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| L CURBED FILED ... __
: neCue ST CF
. LAND TITLE COMPANY OF SKAGIT COLNTY
7 5 B S DEED OF TRUST  ~ .
Reference # (i{ apphcabie} 'S S - o Adgitional en pagé'
Grantor(s}: A ' ' - o
1. DECATUR D.N S i

Grantee(s)lAsszgneefBenef clary'
Skagit State Bank Beneﬁctary
- LAND TITLE COMPANY OF SKAGI* COUNTY, Trustee

‘E?'.:?' Descn tion: PTN N1/2.Q .r' NE1I4 8—35—6 £ W. M., AKA TR. 8, . :
6 e Additionai .on page

Assessor’s Tax Parcei ID#:

THIS DEED OF TRUST IS DATED MA? 17~ 1999 smong DCN s ‘DECATUR, AS HIS
SEPERATE PRCPERTY, whose mailing. address is 32265 CARPENTER RD, LYMAN, WA
98263 (referred to below as "Grantor"); Skagit State Bank, whose mailing address is 301
E. Fairhaven Ave., P.O. BOX 25, Burlinglon, WA 98233 (referred o belcw sometimes as
"Lender” and somelimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT

COUNTY, whose mailing address .Is P.O. BOX 445 BURLINGTON WA 98233 (veferred to
beiow as "Trustee™)\. .
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(Continued)

CONVEYANCE AND GRANT. For valusble consiceration, Grantor conveys fo Trastes in Best uit power of asis,
right of entry and pcasession and for the banefit of Lender as Beneficlery, all of Grantor's tight, titls, and intarest In

~“angd-to the following dascribed real property, together with all existing or subsequently erecled or affixsd bulldings,

improvements and fixtures; all easements, rights of way, and appurtenances; ‘all water, water rights and dilch rights

{inclucing stock In utililes with ditch or kigation rghts); and aji other rights, royalties, and profits relating to the rea!
propery, including without limitstion g-minerals, lf; ges, gectharmal and similar maters, located In SKAGIT
:County,

State of Washington (the "Real Property”):

SEE,m-ACHEa LEGAL DESCRIPTION

perty or its address is commonly known as 32266 CARPENTER RD, LYMAN,
Rga‘!f?-fg;cpenytaxidsnﬂﬂcaﬂon number is R40847, :

-

_ Grantor hereby assngnsassecudty to Lender, all of Grantor’s right, titie, arid interest in and {o ali leases, Rents, and profits

of the Property. This gssignment Is recorded in accordancs with RCW.65.08.070; the lien creatsd by this assignment Is

intended tc be spacific, perfectsd and choate upon the recording of this Deed of Trust. Lender grants to Granter a license
to collect the Rents and profits, which license may be revoked at Lender’s option end shall be auiomatically revoked upon

acceleration of afl or part of the indebtedness.

DEFINITIONS. The fol’owingwords shall have the following meanings when used in this Desd of Trust. Terms not
otherwise definsd in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Cede.
All references to dmmr?:fggn-bugtS' she.limean amounts in lawful menay of the United States ot America.” . :

Beneficlary. The word"Bernaﬁciaw" means Skagit State Bank, its successors and assigns. Skagit State Bank also is
referred 1o a= "Lender' in this Deed of Trust.

Credl! Agrsement. Thewords "Cféglt‘%g?eement" mezn.the revoiving credit agreement dated: May 17, 1998,

with a credit imit in the amount of $15,000.00, between Granter and Lender, together with all renewals, °

axtensions, modifications, re nancings, and substitutions for the Credit Agreement. The maturity date of this Deed of
Trust isE Wmnw TO GHANTOR: THE CRED!T AGREEMENT CONTAINS A VARIASLE
lEﬂ’ER » ? : . % )

Deed of Trust. The words Desd of Trust” |
includes without limiiation afi assighﬁiét;t*gpd security interest provisions relating to the Parsonal Property and Rents,

Existing Indebtedness. The words "Ezdsting lndgpt%i&nax" mean the indebledness described below in the Existing

Indebtedness section of this Deed of Trust, -

Grantor. Tha werd “Grantor” means sny and all persons and enifties executing this Deed of Trust, Including without
limitation DON S DECATUR.

