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DATE: Mny 12,1998 =

Reference # (if apphcable)&&e_%g Additional on page
Granitor(s):
1. Anacortes Chamber of Commerce

Grantee(s)/Assignee/Beneficiary .
Whidbey Isiand Bank, Beneficiary ™
First American Title Compang;..of_,;Skagjt>’¢punty, Trustee

Legal Description: Lots 11-14, Blk 20 Anacortes Additional on page
Assessor's Tax Parcel 1D#: 3772—020—0%-3_3{4003 (R54973)_ & 3772-020-014-0002 (R54374)

THIS DEED OF TRUST is dated Mey 12, 1993, among Anacortes Chamber of Commerce; a
Washington Non - Profit Corporation ("Grantor”); Whidbey Island Bank, whose mailing
address 3 Anacortes Office, 2202 Commercial Ave;; P.0. Box 320, Anacortes, WA 98221
(referred to below somelimes as “"Lender” and sometimes.as "Beneficlary”); and First
American Title Company of Skagit County (referred to below as "Trustee").
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¢ DEED OF TRUST Page 2
{ F Continued)

"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of safe, right
. of entry and possessicn and for the benefil of Lender as Beneficlary, all of Grantor's right, litte, and interes! in and to tne
;. following described real property, togathar with all existing or subsequently erected or affixed buildings, improvements and
%, fidtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (Including stock in utilities
", with ditch or-irigation rights); and all other righls, royalties, and profits relating to the real rg:eﬁy. including without limitation
“ail-minerals, oll, gas, geothermal and similar matters, (the "Real Properiy”) locate

als, oll, g in Skagit County, State
of Washington: .

“Lots 11'through 14, Block 20, MAP OF THE CITY OF ANACORTES, according to the pist
thereof"'re,cdtdéq_ in Volume 2 of Piats, pages 4 through 7, records of Skagit County,

Washlqgti_;an; !

The RealPropertymitsaddresa is commonly known as 819 Commerciai Avenue, Anacortes,
WA 98221. The Real Prcperty tax identification number is 3772-020-013-0063 (R54973) &
3772~020~614-0002 (R54974).

Grantor hereby &ssigns as security to Lender, all of Grantor's right, title, and interes! in and to all leases, Rents, and profits of
the Properly. This assignment is-récorded in accordance with RCW 65.08.070: the llen created by ihis assignment 's intended
to be specific, garfected and choste upon the recording of this Deed of Trusl. Lender grants to Grantor a license 1o collect
the Rents and profils, which ficense may be revoked at Lender’s option and shall be automatically revoked upon accaleration
of all or part of the Indebledness. L S

THIS DEED OF TRUST, INCLUDING THE .\SSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. othierwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Nota, this Dead ufou§t;-t'qn'd the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thet Grantor's possession and use of the Property

shall be governed by the following provislons:

Possession and Use. Until the occurmence of an Event of Default, Grantor may (1) remain in pussession and controi of
the Properly (2) use, operate or manage the Property, and (3) collect the Rents from the Property (lhis privilege is a
license from Lender to Grantor automatically ravoked upon default). The following provisions relate 1o the use of the
Property or to other limitations on the Property, The Real Property Is not used principally for agricultural purposes.

Duty to Malntaln. Grantor shall maintain tﬁ'e{_.Property in tanﬁh{abla condition and prompily perform all repalrs,
replacements, and maintenance necessary to praserve its value:" . -

Compllance With Environmental Laws, Grantor represents and warrants fo Lender that: (1) During the period of
Grantor’s ownership of the Property, there has bean no use, generation, manufacture, storags, treatment, disposat,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to bellavs that. there -nasbeen, except as previously disclosed to and
acknowledged by Lender in wriling, (a) anv breach or violation’ of any Environmentai Laws. (b) any use, generation,
manufacture, storage, treatment, disposal, releasa, or threatened: release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Proparty; or {c) “any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (a) neilher Grantor nor any lenant, contractor, agent or oltier authorized user of the Property shall
use, generate, manufacture, store, treat, dispase of, or release any: Hazardous Substance on, under, sbout or from the
Property; and (b) any such activity shall be conducted in compliance-with.all applicable federal, state, and local laws,
regulations and ordinances, including without {imitation all Envirormental tLaws, - Graritor authorizes Lender and its
agents to enter upon the Property to make such inspections and tasts, at Grantor's-expense, as Lender may deem
appropriate to determina compliance of the Property with this saction of the:Desd of Trust.. Any inspections or tests
mada by Lender shall be for Lander's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other parson. The representations and warranties contained herain are based on
Grantor's due diligencs in investigating the Property for Hazardous Substances, Grantor'hereby (1) releases and
walves any future claims agalnst Lender for indemnity or contributicn in the event Grantor becomas tiable for cleanup or
other costs under any such laws, and (2) agrees lo indemnity and hold harmléss-Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may direclly or indirectly-sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any ues, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,including the
obligation to indemnify, shall survive the payment of the Indebladness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be atfectsd by Lender's acquisition of any interest in-the Property, whether by
foreclosure or otherwise. r

