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THIS DEED OF TRUST is dated May 6, 1999, among Michael L. Lunz, a single man
("Grantor"); Whidbey Island Bank, whose malling address is Burlington Office, 1800 S.
Burlington Ave.,, P.0. Box 302, Burlington, WA --98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Company of Skagit County and

Land Title Company of Skagit County (referred to belgigﬁ-a‘s "Trilg.tpe").

3805100147

¢ . K1 $87PC0LO7T

o




ﬂﬂh

DEED OF TRUST Page 2
o ¢Qontinued)

z:zCQNVEYANCE AND GRANT. For valuabie consideration, Grantor conveys o Trustee In trust with power of sale, right
- of entry and possession and for the benefil of Lender as Baneficlary, all of Grantor's nght, tille, and inleres! in and 1o the
- tollowing described real properly, together with ali existing or subsequently erecled or affixed buildings, improvements and
“fixtures; all easements, righls of way, and appurlenances; all waler, water rights and dilch nghls (including slock in ublilies

wilh dilch or lrrtgatlon vights); and al! other righls, royallies, and proms relaling !0 the real property, Inciuding without limilatior:
alt minerals, o, gas;. geothermal and similar matlers, (the "Reai Property”) located in Skagit County, State

of Washington.

See Exhlblt “A" “which is sttached to this Deed of Trust and made a part of this Deed of
Trust as if fully s ‘t forth herein.

The Real Property or Its ‘address is commonly known as 9859 Padilla Heighis Rd., Anacories,
WA 98221, The Fieal Property tax identification number is 340203-4-003-0004.

Granlor hareby assigns as securiiy to'Lender, al! of Grantor's right, tille, and interest in and {o all leases, Rents, and profits of
the Property. This assignmentis recorded in accordance with RCW 65.02.070; the kien crealed by this assignment s intended
‘o be specific, perfecled and choale upon the recording of this Deed of Trust, Lender grants lo Granlor a hcanse fo collact
the Renls and profits, which license may. be revoked al Lender's oplion and shall be automatically revoked upon acceleralion
of all or part of the Indebtedness 2

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND FERSONAL PROPERTY, IS GIVEM TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DERD
OF TRUST. THIS CEED OF TRUST IS GIVEH AND ACCEPTED OW THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Excepl 4s otherwise provided in this Deed of Trusl, Grantor shal! pay 1o Lender ali
amounts sacurad by this Deed of Trust as they become:due, and shall strictly and in a timely manner perform all of Grantor's
obligations undar the Nole, this Deed of- Trusi and Ihe Helaled Documents.

POSSESSION AND MAINTENANCE OF ‘I'HE PFIOPEFITY Grantor agrees that Granler's possession and use of the Property
shall be governed by tha following provisions:.

Possession and Usa. Unlil the occurrence of an Event of melaull Granlor may (1) ramain in possession and control of
lhe Properly (2) use, operate or manags the. Property, and (3) coliect the Renls from the Property (this privilage is a
license from Lender to Grantor automatically ‘revoked -tpon delault). The following provisions relate to the use of the
Property or to other limilations on the Proper!y. Tha Real Property is not used principally for agriculiural purposes.

Duly to Mainlain. Granlor shall maintgsin the Proparty in tenantable condition and promplly perform all repairs,
replacemants, and maintenance necessary 1o preserve its valua.

Compliance With Environmental Laws. Gran.or represenls and wayrrants to Lender that: (1) During the period of
Grantor's ownership of the Property, thera has been no use, ger.eralton manufactura, storage, reatmani, disposal,
release or threalenad ralease of any Hazardous Substance by.any.person on, under, about or from the Property; (2)
Grantor hias no knowledge of, or reason to believe thal there has ‘been, except as previgusly disclosed to and
acknowledged by Lender In wniling, (a) any breach or violalion of any Environmental Laws. (b) any use, generation,
manufacture, storage, freatment, disposal, release, or lhreatensd release of any Hazardous Substanca on, under, about
or from lhe Properly by any prior owners or occupants of the. Property, ‘or (¢) any aclual or threalenad litigation or
claims of eny kind by any person relaling to such malters; and: (3) Except as‘previpusly disclosed o and acknowiedged
by Lender in writing, (a) neither Grantor nor any lenant, contractor; agent or.olher authorized user of the Property shall
use, generale, manufacture, store, treat, dispose of, or release any Hazardous Subsiance on, under, about or from the
Properly; and (b) any such aclivily shall be conducled in compliance wilh all applicable federal, stale, and local laws,
regulations and ordinances, including wilhou! iimitation all Environmenlal Laws. . Granlor authorizes Lender and its
agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as Lender may deem
appropriale to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender'’s purposes only and shall not be construed-to creale any-responsibility or liability on
tha part of Lender to Granlor or lo any olher person. The representations and warranties ¢ontained herain are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Granlor hergby (1) releases and