Guarantor. The word "Guarantor” meansand includes without limitation any and afl guarartors, surslies, and
accommodation parties in connection with the Indebtedness. - g

Improvements.  The word “Improvements” “means and.‘inciudes without limitation a existing and future
improvements, buildings, structures, mabile homes affxed-'on.the Ree! Property, facilities, additions, replacements
and other construction on the Rea! Property.

indebtedness. The word "Indebladness” means all principal and interest payable under the Credit Agresment and
any.amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurrad by Trusiee
or Lender to enforce obligations of Grantor under this ‘Deed of Trusi, together with interest on such amounts as
previded In this Doed of Trust. Specificaly, without IEnitation, this Deed of Trust secures a revolving line of
credit, with a varisble rate of Interest, which cbligaies Lender to. make. agvances fo Grantor up 1o the cradit
limit sc long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Credit Agreement zllows negetive amortization. Such advances
may be made, repald, and remade from fime to time, subject to the limitation that the total outstanding batance
owing at any one time, not Including finance charges on such balance ot a fixed or varizble rate or sum as
provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended or
advanced as provided In this peragraph, shall not exceed the Credit Limit 0s provided in the Credit
Agreement. 2 Is the intention of Grantor and Lender that this Deed of Trust secures the balance oulstanding
under the Credit Agreement from time to time from zero up to the Credit Limit az provided above and any
Inlermediate balance. Funds may be sdvanced by Lender, repald, and subsequentily readvanced. The unpaid
balance of the revolving line of credit may at certain times be tower than the amount:ahaws or 2er0. A zero
balance does not terminale the Ine of credit or terminate Lencer's obligation to sdvance tunds to Grantor.
Therelore, the ilen of this Deed of Trust will remaln fa full force and eftect notwithstanding ariy 2ero xalance.

Lender. The word "Lander” means Skagit State Bank, its successors and assigns.

Personal Property. The words "Personal Property” maan all equipment, fixtures, and oherarﬁc!es of parsonal
property now or hersafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together
with all accessiorss, parts, and adgitions to, all replacements of, and all Substitutions for, any of sich property; and
together with all Issues and profits thereon and proceeds (Including without fimitation alf Insura ce proceeds and
refunds of premiums) from any sale or other disposition of the Property. e

Property. The word "Property” means collectively the Real Property and the Personal Propéﬂfﬁ

Rezi Property. The words "Real Property” mean the property, interests and rights dascnbee! aﬁ'@ye'fl'nﬁ._the
“Conveyance end Grant” section. - o

Related Documents. The words "Pelated Documents” mean and include without limitation allpmmlssoryno!es

cradit agreements, lcan agreements, environmental agreements, guaranties, security agreemaents, mortgages, doeds °.
of trust, and all other instruments, agresments and documents, whether now or horaafler existing, exacuted in_ -

connection with the Irdsbtedr.ess.

Rents. The werd "Rents” maans all present and future rents, revenues, Income, issues, royzlties, proﬁis, and 6fﬁe
benefits derlved from tha Property. .

Trustee. The word "Trustes” means LAND TITLS COMPANY OF SKAGIT COUNTY and any substtule or succassor

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSORAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (3}

PERFORMAHCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST. {S GIVEN AND ACCEPTED ON THE'

FOLLOWING TERMS:

PAYRIENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trust, Grantor shall pay to Lender all .

. .. - - "'\'.,;'--, )
3805200200 S T g
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(Continued)

amaunts'sacumd by this Deed of Trust es they become due, and shall strictly and in a tmely mannar pedorm all of
;Grantor's obl.gations under the Cracit Agroemant, thic Deecd of Trust, and the Related Documents.

POSSESS!ON AND MAINTENANCE OF THE PROPERTY. Grantor agross that Grantor's possassion and use of the
Property shal! be qowned by the following provisions:

Poaaesslon and Use. Until the occurrence of an Event of Default, Grantor may (&) remaln in possession and cenirol
of the Property. (b} use, operate or manage the Property, and (c) collect any Renls from tha Property (this privilege
is a license. from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of -
the Property.or to other iimitations on the Properdy. The Real Propery Is no! used principally for agricultura!

Duty to- 'Malntaln., Granlor shali maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and malntenance necessary to presanve its value.

Hazardous Subﬁnnces.

"hreatened releass,” as usedin this Deed of Trust, shall hava the seme maanings as set forth in the Comprehensive
Environmental Rasponso, Compensation, and Llabllity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.