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ‘or sutfer gnx{ztﬁﬁﬁfng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregelng, Grantor wili

not remove, or grant to any other parly the right to remove, any timber, minerals (Including ol q_hq:‘:gas)';j__iéc'qgl;*'*‘clay,_

scoria, soll, gravei or rock products without Lender's prior writlen consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real -:;chpedy._wﬁhoﬁt-a"‘}%3
Lander's prior writlen consent. As a condition to the remaoval of.apy ?‘mnts. Lender may require Granlpr"=to,.;_gnqp;g L R

arrangements satisfactory to Lender to replace such imprévements ments of at Isast equal vaiue. .,

Lender's Right to Enter, Lender and Lender's agants and representatives mey enter upon the Reai Propsity ah'ﬁa_l,_ifi;-,

reasonable times to attend o Lender’s interests and to inspect the Real Property for purposes of Grantor's compllance
with the terms and conditions of this Deed of Trust.

Compliance with Goverminental Requirements. Grentor shall promptly comply, and shall promptly cause comﬁg’il,m{:
by all agents, tenants or other persons or entities of every nature whatsoever who fent, lease or otherwise use o7 occipy”
ihe Prcperty In any manner, with ell laws, ordinances, and regulaticns, now or hereatior In effect, of all gpvemmental -

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities

Act. Grantcn may contest in good faith any such law, ordinance, or regulation and wiihhold compliance during any _.gff

procoeding, Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
iong as, in Lender's sole opinion, Lender's Intarasts in Ihie Property are not jeopardized. Lender may require Grantor fo
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DEED OF TRUST Page 3
(Continued)

,__post adequata security or a surely bond, reasonably salisfactory to Lander, to protect Lander’s interest.

Duty tp Protect. Grantor agrass neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acls set forth above in this seclion, which from the character and use of the Property are raasonably
necessarv to protact and preserve the Property.

:'":-:DUE oN SALE CONSENT 8Y LENDER. Lender may, at Lender's oplion, (A} declare immediately due and payable all

sums seclrsd by this Deed of Trust or {B) incraasa the interest rate provided for in the Note or other document evidencing
the Indeblednass and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written.consent, of ali or any part of the Rea! Property, or any interas! in the Real Property. A "saie or transfer” means the
convayance of:Real Propesty or any right, tille or interest in the Real Property; whether legal, beneficlal or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale coniract, land contract, contrast for deed, leasehold
intarest with a term greater than thres (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial
interest in or to anyland trust holding tille to the Real Property, or by any olhar method of coriveyance of an interest in the
Real Property. If‘any. Grantor.is.a comporation, partnership or fimited liability company, transfer also includes any change in
ownership of -mors than’ twenty—ﬂve percent (25%) of the voling stock, partnership interests or limited lability company
interests, as the ‘case may be, of 'such Grantor. However, this option shull not be axercissd by Lender if such exercise is
prohibited by federal law or by. Washington law,

TAXES AND LIENS. The !ollowlng provlslons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantcr shall pav when due (and in all evenis prior to delinquency) all taxes, special taxes, assessmants,
charges (Including weler and’ sewer), fines and lmposmons levied agalinst or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to ihe Propery. Grantor shall
maintain the Proparty free of all liens having priority over or equal tc the interest of Lender under this Deed of Trust,
except for the lien of taxes ‘and assessrnents not due and except as otherwise provided in this Deed of Trust,

Right to Confest. Granto y wi‘hhold payment of any tax, assessment, or clairm in connection with a geod faith
dispute over the cbligation {o-pay, so Iong as Lender's interest in the Praperty is not jsopardized. It a llen arises or is
fitad as a result of nonpayment, Granior shall within fiteen (15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor has notice ¢! the filing; sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufiicient corporate stirety, bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ feas, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shali.defend itself and Lender and shall salisty any adverse Judgment before
enforcement ggainst the Property. Grentor shali name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. A

Evidence of Payment. Grantor shall upen demand furnlsh to Lender salistactory evidence of payment of the taxas or
assessments and shall authorize the approoriate governrnental officiai to deliver 1o Lender at any lime a writlan stalement
of tha taxas and assessments egainst the Property

Notice of Construction. Grantor shall notify Lender at lsast fifleen (15) days before any work is commenced, any
services are furmished, or any materials are supphec! to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be assertad on account of the work, services, or materials, Grantor will upon raqusst of Lendsr fumish to
Lender advance assurances satisfaclory to Lender that Grantor can and Wl[l pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng to lnsuring the Properly are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policfes of fire insurance with standard exlended
coverage endorsements on a replacement basis for the full insurable’ value covering all improvements on the Real
Property in an amount sufficiant to avoid application of any coinsurance clause, and with a standard mortgagee clause in
faver of Lender, Grantor shall also procure and mainiain comprehenslve General fiabllity insurance in such coverage
amounts as kender may request with trusiee and Lender being named as additional insureds in such llabilty insurance
policies. Additionally, Grantor shall maintain such other insurance, including ‘but not limited to hazard, business
Interruption, and bciller insurance, as Lender may reasonably require. Policles shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the. policles or certificates of insuranca
in form satisfactory te Lender, including stipulations that coverages will not'te cancelled.cr ‘diminished without at least
ten (10) days prior writtan notice to Lender. Each insurance policy alse shallinglude an-endarsement providing that
coverage in favor of Lender will not be impalired in any way by any act, omission or default of Grantor or any other
person, The Real Properly is or will be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flocd hazard area. Grantor agrees lo obtain ‘and maintain Federal Flood Insurance, if
available, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise requzred by Lender, and to
maintain such insurance for tha term of the loan.

