will dellver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to permit such participation,

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions elating
to governmental taxes, fees «iid charges are & part.of this Deed of Trust:

Current Taxcs, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in adcition ‘o
this Desd of Trust and take whatever other action is requested by Lender {o perfact and continue Londer’s lien on the
Real Preperty. Granter shall reimburse Lander for all taxes, as described below, {ogsther with all expensss incurred
in recorging, perfecting or continuing this:Deed of Trust; including without imitation all taxes, fees, documentary
slamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon ali or any part of the Indebtedness secured by thi:: Deed of Trust; (b) a speific tex on Grantor which
Grantor is authorized or required to deduct from payments on the Indettedness secured by this type of Deed of
Trust; (c) a ta on this type of Deed of Trust chargeabls against the Lender or the holder of the Credit Agreement;
and {d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest mada by
Grantor. ‘ '

a
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Subsequent Taxes. lf any tax to which this section applies’is anactad subsequent to the date of this Deed of Trust,
this event shall have thie same effect as an Event of Default (as defined below), and Lender may exercise any or ali of
its available remedias for an Event of Default as provided below uniless Grantor elther (a) pays the tax before it
becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens ssction and deposits with
Lender cash or a sufficient corporate surety bond or other security.satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMERTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Dead of Trust. P T !

Security Agreement. This instriment shall coastitute a security agreement to the extent any of the Property
constitules fidures or other personal property, and Lender shall kave all.of the rights of a secured party under the
Uniform Commerciai Code as ame:ided from time {o time.

Security interest. Upon request by Lender, Grantor shall execute financing statemants ‘and take 'whatever other
action is requested by Lender to perfact and continue Lerder’s security interest in.the Rents and Personal Property.
in acdition io recording this Deed cf Trust in the real property records, Lender may,-at any time and without further
authorization from Granter, file executed counterparts, copies or seproductions of this Deed of Trust as a financing
statoment. Grantcr shall reimburse Lender for all expensas incured in perfecting or continting this security interest.
Upon default, Grantor shall assembie the Parsonal Property in 2 manner and at a place reasonably convenient to
Grantor and Lender and make It available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. - The mailing addresses of Grantor (debtor) and Lender {secured pany),fro nich information
concerning the security intersst granted by this Deed of Trust may be cbiained (each.as reqguired by-the Uniform
Commercial Code), ars as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTGRNEY-IN-FACT. The following provisions relating fo fudher- assurence§ and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wnlmake.executeand
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filsd, recorded, refiled, or rerecorded, as the case may be, at such times and in'such offices and

[l I b " - b . " . i‘
, _Hi.hﬁu.ﬁ -ﬁéﬁ.utﬂdﬂ Shi&i‘ - .%.’J_ ﬂé_ uﬁ:.u_lkunﬂ.zfi! e Bl -iﬂ...-!é 8 B o oe o B ﬁmu& el Lul‘gh ul& o B e P4

n
]

Documents, and (b) the liens and security intarests created ty this Deed of Trust on the Property, whelhier now

peragraph,

for and in the nema of Granlor and at Grantor’s expenss. For such surposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornsy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
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places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security. deeds, secunty
agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order tc effectuate, complele, perfect, -
continue, or praserve (a) the obligations of Grantor under the Credit Agreement, this Dead of Trust, and ths Related -

owned or hersaher acquired by Granter. Uniass prohibited by law or agreed to the contrary by Lender In w-ltang.
Grantor shali relmburse Lender for alf costs and expenses inctered in connection with the matters referred to in this.

Attornoy-in=Fect. |f Grantor fails to do any of the things referred io in the preceding paragraph, Lender may doso

other things as mey be necessary or desirable, In Lender’s scle opinion, to accompiish the matiers referred fo in the -
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FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminatas the credit line account, and otherwise

-~ performs.all the obligations imposed upon Grantor under this Deed of Trust, Lendar shall exscute and deliver 'o Trustee a
_request. for-full reconveyance and shall execute and daliver to Granior suitadle statements of termination of any financing
 statement.on file evidancing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shali
: be paid by Grantor, if permitted by applicabla law. The grantee in any reconveyance may be described as the "person or
_ persons legally entitied therelo”, and the recitals in the reconveyance of any matters or facts shall be conclusive proot of
", the truthfulness of any stch matters or facts.