V' waives any future claims againsl Lender for indemnily or cantribution in the event Grantor becomes liable for cleanup or
olher cos!s under any such laws, and (2) agrees lo indemnily and hold harmless Lender against any and all claims,
losses, liabllilies, damages, penallies, and expenses which Lender may direclly or indirectly sustain.or suffer resulling
from a breach of this saction of the Doed of Trusl or as a consequence of any use, generallon. manufaclure, slorage,
disposal, releasa or threatened releass cccurnng prior to Grantor's ownership or inlerest in the Properly, whether or not
the same was or should have bean known lo Grantor. The provisions of this seclion of the Desd of Trust, including the
obligation lo indernnify, shali survive the payment of the Indebledness and the salisfaction and raconveyance of the lien
ot this Deed of Trust and shall nol ba affectec by Lender’s acquisilion of any :nteresl in me Proper!y. whelhar by
toreclosure or otherwise. :

Nulsance, Wasle, Grantor shall nol cause, conduct or permit any nuisance nor commit, parmtt. or: suifer any. slrlpping o!
or wasle on or o the Property cr any portion of the Properly. Wilhout limiling the generalily of the foregomg. Grantor will
nol remove, or grant lo any olher parly the right to remove, any timber, minerals (including onl and gas)-“coal c!ay.
scoria, soll, gravel or rock producls without Lender's pricr written consent. o _

Removal of Improvements. Grantor shalt nol damclish or remove any Improvements from the Real Propart‘y

arrangements salisfactory lo Lender o replace such improvements with improvements of al leasl aqual value. .

Lender's Right to Enler. Lender angd Lendor’s agents and representalives, may‘enter upon ihe Real Prooedy al all
reasongble limes 1o altend to Lender’s inleresls and 1o inspect the Real Property for purpasas of Grantor's w:n llanceau

with tha lerms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause Compl[ance;""':‘:"

by all agents, tanants or other persons or enlilies of evary nalure whatsoever who renl, laase or otherwise use or occupy

the Property In any manner, wilh all laws, ordinances, ang regulations, now or hereafter in effect, of all governmental -
authorilies applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilllies”
Acl. Granlor may contasl in good faith any such law, ordinance, or regulalion and withhold compliance during any.~

proceeding, including appropriate eppeals, so long as Grantor has notitied Lender in writing ,prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in tha Properly are not jeopardized. Lender may require Granlor 1o
post acequate sacurily or a surety bond, reasonably salisfactory 1o Lender, to profect Lender's interes.

Duly to Prolect. Granlor agroes neither lo abandon nor leave unailended the Property. Grantor shall do all other acls,
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DEED OF TRUST Page 3
(Continued)

addition to those acts set ‘orth above In this section, which trom the characler and use of the Property ara reasonably
nacessary lo protect and preserve the Property.

~ DUEON SALE CONSENT BY LENDER. Lender may, al Lender's oplion, (A) declare immadialely due anc payabie all

sums secured by this Deed of Trusl or (B) Increase !he Interest rate provided for in the Nole or cther document evidencing

“{he Indeblednass and impose such olher condilions as Lender deems appropriate, upon the sale or transfer, without Lender’s
pnor writien con.,an! of all or any part of lite Real Property, or any interest in Lhe Real Property. A “sale or transfer” means the

conveyance of-Real:Property or any righ, tille or inleresl in lhe Real Properly; whether legal, beneficial or equilable; whelher
voluntery or mvoluntary' whether by oulright sale, deed, inslaliment sale contract, land contract, conlract for deed, leasehold
inlerast wilh. 4 term grealer than three (3) years, lease—oplion conlracl, or by sale, assignment, or lranster of any baneficial
inlerast’in or 1o any land lrust helding title to the Real Proparly, or by any other method of convuyance of an interest in the
Real Property. Howaver. this option shall not be exercised by Lender if such exercise Is prohibited by federal law or by
Washington law.

TAXES AND LtENS. The lellowing prov:s:ons relating to the taxes and tiens on the Proparty are parl of this Deed of Trust:

Paymenl Grantor shan pay when due {and In all events prior to delinquency) all taxes, special taxes, assessments,
charges {inclucing-water-and sewer), finas and imposlliens lavied against or on account of the Properly, and shall pay
when due all claims_for work done on or for services rendered or maierial furnished lo the Property. Granlor shail
matnlain the Properiy frea of gl liens having priorily over or equal fo the inlerest of Lender under this Deed of Trust,
except for the lien of ta.xes and assessmenls no! due and excant as otherwise provided in this Deed of Trust.

