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Grantor(s): :
1. ﬂEMERSMA SiD
2. TIEMERSMA, KAREN

arantee(s)lAssagnee!Beneﬁciary .
SKAGIT STATE BANK; Beneﬂclary
LAND TiTLE COMPANY, Trustee

Legal Description: A PTN OF GQV L.OT 2 6—33-4 E WM. Additional on page
Assessor’s Tax Parcel ID#: :

THIS DEED OF TRUST IS DATED MAY 13,.19%9, among SID TIEMERSMA and KAREN
TIEMERSMA, HUSBAND AND WIFE, whoge malling address is , , WA  (referred to below
as "Grantor™); SKAGIT STATE BANK, whose mailing addracs is 301 E. FAIRHAVEN AVE,,
P.O. BOX 285, BURLINGTON, WA 98233 (referred io below sometimes a8 "Lender” and
sometimes aa "Beneficiary®); and LAND TITLE COMPANY, whose mailing address is P.O.
BOX 445, BURLINGTON WA 98233 (referred to below as "Truatee").
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 / and to tha following describad real property, together with all existing o subsequenﬂy erected or affixed bduildings,

_Loan No 3129916834

(Continued)

IVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in tnist with power of sale,
{of entry andd possession and for the benefit of Lender as Beneficlary, aii of Grantor's right, titte, and intores! in

improvements and fixturas; all easements, rights of way, and appurienances; all water, water rghts and diich rights i
(including 'stock in utilities -with” diich or imigation rights); and ali other rights, royalties, and profits relating to the rea!

properly, including’ without limitation al! minerals, oil, gas, gecthermal and similar maters, located in SKAGIT
,&County. State oi Washington (the "Real Property") -

ALD

SEE ATTACHED 1Panr &%gnlmon

The Real Property or its address is commonly known as 18604 HICKOX RD, POUNT -
VERNON, WA 98273 The Real Property tax identitication number is R16413,R16434. r

Grantor hereby asslgns s secunty to Lender, ail of Grantor's right, titie, and Intarest in and to all leases, Rents, and profits

of the Proparty. This assignment is recorded in accordance with Rcw 65.08.070; the llan created by this assignment is "
intendad 1o be specific, perfecied and choate upon the recording of this Deed of Trust. Lender grants {o Grantor & licanse .
to collect the Fiants and peofits; wiich license may be revoked at Lender’s option and shaft be automaticelly revot:ad upon

accelsration of all or part of the lndeblodnoss

DEFINITIONS, The tollawing wocds ‘shall have the following meanings when used In this Deed of Trust. Terms not
olherwise definad In this Deed.of Trust shall have the meanings attributed to such terms In the Unifcum Commercial Code. i
All references {o dollar amounls shell mean amounts in iawful money of the United S'atas of America.

Bereficlary. The word "Beneﬂciary" means SKAGIT STATE BANK, ifs successors and assigns. SKAGIT STATE
BANK also Is referred: to as "Landof" ln thls Dead of Trust,

Borrower, The word ‘Borrower" means ‘eech and every person or entity signing the Nots, including without limitation
CEDARDALE FARM, INC., A

Deed of Trust. The words "Dead of Trust® mean this Deed of Trust among Granlor, Lender, and Trustee, and .
includes without limitation gfl asslgnmant and secunly interast provisions relating io the Personal Property and Rents, -

Grantor. The word "Grantor”™ means, any and all persons and entities executing this Deed of Trust, including without
limitation SID TIEMERSMA and KAREN TIEMERSMA. Any Grantor who signs this Deed of Trust, bul does not sian
tha Note, is signing this Dead of Trust'onty to grant’ and convey that Grantor's interest in the Raal Property and to -
grant a security interest in Grantor's interest in the-Rents and Personal Property 1o Lender and s not personally liable
under the Note except as ctherwise prav.ded by contraci or law. .

Guarantor. The word “Guaranios” maans and includes without limitation any and all guarantors, surefies, and
accommaocation parties in connection with the indebtedness.

Improvements. The word "lmprovements" means and includes without limitation al! existing and future
improvements, bulldings, structures, moblie hornas affixed on the Real Property, facilities, additions, replacements °
and other construction on the Real Property.

Indebtedness. The word "Incebtadness™ means all pnncipnl anu interast payable under the Note and any amounts
expended or advanced by Lerder io discharge obligations of Granter & expenses incurred by Trustee or Lander 1o .
enforco obligations of Grantor undar this Deed of Trust iogether wi!h lmerast on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender” means SKAGIT STATE BANK. lts S ccassors and asslgns.

Note. The word "Note™ means he Note dated May 13, 1999, In the. ﬂzigina! nrincipal amount of

$188,570.36 from Borrower 1o Lender, together with ali renewals, axtensions, madifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARlABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equfpment ﬁxlures. and other asticles of personal
property now or heroafter owned by Grantor, and now ¢r herecfter attached or-affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and‘all substitution= for, ‘any of such property; and
together with all issues and profits thereon and proceeds (including wilhout llrnltaﬁon al! lnsurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. i

Property. The word "Property” means collactively tho Real Property and the Personal Propeﬂy

Real Property. The words “Real Property™ msan the property, interem and rlgh!s descdbed above in the
"Conveyance and Gran(" section.