Appiication of Proceeds. Granlor shall promplly nolify Lender of any loss or damage to the Property it ihe eslimated
cost of rapair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails $o do-so within fifteen
(15) days of the casuaity. Whethar or not Lender's security is impaired, Lender may, at' Lender's eleche_n ‘receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or tha restoration and repair of the Property. if Lender elects to apply the proceeds o rastoration
and repalr, Grantor shali repalr or replace the damaged or destroyed Improvements in a manner eatisfaclory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from_the proceecs- for- the
reasonable cost of repair or restoration if Grantor is not in default under this Dead of Trust. Any' proceeds which have
not been disbursed within 180 days after their raceipt and which Lender has noi comrmitted to the repair of. restpratlon of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, therrto pay eccrued*-,_,
interast, and the remalnder. if any, shall be apptied to the principal balance of the Indebledness. It Lender holds-any
proceeds after payment in full of the indebtednass, such proceeds shall be paid without interest to Grantaras Grantor’s

interests may appsar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the purchaser of the.-_:
Properly covered by this Deed of Trust &t any lrustee's sale or other sale held under the provisions of this Deed af Trust

or at any foreclosure sale of such Property.

Grantor's Report on Insurance, Upon requsst of Lander, however not more than once a year, Grantor shall furnlsh o
tender a report on each exisling policy of insurance showing: (1) the name of tha insurer; (2) the risks insured; (3) .
the amount of the policy; (4) the property Insurad, the then cumrent replacement value of such property, and the manner”

of determining that value; and (5) the expiration date of the policy. Grantor shall, upen request of Lencer, have an
independent appraiser satisfaclory to Lender fletermine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding ls commenced thai would materizlly atfect Lender's interest In the

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
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DEED OF TRUST
(Continued)

' Ilmttad to Grnn'or's failure {o discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
.ot Trust or any Relatod Documents, Lendar on Grantor's behaif may (but shall not be obligatad to) take any action that Lender
deems apprapriale, including but not limited to dischargirg or paying ali taxes, liens, security Interests, ancumbrances and
- ofher claims, at any tima levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
“Property All such expenditures Incumed or paid by Lender for such purposes will then bear interest af the rate charged under

iha Note-trom the date Incurred or paid by Lender to the date of repayment by Grantor. All such axpenses viil become a part
of tha_Indebtedness. ang, at Lender's option, will (A) be payable on demand, (B) be added to the balance of the Note and
be apoortlonod among ‘and be payable with any instaliment payments to become due during either (1) the term of any
applicableinsurance policy, (2) the remaining tarm of the Nots, or (3) be lreated as a balioon payment which will 2 due
and payable’ at tha'Nolo's ‘maturity. Tha Property also will sacure payment of these amounts. Such right shall be in addition
to all cther rights and romadies to which Lender may be entitied upon Default,

}FMRRANTY DEFENSE OF TITLE The following provisions relaling to ownership of the Property are a part of this Deed of
rust:

Title. Grantor warrauts that. (&) Grantor. holds good and marketeble t4a of record lo the Property In fge simpls, free
and clear of-all liens gnd encumbrances other than those set forth In the Real Property description or in any titie
insurance policy, title raport;or final titls opinion Issuad in favor of, and accepter by, Lender in cannection with this Dead
of Trust, and (b) Grantor has ¢ha full right, powsr, and authority to axecute and daliver this Deed of Trust to Lender.

Defense of Title. Sub]ect to the axceptlon in the paragraph above, Grantor warrants and will forever datend the title to
the Property against the tawfu! claims: of all persons. In the event any aclion or proceeding is commenced that questions
Grantor’s tille or the interest cf Truslee: or Lender undor this Dead of Trust, Grantor shall defend the sclion at Grantor's
axpense. Grantor may be the nomlnal party in such proceading, but Lender shall be entitled to participaie in the
proceeding and io be rapresented In“the procesding by counsa! of Lender's own choice, and Grantor will deliver, or
cause to be delivered, o Lender such instruments as Lender may request from timae to tirme to permit such participation.

Corr:pliance With Laws. Granlor warrants tnat the Property ang Grantor's use ¢f the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authonties.

