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THIS DEED OF TRUST IS DATED MAY 3, 1939, among KATHRYN ANN FEIRING, AS HER :
SEPERATE PROPERTY, whose " maillng address is 13433 MARIHUGH RD, MOUNT r
VERNON, WA 98273 (refeited to below as "Grantor”); Skagit State Barnk, whose mailing '
address Is 301 E. Falchaven Ave., P. 0 ‘BOX 285, Burlington, WA 98233 (referred to below -
sometimes as "Lender" and sometlmea "Beneficlary™); and LAND TITLE COMPANY,
whose: mailing address is P.0. BOX 445, BUHLINGTON WA 938233 (referred to below as
"Trustee™). A )
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05-03-1999 DEED OF TRUST Page 2
;.-“Egﬁan No 3129916750 (Continued)

_CONVEYARCE AND GRANT. For valuabie corsideration, Grantor conveys 10 Trustes in trust with power of sale,
“right of anfry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titis, and inlerest in
¢+ »And to the following daescribed real property, together with all axisting or subsequently erecied or affixed buildings,
. ¢ improvements and fixtures: all easements, rights of way, and appurtenances; ail water, water rights &nd dilch rights
. (including stock in utilities with diich or imgation rights); and all ofher rights, royalties, and profits relating to the real

. property, including without iimitation all minerals, oll, gas, gecthermal and similar matters, located In SKAGIT

. County, Stat of Weshington (the “Real Property")
. E‘. 'f .

Do, 0
-t w Lt T

' SEE ATTACHED LEGAL DESCRIPTION

The ‘Real Property or ts address le commenly known as 13433 MARIHUGH RD, MOUNT
VERNON, WA, -98273. The Real Property tax identification number is R35168,R114314,

Grantor hereby assigns as sscurity 1o Lender, all of Grantor's right, tile, and Interest in and to all lsases, Rents, and profits
of the Property. .This assignment is recorded n accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfectad-and choate upon the recording of this Dead of Trust. Lender grants to Grantor a licanse

to collect the Rents and profits, which license may te revoked at Lendar’s option and shall be auiomatically revoked upon
accsieration of ali or part of the.indebtedness.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust, Terms not
otherwise dufined in this:Deed of Trust shall have the meanings atiributed to such terms in the Unitorm Commercial Code.
All referances to dollar‘amqg‘ng:*Shall mégn‘-;amounts in lawful money of the United Sta‘ss of America.

Beneficlary. Tha word ‘?Beneﬂclarf‘ means Skaglt State Bank, its successors and assigns. Skagit State Benk also is
referred to as "Lender” in.this Deed of Trust,

Dead of Trust. The words Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without timitation ‘éit--aSS!gnrﬁqm‘and security interest provisions relating to t:.@ Personal Property and Rents.

Grantor. The word "Grantor” means any and alt.persons and entities exacuting this Deed of Trust, Inciuding without
limitation KATHRYN ANN FEIRING. Ty

Guarantor. The word "Guarantér* means and Includes without imitation any and all guarantors, surefies, and
accommodation parties In conneclion with.the Indebtadness.

Improvements. The word “Improvements” means and Includes without fimitation all existing and future
improvements, bulldings, structures, mcpl!q_*"homgsf'qgixed on the Real Preperty, fsciities, additions, replacernents

and other construction on the Real Property-

Indebtedness. The word Indebledness™ means all principal and Interest payable under the Note and any amounts
expended or advancad by Lender to discharge. obligations of Grantor or expsnses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with Interast on such amounts as provided in this
Deed of Trust. )

Lender. The word "Lender” means Skagit State Bank its suocessocsand assigns.
Note. The word "Nole” means the Xote dated May 3,1999, in the original principai amount of

$31,845.74 from Granfor to Lender, together with .4l renewals, ‘exensions, modifications, refinancings, and
substitutions for the Note. P

Personal Propesty. The words "Personal Property” mean ‘ail equipment, fitures, and other articles of personal
property now or hereafler owned by Grantor, and now or héreafier attached or affixed 1o the Real Property; tegether
with all accesslons, pars, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profils thereon and proceeds (including without limitation all Insurance proceeds and
refunds of premiums) from any sale cr other disposition of the Property: i

Property. The word "Property” means collectively he Real Property and the Pefsonai Property.
Real Property. The words "Real Property” mean the properly, inlerests and rights. described above In the
"Conveyance and Grant* section.
Related Documents. The words "Related Documents™ mean and include without timitation all promissory notes,
credit agreaments, loan agreements, environmental agreements, guaranties, sacurily sgreements, morigeges, dee<s

of trust, and all other instruments, agreements and documents, whether now: or hereafler: existing, executed in
connection with the Indebledness. K

Rents. The word "Rents” maans all present and future rents, ravenues, Incomé‘.‘-r:_
benefits derived from the Property.