Related Documents. The words "Relatad Documents™ mean and inciude without llmitaﬂan all promissory notes,
credit agreemants, loan agreements, enviconmental agreements, guaranties, securily agreéments, mortgages. deads
of trust, and all other instruments, agreements and documants, whether now or hareaftar existing. exacuted In
connection with tha Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, tssues. royaltles.
benefils derived from the Property,

Trustee. The word "Trusiee® means LAND TITLE COMPANY and any substitule or succassor tmstaes

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMTS AND THE SECURITY INTEREST IN THE RENT S
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS.AND . (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED" DOCUME@T S
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS'

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (q) this Daed of Trust I’ executad at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authoxity to entor into this.
Deed of Trust and to hypothecats the Property; (c) the provisions of this Deed of Trust do not conflict with, or.result in'g -
default under any agreement or other instrument binding upon Grantor and do not result in g viclation of .any law, .-
regulation, court decrea or order applicable to Granicr; (d) Gruntor has estabiished adequate means of obtaining from
Borrower on a conlinuing basis information about Bomowsr's financial condition; and (e) Lender has mada no

representation to Grantor sbout Borrower (inciuding without limitation !ha creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or m& of any "one action” or "anti—dsﬂdancr
law, or any other law which may prevent Lender from b Glanior, Including 2 claim for deficlency

to the extent Lander Is otherwice entitied o a cleim for deficlency, befora or after Lander's commencement or complelion
of any forecicsure action, efther judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Daed of Trust, Borrower shall pay to Lender all
Indsbtadness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
raspactive obligations under the Note, this Dead of Trust, and the Related Documents.

proﬁts. and other
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'POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Boower agree that Grantors possession and
‘use: of the Propedv shall bo governed by the following provisions:

05-13-1989 DEED OF TRUST Page 3
Lqm,,No 312891€834 (Continued)

Pomsﬂon and Use. Until the occurrence of an Evant of Default, Grantor may (a) remain in possassion and control
of the Property, (b) use, operals or manage the Property, and (¢) ccllact any Rents from the Property (this privilage
Is & licanse from Lender to Grantor automatcally revoked upon cefault). The following provisions relate lo the use of
ihe Proporty or to other limitations on the Property. The Real Propery is not used principally for agricultural
:..purposes S

Duty to Mﬁlmmn. Grantor shall maintaln the Property In ienantable condition and promptly perform all repairs,
replaoemants. and malnlsnance necessary 1o presarve its value.

Hazardous. Subsiances. Tha terms “hazardous waste” “hazardous substance,” "disposal” “release,” and
"thredlened relase,” as-used in this Deed of Trust, shall have the same meanings as set for'h in tha Comprahensive
Environmental Rasponss. Compensation, and Llability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Supodund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499 ("SARA", the
Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Consarvation and Recovery
Acl, 42 U.S.C. Section 6301, 6t seq., or other applicable sirte or Fedaral laws, rulss, or regulations adopted pursuant
to any of the feregoing. Tha torms “hazardous waste” and "hazardous substance” shall also include, without
licnitation, petroleum and petrq.eum by-products or any fraction thereof and asbestos. Grantor represents and
warranis to Lender that: (a) During *he period of Grantor's ownership of the Property, thers has boen no uss,
generation, manufacwra. storage. troatment, disposal, release or threalened relsase of any hamardous waste or
substance by any person on; under, about or from: the Proparty; {b) Granter has no knowladge of, or reason lo
believe that thera has'been, except as previously disciosed to and acknowledged by Lender in writing, (i) any uss,
generation, manufacture, storage, treatmant, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (il) any actual
or thregtaned litigation or claims of any kind. by any penion relaling to such matters; and (c) Except &s previously
disclosed to and aclmowlodged by Lender in'writing, (i) neithar Grantor nor any tanan!, contractor, agent or other
authorized user of the Property shall use, generate, manuiacture, store, treat, disposs of, or releasa any hazerdous
waste or substanca on, under, about or from the Property and (i) any such activity shall be conducted in compliance
with &ll applicable faderal, state, and local laws, regulations and ordinancas, including without limitation thoss laws,
regulaions, and ordinances described above. “Grantor authorizas Lender and its agents to enter upon the Property
{o make such inspections and ‘ests, at Grantor’s expense, as Lender may deom appropriate o determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shali not be constried to creale any responsibility or llability on the part of Lender to Grantor or to
any olher person, The representations and waranties contained harein are based on Grantor's due dilgance in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relases and waives
any future claims against Lender for Indemnity or contributicn In the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees’ to lndemnify and hoid harmiless Lender against any and all claims,
losses, liabiities, damages, penaities, and expenses ‘which Lender may directly or incirectly sustain or suffer resulting
from a breach of this section of the Deed of Trus! or as a consequence of any usa, genaration, manufacturs, storage,
disposal, relsase or threatencd release of a hazardcus waste or substanca on the nroperties. The provisions of this
saction of the Deed of Trust, including the obligation to indemnity, shall-survive the payment of the Indebtedness and
the satisfaction and reconveyance of tha lien of this Deed of Trust and shail not ko affected by Lender's acquisition of
any interast in the Proparty, whethier by foreciosura or otherwise, =~

Nuisance, Waste. Grantor shall not cause, conduct or parmlt any ﬂuisance nor commit, permit, or suffer any
strnpping of or waste on or to the Property or any portion of the Property Without limilng the generality of the
loregoing, Grantor will not remove, or grant {0 any other party the right to remove, any timber, minerals (including oli
and gas), soll, gravel or rock products without the prior written consanl of Lander

Removal of improvements. Grantor shall not demoiish or remove anylmprova *nts from the Real Property without
the prior written consant of Lender. As a condition to the removal of any Improvements, Lendor may require Grantor
o make arangements satisfactory to Lender o replace such lmprovements with - Improvaman!s of at least equal
value.