Right to Conlest. Gran'or may’ wllhhold paymen! of any lax, assessment, or claim in conneclion with a good (aith
dispule over the obhgailon lo pay, 50 long as Lender's inlares! in the Property Is nol jeoparcized. If a lien arises or is
fiied us a result of nonpayment, Grantor shall within fifleen (15) days after the lien anses or, If & lien is filed, within hifleen
(15) days afler Granfsr has nclice of tha: filing, secure the discharge of the lien, or if requesled by Lender, deposil with
Lender cash or a sufficient: -corporate’'surety bond or other securily satisfactory lo Lender in an amount sufficient to
discharge the lien plus &ny cosls and alfornays' fees, or olher charges thal could accrue as a result of a foreclosure or
sale under the lien. In any conles!, Granlor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against tha Properiy Granlor shall name Lendar as an additiona! obligee under any surety bond furnished
in the contes! proceedings. .- . o

Evidence of Payment. Granlor shall upon demand furnish to Lender salisfactory avidence of payment of the taxes or
assassments and shall authorize the appropnale governmental official to deliver to Lender at any lime a wntlen slalement
of the laxes and assessmenls against the Prope'ly &,

Motlce of Consiruction. Granlor shall nohly Lander. I least fitleen (15) days before any work is cemmenced, any
services are furnished, or any malerials:are supphed to lhe Property, 1f any mechanic’s lien, materialmen's lien, or other
lien could be asseried on account of the work, services, or malerials. Grantor will unon request of Lender furnish o
Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The !ollowing provnslon., relalmg lo insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Granlor shall procure and matmam pollcle'-' of fire Insurance with slandard exiended
coverage endorsements on a replacement basis for lhe hﬂI tnsumbla valua covering all Improvements on lthe Raal
Properly in an amount sufficient to avoid applicall.» of any coinsurance clause, and with a slandard mcrlgagea ¢lause in
favor of Lender. Grantor shall also procure and maintain. comprehensive general liabily insurance in such coverage
amounls as Lender may requast wilh trustee and Lender being named as additional insureds in such liability Insurance
policies. Addilionally, Grantor shall meintain such olher insurance, including bul not limilad lo hazard, business
interruption, and boller insurance, as Lender may reasonably requlre. ‘Pelicies shall be wrilten in form, amounts,
coverages and basis reasonably acceptable to Lender and isstusd by a company of companies reasonably acceptable to
Lender. Grantor, upon requesl of Lender, will deliver lo Lender from lime to time the policies or certificates ot insurance
in form sallslactory 1o Lender, including slipulations that coverages will nol be cancelled or diminished without at least
ten (10} days prior writlen nolice to Lender. Each insurance policy: also shallinclude an endorsement providing that
coverage in favor of Lender will nol be impaired in any way by any act, omission or defaull of Grantor or any other
person. Should the Real Properly be localed in an area designaled:-by Ihe Qirector of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees fo-obtain and’ rnainlam Federal Flood Insurance, if
available, within 45 days afler nolice is given by Lender lhal the Properly is localed in'a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the properly securing the loan,.up to the maximum policy
5 limils set under the Nalional Flood Insurance Program, or as otherwise reqmred by Lendar and fo mainlain such
insurance for the lerm of the loan.

Application of Proceeds. Grantor snall promptly nolify Lender of cny Ioss oF- damage to Ihe Property il the eslimaled
cost of repair or replacement exceeds $1000.00. Lender may make proof of lossif-Granier fails to do so within fiteen
(15) days of the casualty. Whether or not Lender's security is impalred, Lender may, at Lender's election, receive and
relain the proceeds of any insurance and apply the proceeds to the reduction of the lndebledness. payment of any lisn
affecting the Property, or the resloralion and repair of ine Properly. If Lender elacts to apply the proceeds to restoralion
and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in'a manner satisfactory to Lender.
Lender shall, upon salisfaclory proof of such expendlture. pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is nol in defaull under this Deed of Trust:-Any proceeds which have
not been disbursed within 180 days aiter their receip! and which Lender has nol commilted to the repair or rastoration of
the Property shall be used first to pay any amount owing lo Lender under this Deed of Trust, then lo' pay accrued
interes!, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. if Lender’ holds any
procesds sfter payment in full of the Indebledness, such proceeds shall be paid without interest io Gran “G
inleresls may appear. S

Unexplred Insurance al Sale. Any unexplred insurance shall inure to the benafit of, and pass o, Ihe purcha or-of lhe
Property covered by this Deed of Trust at any lrustee's sale or other sale held under the provisions of this Deed of Trust

or at any foreclosure cale of such Properly. E .
Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall*—turnish to