Survival of F!eprasentaﬂons and Wurrantlns. Al rapresantations. warranties, and agreaments made by Grantor in this
Doed of Trust shali survive the exesution-and delivery of this Deed of Trust, shall b continuing in nature, and shall
remaln in full force and effect until such time as Grantor’s Indebtedness shall be paid in full,

CORDEMNATION. The following prowstons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procseding In condemnation is ﬁlad Grantor shall promptly notify Lender in writing, and Grantor
shall prompily take such steps as may be necessary'to. defend the action and cbtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be-éntitled to participate in the proceeding and to be represented in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliversd to
Lender such instruments and documentatlonﬁ:'a ";;may be requesled by Lender from fime fo time to permit such
participalion. "

Application of Met Proceeds. IF all or any part of tha Property is condemned by eminent domair proceedings or by
any proceading or purchase in lisu of condemnation, Lender may at'its election requira that all or any portion of the net
proceeds of the award be applied o tha Indebtedness or the rapa!r or restoratzon of the Property. The nat proceeds of
the award shall mean the award af'ar pavment cf all raasonahle costs expansas. and attorneys' fees incurred by Trusies
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUIHORITIES The following provisions relating to
governmsnta! laxas, fees and charges are & part of this Deed of Trust: - ;

Curreni Tuxes, Fees and Ciiaiges. Upon reguest by Lender, Grantcr shatl exscute such documents in acidition to this
Deed of Trust and take whatevar other action is requestad by Lender io perfect and continue Lender’s lian on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecling or continuing this Deed of Trust, including without llmrtatton atl taxes, fess, documentary stamps,
and other charges tor recording or registering this Deed of Trust. Y

Taxes. The following shall constitute taxes to which this section applles (1) a speciﬁc tax-upon this type ot Deed of
Trust or upon all or any part of the Indeblednass secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness sécuréd by this type of Deed of Trust;
(3) atax on this type of Deed of Trus! chargeable against the Lender or the holdar of the Note; and (4) a specific lax
on all or eny portion of Ihe indebtedness or on payments of principal and interest rnade by Grantor

Subsequen! Taxes. if any tax to which this section applies is enacted subsaquent to the date of this'Deed of Trust, this
even! shall have the same efiect as en Event of Default, and Lender may exsrcise any or ll of its-available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tex before it becomes delinquant, or (2)
contests the tax as provided above In the Taxes and Liens section and deposits with Lender cash or.a sufﬂcient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating le this Deed of Trust as & secunty
agreement are a part of thts Deed of Trust:

Security Agreement, This instrument shall constitute & Security Agreement to the extent any of the' Property constitutas
fixtures or cther perscnal proparty, and Lender shall have all of the rights of a secured party under the: Untform
Commercial Code as amended from time to tims.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whateve other action'*

is raquestod by Lender lo perfect and conlinue Lender’s security interest In the Rents and Personal Property.-in’ ‘addition .
to recording this Deed of Trust in the real property racords, Lender may, at any time and withoul furthér authorization.© -
trom Grantor, fils execuled counterparts, coples or reproductions of this Deed of Trust as a financing statoment.-Granior -
shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grarlor,
shall assemble the Personal Properly in & manner and at a place reasonably convenient to Grantor and t.ender and

make It available to Lander within three (3} days after receipl of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) rom which information concemlng

the sacurity Interast granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Coda)
are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The f{ollowing provisions relating to further assurances anq;

attorney-in-fact are a part of this Deed of Trust:

Furthor Asgurances. At any time, and from time to fime, upon raquest of Lender, Grantor will make, exscute and
dellver, or will causs to be made, exscuted or delivered, to Lender or to Lender's designaa, and when requssted by
Larider, cause io be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deam appropriste, any and all such morigages, deeds of trust, securily deads, securlty
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DEED OF TRUST Page 5
{Continued)

_agreements, financing stalements, continuetion statements, instrumenls of further assurance, certificates, and other
documents as may, in the sole opinlon of Lender, ba necessary or dasirable in order to effeciuate, complets, perfect,
continue, or preserve (1) Grantor's obligations under the Nota, this Deed of Trust, and the Ralated Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior lions on the Property, whether now owned
or’hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
..-reimburse Lender for all costs and expenses incurred in connection with the matters raferred to in this paragraph.

Attorney=in=Fact. If Grantor fails to do any of the things referrad {o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granfor's attorney-in-fact for the purpese of making, execuling, delivering, fillng, recording, and doing all other things
.as may: be. necessary or deslrable, in Lender's sole opinion, fo accomplish the matlers referred to in the preceding
paragraph.” .~

FULL PERFORMANCE. “If Granlor pays all the indrbledness when due, and otherwise parforms all the obsigations imposad
upon Grantor under this Desd of Trus!, Lender shali execute and deliver fo Trustee a request for full recoriveyance and shall
execute and deliver to. Grantor suitable statements of terminalion of any financing slatement on fle evidencing Lender’s
security interast in the Rents and the Personal Property. Any reconveyan.e fee shall be paid by Grantor, if permitted by
app'icable law. The graniee:in any reconveyance may be described as the "person or persons legally entitled theratc”, and
the recilals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matiers or
{facts. T e,

EVENTS OF DEFA&T;"‘;“:E.aéﬁuptathe_: fb_llawlng. at Lander's option, shall constitute an Rvent of Detault under this Dead of
Trust: . %k

Payment Dafsult. G}arﬂor falls toﬁ_;i‘-naéke any payment when due under tha Indebtednaess.