Lender's Right to Enter. Lender and Its agents and reprasentatives may anter upon the Real Property at all
raasonable imes 1o attend to Lender’s interests and to inspect the Proper:y for purposas of Granlofs compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompﬂy cqmply. and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, loase or otherwise
11se or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergatter in effect, of all
gyovernmental authorities applicable to the use or occupancy of the Propery, Including wilhoui limiation, the
Americans With Disabliities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliznce during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests In the Property are not
jeopardized. Lender may require Grantor {0 post adequata security or a surety bond, raastmably sattsfaciorv to
Lendar, to protact Lender's intarest,

Duty 1o Protect. Grantor agrees neither to ahandon nor leave unatlended the Property. Grantor shaH do all other
acts, in addition 1o those acts set forth above in this section, which from the characler and use ¢!. {He Preperh} &re
reasonably necessary to protect and preserve the Property. 5

DUE ON SALE - CONSENT BY LENDER. Lsnder may, at its option, (&) declare immediately due and. psyable all sums
securad by this Deed of Trust or (b) Increase the interest rate provided fer in the Nole or other document-evidencing the . .
Indebtadness and impose such other conditions as Lender deems appropriale, upon the sala or transfer, without the -

Lender's prior wiittan consent, of all or any part of the Real Property, or eny interest in the Real Property, .A:*Sale or’
transfer” means tha conveyance of Real Property or any right, {itle or interest thareln; whather legal, benaficial or eqitable;
whether voluntary or involuniary; whether by outright sale, dead, instaliment sale contract, land contract, contractfor.deed, -

Isasehold Interas! with a term greater than three (3) years, lease—cption contract, or by sale, assignment, or transier of any o
beneficial interast in or to any land tust holding title to the Real Froperty, or by any other method of conveyance of Real ™
Property Interest. If any Granlor is a corporation, partnership or limited liability compeny, transter also inciudes any ¢change = -

in ownership of more than twenty-five percant (25%) of the voling stock, partnarship interests or limited ilability company

Intorgsts, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exexct ls-:;\'

prohibited by fadaral law or by Washingicn law.

Trust,

Paymont. Grantor shall pay when dus (and in all avsnis prior to delinquency) all laxes, special taxas, assessments,
charges (including waler and sewsr), fines and impositions levied against or on account of the Property, and shall
pay when due all cleims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain ihe Property free of all liens having prizrity over or equal to the interest of Lander undar this Deed of
Trust, except for tha lian of iaxes and assessmants not due and except as otherwise provided In this Deed of Trust.

\t';| ' ’ r’
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TAXES AND LIENS. The following provisions relaling to the taxes und llans on the Property are a part of this Deed or"*"
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' 05-13-1299 DEED OF TRUST
Loan No 3129916634 (Continuead)

light To Contest. Grantor mey withhold payment of any tax, assessment, or claim In connection with a good falih
disputa over tha obligation 1o pay, 8o long as Leader's inlerest in the Property is not jecpardized. 1f a lien arises or is
@ed as a resuit of nonpayment, Grantor shall within fftean (15) days after the lien arisas or, if & lien s fiad, within
fitoan (15) days after Grantor hes notice of the fling, secure ihe discharge of the lien, or Hf requested by Lender,
: deposit with Lander cash or a sufficlent corporate sursty bong or other socurity satistactory to Lender in an amount ‘
= ... Sufficlent to'discharge the lien plus eny costs and attornays' fees or cther charges that could accrue as a result of a .

~ foraclosure o7:sala under the fien. In any contest, Geantor shalt defand itseif and Lender and shall satisly any advarse =
““judgment.before enforcamant against the Properly. Grantor shall name Lendor as an additiona! cbligee under any

surety bond furnished in the contest procesdings.

‘Evidence of Payment. Grantor shell upon demand furnish to Landsr satistactory evicence of payment of the taxes

or essessmarils and 'shall authoriza the appropriete governmental official lo deliver to Landor at any time a writlan e
2 stalement ¢t thataxes ‘egd assessmants against the Property. .

& Notice of Construction.  Grantor shall netity Lender at least fiteen (15) days beforo any work Is commanced, eny

- servicas ro. furnished, ‘or.any materials aro supolied o the Properiy, if any mechanic's lsn, materaimen's lien, or .
olher lien could be ussoried. on account of the work, services, or materials, Grantor wil upon roquest of Lender )

,f fumnish to Lender ‘advance assurances salistactory !0 Lender that Granior can and wilt pay the cost of such K

improvomants.

i FRUPERTY DAMAGEINSURAHCETM following provisions relating to insuring the Property are a part of this Deed of

Maintenance of Insumnce Gmﬁto& shall procura and maintain policies of fire insurar.co with standard extended
coverage endorsements on a raplacement basis for the full insurable value covering &ll Improvements on the Raal

’ Property In an amount sufficlent fo_avoid application of any coinsurance ¢lause, and with a standard morlgagee .
clausa in favor of Lendur. Grantor shell-aiso procure and maintain comprehansive general liebility insurance In such "

; coverage amounts as Lender may request with trusice and Lender being named as additional insureds in such

= llability insurance policies. "Additionayy, Grantor shall maintain such other Insurance, Including but not fimital lo .