Lender a report on each existing policy of insurance showing: (1) |he name of he insurer; (2} the risks insured; (3)
the amount of the policy; {4) lhe property insured, the then current replacemenl value ¢f stich property, and the manner
of delermining that valuw; and {5) the expiration dale of the policy. Grantor shall, upon request of Lender, hava an.

independenl appraiser salislactory to Lender determine the cash valus replacement cost of the Proparty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lender's interest Inv ke
Property or If Grantor fails 1o comply wilh any provision of this Deed of Trust or any Related Documents, inciuding but nol

limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required 1o discharge ar pay under this Deed __3;.:':
of Trus! or any Related Documents, Lender on Grantor's bahalf may (but shall not be obligated 1o) take any aclion that Lender -

deems appropriate, including but not limited 1o discharging or paying all taxes, hens, securily interests, encumbrances and
other claims, at any ime lavied or placed on the Properly and paying all cos!s for insuring, maintaining and preserving the

/
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DEED OF TRUST Page 4
(Continued)

! Propsrty AH such expanditures incurred or paid by Lender for such aurposes will then bear interest al tha rate charged under
# the Note from the date incurred or paid by Lender lo the dale of repavment by Grantor. All such expenses will become a parl
¢ ol the Indebtedness and, a! Lendar's oplion, will (A) be payable on damand, (B) be added !o lhe balance of the Nole and
- ‘be appor!iongd among and be payable with any instalimenl paymenis to become due during either {1) the larm of any

3 apphicable insurance policy, {2) the remaining lerm of the Note, or (3) be lreated as a ba'loon paymant which will be due .
~.and-payabls at the Note's maturily. The Properly also will secure paymant of these amounts. Such right shall be in addition
. to.all othier nghls and remadies o which Lender may be entilled upon Defaull. '
- WARRANT‘! BEFEHSE OF TITLE, The foliowing provisions relating lo ownership of the Properly are a parl of this Deed of
Trust:.”

Tllla Granlor warranls thal: (a) Granlor holds good and markelabis litle of record to the Properly in tee simule, free

and clear of ali-liens and encumbrances olher than those set forth in the Real Properly descriplion or in any tille t
insurance pollcy. litte report, or final fitle opinion issued in favor of, and accepled by, Lender in conneclion with this Deed

of Trust, and U:) Granlor has the fulé right, power, and authonty o execule and deliver this Deed of Trusl to Lender. o

Defense ot Titte." Sublect io 1he exceplion in the paragraph abovs, Grantor warrants and wil! forever defend the lille lo "

the Property agalnst: the Iawful clalms of all persons. In the event any aclion or proceeding is comme.cad that queslions
. Grantor's litle or the inlerest-of Trustee or Lender under this Dead of Trust, Granter shall delend the action at Grantor's
- exponse. Granlor may be the_nominal parly in such proceeding, but Lender shaii te entitied to participate in the
- proceeding and to'be: reprasenled in the proceading by counssl of Lender's own choice, and Granter will dativer, of

cause to be delivered to Landersuch Instrumments as Lender may requesl from time lo lime to permil such participalion.

Compliance Wilh Laws. Gran!or warran!s that the Properly and Granlor's use of the Properly complies wilh all exisling
applicable laws, ordlnances, and regulalions of governmental authorilies.

: Survival of Represenlatlons and Wemnlles All representations, warranlies, and agreemenis made by Granlor in this
Deed of Trust shall suivive the: execution.and delivery of this Deed of Trust, shall be conbinuing in nature, and shall =
remain in full force and elfect until such time as Grantor's Indetledness shall be paid i full.

‘ CONDEMNATIUN. The following provlsiens relaung 1o.condemnation proceedings are a part of this Deed of Trusl:

Proceedings. If any proceeding In cundamnahon is filed, Granlor shall promptly notity Lender in writing, and Grantor
shall promplly take such sleps as may be necessary lo defend the achon and oblain the award. Grantor may be the
nominal party in such proceading, bt Lender shall be enlilled lo pe:ticipate in the proceeding and to be represented in

n the proceeding by counsel of ils own choice all'al Granlor’s expensa, and Granlor will deliver or cause to be delivered fo
Lender such instruments and docunanlatlon as may be raquestad by Lender from tme to lime lo permil such
participatior. ; .