Other Defauits. Graih_!df\ggllg.‘ to c&ﬁip;y-r-wl_zh or fo parform any other term, obligation, covenant or condition contained in
this Deed of Trust or in.any ot the Related Documenis or to comply wilh or o perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Granter.

Compliance Default. Failureto comply with any other tarm, obligation, covenan' or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not beer. given a
nofice of & breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Evant of Default will have oecutred)if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failura within fileen (15):days; ar (b) if tho cure requires mare than fifteen (15) days, immediately initiates
steps sulficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical’

Detault on Gther Payments. Failure G{,Gram&f wﬂﬁln the time reguired by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

False Statements. Any warranty, represé’ﬂ;éﬂqn or slatement made or furnishad to Lender by Grantar or on Grantor's
behalf under this Deed of Trust, the Note, orthe Related Documents is false or misleading in any matenal respect, either
ncw or at the time made or furnished or becomes falsa or misleading at any time thereafler

Defeclive Collaterallzation. Tsis Desd of Trust or any of tl;;e‘{ﬁ_elafe;d Dozuments ceases to be in full force and effect
(including fallure of any collateral document to create a valid and parfected securily interest or lien) al any time and for
any reason. & E

Death or Insolvency. Tha dissolution or termination of Granic’s existence as a golng busiress, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of credilor workout, or the commencement of any-proceeding under.any bankrupley or insclvency isws by or
against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreciosure or forfelture proceedings, whether by judicial
proceeding, self~help, repossassion or any other method, by any creditor of Grantor or by any govemnrenial agency
against any nroperty securing the Indebledness. This includes a garnishment of any of Grantor's accounts, including
dapaosit accounts, with Lender. However, this Event of Default shall not apply if there is a good falth dispule by Grantor
as to the validity or reasonableness of the claim which is the basis of the-creditor or.forfeiture proceeding and if Grantor
gives Lender written notica of the creditor or forfeiture proceeding and-deposits. with Lender monies or & surety bond for
the craditor or forfelture proceeding, in an amount delermined by Lender, in‘its sole discretion, as being an adequale
resarve or bond for the dispule. P4 %

Breach of Other Agreement. Any breach by Granlor under the terms ol-?Tany other ag'gfepé;"ment between Grantor and
Lender that is not remadied within any grace period provided therein, including williout limitation any agreament
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect lo any-guarantor, endorser, surety, or
accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or-accommodalion party dles or
hecomes incompetent, or revokes or disputes tne validity of, or liabilty under, any Guaranty of the indgbtednass In the
event of a dealls, Lender, at its option, may, but shall not be required to, permit the guasanto:’s  estate to assume
unconditionally the obligations erising under the guaranty in a manner satisfactory lo Lender,-and,in dging s9, cure any

Evant of Defaull, ;

Adverse Change. A materiai adverse change occurs in Grantor’s financial condition, or Lender "éiiev§§ ;h% prospect of
payment or performance of the Indebtedness is impairad. i

Insecurity. Lender in good faith beliaves itself insecure. &

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of a breach.;gt.,;:thé mgsprb'd_slpn
of this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Defaull will have

occunrsd) it Grantor, afler Lender sends weitten notice demanding cure of such failure: (@) cures the falluro wilhin fifteen’.
(15) days; or (b) if the cure raquires more than fifteen (15) days, immediately Initiates steps sufficient to cure'the fallure
and thareafter conlinues and compleiss all reasonable and necessary steps sufficient to produce compliante as soon as:. -

reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trusl, at any time theroaher, .~ -

Truslee or Lender may exarcise any one or more of the followlng righis and remedies: :

Accelerate Indebtadness. Lender shall have the right at Its optlon to declara the entire Indebtedness immadmtelydua
and payabie, including any prepayment penalty which Grantor would be requirad to pay. s

Foreciosure. With respect to all or any part of the Rea! Property, the Trustea shall have tha right to exercisa ifs powér of :
sale and o foreciose by notica and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either

case in accordance with and to the full extent provided by applicable lew.

UCC Remedies. Wit respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies o
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DEED OF TRUST Page 6
{Continued)

NOTICES. Subject to appiicable law, and except for nolice required cr allowed by law to be given in another manner y,

nolice required to be given under this Deed of Trust shall ba givan in writing, and shall be effaclive when actually dolivered
when actually recaived by teletacsimile (unless clherwise requ!red by law), when deposiied with a nationally racognizad
overnight courier, or, if mailed, when deposited In the United States mall, as first class certified or registered mail postage
prepaid, directed fo the addresses shown near the beginning of this Deed of Trust. Any party may change its address:for
noticas under this Deed of Trust by giving formal written notice 1o the othcr parties, specifying that the purpose of the noticeis

to change tha party's address. For nofice purposss, Granter agrees {o keep Lender Informed at all times of Grantor's current.
addrass. Subjact to applicabie law, and except for notice required or allowed by law to be given in ancther manner, if there is =
more than one Grantor, any notice given by Lender fo any Grantor is desmed {0 be notice given 1o all Grantors.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust;

soc red party under the Uniform Commercial Code.