hazsrd, business interruption, and bower insurance, as Lender may reasonably require. Policies shall be written in
form, amoun’s, coverages and basis reasonably. acceptable 1o Lender and issued by a company or companies
reasonably acceptable to Lender, Grantor, upon reques: of Lancer, will daliver 1o Landar trom fime to time ths
policies or certificates of Inauranss In lorm satisfaciory to Lender, Including stipulations that coverages will not be
cancelled or diminished without at least tan (10) days’ peicr written notice to Lendar. Each insurance policy also shall
. inciude an andorsament provicing that coverage in favor of Lender will not be impaired in any way by any act,
3 omission or defautt of Grantor or any other person. The Real Properly Is located in an ares designated by the
: Director of the Federal Emergency Managemant Agency as a special ficod hazard arsc. Grantor agrees o obtain
and maintaln Federal Flood Insurance for the:full unpaid principal balance of the loan, up fo the maximum policy
. limits set undar the National Flood Insurance Program, or &s otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceads. Grantor shall prompity notity Lender of any loss or damage o the Froperty. Lender may
maks proof of loss Iif Grantor falls to do so withir {iteen (15) days of the casually. Whether or not Lender's secuvity is
impaired, Lender may, at its election, receive and ratain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien atecting the Property, or the restoration and repair of the

Property. If Lender elecis to spply the preceeds to restoration and repair, Grantor shall repair or replace the =
damaged or desiroyed Improvements in @ mannar satisfactory to Lender. Lander shall, upon satistactory proof of .
such expenditure, pay or reimburse Grantor from the proceads for:the reasonable cost of repair or restoration if .

Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 180 days after
their receipt and which Lender has not committad fo the repair or restoration of the Property shail be used first to Say

any amount owing to Lencier under this Desd of Trust, than (o pay accrued interest, and the remainder, it any, shall -
bs applied to the principal belance of the Irdsbledness. If Lender holcs any proceads &fter payment in full of the
Indebledness, such proceeds shall be paid without Interest to Gmntgr as Gnntoﬂ; lq}erests may appaar. .

Unexpired insurance at Sale. Any unaxpired insurance shall inure to the benafit of, and pass lo, the purchaser of
the Property covered by this Deed of Trust at any trustoe's saie or other'sale held under the provisions of this Deed of
Trust, or at any forecicsura sale of such Property. o e e

Grantor's Report on Insurance. iJpon request of Lender, hewever not more than once a year, Grantor shall furnish
tc Lender a report on each axisting policy of insurance showing: (a) the name ofthe insurer;. (b) the risks insured;
(c) the amount of the policy; (d) the proerty Insured, the then current raplacement vatue of such property, and the
manner of determining that value; and (e} the expiration date of the polcy. Grantor shall, upon request of Lendar,
have an incspandent appraiser satistactory to Lender determine the cash value replacemant cost-of the Preperty.

EXPENCITURES BY LENDER. If Grantor falls 1o comply with any provision of this Desd of Trust, or if any action or

proceeding Is commenced that would matarially affect Lender’s intarests in the Property, Lender on-Grantor's behalf may,

but shall not be required to, take ary action that Lander deems appropriate. Any amount thatLender axpendsin so doing

wili bear interest at the rate provided for In the Note from tho dats incurred or pald by Lender to the data.of repaymant by

Grantor. All such expensas, af Lender’s option, wiil () be payable on demand, (b)be added to the belance o!.the Note
' and be apportioned among &nd bo payable with any installment paymants to become due during oitrar (1) the term of any
' applicable insurance policy or (li) the remaining term of the Note, or {¢) be freated as a balloon. payment-which will be

due and payacle at the Note's maturity. This Daed of Trust also will secura payment of these amounts, ~The rights .-

provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitiec cn

account of the default. Any such action by Lender shall not be construed as curing the default o &s 1o bar Lander from.

any remady {hat it otherwise would have had. R

WARRANTY; DEFENSE OF TITLE. The foliowirg provisions relating to ownership of the Property are & part &f this
of Trust, operty st

E Title. Grantor wermants that: (s) Grantor holds good and markelabia titia of record to the Property in fea simple, fres.
and clear of alt liars and encumbrances cthor than those set forth In the Reel Properly dascription or in any Htie . . -
Insurance policy, titis report, or fina! titie opinion Issued In favor of, and accepled by, Lendsr In connection with this: -
Desd of Trust, and (b) Grantor has the full right, power, and authority to execule and deilver this Deed of Trustlo -
Lender,

Defense of Titia. Subject to the exception in the paragraph above, Granior warrents and will foraver defend the it .
1o the Property against the lawful claims of all persons, In the event any action or proceading is commeanced that ..
quastions Grantor's title or the interes! of Trustae or Lendor under this Deed of Trust, Grantor shall defend the ection L

o ai Grantor's expense. Gran'or may be the nominal party in such procesding, but Lander shall be entitied to =
participate in the procesding and (o be represented in the procaeding by counsel of Lender's own choice, and
Grantor witl deliver, or cause to be delivered, to Lender sucn instrumants a8 Lander may request from time 1o time fo
permit such participation, - .