Apglicallon of Net Proceeds. IF all or any part of lhe Property Is condemned by eminen! domain proceedings or by
any proceading or purchase in lieu of condémnalion, Lender may al ils eleclion require that all or any pcition of the nel
proceeds of lhe award be applied to the Indeblédnass or the repair or restoration of the Properly. The net proceads of
the award shall mean the award afler paymen! of all reasonable cosls expensas. ang atlornays’ lees incurred by Trustee
or Lender in conneclion wilh the condemnalion, = ‘j}:

= IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOH%TIES The lollowing provisions relaling to
. governmental laxes, fees and ¢harges are a parl of this Deed of T'usl t

Current Taxes, Fees and Charges. Lipon request by Lender. Grantor shall axacute such documenls in addition to this

Deed of Trust and lake whatever other aclion is requested by Lender 1o perfect and continue Lender's lien on the Real

Properly. Grantor shall reimburse Lender for all laxes, as’ descnbed ‘below, logether with all expenses incurred in =
recording, perfecting or continuing this Deed of Trust, Includmg wlthoul hmdatltn all taxes, fees, documentary slamps, E
and other chargas for racording or regislaring Ihis Deed of Trust. L

Taxes. The following shall conslilute taxes to which this section applles (1) a specw c lax upon this type of Deed of
Trust or upon all er any part of the Indebledness secured by this Deed of Trusl; (2) a specific tax on Grantor which

..

- Grantor is authorized or required lo deduc! from paymenls on the indebledness 'secured by this type of Deed of Trust;
(3) a lax on this typs of Dead of Trus! chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any partion of the Indebleciness or on payments of principal and interesi made by Granlor "
Subsequent Taxes. !f any lax to which this section applies is enacted subsaquent lodhe’ date of this Deed of Trusl, this .
event shall have the sama effeci as an Event of Defaull, and Lender may exercise dny or all.of ils available remedies for v

~  an Event of Default as provided below unlass Grantor either (i) pays the tax; before it becomes delinquent, or (2)
contes!s the lax as provided above in the Taxes and Liens seclion and deposxls with” Lander\cash or a sufficlent
corporate surely bond or olher security satisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relaang lo lhls Deed of Trust as a security
agroement are a part of this Deed of Trusk:

Security Agreement. This Insirument shall conshifute a Security Agreement to the extenl any ol the Propeﬂy constilules
fixtures or olher personal properly, and Lender shall have all of the nghls of a secured party under the Uniform -
Commercial Code as amanded from time lo time. B

Security Inlerest. Upon reques! by Lender, Granlor shall execule financing slatements and take whatev 'other aclion
: Is requested by Lender 1o perfect and coniinus Lender’s security interest in the Rents and Personal Property. -In addilion
. lo recording this Deed of Trus! in the real property records, Lender may, at any lime and withoul further -authorization
from Grantor, file executed counterparis, copies or reproductions of this Deed of Trust as a nnancmg slalement: Grantor
shall reimburse Lander for all expenses incurad in perfecling or continuing this securily inleras!. Upnn ‘default, Grantor
shall assamble the Personal Properly in & manner and al a place reasonably convenient o Grantor and endar and‘_
4 make il available to Lender within three (3) days after recelpt of wrillen demand from Lender. : -

Addresses. The malling addresses of Grarilor (debtor) and Lender (secured party) from which 1n!ormatlon concarnlng
the securily interest graniad by this Deed of Trust may be oblained (each as required by the Unitorm Commarc’lal Coda)
' are as slaled on the first page of this Desed of Trust. : .

FURTHER ASSURANCES; ATTORMEY~iN-FACT. The fcllowing provisions relating o furher assura-nce_s a‘ngfﬁ
. atlornay-in-fact are a part of this Deed of Trust: %

2 Furlher Assurances. Al any lime, and from tme fo time, upon request of Lender, Grantor wili make, execute and”

. deliver, or will cause lo be made, execuled or delivered, 1o Lender or lo Lender's designee, and when requesied. by

: Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, al such times and in such offices ana”
places as Lender may deem appropriale, any and all such morigages, deeds of trusl, securily dasds, security
agreements, financing slatements, conlinuation slatements, instruments ol furlher assurance, cerlificates, and other -
documents as may, in the solo opinlon of Lender, be necessary or desirable in order lo effecluate, complels, perfecl, :
continue, or presarve (1) Grantor's obligations unider the Nole, this Deed of Trust, and the Relaled Documenls, and (2)
the liens and sacurily inlerasts created by thus Deed of Trust as first and prior iens on the Property, whelher now owned
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DEED OF TRUST Page 5
(Continued)

'f‘-"h_e:aafler acquired by Granlor. Unless prohibilad by law or Lender agrees to the conlrary in wriling, Grantor shall
ré!mlgume Lender for all cos!s and expenses incurred in conneclion with the mallers referred to In this paragraph.