DEFAULT. Each.ofthe following, at the option of Lender, shal constitute an event of default ("Zvant of Defautt™) under this
Deed of Trust:. (a) Grantor commits frausd or makes a malerial misrepresentation at any time in connection with the Credit
Agresment, . This can Inciude, for example, a false statement about Grantor’s incoms, assets, liabilities, or any other
aspects ¢f Grantor’s financlal conaltion. (b} Grantor does not meet the repayment terms of the Cradit Agreement. fc}
Grantor’s action.orinaction adversely affects the collateral for the Credit Agreement or Lencer’s rights in the collateral. This
can include, for example, fallure to meintain required Insurance, weste or destructive use of the cwelling, ‘failure to pay
taxes, death of &ll persons.iisble on the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling

without our permission, foraclosure by the holder of enother len, or the use of funds or the dwelling for prohibited
purposes. o L L h we : :

RIGHTS AMD REMEDIES ONDEFAUL‘I Upon the accurrence of any Event of Default and at any time thersgfier, Trustee

or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remaedies. provided bylaw . : :

Accelerate !ndebtedneSSLender shall have the right at its ontion 1o declare the entire Indebledness Immediately
due and payable,"aihclq,ding:“any pf@pgymnt penally which Grantor would be required to pay.

Foreclosure. With respect 0 anof ary part of the Rea! Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice-and sale, and Lender shall have the right to foreclose by judicial foreclosura,
in either case Int accordance with and.te the full extent provided by applicable law. )

UCC Remedies. With respect to all or eny part of the Personal Property, Lender shal! tave all the rights and
remedies of & secured party under the Uniform Commercial:Code.

Coliect Rents. Lender shail have the right, without notice to Grantor, to lake possession of and manage the Property
and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness.. .In. furtheranica of this right, Lender may require any tenant or other user of the
Property to make payments of rent or'use fees diractly to Lender. If the Rents are collected by Lendoer, then Grantor
irevocably designates Lender as Grantor's attorney<in-fact to endorse instrumeris received in payment thereof in the
name of Granlor and to negotiate the sarve and-collect the proveeds. Payments by tanants or other usars ‘o Lender
in response to Lender’s demand shall saiisty the. obligations for which the payments are made, whether or not any

proper grounds for the demand axisied. Lendsr may exercise its rights under this subparagraph either in person, by

agent, or through a recelver.

Appoint Recelver. Lender shall have the right to have a receiver appoeintad to take possession of all or any part cf
the Property, with the nower fo protect and preserve the Property, to operate the Property preceding ¢r pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtedness. The recelver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether ‘or .not the apparent value of the Property exceeds the
indebledness by a substantial amount. Er:ployment by Lender sha!l not disquality a person from serving as a
receiver. B -

Tenzney at Sufferance. *If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of-the Property upon default of Grantor, Granler shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (8) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or rémedy prg‘iriéed in this Deed cf Trust or the Credit
Agreement or by law,

Notice ot Sale. Lender shall givo Grantor reasonable natice of the tme and placa of-any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition-of the Personal Property is to be
made. Reasonable notice she!l mean notice given at least ten (10 days before the time of tha sale or disposition.
Any sale of Personal Property may be made in conjunction with any cale of the Real Property.

Sale of the Property. To the axtent permitied by applicable law, Grantcé;héa;eby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee:or-luender shall be free to seali ali or any

part of the Property together or separately, in one sale or by separate salesf*=-.-fLeﬂ‘t‘!erﬂ'sﬁaﬁ’uﬂﬁe entitied to bid at any
Public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwiss to demand strict compliance with that provision or any
other provision. Election by Lender to pursue &ny remedy provided in this Deed of Trust; the Credit Agreement. In
any Felated Document, or provided by law shall not exclude pursit of any other remedy,-and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failura of Grantor to
perform shall nct affect Lender’s right to declare a default and 1o exercise any of its remedies, .7 :