Compiience With Laws. Granler warrante thet the Property anc Grantor's uze of the Property comolios with i
axsting applicable laws, ordinancas, and reguiations of gormrnmental guthorities.
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SECURITY AGREEMENT; FINANCING ST

: 05=13-1999 DEED OF TRUST Pege 5
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'CONDEMNATION. The folowing provisions relaing to condemnation procoedings ars & par of (s Dacd of Troes

Appllcallon of Net Frocoeds. if all or any part of the Property is condamned by eminent demain proceedings or by
“any proceeding or purchase in lleu of condamnation, Lencer may at i's elaction roquire that gll or 2ny portion of the

nel proceeds of the sward be applied to the Indebtedness or the ropair or restoration of lhe Property. The net
proceeds of the award shall mean the award after payment of ali ressonab'a costs, expensas, and altorneys’ fees
Incurred Ly Trustee or Lender in connsction with the condemnation.

cheedlngs. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lendar in writing, and Crantor
.~shall promplly take such sieps as may be nacessary to dafend the action and obta'n the award, Grantor raay be the

nominal party in such proceeding, but Lender shall be entitied to participate in tha proceeding and to be represanted

in the proceedfag by counsal of its own choice all at Grantor's axpanse, and Grantor will deliver or cause to be
:i;__’_galivafakcﬂp Lenda_;__ such instruments as may be requasted by it from time to tima to permit such participation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gavernmental taxes; fees and charges are a part of this Dead of Trust:

Current Texes, Fees and Charges. Upon raquest by Lender, Grantor shall exacute such documents in addition to
inis Doed of Trustand take whatever cther action Is requestad by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lander for all taxss, as described below, together with all axpenses incurred
in recording, perfecting or continuing this Desd of Trust, Including without limitation all taxes, fees, documantery
stamps, and othor charges fer recording or registering this Deod of Trust.

Taxes. The following shall conslitute taxes to which this saction appiles: (a) a specific tax upon this type of Dead of
Trust or upon all or any’ part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which
gorowor s autherized or required to deduct from payments on the Indebtednass secured by this typa of Deed of
Trust; (c) a tax on this type of Deeet of Trust chargeal'e against the Lender or the holder of the Note: and {d)a

specific tax on all or any portion df;t_h‘e Indebtadness or on payments of principal and Interest made by Borrower.

Subsequent Taxes. I anytax to which this section applios is enacted subsequent to the date of this Daad of Trust,
this event shall have the same affact as‘an Event of Dufault (as defined balow), and Lender may exercise any or all of
ils available remedies for an Event of Default as provided below unless Grantor either (a) pays .'e tax before it
bacomes delinquent, or (b)-contasts the tax-as provi<ed above in the Taxes and Lians section and deposits with
Lender cash or a sufficiant corporate surety bond or cthar sacurity salisfactory to Lender.

TEMENTS, The following provisions relating to this Deed of Trust as a

-security agreement are a part of this Deed of Trust.

Security Agreement. This Instrument shall constiiute a securily agreement 1o the extent any of the Propery
constitutes fixtures or other personai property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amendad from lime 1o time.

Securlty Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other
action is raquested by Lender to perfect and continue Lender's sacurity Intarest Iin the Rents and Personal Property.
In addition to recording this Dead of Trust In-tha real property records, Lander may, at eny time and without further
authorization from Grantor, file executed countarparts, copies or raproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all‘ expenses incurred-in peracting or continuing this security interest,
Upon default, Granter shali assemble the Personal Property in a-manner and at a place reasonably convenilent to

Grantor and Lander and make It avallable to Lender within three:(3) daysaﬁar receipt of written demand rom Lender,

Addresses. Tha maling addresses of Grantor (deblor) and Lender (securad party), from which information
concerning the sacurity intarest granted by this Dead of Trust may-be-obtained (eacn as required by the Uniform
Commercial Code), are as stated on the first page of this Dead of Trust: ,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing fo further asswances end
attornay—in-fact are a part of this Deed of Trust.

Further Assurances. Al any ime, and from time fo time, upon raquest of Lender, Grantor will make, exacute and
deliver, or will cause to be mada, axeculsd or dsilvered, 1o Lender or to Lander'’s designes, and when requested by
Lender, cause to be filed, recorded, refilad, or rarecorded, as the case may be; at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, ‘deeds of trust, security deeds, security
agreements, firancing statements, continuation ststaments, instruments.of turther assurance, certificatos, and cther
documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuale, completa, perfact,
continue, or preserve (a) the obligations of Grantor and Borrowar under the Note, this Deed of Trust, and the Reletad
Documents, and (b) the liens and security Intarests created by this Deed of Trust ss first .and prior llens on the
Property, whether now owned or hereafter acquirad by Grantor. Unless prohibited by law or agreed to the contrary
by Lender in writing, Grantor shall reimburse Lender for all costs and expenses:incured In cannection with the
matters reforred 10 in this paragraph.

Attomey-in-Facl. If Grantor falls lo do any of the things referred to in the preceding paragraph, Lender may do 5o
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irravocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, dalivering, filing, racording,.and doing all
other things as may ba necassary or desirable, in Lender's sola opinion, to accomplish the-matters roferred to In the
praceding paragraph, S

FULL PERFORMANCE. If Borrower pays all the Indeblegness when due, and otherwise performs all the-cbligations
imposed upon Grantor under this Deed of Trust, Lender shall exacute and daliver fo Trustoo-2 raquest for full
reconveyance and shall exacute and deliver to Grantor sultable statements of lermination of any financing staloment on fils.
evidencing Lender’s security interast in the Rents and the Personal Property. Any recoriveyance fse shall be paid by
Grantor, if permitted by applicable law. The grantae in &ny reconveyance may ba desciibed a3 the ‘person.of persons .
. legally entitled thereto”, and the recitals in the feconvevance of any matiers or facts shall bs conclusive proof of the.
truthfulness of any such matters or facts.

DEFALLT. Each of the following, at the option of Lender, shal constitute an event of default ("Event of Default”) under thi
Deed of Trust: gyl

Default on Indebladness. Fallure of Borower to make any payment when due on the Indabledness.