Trustes. The word "Trustee" means LAND TITLE COMPANY and any subsitute or successor rustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN.THE RENTS
AND PERSONAL PRGPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shgil’kba‘y"‘ffo Lenderal!

ues, rogal-ﬁag--‘-ﬁ?oﬁts. and other

amounts securad by this Deed of Trust as they become due, and shall strictly and in a timaly mannarperformalfof

Grantor's obligations under the Note, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENARCE OF THE PROPERTY. Grantor agrees that Grantor's possasslon':'ﬁand‘“"'i};a f-the
Property shall be governed by the foflowing provisions:

Possession and Use. Until the occurrance of an Event of Default, Grantor may (a) remain in possassloﬁ*a’hd goﬁi;pl .
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Properly (this privilegs.
is a licanse from Lender to Grantor automatically revoked upor, default). The foliowing provisions relate to the use of R

the Property or to other limitations on the Property. The Rea! Properly is not used principally for agricuttural
pUrpOses.

Duty to Maintain. Grantor shail maintaln the Property In lanantable con<ition and promptly parform ali rap&lrg;f*

replacements, and maintenance necessary to preserve I's valus,

Hazardous Substences. The ferms “hazardous waste” "hazardous substance,” "disposal” "release” and =

"thraatened releasa,” &s used in this Deed of Trust, shell have the same meanings es set forth in the Comprahensive
Environmental Responsa, Compensation, and Liabiiity Act of 1880, as 2mended, 42 U.S.C. Section 8601, el seq.
("CERCLA", the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99499 ("SARA", the
Hazardous Materials Transportation Act, 42 U.S.C. Seclion 1801, ot saq., the Rasourca Conservation and Reacovary
Act, 42 U.S.C. Section 6901, et saq.. or olher applicable state or Fedaral laws, rules, or regulations acopted pursuant
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DESCRI P&‘"I'o;ge o

The West 264 feet of the East 528 feet of the following
described tract, to-wit:

That portion oﬁfphé:ngth.% of the South ¥ of the Northwest ¥ of
Section 32, Township '35 North, Range 3 East, W.M., described as
follows: S

Beginning at the Southwest corner of said subdivision;

thence North 83°07'38" “East along the South’ line o¢f said
subdivision 1,280 feet; .~

thence North 01°11'37% @
Southwest ¥ of said Northwest X of Section 32, 20 feet to the
North line of the County. xoad, and the true point of beginning;
thence continue North 01°11'37" West 637.41 feet to the North
line of the South % of the South ¥% of the Northwest ¥ of Section
32;

thence North 89°14t39w East: a

along said line 1,360 feet to a
point which is 18.90 feet Westgéf“thégwo;th and South centerline
of Section 32; o s
thence South 01°i3'55" East parallel with said centerline of
Section 32, 634.64 feet to the North line of the County road;
thence South 89°07'38" West along. the North line of said road
1,360.43 feet to the true point of beginning..

Situate in the County of Skagit, Stategég”ﬁasﬁfpgton.
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lo-any of the foregoing, The terms "hazardous wasia® and “hazardous subsiance” shall aiso include, without
limitaticn, potroleum and petroleum by-products or any fraction ihereof and asbestos. Grantor represents and
““warmints to Lender that: (a) During the period of Grantor's ownerskip of the Proparty, thare has been no usa,
generalion, manufacture, storage, treaiment, disposal, relsese or thraatanod reloass of ary hazardous waste or
substance by any person on, undsr, about or from the Proparty; (b) Grantor has no knowladge of, or reason fo
“.  believo ihat there has boen, axcopt as previously disclosed to and acknowledged by Lender In writing, (i) any use,

... generation, manufacture, storage, treatment, disposal, release, or threalered reloase of any hazardous waste or

... substance on, under, about or from tho Property by any prior owners or occupants of the Property or (I} any actual

or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except s previously
disclosed to and acknowledged by Lander In wriling, (!) neither Grantor nor any terant, contractor, agent or other
authorized. user ¢t tha Property shall usa, generals, manufacture, store, ireat, dispose of, or ralease any hazardous
waste or substance on; under, about or from the Property and (ll) any such activity shall be conductad in compliance
with all applicable-federa), stats, and local laws, regulations and ordinancas, Inciuding without limitation those laws,
reguiations, and ordinances dascribed above. Grantor authorizes Lender and its agents to arter upon the Property
to make sucirinspactions and tests, at Grantor's expents, as Lender may desm appropriate to determine compliance
of the Property with this section of the Deed of Trus!. Any Inzpections or tests made by Lender shall ba for Landar's
purposes only and shall net beconstrued o create any rasponsibility or liabliity on the part of Lander to Grantor or to
any other person, The repressntations and wamanties contained herein gre based on Grantor's due diligence in
investigating the Property for-hazardous waste and hazardous subslarces. Grantor heredby (a) releases and walves
any fulurs claims against Lender for indemnity or contribution in the event Grantor becomes tiable for cleanup or
other costs under any such laws, and(b) agrees to indemnity and hold harmiass Lender against any and all claims,
losses, ilabllities, damages, perilties, and expenses which Landar may diractly or indirectly sustain or suffer resulling
from a braach of this section of the Deed of Trust or as a consaquence of any use, gencration, manufacturs, storcpe,
disposal, release or threatened releass of a hazerdous wasle or substance on the properties. The provisions of this
section of the Deed of Trust, including'the cbligation 1o indomnify, shall survive the payment of tha indebtagness end
the satisfaction and reconveyance of ihe lien of this Deed of Trust and shall not be attacted by Lender's acquisition of
ary interest in the Property, whather by foraciosure or otherwise.