Attorneys’ Fees; Expenses. If Lender institules any suit or action lo enforce any of the terms of this-Deed of Trust,
Lender shall be entiied to recover such sum es the court may adjudge reasonable as attorneys’ fees.at tial'and on
any eppeal. Whether or not any court action is involved, all reasonable expensas !ncurre“d_;&..by*”l.iehc:l,er*'wh;ch_ﬁ in
LengZer's opinion are necessary at any time for the protection of Its interest ar the enforcement. of its rights shall
become a part of tha Indebledness payable on demand and shall bear interest at the Credit Agreement rate from'the

date of expenditure unti! repald. Expenses covered by this paragraph Includs, without limitation, however subject to *.
&ny limits under applicable law, Lencer's attorneys’ fees whether or not there is a lawsult, including attorneys’fees for -
bankruptcy proceedings (including efforts to medify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment coflection services, the cost of searching records, obtaining titie reports (inciucing
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted

>y applicable law. Grantor also will pay any court costs, in addition to alf other sums proviced by law.
Rights of Trustes. Trustee shalt have all of the rights and duties of Lender as set forth in this section.

POWERS AND GBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and cbligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust. ) 4

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trusiee shall have the power fo
take the following actions with respect to the Property upor the written request of Lender and Granior: (a) join in

praparing and fling a map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b) Join In granting any easement or crealing any restriction on the Real Property; and (c) jo'nin any subordination or
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 othor agrsemant affecting fhis Dred of Trust ot Iho Intacest of Lender ander this Deed of Trust.
= Obligations 1o Hotity. Trusles shall not be obligatad to natify any other party of a panding sale under any other trust

.geed or lien, or of any acticn or procsading in which Grantor, Lender, or Trus!ee shall be a party, unless requirse by
applicably law, or uniesg the astion or procasding is brought by Trustoe.

Trusioe Trusiss shatl mes! 24 Gualifications reguired fcr Trustee undsr appliceble law. in addition to the rights and
ramadies set forth above, wilh respact 10 all or any past of the Property, the Trustee shall heve the right to foraclose
.-by nolice-and sals, and Lenger shall have the right o forociose by judiclal fors<lorure, in either case in accordarce

%, with and lothe fuil axtant providad by applicable taw.

Succossor Trustee. Lendsr, at Lendocs option, may from time 1o lime eppeint a successor Trustes to any Trustea
-appointed herounder by an Instrument executed and gc«newledged by Lender end recorded In the office of the
- retorder of SKAGIT County, Washington. The Instrument shall cortaln, in addition to afl other matters required by
‘state law, the namos of ihe origina! Lancer, Trusteo, and Grantor, the book and page or the Auditor's Fila Number

whiere thiz Daed of Trust Is recorded, and the name and adcress of the successor trustes, and-the instrument shall

be exoculed anv, acknowicdgod by Lander or lie successors In Interest. Tha successor frustee, without conveyansa .

<f the Propery, shall succesd to all the title, powsr, and dutles conferred upen the Trustee In this Deed of Trust and

Oy applicablo law, This procedure for rubstitution of trustes shall govern to the exclusion of ali sther provisions for

substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice requirad or allowed'by
law tc be glven in ancther menner, any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwiso regquired by law), and shall ba effective when actuzlly delivered, cr when deposited with a nationally
recognizsd overnight courler, or, ¥ mallsd, shall be deemed effective whan deposited in tha United States mall first class,
certified or ragislered mall, posiags prepaid, directed o the adaresses shown near the beginning of this Deed of Trust.
Any parly may change its addrexs for notices under this Dead of Trust by giving Jormal writen nofice tc the asther parties,
specilyying that the purposa cf tie notice.is o change the party’s address. All copies of nofices of foreclosure Sam the .
hoider of any ken which: has ‘pricrity dver this Daad of Trust shall be sent to Lender's addrass, as shown near the

beginning of this Deed of Trusl.- For notice purposes, Granter agrees to keep Lendsr and Trustes Informed at all times of
Grartor's currar!l address.

MISCELLANEGUS PROVISIONS, The following miscelansous srovisions are & part of this Dead of Trust:
Amendmonts. This Desd of Trust, together with any Rolaied Documents, constitutes the entire understanding and

agresmant of the parilas as to tho mattsrs set forth.in this Deed of Trust. No alteration of or amendment to this Doed

of Trust shall be effactive unless given in'writing and signad by the party o parties sought 1o be charged or bound by
the alteration or amencment, ~

Applicadie Law, This Dood of Trusahaabeen deilvered to Lander ané accapled by Lender In the State of

Washington. This Deed of Trust shali be governed by and construed In accordance with the izws of the State
of Washington. -

Caption Headirzs. Caption headings |ﬂthis Deed of Trust are for convenlence purposes only anc are not to be
usac to Interprot or define the provisions of this Deed of Trust.