Atlorney-in=Fect. if Granlor fails lo do any of the things referred lo in the praceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's exponse. For such purposes, Grantor hereby irravocably appoints Lender
s Granlor's altorney-in-tact for the purpose ¢! making, execuling, delivering, filing, recording, and doing all other things
gs-““mqy"l:‘pf?inacessary or desirable, in Lender's sole opinion, lo accomplish the mallars referred lo In the preceding
“paragraph.. .

FULL PERFORMANCE. If Granlor pays all the Indebledness when due, and clherwise performs all the obligations imposad
upon Grantor under this Dead of Trusl, Lender shall execute and deliver to Truslee a requast lor tull reconveyance and shall
execule and-delivar 1o Granlor suilable slatements of lerminalion of any financing slalemenl on fle evidencing Lender's
securily inlerest in.the Renls and the Personal Property. Any raconveyance fee shall be paid by Granler, il permilled by
applicabie law, The granlea In any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recilals in.tha reconveyance of any mafters or lacts shall be conciusive proof of the truthfulness of any such mallers or
facts. T S

EVENTS OF DEFAULT. quﬁé of the following, at Lender's oplion, shail constifute an Event of Default under ‘his Deed of
Trust:

Payment Defau:l__ti"'b_ganiégz.-lai!s'-'~lq:_;nake any paymeni when due under lhe Indebledness.

Other De!aulté;'_,_, Gfﬁntor{t‘fgus"'lb~=cp:ﬁ;_ply wilh or to parform any other lerm, obligation, covenan! or condition contained in
this Deed of Trus! or in any of the Related Documents or lo comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Granior.

Compllance Detault. Failure lo comply-with any othar lerm, obligalion, covenant or condition contained in Ihis Deed of
Trusl, the Nole or in any-olthe Relaied Documents. if such a failure is curable and it Granlor has not been given a
nolice of a breach of the:same provision of this Deed of Trust within the preceding Iwelve {12) montlhs, it may be cured
(and no Event of Default will have accurred) If Grantor, afler Lender sends written nolice demanding cure of such failure:
(a) cures the fallure within fifteen.(15) days; or “(b) if tha cure requires more than fiteen (15) days, immedialely initigles
sleps sulficient to cure the failure and. thereafler conlinues and compleles all reasonable and necessary steps sufficient
lo produce compliance as soon.as reasgnably practical.

Delfault on Other Payments. Fé}l-ﬁfﬁzlgf‘ﬁréhﬁf within the time required by this Deed of Trust o make any payment for
taxes or insurance, or any other payment ﬁegassary__tpfb:[evanl filing of or to effect discharge of any lien.

False Statemnerts. Any warranty, repqéSqri'laliqp-fii'r_éslﬁiement made or furnished to Lender by Grantor or on Grantor's
bahalf under this Desd of Trust, the Note, or the Relaled Documents is false or misleading in any malerial respaci, eilher
now or al tha Uime mads or lurnished or becomes false or misleading at any time thereafter

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases lo be in full force and effect
{including failure of any collateral doccumen! 1o creale a valid and perfecled secunly interest or lien) at any fime and for
any raason.

Death or Insclvency. The death of any Granlo‘r';’"iha insoivency d é}@nlor. ihe appoiniment of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, -dny:lype of credtor workout, or the commencement of
any proceeding under any bankruplcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, ‘by any-credilor of Granlor or by any governmental agency
against any proparty securing the Indebledness. This includes’a garnishment of any of Granlor's accounts, including
deposit accounts, with Lender, However, this Event of Delatit-shail not apply it"lhere is a good faith dispule by Granlor
as to the validily or reasonableness of the claim which is the basis of the' credilor or forfeiture proceeding and if Granlor
gives Lender written nolice of the creditor or forfeilure proceeding and deposils with Lender manies or a surely bond for
the creditor or forleiture proceeding, in an amount determined by Lender, in Ils sole discretion, as being an adequale
reservis or bond for the dispute, E

Breach of Other Agreement. Any breach by Grantor under the ‘I‘\er;ﬁs*of*ﬁ'r;y: dt_hgr::-ag@r&eement betwezn Grantor and
Lender that s not remedisd within any grace period provided therein, -including without limilation any agreement
concerning any indebledness or other obligation of Grantcr to Lender, whethex;;ex_igtiﬁg now or later.

v  Evenls Affecting Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser, surely, or
accommodation parly of any of the Indebtedness or any guaranlor, endorser, ‘surely, or accommodation party dies or
becomes Incompelent, or revokes or disputes the validity of, or liabillly under, any Guaranly of the indebledness In the
avenl of a dealh, Lender, al ils oplion, may, but shall not be required lo, permil the guaranicr's estate to assume
uncondttionally the obligations arising under the guaranty in a manner salisfaclory to Lendar, and, in daoing so, cure any
Event of Default.