Nuisance, Waste. Grantor shal_‘[;,..-ribt‘;ciiusa, conduct or permit any nuisance nor commit, permit, or sulfer any
slripping of or waste on or to the Property or-&ny portion of the Property. Withcut limiting the generalily of the
toregoing, Crantor will not remove; or grant lo any other party the right to remova, any timber, minarals (including ol

and gas), solf, gravel or rock praduc;’_'s”w!ihqut"thfe prior written consent of Lender.

Removzl of Improvements. Granior shall not'demolish or remove any Improvements from the Real Property without
the prior written consant of Lender. As a condition te the rameval of any Improvements, Lender may require Granlor
to make arrangements satisfactory to Lender to replace such Improvemants with Improvements of at least aqual
Val UO. ‘:::, i ::‘. ,,.'::.:c

Lender's Right to Enter. lender and itﬁtl:'gg‘ilaﬁr:a_,ts“*and reprosentatives may enter upon the Real Property at all
reasonable times to attend lo Lander's Intarests.and to inspect the Property for purposes of Grantor's compliance with
the lerms and conditions of this Deed of Trust, -

Compliance with Governmental Requirements. “Grantor shall cromptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or antities of avery nature whalsoever who rent, iease or otherwise
use or occupy the Property in any manner, with all laws, ordinances,and regulaticns, now or hareafter In effect, of all
governmentai authorilies applicatle to the use or occupancy.of tha Preperty. Grantor may contest in gond faith any
such law, ordinance, or regulation and withhold compllance during any proceading, including appropriate appeals,
50 long as Grantor has notified Lander In writing prior to doing.so and so Iong as, in Lender’s soia opinion, Lender's
interests in the Property are not jeopardized. Lendsr may require Grantor to post adequate security or a suraly bond,
reasonably satisfactory to Lender, to protect Lendar’s interest. T e

Duty o Protect. Grantor agrees neither ic sbandon nor Ieaveunaltended ha Property Grantor shall do all other
acts, in addition to those acts set forth above in this seclion, which from.the character and use of the Property are
reasonably necessary to prolect and preserve the Property. i -

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, (a) dsclare immediately due and payable ali sums
secured by this Deed of Trust o (b) Increase the interest rate pravidad for in. the-Note or othar document evidencing the
Indebledness and impase such other conditions as Lander deems appropriate, upon the ‘sale or transfer, without the
Lender's prior writlan consant, of ail or any part of the Raal Property, or any inlerast.in the Rea! Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest thereir; whether legal, beneficial or equitabla;
whether voluntary or involuntary; whether by outright sale, deed, Instalment sala coniract, land cortract, contract for dead,
lessehold Interest with a term greater than three (3) years, lease-option contract, or by sale, assignmant, or transfer of any
beneficial interest in or to any land trust holding titie io the Reat Properly, cr by any other method of conveyance of Rea!
Property Interest, Ifany Grantor s a corporalion, partnership or limited ilability company, transfer.also includes any change
in ownership of more than twenty-five percant (25%) of the voting stock, partnership inlerests or limited liability company
intarests, as the case may be, of Grantor. Howaver, this option shall not be axercised by Lander if such exercise ic
prohibited by federal law or by Washington law. -

TAXES AND LIENS. The following provisions relating fo the taxes and llans on the Properly area part of
Trust. y et

Payment. Grantor shalf pay when due (and in all events prior fo dalinguancy) all taxes, special taxes, assessments,

charges (including water and sewer), fines and imposlions levied against or on account of the P(pﬁ"a_r.ty’.‘}in.d’ shall .
pay when due aii claims for work dona on or for services rendered or material furnishad to the Property. Grentor
shall maintain tha Property free of all liens having priority over or equa! to the interest of Lender under this Desd.of

Trust, excopt for the lien of texes and assessments not due and excaplt as otherwise provided in this Deed ofTru

Flont To Contest, Grantor msy withhold payment of any tax, asssssment, or claim in connection with @ good faiih
dispute over the obligation to pay, 8o long as Lender's Interest in the Property Is nof Jeopardized. if & flen arises'or Is

fled as a result of nonpayment, Grantor shall within fifteen (15} days afier the lien arises or, If a lien is filad, within
fifteen (15) days after Grantor has notice of lhe filing, secure the discharge of the lian, or if requastad by Lender;
depasit with Lender cash or a sufficient corporale surety bond or other sacurity salistactory to Lander in en amount

sufficient 1o discharge the lien plus any costs and aitornays’ fees or other charges that could acerus as o resull of a.
foreclosure or sale undar the llsn. In any contast, Granter shall defend fiself and Lendar and shall satisfy any adverse .
ludgmant before enforcement agains! tha Property. Grantor shall name Lender as an edditional obliges under any.

surely bond furnished in the conlest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lander salisfactory evidence of paymont of the taxes
Or assassmaents and shail authorize the appropriate governmental officlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Proparty.