Merger. Thero shsli be no me:gor of the interest oruaféfl'ate creétad by this Deed of Trust with any other interest or

estate in the Property at any fime held by or for the benefit of iigri;!er in any capacity, without the written consent of
Lender, -

Mutlipla Perties, All obligations of Grantor under' 'tniéf%apeed,,df"gr‘ﬁst shall be joint and saveral, and al! raferences to

Grantor shak mean each and every Grantor. This maans that each of the persons signing below is respensibls for ali
cbligations in this Deed of Truzt, S N 8 )

Severebillty. If a court of competent luriscliction finds any -provision of this Deed of Trust to be Invalid. or
unenforceable as to any porson or clrcumstance, such finding shall not render that prevision invalid or unenforceable
as i any other parsons or circumstances. If fsasible, any such offending provision shall be deemed to be modified
to be within the limiis af enforceabllity or valldity; however, if the offending provision can:ot be so mcdifed, it shall be
stricken and ali other provisions of this Deed of Trust in all other respects.shall-ramain valid and enforceable.

Successors and Assigna. Subject to fhe limitations stated in this Deed of Trust on trcnsfer of Grantce's Interest, this
Oaed of Trust shall be Jinding upon and inure to the beneft of the parties, their successors and assigns. If
cwnership of the Property becomes vestod in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor’s successors with reference to this Desd of Trest and the Indebladness by way of forbearance or

extonsion withou! releasing Grantor from the obligations of this Dead of ‘?gp“s‘t.or:,g':abllity(fuﬁ’q&;r the Indebtednaess.
Time s of the Essence. Time Is of the essence in the perforinarice of this Deed of Trust.

Walvers and Consents. Lender shall not be deamed fo have walved any rights under this Deed of Trust (or under
the Related Documents) unless such walver is in writing and signed by Lender. No delay or omission 2n the part of
Lender in exercising any right shail opserate as & waiver of such right or any other right, A waiver by any party of a
provision of this Deed of Trustshall no! constituie a waiver of or prejudice the parly’s right othenwica to demand strict
compiiance with that provision or any other provision. No prior waiver by Lender, nior.any course of dealing between
Lender and Grantor, shall constitute & waiver of any of Lender’s rights or any of Grantor's obligations as to any fulure
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in" any instance shell not constitute continuing consent to subsequent instances where stich consent-is required.

Walver of Homestead Exemption. Grantor hereby releases and walves all righis and bane‘itso he iﬁo@astead
exemption laws of the State of Washington as o all indebtedness secured by this Deed of Trust .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DESD OF TRUST, AND ‘EACH
GRANTOR AGREES TO ITS TERMS, L

GRANTOR:

21 9SLFEc0G Y2
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slgnea , acknowledpod-cad-del 'iberaammpmm‘ of:

On this dey bafore me, the undersigned Notery Pk
LUANKE KAY BURKHART,  personally known to ms
individuats described in and whe executed the Deed of Trus s

frea and voluntary act and desg, for tha uses and gurpos -

Given ynder my hand asd offictal ssal this ' ___dayor_{ Wa}L

V4 Residing at __( :pr’k-re fe

Notary Pubiic In and for meStateM WL My commission expires /el ';CD{

) CHARLES THOMAS BURKKART and
tne’ Basis of zatistactory evidence to be 47,
5d tha! they sipned the Deed! of Trus! as their

REGUEST FOR FULL RECONVEYANCE
To: ‘ . Trustes ',
The undersigned is the lagal owner and holder of all Indebledness secured by this Deed ¢f Trusl. You are hereby

requesied, upsn payment of all sums owing 10 you, to'recanvey without waranty, to the pasons entitied therato, the right,
title and interest now heid by you under the Doed ot Trust, - .

Date: Beneficlary:

e

LASERPRO, Reg, U.5.

————— A —— y———

Pat. & T.M. Of., Vor, 3.284 (c) 1680 GFI Fro Iceg, inc. ANTIGh1S reserved, [WA-GOT F2.28 BURKMART.LNL1.0VL]
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