Default on Other Payments. Failura of Grantor within the time required dy this Daed of Trust to make any payment

for taxss or insuranco, or any other payment necessary to prevant filing of or to effect discharge of any lien,

Compliance Default. Faliure of Granlor or Borrower to comply with any other term, obligation, covenant or condludnﬁ_

contalned In this Deed of Trust, the Note or In any of the Ralated Documents.

Falsa Siatements. Any wamanly, representation or statamant made or furnished to Lender by or un behat of

Grantor or Borrower undar this Dsed of Trust, the No's or tha Relatad Documants is false or misleading In any
matarial respect, aither now or at the time made or furnished.

Defociive Collaleralization. This Deed of Trus! o any of the Related Documents ceasas to be I full force and effec!
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:(meludlng faiture ot any collateral decuments to creatd a valid and parfecled security interest or llan) at any time and
for any rsason.

lnwlvency The dissolution or lermination of Grantor or Borrower's axistance as a going buainess, Ihe insolvency of
Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower’s property, any assignment for

__the benefit of creditors, any type of cradiior workout, or the commencement of any proceeding under any bankruptcy
o insolvency laws by or against Grantor or Borrower,

""'Foreclosure. Forfelture, etc. Commencement of foreciosura or forfeitura proceedings, whether by judicia!

procesding, saii-help, repcssession or ary other method, by any creditor of Grantor or by eny governmsental agency

- against any of tha Proparty. However, this subsaction shali not apply in the avent of & good faith dispute by Grantor
“:as to the validity-‘or reascrableness of the claim which Is tha basis of the foreciosure or foralalture proceading,

provided that Grantor gives Lendaor writtan notice of sucn claim and furnishes reserves or & suroty bond for the claim
satisfactow to Lendor

Breach. of O:hef Aareoment. Any breach by Grantor or Borrower under the terms of any other agreement batween
Grantor or Borrower and Lendsr that is not remedied within any grace period provided therain, including without
limitetion any anmmont conoaming any indebtedness or othar obligation of Grantor or Borrower to Lendar, whather
existing now or later. .~

Eventa Affucting Guafamor Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness or any Guarantor dies or bacomes incompalant, or ravokes or disputas the validity of, or liasliity under,
any Guaranty of the Indebtsrinest. Lender, at ils option, may, but shall not be required to, permit ihe Guarantor's
estate to assume unconditionally the ‘obligations arising uridor the guaianty In a mannec satistactory to Lender, and, In
doing s0, cure the Event of Delaull

Adverse Change. - A matesial advme change occurs In Eorrower's financial condition, or Lender believes the
grospect of payment or pef!ormanca of tha Inciebledness is impaired.

Rignt to Cure. It such & fallura is curab!e and If Grantor or Borrower has nct bean given a notice of a breach of the
same provision of this Deed -of Trist within the preceding tweive (12) months, it may be cured (and no Event of
Dafault will have occurred) if Grantor or. Borrower. afler Lender sends written notice demanding cure of such fallure:
(a) curas the failura within ten (10} days; or: (&) 4 1he cure requires more than ten {10) days, immediately Iniiates
sieps sufficient 1> cure the faliura_and thereafter continues and completas off reasonable and necessary steps
sufficient to produce complianca-as soon as raasonab!y practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at any time thereaftsr, Trustoe
or Lender, at its option, may exercise any ona or more of the following rights and remedias, In addition to any other rights
or remadies provided by law:

Acceier=le Indebtedness. Lender shall have the right at its option {o declare the entire Indebtedness immediately
due and payabls, inzluding any prapayment penalty which Borrower would ke required to pay.

Foreciosure. Wiih respect to all or any part of the Real Property, the Trustee shall have tha right to exercise its
power of sale and o fcreciose oy notice and sale; and Lender shall have the right to foreciose by judicial foreciosure,
In either casa in accordunce with and lo the full axtant provtded by appllcabne law.

UCC Remecdiss. With respect to all or any part of the: Pemona! Property Lender shall have alt the rights and
remedias of a securad party under the Uniform Commerc'.al Code. .

Cofiect Rents. Lender shall have the right, without notice to Grantor or Borrow. to take possession of and manage
the Property and collect the Rents, including amounts past due and.unpaid, and apply the nat proceeds, over end
above Lender’s costs, against the Indebtedness. In furtherance of this dght, Lender may require any tenant or othar
user of the Properly to make payments of rent or use ses directly to Lendar. “If the Rents are collected by Lender,
thon Grantor Irevocably designatas Lender as Grantor's attorey-in—fact to endorse instruments received in payment
thereof in tha name of Grantor and to negotiate the same and cotiect tha proceeds. Payments by tenants or other
users 10 Lender In response to Lender's demand shall satisty tha obligations for which the payments are mads,
whether or not any proper grounds for the demand existed. Lendaf may exarc!sa its rights uncier this subparegraph
eithar in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right fo have a receiver appelntod to take possesslon of all or any part of
the Property, with the power to protect and presesve the Propertv, to operaie the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtadness. The receiver may serve without bond if parmitted by law. Lender’s righ!
to the appointment of a receiver shall exist whether or not the upparent value of the Property sxceeds the
Indebitedness by a substantial amount. Employment by Lender shali not" ﬂisquaﬂfy a pafson from serving as &
receiver.

Tenoncy at Sufferance. |t Grantor remains in possession of the Property aﬂor the Pros:arty is sold as provided
above or Laender otherwisa becomes entitied to possession of the Property upon dafault of Grantor, Grantor shall
become & tenant at sutferancs of Lender or the purchaser of the Property and shall, at Lenders option; ‘elthar (a) pay
a reasonable rental for the use of the Froparty, or (b) vacate the Property immediatsly’ upon tho' demand ot Lender.