("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Maternials Transpoﬂa'tion Act, 45 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C, Seclion 6901, ‘ot sag,, or other applicable state or Federal laws, rules, or reguiatiors adopted pursuant
to.any of tha foregoing. Ths terms-"hezardous wasle® and "hazardous substance” shall also inciude, without
limitation, pelroleum and petroieum by-products or any fraction thereof and asbestss, Grantcr represents and
warrards to Lender that: (8} During-the perod of Grantor's ownership of the Property, there has been no use,
generstion, manufacture, storage, treatment, disposal, release or threatened release of any hazardcls wasts or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledgs of, or reason to
believe that there has been, except as previausly disclossd to and acknowledged by Lender in writing, (i} any use,
generation, manufacture, storage, treatment, disposal, releuse, or threatened rolease of any hazardous waste or
substance on, undar, about or fromthe Property by any silor owners or occupants of the Property or (ii} any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agemt or other
authorized user of the Property shall-usa, generate, mariutacture, stors, Yeat, disposs of or releasa any hazardous
waste or substance on, under, abcut or from the Property and (i) any such activity shall be conducted In compliance’
with all applicable federal, state, and local law:=.. ragulations and ordinances, including without limitation those laws,
regulations, and ordinances dascribed above, ‘Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to detarmine compliance
of the Property with this section of the Deed of Trust. <Any:inspactions or tests made by Lender shall be for \.ander's
purposes only and shall not be consirued to create: any responslbility or liabilty on the part of Lender to Grantor or to
any other person. The ropresentations and warrantiss contained herein are based on Grantor's due diligence In
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) reieases and waives
any future claims against Lender for indemnity or contribution In the event Granlor becomes iiable for cleanup or
other costs undar any such laws, and {b) agrees to indemnify and hold harmiass Lender against any and all claims,
losses, Habililes, damages, panaliies, and expenses which Lender may diractly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence. of any use, generaticn, manufacture, storage,
disposal, release or threatenaed releace of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify; shall strvive the payment of the Indebladness and
ihe satistaction and reconveyanca of the lien of this Deed of Trust and shall not be affected by Lender’s acquisiticn of
any interest in the Property, whether by foreciosure or otharwlse E

Nuisance, Waste. Gran'or shall not cause, ‘conduct or pemit any nursance nor commit, permzt or suffer any
stripping of or waste on or to the Property or any portion of the Proparty Without limiting the generality of the

toregoing, Grantor will not remove, or grant to any other party the right to.remove, any timber, minerals (including oii
and gas), soil, gravel or rack products without the prior wntten consent of Lender. Pl

Removatl of Improvements. Grantor shall not demolish or Jemove any lmprovemé,nts from the Real Property without
the prior written consent cf Lencer. As a condition to the removal of any Improvements, Lender may reguire Grantor

to make arrangements satisfactory to Lender to replace such Improvements, with 'mprovaments of at least equal.
value.

Lender's Right to Enter. Lender and ils agents and representatives may entar upon the Real Properly at all

reasonable times 1o altend to Lender’s interests and tc inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Csed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly cornpl and hatl promptly causse
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or: ‘hereatfter.in effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest.in good faith any
such law, ordinance, or regulation and withhold compliance during any proceedlng. including apprapnate appeals,
so fong as Grantor has notified Lender in writing pror to doing so and so leng as, in Lencer's.sole: cplmon Lender's

interests in the Property are not ieopardized. Lender may require Grantor to post adequate security ora suraiy bong,
reasonably satistactory to Lender, to protect Lendar’s inlerest.

Duty fo Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all-cther
acts, in addition to those acts set forth above In this saction, which from the character and use- of fhe Properly are
reasonably nacessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER, Lender may, at its oplion, (&) declare immediately due and"payable,,all sums
secured by this Deed of Trust or (b) Increase the intersst rate provided for in the Credit Agreement or other: HJocument:
evidencing the Indebledness and impose such other condilions as Lender deems appropriate, upon the sale or transfer,
without the Lender’s prior written consent, of all or any part of the Real Property, or any intcrest in the Reel Propery. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial-or:
equitable; whether voluntary or involuntary; whether by outright sale, deed, instalment sale contraci, land contract, contract .
for deed, leasehold interast with a tarm greater than three (3) years, lsase~option contract, or by sale, a&slgnment or
transfer of any beneficial interest in or to any land trust holding tiie fo the Real Froperty, or by any other method of .
conveyance of Real Property interesi. If any Grantor is a corporation, partnership or limited liablity company, transfaralso”
includes any change in ownership of more than twenty—five percent (25%) of the voling stock, partnership interestsior.«
limited liabllity cempany Interests, as the case may be, of Grantor. However, this option shall not be exercised by Lenderif
such axarciss is prohibited Dy federal law or by Washington law.

TAXES AND LIENS, The following provisions relating fo the taxes and liens on the Property are a part of this Deed of «
Trust.

Payment. Grantor shall pay when dus (and ln all svents prior to dalinquency) all taxes, special taxes, assessmants,
chargss (including watar and sewer), fines and imposiiions levied against ar on account of the Property, and shall
pay when due all claims for work done on or for senvices rendered or material furnished to the Property. Grentor
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(Com!nued)

.,ha!l mdntaln tha Propedy free of ali llens having prlorlty over or equal to the interast of Lender under this Deed of
_Trust,.except for the llan of taxss and assassments not due, except for the existing indebtedness referred to bslow,
- and except as othenwisa providad In this Deed of Trust.