Notice of Construction. Granlor shall notify Lendar at least fiflean (15) cays befors any work is commenced, any
services are fumnished, or any malarials are Supplied fo the Property, if any mechanic's lien, materialman's lien, or
other lien could be asserted on accoun! of the work, services, or malsrials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender thet Grantor can and will pay the cost of such

3305100152 I
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___-_-——___*_-——l___“_
<. Improvements.

e PROPERTY DAMAGE INSURANCE, The following provisions relating to Insuring the Property are a part of this Desd of

ngst;:

¢ Malntenance of Insurance. Grantor shall procure and main'ain policies of fire insurancs with standard extended
<" coverage endorsements on a replacement basis for the full insuratie value covering all Improvements on Ihe Reat
<" Property in an amount sufficiant to avoid application of any coinsurancs clauss, and with a standard morigagee
clause In favor of Lender, together with such other hazard and llability insurance &s Lender may reasonably require.

+ Policias shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issved by a

« _/company of companies reasonably scceptable lo Lander. Grantor, upon request of Lender, wi deliver to Lendar

+ from.time 4o time the policies or cartificates of insurance in form sadsfactory to Lender, including stipula‘ions thgt
cngrages__wln-'-.;_not be cancelled or diminished without at least ten (10) days' prior writtars notice to Lendar. Each
!nsu'f'ancg:-pol_lgy;glso shall Includa an endorsament providing that coverage in tavor of Lender will not be impaired in
any way byany act, omission or defauit of Grantor or any other person. Shouid the Real Property at any time
beqqmq._:loﬁgted‘:[p"an area designaied by the Director of the Federal Emergency Management Agency as a special
flood hazard: area. Grantor agrees {0 obtain and maintain Federal Flood Insurance for the full unpaid principai
balance of the loan, up'to the maximum policy limits set under the Nationa Flood Insurance Program, or as otherwise
required by Lender, and to malntain such insurance for the term of the loan,

Appilcation of Proceeds,  Grantor shall promplly notity Lendsr of any loss or damage ‘o the Property. Lander may
make proof.of loss if Grantor falls to do so within fiftoen (15) days of the casualty. Whather or not Lender's security is
impalrad, Lender may, atlts-elaction, receive and retain the proceeds of any insurance and apply the proceads to the
reduction of thq:;s'lngébledne‘ss.‘-; payment of any lien affecting the Properly, or the restoration and repair of the
Property. I Lender elects to apply the proceeds to restoration and repair, Grantor shall repelr or roplace the
damaged or destroyed Improyements in a manner salisfactory to Lender. Lender shall, upon satisfactory groof of
such axpenditure, pay or reimburse Grantor from tha proceeds for the reasonable cost of repair or restoration if
Grantor is not in da ault under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler
their receipt and which-Lander has not committed to the repair or restorution of the Property shall be usod first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued inlercst, and the reralnder, if any, shail
be applied o the princiial balance of the Indebtedness. If Landar holds any proceeds after paymert in full of the

Indebledness, such prooesds shall'be paid without interest to Grantor as Grantor's interests may appear.

Unexpired insurance at Saie. ‘Any. unexpired insurance shall inure o the benefit of, and pass to, the purchaser of
the Property coverad by this Deed of Trust at any trustee’s sala or other sale held under the provisions of this Doed of
Trust, or at any foreciosure sale of such Property.” -

EXPENDITURES BY LENDER. it Grantor falls 10 comply with any provislon of this Deed of Trust, or if any action or
proceeding Is commenced that would materiglly affect Lander’s interests in the Property, Lender on Grantor's behalf may,
but shall nof be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate pravided for in the Note from the date Incurred or paid by Lender to the date of repayment by
Grantor. Ali such expenses, at Lender’s option, will (a) be payable on demand, (b) be added 1o the balance of the Note
and be apportionad among and be payablg withi.any instalment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Nots, or.(c) be ‘eated as a balloon payment which wil} bo
due and payabla at the Note's maturity. This Deed of Tn.;s_fﬁ““al_go”-wflla_secure payment of these amounts, The rights
provided for in this paragraph shall be In addition to any other rights or any remedias to which Lender may be entitied on
account of the default. Any such action by Lender shall not b construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisi&né’-f'mlgﬁ.ng"'taf’qung;;hip of the Property are a part of this Deed
of Trust. P

Title. Grantor warrants that: (a) Grantor holds good and markelabla tite of record to the Property in fee simpls, free
ana ciear of all flens and encumbrances other than those set forth in tha Real Property description or in any titie
insurance policy, title report, or fina! titis opinion issued in favor o, and accapted by, Lander in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and deliver this Deed of Trust to
Lender. N e

Defense of Title. Subject io the exception in the paragraph above,Granter warran!s and will forever defend the title
to the Property against the lawful claims of all persons. In the evant any action or proceeding is commencead that
questions Grantor’s title or the interest o Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor’s expense. Grantor may be the nominal pary in such proceeding, but Lendsr shall be entitled to
participate in the procesding and fo be representect in the proceeding by ‘counsel of:Lender's own choice, and
Grantor will deliver. or causs to be delivered, to Lender such instruments asLendsr may rexjuest from time to time to
permit such participation,

Compllance With Laws. Grantor warants that the Property and Grantor's use oga-ﬁfﬁeﬁfopedy compliss with all
existing applicable laws, ordinances, and regulations of governmental authorlties, =~ -