Other Remedies. Trustee or Lander shall have any other tight or remedy provided in this Daad of Trust or the Note
or by luw.

Notice of Sale. Lendar shell give Granter reasonable notice of the time and place of any pubﬁc § -
Property or of the time after which any private saie or other intended dicposition of the Fersonal. Propeny st be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale o dispesiﬁcn

Any sale of Personal! Property may be mada i conjunction with any sale of the Real Property.

Sale of tha Proparty. To the extent permitted by applicable law, Granter and Borrower harsby walva any ar.d nl

rights to have the Property marshalied. In exercising its rights and remedias, the Trustee or Lender shill be free.to
sall all or any part of the Property together or separately, in ona sale or by separato sales. Lencer shall bo onuuad 10
bid at any public sale on all or any portion of the Property. -

Walver; Elaction of Remedias. A waiver by any party of a breach of e provision of thls Doed of Trus *:.:Shﬂ“ not_._;-?:i‘*

constituto a walver of or prejudice the party’s rights otherwise to damand sirict compliance with that provision or any
other provision. Election by Lancer 10 pursua any remedy provided in this Deod of Trust, the Note, in any Related

Document, or provided by law shall not exclude pursult of any other remedy, and &n election fo maks sxpanditures or.
to take action {0 perform an obligation of Granior or Bomowser undar this Dead of Trust afler failure of Grantor or

Borower to perform shall not affec! Lender’s right to declare a default and ts exercise any of lis ramedias.

Atiorneys’ Fees; Expensas. If Lender Insiitutes any sult or actiori to enforce any of tha terms of this Deed of Trust,
Lender shall be entitiad to recover such sum as tha court may adjudge reasonable as &itorneys’ fees at tria) and on
any appeal. Whether or not any court action I8 invoived, all reasonable expenses incured by Lender which In
Lender's opinion are necessary at any time for the protection of its interest or the anforcement of its rights shall
become a part of the Indebledness payabls on demand and shall bear Interest at ithe Note rate from the date of

I —y e e
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«...qxpanditure unti repaid. Expenses covered by thic paragraph Include, without limitation, however subject to any
. limits under applicable 1aw, Londer's attornays’ faas whether or not there is a lawsult, including attornays’ fees for
“bankrupicy proceedings (including efforts to modify or vacats any automatic stay or injunction), appeats and any
anticipated post-judgmant collection sarvices, the cost of searching recoeds, obtalning ttle reports (including
foreciosure reports), surveyors’ reports, appralsal tees, title insurance, and feas for the Trustea, to the extent permitted
by applicabla taw. Granior also will pay any coust costs, in adcition to all other sums provided by law.

ngh!soﬂ' . Trustee shall have all of the rights and duties of Lendier as set torth in this section.

“BOWERS AND OBLIGATIONS OF TRUSTEE. Tho foliowing provisions relating to the powers and obligations of Trustes

(pursusnt to Lendser's instructions) are part of this Dead of Trust.

..~ Powers:ot Trustee. In addition o all powers of Truslee arising as & matter of law, Trustee shall have the power to
take the foilowing actions with respect to the Property upon the writian request of Lender and Grantor: () joln in
preparing and filing & map or plat of the Real Proporly, including the dadication of streets or other rights to the public;
(b) Join In granting any easamant or creating any resiriction on ihe Raal Properly; and (c) join In any subordination or
other egreement effecting this Deed of Trust or the Inlerest of Lendar under this Dead of Trust.

Obtigations to Notity. Trustes shall not be obiigatad to notily any cther parly of a pending sala under any othar trust
deed o lian, orof any action or jroceeding in which Grantor, Lendsr, or Trustee shall be a pa:ty, uniass raguired by
applicable law, orunlass the action or proceading is brought by Trustse.

Truslee, Tﬂ@&uaﬁﬁq:mﬁét‘myquaﬂﬁcaﬁons requirad for Trustee undar applicable law. In addition to the rights and
remedies set forth above, with respsct to ali o any part of tho Property, thi Trustee shall have the right to forecloss
by notice and'sala; and Lender shall have the right to foreclosa by judiclal ioreciosure, in sither case in accordance

vith and to the ful!?"e:gtént provided by applicable law.

Successor Trustes.: Lander, at Lendar's option, may from time to tims appoint a successor Truslee to any Trustee
appointed hereunder by an instrument exacuted and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Weshingion. The instrument shall contain, in addition to all other matters required by
stats law, the nimas of the eriginal Lender, Trustue, and Grantor, the book and pege or the Auditor’s File Numbaer
where this Deed of Trust ks fecorded, and the nama and address of the successcr brustee, and the instrument shall
be executed and acknowledged by Lender or fts successors in interest. The successor trustee, withcut conveyance

of the Proparty, shall succeed to all the tile, power, and dulies conferred upon the Trustee in this Daed of Trust and
by appdﬁicable law. This protadure for substitution of trustee shall govern to the exciusion of all other provisions for
substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notica required or aliowed by
law to be given in another manner, any notice under this Deed of Trust shall be In wriling, may be sent Ly talefacsimile
(unless otherwisa required by law), and'shall ba effective when actually delivered, or when deposited with a natonaily
recognized overnight courier, o, If malled, shall be deamed elfective when daposited in the Unitad Stales mal first ciass,
cartified or registered mall, postage prepaid, direcied to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Dead of Trus! by giving forma! written nclice 1o the other parties,
specifying that the purpese of the natice is to change the party’s address. All coples of notices ot foreciosure from the
holder cf any lien which has priority over this-Dead of Trust shall be sent o Lender's address, es shown near the
beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep Lendar and Trustee informed at all imes of
Gianter's current addrass. EA S

MISCELLANEOUS PROVISIONS. The following miscellanaGus provislons are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitules the entire understanding and
agreement of the parties as 1o tha matters set forth In this Deed of Trust.- No alteration of or amandment to this Deed
of Trust shall be effective uniess given In writiag and signed by the party.or parties sought to be charged or bound by
the alteration or emendment.