,:-:iFught To Contesl Grantor may withhold paymant of any tax, assessment, or claim in connection with & good faith
- dispute over the cvligation to pay, so long as Lendsr's interast in the Property is not jeoparcized. if a flen arses or is
-filed as a result of nonpayment, Grantor shall within fifteen (15) days afler the lien arises or, If a lien Is flled, within
“fiteen (15) days afler Grantor has notice of the flling, sacurs the discharge of the lisn, or if requested by Lendar.
depcsit with Lander cash or a sufficlent cosporate suraty bond or other sscurity satistactory to Lender in an amount
sufficient to discharge the lien pius any costs and attornays’ fees or other charges that could accrue as a result of a

foreclosure or sale under the lien. In any contest, Grantor shall daferd itself and Lender and shal! satisty any adverss -

jucgment before anforcement against the Propedy Grantor shall name Lender as an additional 2dligee under any
suraty bond t‘umL.hed h the contest procoedings.

Evidence of Paymen!. Gmntor shall upon demand furaish to Lendar satistactory evidance of payment of the taxas
or assessments and shail authorize the eppropriate govsrnmental officlel to deliver to Lender at any time a written
statement of thetaxas and assessmonts against the Propecty.

Hotice of Construction. .Grantor stiall notify Lender &t lsast fifteen (15) days bofore any work Is commenced, any
services are furnished, or any materlals are supplled to %ie Property, If any mechanic’s lien, matarialman’s lier, cr
other lien could be asserted on account of the work, services, or materials, Grantor will upun requést of Lender

furnish to Lender advanoe assurances ..atisfactory to Lender that Grantor can and will pay the cost of such
Improvements.

{P_ROtPERTY DAMAGE INSUR.ANCE. The foilewing provisions raleling to lnsurlng the Property are a part of this Deed of
rus

Maintenance of lnsuranca. _Grantor snan procure and malintain policies of fire insurance with standard extended
coverage endorsements on'a replacement basls for the full insurabla vaiue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor ¢f Lancer, together with such other hazard and Yabifily insurance &s Lender may reasonably require.
Pulicles shall be written in form, amounts, coverages and basis ressonabiy acceptable to Lender and Issued by a
company or companies reasonably acceptabie to. Lender. Grantor, upon request of Lender, will dellver to Lender
from fime to time the policies ur certificates et Insurance In form safis sfaclory to Lender, including stipulations that
coveragas witi not be cancelled or diminished without at least ‘en (10) days’ prior writtan notice to Lender. Each
insurance policy also shall include an er:dorsemant providing that coverage In lavor of Lender will not be impaired In
any way by any act, omission or defauli of Grantor or'any cther person. Should the Real Property at any time
become located in an arsa designatec by the Director of the Federal Emergency Management Agency as a special
flood hazard area, ‘Grantor agrees to obtain and’ mainlain Federal Flood Insurance for the fult unpaid principal
balance of tha loan, up to the maximum policy limits set urider the Naticnal Flood Insurance Program, or as otherwise
requlrad by Lender. and to maintain such Inwranee for the term of the !ocan.

Ap.allcatlon of Proceeds. Granior shall promptly netify t ender of any loss or damage to tha Property. .Laender may
make proof of loss it Granter falls to do so within fifleen (15) days of the casualty. Whether or not Lender’s securlty is
impaired, Lender may, at its election, receive and retain the procaeds of anv insurance and apply the proceeds to the
reduction of the indebledness, payment of any lien affecting the’ Prcperty or the restoraticn and repalr of the
Property. If Lender olects to apply tha proceeds to restoration and repalr, Grantor shaf! repair or replace tha
damaged or destroysd Improvements in a mannar satisfactory to Lender. Lender shall, upon satistactory proof of
such expenditure, pay or relmbursa Granter from the proceeds for the reasonable cost of repalr or restoration If
Grantor is not In Gafault under this Deed of Trust. Any proceeds whicti have not bean disbursed within 180 days after
thelr recelpt and which Lender has not committed to the repair or resioration-of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay’ ‘accrued Interest, and the remainder, if any, shall
be applied to the principal batance of the Indebtedness. |f Lender hoids any procaeds after payment in full of the
Indebisdness, such proceeds shall be pald without interest to Grantor as Grantor's inierests may appear.