CONDEMNATION. The following provisions relaling to condemnation proceedings &re a partof mj_s-ﬁégd':bf: Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchesa In llau of condemnation, Lender may a* its election require that all or-any.portion of the
net proceads of the award be applied to the Indebledness or the repair or restoration of the Property. The net
preceeds of the award shall mean the award after payment of all reasonable cosls, expenses, -and gﬂap;n_ey‘s"ﬁfg_es
incurred by Trustee or Lender in connectior: with the condemnation. L

Proceedings. ifany proceeding in condemnation is filad, Grantor shall premptly notify Lender in wﬂnng.a d Gfﬁnloa-;

shall promptly take such staps as may be necussary to dafend the action and obtain the award. Grantor may bethe
nominal party in such Proceeding, but Lender sha!! be entitied to participele in the proceeding and tn..;bek.répregenlgdy
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver orcause tobe - -

deliverad to Lender such instruments as may be requested by it from time to time to pernit such parﬂcipag{o-h',_

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacite such documents in ad&itlﬁh;_to

this Deed of Trust and take whatsver other action is requastad by Lender to perfact and continue Lender’s llen or the.
Real Pro . Grantor shall reimbursa Lender for all taxas, as described below, together with all axpenses incurred

in recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary:”
stamps, and olher charges for recording or registering this Deed of Trus!,

Texes. The foilowing shall constitute taxes to whizh this section applies: (a) a specific lax upon this type of Deed of
Trust or upon el or any part of the Indebledness securad Dy tris Deed of Trust; (b} a specific tax on Grantor which

-
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-Subsequent Taxes. If ary tax to which this section apalies Is enactad subsaquent to the data of this Dead of Trust,

=, this avent shail have the same effect as an Event of Defav!t (as dofined baelow), and Lendar may axercise any or all of
its availabia remedies for an Event of Default as provided below unlass Grantor either (a) pays the iax before it
becomes delinquent, or (b) contoasts the tax as provided above In tho Taxes and Ulens section and ceposiis with
[Lander cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender,

SECURITYAGREEMENT, FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a

mumy agmmem are a part of this Deed of Trus!.

Security Agreement. This instrument shall constitute a security agreement to fhe extent any of the Property
.+ constitutes fixtures or other porsonal property, and Lender shall have all of the rights of a secured party under the
. Uniform: Commerclat Code as amended from tima !o time,

Security Interest.. Upon request by Lender, Grantor shall execute financing statemants and take whataver cther
action is requested by Lender to perfect and continue Lander’s security interast in the Rents and Personal Property.
In additien lo recording this Deed of Trust in the real property records, Lendar may, at any time and without turher
authonzgtion from Granior, file executed counte.parts, coples or reproductions of this Deed of Trust as a finansing
stalament. Granior shall.reimburse Lender for all expanses incurrad in perfecting or continuing this security interest.
Upon cefault, Grantor shall assamble the Parsonsl Property In a manner and at a place reasonably convaniant to

Grantor and Lengef"qu’mako It avaiiable to Lender within three (3) deys atter receipt of written demand from Lender.
Addreases. Themaiungaddressas of Grantor (debtor) and Lender (sacured party), from which information

concerning the securlty Interest ‘granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code); are'as stated on the first page cf this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rolating to further assurances and

altorney-in-fact are & part of this Dead of Trust.

Further Assurances. Atany time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will cause 1o be made, exacuted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to ba fled, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lender mey deern-appropriate; ‘any and all such mortgages, deads of trust, security deads, security
agreements, financing statements, conlinuation statements, instruments of further assurance, certificates, and alher
documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuats, complets, perfact,
continue, or preserve (a) the obligations of Grantor under the Nate, this Deed of Trust, and the Related Documants,
and {b) the llans and securlty interests.created by this Deed of Trust as first and prior tiens on the Property, whether
now owned or hareaiter acquired by Grantor. Unless prohibited by lew or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lendor for all costs-and expenses incurred in connection with the metters referred to
In this paragraph.

Attorney-In-Fact. If Grantor falls to do‘any of tha things referred o in the preceding paragraph, Lender may co so
for and in the name of Granior and at Granor's expense. For such purposes, Grantor hereby irravocabiy appaints
Lender as Grantor’s altcrney-In-fact for the purpose of making, exacuting, delivering, filing, recording, and doing ail
other things as may be necossary or dasirable;.in Lender’s sole:opinion, to accomplish the matters referred 1o in the

FULL PERFORMANCE. if Grantor pays al! the Indebtedness when dus, and otharwise performs all the obligations
imposed upon Grantor under this Deec of Trust, Lender shall exacute and deliver to Trustee a request for full
reconveyance and shall executa and deliver to Grantor suitable statements of termination of any financing statement on file
avidencing Lender’s securily Intorest in the Rents and the Personal Propery. Any reconveyance foc shall be pald by
Grantor, if permitied by applicable law. The grantee in any roconveyance may be described as the "person or persons
logally entitiad thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matiers or facts.

DEFAULT. Each of the foliowing, at the aption of Lender, shall constitute an event of default CEvont of Default™) under this
Dsed of Trust:

Defauli on Indebtedness. Failure of Grantor o make any payn?iéqrikyahan‘_gdiaﬁﬁ the Indeblednass.