Annual Reports. If the Property Is used for purposes other than Granior's residence, Grantcr shalf furnish to Lender,
upon request, a certified stelement of naet operating incoma received from the Property during Grantor's previous
fiscal year In such form and cletall as Lender shall require. "Net operating income™ shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicabile Law. This Deed of Trust has been dellvered to Lender and accepted by Lender In the Stats of
Washington. This Deed of Trust shall be governed by and construed.in accordance with the laws of th2 Sicie

of Weshington,

Capion Hesdings. Caption headings in this Deed of Trust are for convenience purposes.only and are not fo be
usad o Interpret or dsfine the provisions of this Deed of Trust. 2

Merger. There shali be no merger of the interest or estale created by this Deedomestwith any other interest or
astate In the Property at any tima held by or for tha benefit of Lender in any capacity, without the written consent of
Lender.

Multiple Partles; Corporate Authority. Ali obligations of Granlor and Borrower urider this'Deed of Trust shall be
Joint znd several, and all references to Borrower shall maan each and overy Bomrower;-and all raferences to Grantor
shall mean each and every Grantor, This means that each of the persons signing beiow Is rasponsible for all
obligations in this Deed of Trust, -

Saverablilty. If a courl of competent jurisdiction finds any provision of ihis Deed of Trust to be invalid or
unenforceable as to any person or circumstancs, such finding shall not render that provisioninvalid or unenforceable
as lo any other persons or clrcumstances. |f feasible, any such offanding prevision shall be deemed lo-be modified
to be within the fimits of enforceebility or validity; however, if the offending provision cannot be'so.modified, it shall be
stricken and all other provisions of fhis Daed of Trust in all other respects shall remaln valid and"entg:cagbia.

Successors and Assigns. Subject to the imitations statad in this Deed of Trust on transfer of Grantor's interest, this",

Doad of Trust shall be binding upon and inure lo the benefit of the parties, their successors and assigns. 1f
ownership of ihe Property Sescmcs vIsted In a person other than Grantor, Lender, without notice to Grantor, may “. .-

ceal with Grantor's successarg with raferenca to this Deed of Trust and the Indebiedness by way of forbarance or -
extension without releasing Grantor from the obligations of this Deed of Trust or ability under the Indebladness. -

Time is of ths Essence. Time is of the essenca in the parformance of this Deed of Trust. 3

Walvers and Consents. Lender shall not be dsemed to have walved any rights under this Deed of Trust (orunder
the Ralatad Documants) uniess such walver is in writing and signed by Lender. No delay or omission on the partof

tendar In exarcising any right shall operate s a walver of such right or any other right. A walver by any pary ofa.

provision of thia Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand sirict

compllance with that provision or any other provision. No prior walver by Lander, nor any course of dealing between

Lander and Grartor or Borrower, shall consiitute 2 waiver of any of Lender’s rights or any of Grenior o Borrower's...”

obligations as to any future transactions. Whanaver consent by Lander Is required in this Dead of Trust, the granting
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e ,afwch conssnt by Lendor in any instanco shal! not constitute coniinuing onsent to subtequent instances whare
such consent s required.

Weiver cf Homestead Exemption. Grantor hereby reicasss and waives al rights and Densits o/ the homesisad
‘examption izws of the Staie of Washington as to ali indedlodness cacured by ihia Dasd of Trust

EACHGWGR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personally appaared 81D TIEMERSMA end TIEMERSMA,
pecsonally kriown to me o7 provad to me on tha basis of satistactory evidence to be the incividuals deecrided in and whe
exocutad the Deed of Trus!, and acknowiedgaed mmmmmmmw»wm;wmm.amm,
for the uses and purposss therein mentioned. -~ .7 {'}_"I
Given under my hend and officlel seal this'____| 9 day of Mo
1_a9 W

Notay Public in and for the State cf__ /AT Mvcomm!ulon oxpires__2J0I12001

REGUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the Iegs! ownar and hoider of all Indebladness sacixed by this Deed of Trust. You are harsdy
requestad, upon payment of al sums owing o ycu, lo reconvey without wermanty, to the persois entitied thersto, the right,
title and interest now held by you under the Dead of Trust. L
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schedule "A-1". P-89689

DESCRIPTION: ;
A tract of lanq in;quérnment Lot 2, Section 6, Township 33
North, Range 4 East, W.M., described as follows: y
Beginrning at a péiQ;MSQQ;féet West of the intersection of the

East line of said*ggyefgmgnt lot 2 and the South line of the
County xoad; Coa S B

rhence West 400 feet along the South line of the County road ;
right of way; LA

chence South 565 feet parallel with the West line of said
Government Lot 2; B "
chence East 400 feet parallel with the South line of said County

road right of way; -
thence North 565 feet, more or less, ‘to the point of beginning.

Situate in the County of Skag{f~-8ta€é;of Washington.
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