Unexpired Insurence at Sale. Any unexpired insurence shall inure: to the benaﬁ! ef and pess to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sala or other sala ,,hald under the prov!sions of this Deed of
Trust, or ut any foreciosure sale of such Property. '

Compllance with Existing Indebledness. During the period in which any E:dsting !ndebtedness described below is
in efect, compliance with the Insurance provisions contained in the Instrument evidencing such Existing
indebledness shali constitute compliance with the insurance provisions under this Dead of Trust, to the extent
omp‘lance with the terms of this Dead of Trust would constituls a dupllcatlon cf Insurance raquirement If any

shall apply only to that peortion of the proceeds not payab!e to the holder of the Extstlng lndebtedness

EXPENDITURES BY LENDER. If Grantor fails {o comply with any provision of this Deed of Tmst includ!ng any obligation
to maintain Existing Indebtedness In good standing as required below, or if any action or proceeding is commenced that
would matorially affect Lander’s interests in the Property, L.ender on Grantor’s behalf may, but shall not. be required to, take
any action that Lender deems appropriate. Any amount tha! Lender expends In so doing ‘will bear interestat the rate
providad for in the Credit Agreement from the data Incurved or peid by Lender to the date of repayment by Grantor. All
such axpenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the cradit line and be
apporticned among and be payable with any instairient payments to become due during either (i) the fe .
applicable insurance policy or (ii) the remaining term of the Credit Agreement, or (c) be treated: as & balloon. payment
which will e dus and payable at the Credit Agrasment’s maturity. This Deed of Trust also will secure pay‘m‘e‘nt of these
amounts. Tha rights provided for In this paragreph shall ba In addition o any other rights or any remadles fo which

Lender may be enitied on account of the default. Any such action by Lender shall not be construed as: c..tring the de'au!t;:_;:

$0 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Properly arsa pe.rt ot this_D:
of Trust.

Title. Grantor warrants that: (a) Grantor holds geod and rnarketabls title of record to the Property in feejsirn pls, free

and clesr of all llens and encumbrances other than those set forth in the Real Property description or in the Exlstlng

Indabtadnass soction balow or In any title Insurance policy, title report, or final titie opinion issuad in favor of, and
accepted by, Lendar In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to-

aexacute and delivar this Dead of Trust lo Lender.

Deftense cof Title. Subjoct (o the axception in the paragraph above, Grantor warrants and will {orever defend <he tiﬂaw

to the Property egainst the fawful claims of all persons. In the event any action or proceeding is commanced that

quastions Grantor's title or the interest of Trusiea or Lender under this Deed of Trust, Grantor shell defend the action
at Grantor's expense. Grantor may be the nominal party In such proceading, but Lendsr shall ‘be enfitad to

participate in the proceeding and to be represented !n the proceeding by course! of Lander’s cwn cholce, and
Grantcr will deliver, or cause to be dellvered, to Lender such instruments as Lender may request from fime o time to
permit such participation,

b
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ex!stlng appticabls lsws, ovdinances, and regulations of governmental authorities.
' EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing Indebtedness”) are

05-17-1999 DEED OF TRUST Page 5
oan No (Continued) :

cor‘ﬁpi!ance With Laws. Grantor warrents {hat the Property and Grantor's use of the Prcperty complies with al

a part of this Deed of Trust.

' Existing Lien. The lien of this Deec of Trust securing the Indebtadness may be secondary anc Inferior tc an existing

“lian. Grantor expressly covenan®s and agrees te pay, or see to the payment of, the Existing Indebtedness and to
‘prévent any default on such indebledness, any deiault under the instruments evidencing such indebtedness, or any
default under any securily documents for such indebtedness. _

No Modification. Grantor shali not enter Into any agreement with the holder of any mortgage, deec of frust, or other
security agreement which has prority over this Deaed of Trust by which that agreement is modified, amended,
extendad, or renawed without the prior written consent of Lender. Grantor shall naither request nor accept any future
advances urider any such security agreement without the prior written consent cf Lender. _

CONDEMNATION. The following provisions relating to condemnaticn proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election: require that all or any portion of tha
net procesds of the awesd be applied o the Indobtedness or the repalr or restoration of the Froperty. The net
proceads of the award shall maan the award after payment of all reasonable costs, expenses, and atiorneys’ fees
incurred by Trustee or Lender in connaction with the condemnation.

Proceedings. If any proceeding in-condemnation is filed, Grantor shalt promptiy notify Lender in writing, and Grentor
shall promptly take such steps:as may be necessary ioc defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied 10 participate in the proceeding anc to be represented
in the proceeding by counsel of its own choica all at Grantor's expense, and Grantor wiil Geliver or cause to be
deliverad to Lender such instruments as may ba requested by it from time to time to permit such participetion. =

IMPCSITION OF TAXES, FEESANDCHARGESB‘{ GOVERNMERTAL AUTHORITIES. The following provisions relating
to governmentai ixxes, fees and chgrgagz_:,arb_ :_:;a.:bart of }his _Deed of Trust:

_Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition 1o
{his Deed of Trust and take whatevir other action is requested by Lender to perfect and continue Lender’s lien on the
Real Properly. Granter shall reimburse Lender for ail taxes, as dascribed below, together with all expensas incurred
in recording, perfecting or continuing this-Dead of Trus!, inclucing without limitation aft taxes, fees, documentary
stamps, and cthar charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes ‘o which-this section applies: (2) a specific tax upon this type of Deed of
Trust or upon ajl or any part of the Indebledness Secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from_payments on the Indebledness secured by this type of Deec of
Trust: (c) a tax on this type of Deed of Trust.chargeable ageinst the Lendsr or the holder of the Credit Agreement;

and (d) a specific tax cn all or any portion of the Indebledness or on payments of principai and interest made by |
Grantor. - ‘