Defauit on Other Payments. Failure of Grantor within the tima required by this Dasd of Trust to maka any payment
for laxes or insurance, or any other payment necessary to prevent ﬁltr’:“g‘""ﬁf"or_\.}td“qt!ect'-dl;dhgrge of any lien,

Compliance Default. Faliure of Grantor to comply with any olher {orm, cbl,l_éa‘tjé'ﬁ. coveﬁ_ari,‘; or condition contuined in
this Dead of Trust, the Note or in any of the Related Documents. c

Falss Staiements. Any wamanty, representation or statement made o?':-_,fﬁirnlshed t&' ?:Ifar;_dér_, by or on behall of
Granter under this Deed of Trust, the Nots or the Related Documents is false or‘misleading in-any matecia! respect,
either now or at the time made or furnished,

Defective Collateralization. This Dead of Trust or any o the Related Documents ceasas 1o be in fultforce and effect
(including failure of any collateral documents 1o creats a valid and perdectad security interast or lien) at any time and
for any reason. A

Death or Insoivency. The death of any Grantor, the Insolvency of Grantor, the sppotntmantofareee*ver far any part
of Grantor’s property, any assignment for the benefit of crediters, any type of cradifor workout, or the commencement
of any proceeding undar any bankruplcy or insolvency laws by or against Grantor. & F

Foreclosure, Forieiture, etc. Commencement of foraciosure or forfellure proceedings,. hetberby judldal

proceading, seif-help, repossession or any other method, by any creditor of Grantor or by any governmantal-agancy
against any of tha Property. Howevar, this subsaction shall not apply in the event of a gocd faith dispute by Granter

as to the validity or reasonableness of the claim which Is the basls of the foreclosure or forbfelt“u[eﬂ’prpéoeq_[ngf;i-_,:
provided that Grantor gives Lender writien nolice of such claim and furnishes reservos or a surely bond for the.claim .

satisfactory to Lender,

Braach of Other Agreement. Any braach by Grantor under the terms of any other agreement batwa'erg‘ﬁi%ptﬁtgnq :
Lender that is not remedied within any grace period providad therein, including without limitation any. ‘gyaerﬁeﬂg!:}__

concerning any indeblecnass or other obligation of Grantor to Lendar, whelher existing now or later.

Eventa Affecling Guarantor. Any of the praceding events cccurs with respect 10 any Guarantor of any of the .
Indebtedness or any Guarantor dies or becomes Incompatant, or ravokes or disputas the validity of, or iabliity‘under,
any Guaranly of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s -

eslala 10 assume unconditionally the cbiigations arising under the gusranty in a mannar salistactory to Lender, and, I
doing =0, cure the Event of Dafault.

Right to Cure. If such & failure I3 curable and if Grantor has not been given a notice of a breach of the same '
provision of this Deed of Trust within the preceding twetve (12) months, it may be cured (and no Event of Default will -

have occurred) if Grantor, after Lender sends written notice demanding cure of such failurs: (=) cures the feliure
within fifisen (15} days; or (b) If the cure requires more than fitsen (15) days, immedialely initiates steps sufficiant to
cure tho fallure and thersafisr continues and complates el reasonable and nocessary steps sufficient to produce
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POWERS AND OBLIGATIONS CF TRUSTEE. The following provisions relating to the powers and
{pursuant to Lendor's instructions) are part of this Deed of Trust,

Powers of Trusiee. In eddition to all powers of Trustos arising as a matter of law, Trustee shall-have the powar-16.
take the following actions with respect to the Property upon the written request of Lender and Grantor: A(a)join in
preparing and filing a map or plat of the Raal Property, Including the dedication of streets or other rights to the public;

(b) join in granting any easament or creating any restriction on the Real Property; and (c) joininany $upordihaﬁqp.rbr
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“comprlance as Soon as reasonably practical.
HTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes

~or Lander, at its option, may exercisa any one or more of the following rights and remedies, in addition lo any cther rights
. or remedies provided by law:

{\céqiératg:__lndebladnm. Lender shall have the right at its option to daclars the entire Indebladness immediatahs
‘dqg»-ang&_paygble. including any prepayment penalty which Granlor would be raquired to pay.

2 Fbrgciégui’"b, “With respect fo all or any per of the Real Proparty, the Trustse shall have the right to exercisa its
power of sale-and to foreciose by notica and sale, and Lender shall have the right to foreclose by judiciai foreclosure,
An _g.iiheu;__cq;.e in.accordance with and to the full axtent provided by applicable law.

UCC Pemedles. - With respect to all or any part of the Personal Property, Lender shall have ail the rights and
remedios of & secyrad party under the Uniform Commercial Code.

Collect Rents, Lender shail have the right, without notice to Grantor, to take possession of and manage the Property
and coilect the Rents, Including amounts pest due and unpaid, and apply the net proceeds, over and above Lender's
costs, egainst the Indebtedness. In furtherance of this right, Lender may require any tanant or other user of the
Property to make payments of rent or use fees diractly to Lender. if the Rents are collscted by Lendsr, then Grantor
irrevocabty deslgnate;;--:teqder as Grantor's attorney-ir-fact to endorsa instruments recaivad in payment thersof in the
name of Grantor and to.negotiate the same and zollec! the proceeds. Payments by tenants or other users to Lander
in response to Lender’s demand shall salisfy the obiigations for which the payments are made, whethsr or not any

proper grounds for-the damand’ Gx!;ifqd. Lender may exarcise its rights under this sudparagraph either in person, by

agent, or through a recelver.