Adverse Change. A malerial adverse change occurs in Granlor's financial condition, oir Lf,énder bq,[iéirg_s the prospec! of
payment or performance of the Indebledness is impaired. [ )

Insecurity. Lender in good failh belisves itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice cf a breach of the same provision
of this Deed of Trust within the preceding Iwelve {12) months, it may be cured (and no Event of Defaull will have
occurred) if Grantor, after Lender sends wntlen nelice demanding cure of such fature: (a) cures the fallure withir: fifleen
(15) days; or (b) if the cure requires more than fiftean (15) days, immediately iniliates steps suficient lo-cure thi failure

and thereatfler conlinues and completes ali reasanable and necessary sleps sufficienl to produce cdquglj_ant; 4s,500n as

reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. 1f an Event of Dfault occurs under this Deed of Trust, at any e thereatier;

Truslee or Lendor may exercise any one or more of the following rights and remedies:

Accelerate Indebledness. Lender shall have the right at ils option lo declare the enlire indeblednass imiﬁ{ed‘i‘éie ydue

and payable, Including any prepayment penally which Grantor would be required lo pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise ilé’*p&wgr of .
sale and to foreciose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther

case in accoraance with and to the full axlent provided by applicable law.

UCC Remedles. With respect 1o all or any part of the Personal Properly, Lender shall have all the rights and remedigsof
a secured party under the Uniform Commerclal Cade.

Collect Rents. Lender shall have the right, without nolice to Granlor lo lake possession of and manage the Properly
and coliect Ihe Rents, including amounts past due and unpaid, and apply Ihe net proceeds, over and abova Lender's

costs, agains! tha Indebledness. In furtherance of this right, Lender may raquire any lenanl or other user of the Property
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rnake payments of rent or use fees direclly te Lenuer. [t the Renls are collecled by Lender, then Granlor irevocably
~ designales Lender as Granlor's attorney—~in—fac! lo endarse insiruments received in payment thereo! in the name of
Grantor and to negotiale lhe same and coliact the proceeds. Paymeris by tenants or othar users lo Lender ia response
lo Lender's demand shall selisty lhe obligations for which the payments are made, whother or nal any preper grounds
for.the. damnnd exisled. Lender may exercise Its nghls under this subparagraph either in parson, by agent, or through a
.-.rocetver. T

--»Appolrrt Rccelve. . Lender shall have the nght to have a receiver appointed to take possession of all or any parl of the

Property. -with the . power {o protect and preserve the Property, 1o operale the Properly preceding or pending foreclosure
of sale,-and lo collect the Rents from the Property and apply tha proceeds, aver and above the cost of the receivership,
agains! the tndebtedrness The receiver may serve withcut bond if permilled by law. Lender’s night to the agpointment
of a recever shalt’exist whether or nol the apparent value of the Property exceeds the Indebledness by a substznhal
amounl, Empt ment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sulterance It Grantor remains in possession of the Properly after the Properly Is scid as provided above or
Lender otherwise becomes enlillad o possession of the Property upon defaull of Granlor, Grantor shall become a
tenant at'sulferance’:of Lerdsr or the purchaser of the Properly and shall, al Lender's option, either (1) pay a
reasonable rental for the. use of the Property, or (2) vacate Ihe Property iImmediately upon the demand of Lender.

Other Remedtes. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. LV

Nolice of Sale. Lender shatt gtve Granhr reasonable nolice of the time and placs of any public sale of the Personal
Properly or of the lime; after which any r: vate sals or other inlended disposition of the Parsonal Property is lo be made.
Reasonable nofice shali mean nolize given al least ler: (10) days before the time of the sale or dispositicn. Any sale of
Personal Properly may be mede In conjunctton wilth any sale of the Real Property.

Sale of the Property. To the' extent, parmttted by applicable law, Granlor hereby waives any and all rights to have the
Properly marshalled. In exercising its rights and rameadies, the Trustee or Lender shall be free 1o selt all or any parl of the
Property togsther or separately. in one sale or by separate sales. Lender shall be enlitled to bid at any public sala on all
or any portion of tha Properly.. ; K