Subsequent Taxes, If any tax ts which this section applies is anacted subsequent to the date of this Doed of Trust,
{his event shall have the sams effact as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as g7ovided below unless Grantor either (a) pays the tax befere it
becomes delinquent, cr (b) contests tha tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate sursty bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This insirument shall constitute a securitx:r-agreemé”ﬁ_t:":to the extent any of the Property

constitutes fixtures or other personal propsrty, and Lender shall have all ¢f the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in.the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may,.at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it avallable to Lender within threa (3) days after.recelpt cf written.demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) ana Lends: (secured party); from which infermation
concerning the security interest granted by this Deed of Trust may be obtained (each-as required by the Uniform
Commercial Coda), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating 1o further sssurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor. will make, execute end
deliver, cr will cause to be made, executed or deliverad, to Lender or tc Landar’s designee, and - when requested by
Lender, cause to be filed, recordad, refiled, or rerecordad, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, sacurity
agreements, financing stalements, continuation statements, instruments of further assurancs, certificatas, and . other
documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, compiste, perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Desd of Trust, and the Related
Documents, and (b) the liens and security interests created by this Desd of Trust on the Property, whether now:
owned or hareafter scquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing,

Grantor shall reimburse Lender for all costs and expenses Incurred in connection with the matters referred fo Inthis:

paragraph. ;

Attomey-in=Fact. If Grantor iails to do any of the things referred to in the preceding paragraph, Lendeff-{ﬁéy doso
for end In the name of Grantor and at Grantor’s expense. For such purposes, Grantor heraby irevocably appoints
Lender as Grantor's attorney-in-{act for the purpose of making, axecuting, delivering, filing, recording, and doing &l

other things as may be necessary ¢r desirable, in Lender’s sole opinisr, to accomplish the matters refarred to lnthe
preceding paragraph. =

FULL PERFORMANCE. If Srantor pays all the Indebtedness when duse, terminates the credit fine account, and otharwi sef’
performs all the obligations Imposed upon Grantor under this Cead of Trust, Lender shall exacuts and deliver to Trustee & -

request ‘or fuil reconveyance and shall execute and daliver to Grantor suitable statemaents of termination of any firancirg. i

statement on file evidencing Lendar’s secusity intarest in the Rents and the Personal Property. Any reconveyance fee shall
ba paid by Grantor, if permitted by applicabla taw. The grarites In any reconveyance may be described as the "person or
parsons iegally entitied therelo”, and the recitals in the raccnveyance of any matiers or facts shail be conclusive proof of
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... Rightsof Trustee. Trusies shall have all of the rights and duties of Lender as set forth in this section. LA B
POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions releting to the powers and. ob!lgations Trustee‘

m

the truthlulnass of any such mattars or facts,

;DEF&ULT. Each of the following, at the option of Lender, shall constituta an event of doifault ("Event of Defauit”) undar this
‘Degd of Trust: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include, for exampis, a faise stalement about Grantor's income, assets, liabliites, or any other
aspects of Grantor's financla! condition. (b) Grantor does not meet the repayment terms of the Credit Agreament. {c)
Grantor’s action or !naction adversely affects the collateral for the Credit Agreement or Lander’s rights in the colleteral, This
can Include, for: example. failuro to melntain raquired Insurance, waste or Cestructive usa of the dwalling, fallure to pay
taxes, death.of all persons liablo on the account, transfer of litie or sale of the dwaelling, creaticn of a lisn on the dwelling

without our permlsslon, foreclosuro oy the holder oif another lien, or the use of funds or the dwelling for prohibited
pUrposes.

RIGHTS ARD: QEMEDRES ON DEFAULT. Uponthe occurrenca of any Even! of Defauit and at any time thereatter, Trustee

or Lender, at'its’ optlon. may exercise any one or more of the following rights and remedies, in addition to any other-rights
or remedies proviced by law:™

Accelerate lndebtadness. Lander shall have the nght at Its option to declare the entire Indeb;edness Immediately
due and payable. hcludlng any prepeymant penally which Grantor would be required to pey.

Foreclosure. With respect lo all or any part of the Real Pronerly, the Trustes shall have the right to exercise its
power of sale and to foreciose by notice and sals, and Lender shail have the right to foreciose by judiclal foreciosure,
in either case in accordance with and to the fuil extent provided by apglicable law.