Appoint Recelver, Lender shall have the right to have a receivor appointed to take possession of all or any part of
the Property, with the powsr to pretect and preserve the Property, to operate tha Property preceding or pending
foreclosure or sals, and.to collect the Rents from the Property and apply the proceeds, over and above the cost of
tha receivership, against the Indebledness. The receiver may serve without bond if permitiag by law. Lender’s right
to the appointment of a receiver shali exist whether or not tho apparent value of the Property exceeds the
Indelbtedness by & substantial’amount. Employment by Lender shall not disqualify a person from sening as a

Tenancy at Sufferance. ! Grantor remains in ‘possession of the Property after the Properly it sold as provided
abave or Lender otherwise becomas entitied o possession of the Property upon default of Grantor, Grantor shall
becoma a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s opfion, either {a) pay
a reasonable rental for the usa of the Property, or (b) vacate the Property immediately upon the demand of Lander.

Other Remedies. Trustee or Lander sh':al,_l,gﬁavefényfiﬁhar right or remedy provided in this Deed of Trust or the Note
or by law. T B

Nofice of Sala. Lender shall give Grantor reasonabie notice of the time and place of any public sale of tha Personal
Property or of the time after which any private szle or other Intended disposition of the Personal Property is to be
mada. Reasonable notice shall mean notice given. at least ten (10)-days before the time of the sale cr disposition,

Any sale of Parsonal Property may be mads In conjunction with gny';_élg_of the Real Properly.
Sale of the Property. To the extent permitted by applicablgflii\y:.»'”G‘r'ari‘tor hereby waives any and all rights to hava

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender ~hall be free o sall all or any
part of the Property together or saparately, in one sale-gf by_&-_y‘"'separate_usa,!fes. Lender shall be entitied to bid at any

public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of-.a breéch.of a provision of this Dsed of Trust shall not
constitute a walver of or prejudice the party’s rights otherwise to.demand strict compliance with that provision or any

other provision. Elaction by Lander to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remady, and an election to make expendiiures or
to take action to perform an obiigation of Grantor under this Deed of Trust atter fallure of Grantor fo perform shall not
aifect Lender's right o deciare a default and to exercise any of its remedies. 3

Attomeys’ Fees; Expensas. if Lender institutes any suit or action to erforce any of the-terms of this Deed of Trust,
Lender shail be entitled to recover such sum as the court may ad|udge reasvnable as altorieys’ fees at trial and on
any appeal. Whether or not any court action Is involved, al! reasorable expenses Incumed by Lender which In
Lender’s opinion are necessary at any time for the protection of its interest or the entorcament of its rights shall
become a part of the Indebtedness payable on demand and shall beer Interest at the Note rate from the data of
expenditurs urtil repald. Expenses covered by this paragraph include, without limitation, however subject to any
fimits under epplicable law, Lender's attorneys’ fees whether or not there is a lawsull; including’ attomeys’ fees for
bankruplcy proceedings (including efforts to modify or vecale any autcmatic stay. or injunction), ‘appeals end any
anticipated post-judgment collection services, the cost of searching records, obtaining tils reports (Including
foreciosure reports), surveyers’ reports, appraisal fees, title insurance, and feas for the Trustee; o the extent permitted
by applicable law. Grantor also will pay any court costs, ir addition to alf other sums provided by law,.« -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth lnih:ssecﬁOn
bligation

of Trustes

other agreement affacting this Dead of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notity. Trustee shall not be obligated to notify any other party of a panding sale under ani}:':ptﬁbr&_;;sugt'
dead or lien, or of any action or proceeding In which Grantor, Lander, or Trusiee shall he a party, unless rqu!ra'q‘py..a

applicable taw, or unless the action or proceading is brought by Trustes.
Trustee. Truslee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee shal! have the right to foreciose.
by nolice and sale, and Lender shall have the right to foreclose by judiclal foreclosure, in either case in accordanag_;;a;-

with and to the tull extent provided by applicable law.

Successor Trusiee. Lender, at Lander's oplion, may from time to time appoint 8 successor Trustes !0 any Trustee - -

appointed hereunder by an instrumeant executed and acknowledged by Lender and racorded In the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, In addftion to all other matters required by
stata law, the names of the original Lender, Trustee, and Grantor. the book and page or the Auditor’s File Number
where this Deed of Trust Is recorded, and tha name and address of the successor trustee, and the instrument shall
be exacutad and acknowledged by Lander or Hs successors in interest, The successor trustes, without conveyarcs
of the Property, shall succeed to all the titte, power, and dut'es conferred upon the Trustee in this Deed of Trust ang
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by applicabie law. This procedure for substitution of trustea shall govern to the exclusion of ait other provisions for
SMEUHOH.