Collect Rents. Lender shall have *he right, without nctice lo Granlor to take possession of and manage the Property

and collect the Rents, including amounts past due and unpald, and apply tha net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irravocably

""‘-'-'-designates tender as Granlor's attorney-in-fact to endorse instruments roceilved in payment theraof in the name of
‘. Grantor and to nagotiate the same and collect the proceeds. Paymsnts by tanants or olher users o Lender in rosponse

to Lender's demand shall satisly the obiigalions for which the payments are made, whather or not any proper grounds
for the demand exas.ed Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recelver. . §

Appo!nt Recelver Lender shall hava the right to have a receiver appointed to take possession of all or any part of the
Propery, with the pdwer {o. protect and preserve the Property, lo operats the Property praceding or pending foreclosure
or sale, and 1o collect the Rent,. from the Properly and apply the proceeds, over and above the cost of tha receivarship,
against the'Ingebledness.  The recsiver may serve without bond if permitted by law. Lender's righ! 1o the appointment
of a receiver-shall exist. whethar or not the apparent valus of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disquality a person from serving as a receiver,

Tenancy at Sufferance.” lf Grantor remains in possession of the Property afler the Property is sold as provided above or
Lender otherwise hecomes entiied-to possession of the Property upon dafault of Grantor, Grantor shall become &
tenant at sufferance of Lender or- the: purchaser of the Property and shali, at Lender's option, either (1) pay a
reasonable rental for'the usa of the Proparty or (2) vacate tha Property immedialely upon the demand of Lender.

Ciher Remedies. Trustee or Lender shall h'we any other right or remedy provided in this Deed of Trust or the Note or
by law,

Notice of Sale. Lender shall giva Grantor raasonable notice of the time and place of any public sale of the Personal
Property or of lhe time afier which’ any’ pnvate sale or other intended disposition of the Parsonal Property is to be made.
Reasonable nolice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Properly may be made. in conjunciion with' any sale of the Real Property.

Sale of the Property. To the exteni permmad By appllcable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights:and femedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in ong sale or by saparate sa|es Lender shall be entitied to bid at any public sale on all
or any porhion of the Property. . y

Attorneys’ Fees; Expenses. If Lender lnst!tute.. any sult or actlon to enforce any of the terms of this Deed of Trust,
Lender shall be entitied o recover such sumas tno cotirt may adjudge reasonable as attorneys' fess at trial and upon
any appeal. Whether or not any court action’is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the' Indebtedness payabie on demand and shal! bear interest et the Note
rate frcm the dale of the expenditure unti repaid. “Expenses covered by this paragraph inciude, without limitation,
howsver suttject to any limits under applicable law, Lender's attorneys’ fees and Lander's legal expenses, whether or not
there is a lawsuil, including attorneys’ fees and expenses for tankruptcy proceedings (including eiforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated: post-judgmunt collection services, the cost of
searching records, obtaining titla reports (Including foreclosure fepors}, sun syors’ reports and appraisal fees, title
insurance, and foes for the Trustes, to the extant permitted by applicabla law. Grantor aiso will pay any court costs, in
addition to ali other sums provided by law. A waiver by ariy pariy of a breach of a provision of this Deed of Trust shall
not constitute a walver of or prejudice the parly’s rights olherwise to. demand stnct_compllance with that provision or any
other provision. '

Rights of Trustee. Trustee shall have all of the rights and dutias of Lender 8s sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The {ollowing provisions re!ahng 1o tha pdwers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powears of Trustee. In addition to all powers of Trustee arising as a matter of. Iaw. Truslee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, Including the dedication of streels or other. rights to the public; {b) join In
granting any sasement or creating any restriction on the Real Property; and (¢) jein in anv subordinahon or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Tru$t

Obligations to Notity. Trustee shall not be obligated to nokfy any other party ota pendmg s&le under any other trust
deed cr lien, or of any action or procseding In which Grantor, Lender, or Trustee: snall be a party. unless required by
applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Truslee shall meet all qualifications required for Trustee under appllcab!e law ln addmon to the rights and
remedies set forth above, with respect lo all or any part of the Property, the Trustese shall have the right {0 foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance \mth and
to the full extent provided by applicable law. 2 p

Successor Trustee. Lender, at Lender's oplicn, may from time to time appoint a successor Trusiee o’ any Trustee
appointed under this Dead of Trust by an instrument executed and acknowladged by Lender and recorded-in the office
of the recorder of County, State of Washington. The instrument chall contain, in addition-to aii ‘other matters

required by state law, the names of the original Lender, Trustee, and Granter, the book and page:or-the’ Auditor’s File.
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument”

shall be executed and acknowledged by Lender or lis successors in interest. Tha successor trustee, without convayance

of the Property, shell succeed to ali the title, power, and duties conferred upon tha Trustee in this Deed ‘of Trustand by~ -
applicable law. This procedure for substilution of Trustee shall govern to the exclusion of all other prov:sfons for e

substitution.