UCC Remedles. With. fespect to all~or any part of the Personal Prcperty. Lender shall have. all the rights and
remecies of a securad: parly under the Un!torm Commercial Code.

Coliect Rents. Lender shall hava the rlght without notice to Grantor, to take possession of and manage the Property
and colisct the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lendear's
costs, agains! the Indedtedness. In furtherance of this rght, Lender may require any tenant or other user of the
Property {o make payments of rent-or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irevocably designates Lender as. Grantor‘s atterney-in—fact to endorse instruments recsived in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lendar's demand shall satisfy the obllgations for which the payments are made, whether or not any

proper grounds for the demand existsd Lender may exercise its rights under this subparagraps aither in parson, by
agent, or through a recelver. i

Appoint Recelver. Lender shatll hava e rlght to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and: preserve the:Property, to operats the Property preceding or pending
foreclosure or sale, and ‘o collect the Rents from the Property and apply the proceeds, over and above ths cost of
the recelvership, against the indebtedness. The receiver may serve without bend i permitted by law. Lender's right
to tha appointment of a receiver shall exist whether or nct the apparent value of the Property exceeds the

Indebtedness by a substantial amount. Employment by Lender shall not disquelify a person from serving as &
recelver.

Tenancy at Sufferance. If Grantor remains in pa.»sesslon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Properly upon default of Grantor, Grantor shall
become a tonant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (g) pay
a reasonable rental for the use of the Pronerty, or (b) vacate the Proparty lmmediately upcn the demand cf Lender.,

Other Remedies. Trustee or Lerider sha!l have any other nght or remedy prpvided in this Deed of Trust er the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the ﬁme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended-disposition. of the Personal Properly Is to be
made. Reasonable notice shall mean-natice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made In conjunction with any sale of the Rsal Pruperty

Sale of the Property. To the extent permitied by applicable law, Grantor hereby.- waives any and &l rights to nave
the Property marshailed. In exercising its nghts and remedies, the Trustee or Lender shail be free to sell all or any

part of the Property together or separately, in one sale or by separate’ sales L' nder shall be entitled to bid at any
public sale on all or any portior: of the Proparty. e .,

Walver; Election of Remedles. A waiver by any party of a breach of a prov;sion of this Deed of Trust shall not
constitute a weiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
cther provision. Election by Lender to pursue any remedy provided In this Deed of Trust; the Credit Agreement, In
any Related Document, or provided by law shall not exclude pursuit of any other’ ‘remedy, ‘and.an election to make
expenditures or to take action fo perform an obligation of Grantor under this Deed of Trust afi'er tailure of Grantor to
periorm shali not affect Lender’s right to declare a default and to exercise any of its renedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the term., of this:Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involvad, all reasorable expenses incurred by Lender which in
Lender's opinion are necessary &t any time for the protection of its interest or the en!orcernent of lts rights shall
bacome a part of the Indebtedness payable on demand and shall bear Interast at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without fimitation, however. subject to
any limits under applicable law, Lencer's attorneys’ fees whether or not there is a lawsuit, including eﬁorneys fees for

bankruptey proceedings (Including efforts to modify or vacate any automatic stay or injunction), appsals- and any -

anticipated posi—judgment collaction services, the cost of searching records, obtalining title reports (including

toreclosure reports), surveyors' raporls, appraisal fees, litls insurarice, and fees for the Trustee, to the extent permitied ..

by applicabie law. Grantor also will pay any court costs, in addition {o all other sums provided by law.

{pursuant to Lender’s Instructions) are part of this Deed of Trust.

Powers of Trustee. in addition to all powsrs of Truslee arising as a matier of law, Trustee shall have tha power to_;

take the following actions with respect to the Froperty upon the written rsquest cf Lender and Grantor: (a) join in

preparing and filing a map or piat of the Real Property, including the dedication of streets or other rights to the public;
(b) jein in granting any sasement or creating any restriction on the Real Property; and (c) join in any subordination or

other agreement affeciing this Deed of Trust or the Intarest of Lender under this Deed of Trust.

Obligations to Motity. Trustee shall not ba obligated to notify any other party of a pending sale under any other trust
deed cr lisn, or of any action or precesding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicabie law, or unless the action or procaeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee undor applicable law. in addition to the rights and
remedies sot forth above, with raspect {o ali or any part of the Property, the Trustes shall have the right to foreclose
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(Continued)

by’-’iioﬂc& and sals, and Landar shall have the right o foreciose by judicial foreclosure, in either case in accordance

“with-and-to the full extent provided by applicable law.