NOTICEB 'I'O ‘GRANTCR AND OTHER PARTIES. Subjsct to applicable law, and axcep! for notice required or allowed by
. law to be given In another manner, any notice under this Deed of Trust shall be in writing, may bo ssnt by talefacsimile
" (unigss otherwize required by law), and shall be effective whan actually delivared, or when depasited with a nationally

“recognized. overight courier, or, I matad, shall be desmad effective when depasilad in the United States mall first clgss,

cedified or registered mall, postage prepaid, direcled o the addressas shown near the beginining of this Deed of Trust.
Any party may changeis address for notices under this Dead of Trust by giving formal written notice to the other parties,
specifying that the purpese of the notice is 16 change the party’s address. All coples ¢f notices of fereciosure from the
holdar of anyilan which has pricrty over this Deed of Trust shall bo sent to Lenders address, as shown neer the
beginning of this Deed ot Tmat. For notice purposes, Grantor agrees o keep Lender and Trustee informed at ali imas of
Grantor’s current address

MISCELLAHEOUS PROVISIONS. The following miscelianecus provisions are a part of this Deed of Trust:

Amendments. This noed o! Trust, togathor with any Related Documents, constiutes the antire understanding and
agreement of the pariies as 10, the matters 3st forth In this Dead of Trust. No alteration of or amendmant to this Dead
of Trust shail bo effective unjess glven in writing and signed by ihe party or parties sought to be charged or bound by
the atteratior: or amandmant.

Appilcabls Law. " Th!sDoedofTrue:hasbocndaﬂverodloLondermdmptod by Lender in ths Stato of
Washinglon. ThlnDeedoi‘Tﬂmwbegovmd by and construed In sccordance with the lews of the State
of Washington. P

Cantlon Headings. Caption headlngs ln this Dead cf Trusi are for convenlenca purposes only and are not o be
tsed o interpret or defing tho. pro\dslons of this Deed of Trust.

Marger. Thero shail ke no merger. o the' Intsrest or estate created by this Deed of Trust with any other intersst or
estate in the Property at any ﬁma held by or for the denafit of Lender in any capacity, without the writtan consent of
Lender.

Severability. ! a court of compe!ent lmsdicﬂon finds any provision of this Deed of Trust to be invalid or
unenforcaable as to any person or clrcumsiancs, such finding shall not render that provisior: invaild or urenforceabls
as to any other. persons or circumstances. ‘If-faaslble, any stch offending provision shall be deemed to be moCified
to ba within the iimits of enforceabllity o validity; however, If the offerding provision cannot be so moditad, It shail be
stricken and all other provisions of ihis Deed omest in all ather respects shali ramain vatid and enforcnable.

Successors end Assigns. Subject to the: l!mltations stated in this Deed of Trust on tansfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure o the benefit of the perties, thoir successors and assigns. It
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with raferance to this Deed of Trust and the Indebtedness by way of forbearancas or
axtansion wiihout releasing Grantor from the onl!gaﬂons of this Deed of Trust or llabllity under the Indsbtedness.

Time ts cf the Essence. ﬂmelsofthemamalnthepaﬂormanee of:hlsDeed of Trust.

Walvars and Consents. Lender shell not be deamed to have wa!ved ary rights under this Deed of Trust {or under
the Related Documents) unless such walver Is in writing &nd signed by Lender. No delay or omission on the part of
Lander In exarcising any right shall operate as a walver of such right or any cther right. A walver by any parly of a
provision of this Deed of Trust shall not constitute & walver c'-or prejudica the party’s right ctherwise 10 demand strict
compllance with that provision or any other provision. No prtor walver by Lendsr, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any ot Landér’s righis or any of Grantor’s obligations as o any future
transactions. Whanaver consent by Lander is required In this Dead of Trust the. granting of such consent by Lander
in any instance shall not constitute continuing consent to subsequent | lns!anoes whera such consant is required.

Walver of Homestead Examption. Granicr heraby relezses ard waives ail rlgh!s and benelits of the homestead
exampticn laws of the State of Washington as to ali Indabtedness"sacurad by this Deed of Trust.

EACH GRANTOR ACKNCWLEDGES RHAVING READ ALL THE PRDV!SIDNS GF THIS DEED OF 'I'RUST, AND EACH
GRANTOR AGREES TO (TS TERMS, :

GRANTOR:
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Signed, acknowledged and dellvered In the pressnce of:

X
Witness

X
Witness

390510015<

“ :“
‘g
g




a Snd .

hwhbi o

- ower (U ’

+05~03-1539 DEED OF TRUST Page 8
.oan No 3123916750 (Continued)

, INDIVIDUAL ACKNOWLERGE

VA )88

On this day before me, the undersigned Notary Public, personaly appessd KA
to me or proved fo me 01 the basls of satisfactory svidance io be the individ R

Trust, and acknowlodgad that he or she signsd the Desd of Trust as his or her free and umary act and deed, for the usas
and purposes therein mentioned.

Givap,under my hand and- official seal this 723 doy ot _A0Ls ,

Y ﬂ /
KA Rwdlneal_m

N My commisalon expires ___2— 2O~ €0/

Notary Public in and!ortheSlateo{

" REQUEST FOR FULL RECONVEYANCE
To: oA . Trustoe .
of all indebtedness secured by this Deed of Trust. You are heraby

The undersignad Is the legai owner and hoider
requested, upon payment of all ‘sums owing to-you,to reconvay without warranty, to the persons entitted thereto, the right,
tille and interest now held by you underihe ggeq%bf&jl’rust.

Date: Beneficlary:
By:

Its:
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