Amiendments. This Deed of Trust, together with any Related Documsnts, constilutes the entire undsrstanding and
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“agreement of the parties as to the mallers sel forth in this Deed of Trust. No alteralion of or amendment to this Deed of
_Trust shall be effective unless givan in writing and signed by the party or parties sought o be charged or bound by the
© . alleration or amendment.

Annual Reports. If tha Proparty Is used for purposes other than Granlor's residence, Grantor shall furnish to Londor,

. . upon raquest, a certified statement of net operating income received from lhe Property during Grantor's previous fiscal

~.year In_such.form and detail as Lender shall requira. “Net operaling incoma® shall mean all cash receipts trom the
" Property less ali-cash expendilures made in connection with the operalion of the Property.

Caplion Headings. Caption headings in this Desd of Trust are for convenience purposes only and are not to be usad o
inlerpret or define the provisions of this Oeed of Trusl.

Mefﬁér. The;‘rg;_-%hall'__bbﬁhp merger of the interest or estate created by this Deed of Trust with any ofher interest or estale
in the Proparty at griy_!j:mg‘h:eld by or for the benefit of Lender in any capacily, without the written consent of Lender.

Governing Law. This Deed of Trus! will be governed by, consirued and enfarcad In accyrdance witn federal law
and the laws of the State ot Washington. This Deed of Trust has been accepted by Lender in the Siate of
Washiagton. - £ .

Cholce of Venue. If théra__:.isi,la@suil, Grantor agrees upon Lender’s request lo submit to the jurisdiction of the courts of
Skagtt County, State of Washington.

No Walver by Lender. .Lendeér shali'not be deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writirig and signed by Lender. No delay or omission on the part of Lander In exercising any right shatl
operale s & waiver of such.fght or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with tha! provision or any olher
provision of this Deed of Trusl. No priorwaiver by Lender, nor any course of dealing between Lendsr and Grantor, shall
conslilute a waiver of any ‘of Lander's rights or. of any of Grantor's obligations as to any future transaclions. Whenever
the consent of Lender is required nderthis.Dead of Trust, the granting of such consent by Lender in any instance shall
not constilute continuing concent 1o subseguent Inslances whare such consent is required and in all cases such consent:
may be granted or withheld in tha soie discretion of Lender.

Severabllity. 1t a court of competent jurisdiction finds any provision of his Deed ot Trust lo be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as 1o any other circumstance.. if feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceabla. If the offending provision cannol be so modified, it shall be considered deleted
from this Deed of Trust, Unless ctherwise required by law, the illegality, invalidity, or unenforceabitity of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any othor provisicn of this Deed of Trus!.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on iransfer of Grantor's inferest, this
Doed of Trusi shall be binding upon and inure.fo the benefit of the parties, thelr successors and assigns. If ownership of
the Properly bacomes vested in & person other:than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Dead of Trust and the Indebtedness by way of ferbearance or extansion without
releasing Grantor from the obligations of this Dead of Trus! or Hiabllity under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Walver of Homestead Exempilon. Grantor heraby releases and walves all righls and benefils of the homestead
exemption laws of the State of Washington as to all Indeblsdness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
lInless specifically statad to the contrary, all references to doflar amounts-shail mean amounts in lawful money of the Uniled
States of Amarica. Words and terms used in the singular shal! includs the plural,-nd the plural shall includa the singular, as
ihe context may require. Words and terms not otherwise defined !n this'Deed of Trust shall have the meanings altributed to
such terms in the Uniform Commerciat Code:

Beneficlary. The word “Beneficlary™ mean: Whidbey Island Bank, ané ilssuccessors énd assigns.

Borrower. The word "Borrower™ means Anacortes Chamber of Corr'imén;ce. and all‘other persons and entitles signing
ihe Nole in whalever capacily. e e

Deed of Trusl. The words "Deed of Trusi" mean this Deed of Trust among  Grantor, Lender, and Truslee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Renis.

Default, The word "Defaull” means the Defail set farth in this Dead of Trust in the saction titled "Defaull™.

Environmental Laws. The words "Environmentat Laws" mean any and all slate, federal and ‘local statutes, regulations
and ordinances relaiing to the protection of human heaith or the environment, “including” without limilation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980;-as amended, 42 U.S.C. Seclion
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub,-L. No. 99-4399 ("SARA"),
the Hazardous Matarials Transporiafion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or reguiations-adopted pursuant
thereto. S

Event of Defaull. The words "Event of Default” mean any of the Events of Default set Iorthlnlh:sDaa
Events of Default section of this Deed of Trust,

Grantor. The word "Grantor® means Anacorles Chamber of Commarce,

Guaranty. The word “Guaranly” means the guaranty from guaranicr, endorser, surely, or acco
Lender, including without limitation a guaranty of all or part of the Nola.