Successer Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustoe
~ appolnted hareunder by an instrument exacuted and acknowiedged by Lendar and recorded in the office ot the
- recorder of SKAGIT County, Washington. The Instrument shail contaln, in addion to all other mattsrs roquired by
. state law, the names of tha original Lender, Trustee, and Grantor, the book and oage or the Auditor's Flle Number

~ where this Daad of Trust is recorded, anc the name and address of the successor trustee, and the instrument shall’

be executed and acknowledged by Lendsr or its successors in interast. The successor trustee, without convevance
of the  Propsrty, shall succeed to all ths tile, powar, and duties conferrad upor the Trusiee in'this Deed of Trust and

by applicable law. "This procedure for substitution of trusioe shall govern ic the exciusion of all other provisions for

NOTICES TO GRANTOR AND OTHZR PARTIES. Subject to applicable law, and axcept for notice required or eliowed by
law 1o be givan In another manne ,
(unless otherwise required by law), and shall be effective whon actually dellverad, or when depcsited with a ‘nalionally
recognizad overnight courar, or, if malted, shall be deemed sffective when deposited In the United States mal! first class,
certified or registerad 'mall, postage prepalid, directad to the addresses shown near the beginning of this Deed of Trust:
Any parly may change its address for notices under this Deed of Trust by ghving formal written notice to the other partles,
specifying that the purpose of f1e notice is to change the party’s address. -All copies of notices of forecloswe from the
holder of any lien which has priority over this Deed of Trust shall be sent fo Lender's address, as shown near tha
beginning of this Deed of Trust. For notice purposes, Grantor agrees o keep Lender and Trustee Informad at a8l imes of

Grantor's current address. .~

MISCELLANEOUS PROVISIONS, Ths following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Rolated Documents, constilutes the entire understanding and
agreament of the parties as ¢ the mattars set forth in this Deed of Trust. No alteration of or amendment o this Deed

of Trust shall be effective untess givenin writing and signed by the party or parties sought to be charged or beund by

the alteration or amendment.
Applicable Law. This Deed of Trust has been dellvered to Lender and.accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed In accordance with e laws of the Stzte
Of washlngton- ‘:f:‘:;,5“:‘::‘.'\51:5.-~ 1::5; g ‘:1:3.::

Caption Headlngs. Caption headings In this Deed of Trust are for convenience purposas only and are not to be

used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate croated by this Daed of Trust with any other interest or -

astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consant of
Lender. :

Severzblliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenferceabls as to any person or clrcumstance, such finding shall-not render that provision invalid or unonforceable
as to any other persons or circumstanses. If feasible, any such-offending provision shall be deamod tc be modified
to e within the limits of enforceability or validity; however, I the offending provision cannot be so maditied, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceabla.

Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and intre to the benefit of the parties, thelr successors and assigns. if
ownership of the Property becomes veslad in a person other than Grantor, Lander, without notice 1o Grantor, may
dee! with Grantor's successors with reference to this Deed of Trust and the.Indebtedness by way of forbeerance or
extension without releasing Grantor from the obligations of this Deed.of Trust or HiabLity under the Indebtedness.

Time Is of the Essence. Tima Is of the essence in the performancsjf'qf':thls Deedﬁ;?of;Tmst.

Walvers and Consents. Lender shall not Ye deamed to have walﬁed any rig;l':iis_gﬁnder this Deed of Trust (or under-

the Related Documents) unless such waiver is in writing and signed by ‘Lender..-No delay ¢r omission on the part of
Lender in exercising any right shall operate as a walver of such right or any-otherright. “A walver by any party of &
provision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s right otherwise to damang strict
compliance with thai provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender's rights or any f Grantor's obligations as to any future
transactions. Whenever consent by Lendar Is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continving consent to subisequent instances where such consent is required.

Walver of Homestead Exeniptlon. Grantor hereby relsases and walves all rlghtsandbaneﬁls of the homestsad
examption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust. -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:
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Oathiy clay bofore‘mc ihe uﬁdamlgnad Notary Public, personally eppeared DON S DECATUR, personally kiiown to me or
pr% ck? Jmne on the oasfs 3 ofsatisfactory evidence to be the individual described in and whe exacuted the Desd of Trust,
.an goke
purposeﬂhsral

leen.under -m

19:F & v

i)

,:a!gghd and oﬂldal seal this /9 day of Wz_

) " Residing at 6,44 4/& 1 ug/L T

My commisslion explres S—— —/—22000

8y,

To: - .,Tmstee

The undersigned is the legai ownar and ho!der ofﬁ all indeotedness secured by thic Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, lo raconvey without warranty, to the persons ent:ﬂad therseto, the right,

Uate: i Beneﬂclmy

e

Its:

LASER PRO, Rieg. U.S. PaL. & T.M. Off., Vor, 3.28a (c) 1990 CF1 PToSeVices, Inc. AllTights resarved. (WA-GO1 F3.28 DECATUR.LN L1.0VL)
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that !19 orsha slgned the Deed of Trust as his or uer free and voluntary act and deed, for the usesand