Hazardous Substances. The words "Hazardous Subslances” mean materials that, because of thalr -quanlity,
concenlration or physical chemical or infeclious characterlstics, may cause or pose a present or poter.iial hazard o
human health or the environment when improperly used, lreated, stored, disposad of, generated, manulaciyred,
transporiad or otherwise handied. The words "Hazardous Substances® are used in their very broadaes! sanse and
include without limitation any and all hazardous or loxic substances, materials or waste as defined by or listed under the -,
Enviconmental Laws. The term "Hazardous Subslances® aise includes, without limitalion, petroieum and pelroleum .
by-products or any fraction thereof and ashestos.

Improvements. The word "improvarients” means all sxisting and future improvements, buiidings, structures, zih_o:BIIa :
homes affixed on the Rea! Property, facilities, additions, replacements and other construction on the Real Proparty.

Indebledness. The word "Indabledness” means al! principal, Inlerest, and other amounts, costs and expenses payable
under the Note or Relaled Documents, togethar with all renswals of, extansions of, modificalions of, consolidations of
and substitutions for iha Nole or Related Documents and any amounts expended or advanced by Lander to discharge
Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Granlor's obligations under this Deed of
Trust, together with inlerest on such amounts as provided in this Deed of Trusl.
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DEED OF TRUST :
(Centinued) ‘

+ The word "Lender™ meens Whidbey Island Bank, its successors and assigns. .

+ ~Nots, The word "Note” means the promissory nols cated May 12, 1999, In the originat principal amotint of _
© $360,000.00 from Grantor to Lendor, together with all renewals of, extensions of, modifications c!, refinancings of, x
cortsoli;!al{orls of, and substilutions for the promissory note or agreement.

- Porsonal Properly. The words "Porscnal Property” mean all equipment, fidtures, and other articles of perscnal property
., new or hersafler'owned by Grantor, and now or hereafter attachsd or affixed to the Real Property; togelher with ali
~aecesslons, parts, and additions o, all replacements of, and alt substitutions for, any of such preperty; and together with
all issues and profits theraon and preceeds (including without Uimitation all Insurancs precesds and ratunds of premiums)
from any sale or cther dispcsition of the Property.

Property. Tho word "Property” means colctively the Real Property and the Personal Praperty,

Real Property. The 5}";’3@' Property” mean the real property, interests and rights, as furlher described in this Dead

Relaled Dacuments.. The words "Related Docurments® mean all promissory notes, cradit agreaments, loan sgreements,
environmental agresments, guarantles, securty agresments, morigages, deeds of trust, securly deeds, collateral
mortgages, and all other instruments, agreements and documerls, whether now or hereafter existing, execuled in
connaction with the Indabladness.

Rents. The word ‘.'F'lén_,!s‘ rnaansallprasenl and future rents, ravenues, income, issues, royalties, profits, and other

Am

benefits derived from the Property, .

Trustee. The word "I'rusféa?‘me&ns Flrsl émerir.an Tille Company of Skagit County, whose addvess is 1419 Commercial
Ave., Anacortes, WA S8221, and any substitute or successor truslees.

GRANTOR ACKNOWLEDGES HAVIMG READ  ALL THE FROVISIONS OF THIS DEED OF TRUST, AND GRAMTOR
AGREESTOITS TERMS. ... . .

GRANTOR:

ANACORTES CHAMEER ERCE
By:
Maureer:isql.rgsldenl ot Anacciles Chamber of Commerce

B

STATE OF WASHINGTON )
)SS
COUNTY OF SKAGIT )

On this \} day of Ot 2 197 L\« , belore me, the undersigned
Notary Public, personally appeared Maureen chkaon,‘eresldenl of Anscories Chamber of Commerce of Anacories
Chamber ot Commerce, and perscnally known to me or proved fo me on the basis of salistactory evidence to be an
authorized agent of the corporalion that executsd the Deed of Trust and acknowladged the Desd of Trust to be tho free and
voluniary act and deed of the corporalion, by authority of lts Bylews or by resolution of its board of directors, for the uses and
purpases thersin menlioned, andt on ogth sizled that he or she is authorized lo exacute this Deed of Trust and In fact

ex:gﬁa\the Deed of Tr corporation.
By R b N N Residing at O\Y\Mdto

Notary Public in and\to%he State of L My comrﬁ!fs;lon explresg‘%!

REQUEST FOR FULL RECONVEYANCE
To: , Trusise

The undersigned is the lega! owner and holder of all indeblsdness secured by this Dead of Trust. You areheraby raquasled ._
upon payment of all sums owing o you, o reconvey without waranty, to the persons entilled theralo, the right,.tile and” |
Interest now hald by you under the Deed of Trust.

Date: Beneficlary:
By:
its;
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