Attorneys’ Fees; Expenses, tt Lender instﬂutes any suil or aclion {9 enforce any of the terms of this Deed of Trusl,
Lender shall be enlilled lo recover such sum as the court may adjudge reasonable as attorneys’ fees at Irial and upon
any appeal. Whaethar or not any court ‘acton is involved, and 1o the extent nol prohibiled Ly law, all reasonable
expensas Lender incurs that in Lender's optnron are’ necessary al any lime for the proleclian of iis Inlerest or the
enforcament of ils rights shali becoma a part of the: indebledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure uni repaid ‘Expenscs covered by this paragraph include, without limitation,
however subject lo any limils under applicable law; Londer’s altorneys’ fees and Lender's legal expenses, whether or nol
lhere Is a lawsuil, including altorneys' fees: and expenses lor bankrupicy procsedings (including efforts lo modify or
vacale any aulomalic stay or Injunction), appeals. and any anticipaled post—Judgrnent collection services, the cost of
searching records, obtaining litie reporls (including foreclosure reports), surveyors' reports, and appraisal fees, ille
insurance, and fees for the Truslee, to the exlen! permilted by applicable law. Grantor 2iso will pay any court cosls, in
addition to all olher sums provided by law. A waiver by any parly of a breach of a prowision of this Dead of Trust shall
not constitule a waiver of or prejudice the parly’s righls otherwrse to demand strict compliance with that provision or any
other provision, E .

Rights of Truslee. Trustee shall have all of the righls and dutles of Lender as set forlh in this section.

POWERS AND OBLIGATIONS OF TRUSTEL:. The foltowmg provismns retat ng te the powers and oblgalions of Trusles
{pursuanl o Lender's inslructions) are part of this Deed of Trust:

Powers of Trustee. In addilion lo all powers of Truslee anslng as a malter of tew .Trustee shall have the power lo take
the following aclions with respect to the Property upon the wntlen request of Lender and Grantor: {a) join in prepenng
and filing a map or plat of lhe Real Fiopery, including the dedication of streels or olher nghts to the public; {b) joln in
granling any easement or crealing any restriction on the Real Property. and ;(c} jein in any subordination or olher
agreement affecting lhis Deed of Trust or tha interesi of Lender under. this, Deeo ot Trust

Oblligations to Nollfy. Trustes shall nol be obligated to nofify any other party ot 4 pendmg sale under any olther trusl
dead or lien, or of any aclion or procsecing In which Grantor, Lender, or Trustee shall be a party. unless required by
applicable law, or uniess the action or proceeding is brought by Trustee. S

Trustees. Truslee shall mest ali qualifications required for Truslee under apptucebte law. Jn addluon o the rights and
romedies set forth abave, with respect to all or any part of the Property, the Truslee shali have the right {o foreclose by
nolice and sale, end Lender shall havs the righl 1o foreclose by judicial fo.eclosure. ire etlher case in dccordance wilh and
lo the full exten! provided by applicable law. : o

Successor Truslee, Lendar, at Lender’s oplion, may from time o time appomt a successer Trl.stee lo any Trustes
appainted under this Deed of Trust by an instrument executed and acknow!edged by Lender and recordad in the office
of the racorder of County, Slate of Washington. The Instrument shall conlaln, in addrtton to all other matters
raquirad by state law, tha names of lhe original Lender, Trustee, and Granlor, the book.and page.or the Audilor's File
Number where lhis Deed of Trusl is recorded, and the name and address of the successor irustee, and the instrument
shall be executed and acknowladged by Lender or ils successors in interest. The successor lruslee, withoul conveyance
of the Property, shall succeed lo all the iitle, power, and duties conferred upon the Trustee in this Deed of. Trust and by
applicable iaw. This procadure for subslitulion of Trustee shalf govern to the exclusion ol :al "‘ther wsrons for
subshtution, : ;

NOTICES. Subject to apphcable law, and except for nolice requlred or allowsd by law lo be given in enether‘

prepaid, directed to lhe addresses shown near the beginning of this Deed of Trusl. Any party may change its.addrass for

nolices under this Dead of Trust by giving formal wrilten notice 1o the other pariies, specifying that the purpose of'{ha notice ts:
lo change the parly’s address. For nolice purpeses, Grantor agrees to keep Lender informed at all limes of Granfar's.cument”

address. Subjecl lo applicable law, and except for nolice requirad or allowad by law to be glven in another manner, if there is
more than one Granlor, any notice given by Lender lo any Grantor Is deemed o be nolice given lo all Grantors.

MISCELLANEOUS PROVISIONS. Tho following miscellaneous provisions are a parl of this Deed of Trust:

Amendments. This Deed of Trust, logether wilh any Relaled Documents, consiitules the enlire understanding and

agreemont of the parties as to the mallers et forth in lhis Deed of Trust. No alleralion of or amendmani o this Deed of

Trust shall be effeciive uniass given in writing and signed by the parly or parties sought to be charged or bound by the

alleration or amandment,
Annual Reports. If the Property Is used for purposes other than Grantor’s residence, Granlor shall furnish to Lender,
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nolice required to be given under this Deed of Trust shall be given in writing, and shall be effective when aclually delivered, .
when aclually received by telefacsimile (unless olharwise required by law), when deposited with a nelionally recognized. .
overnight courier, or, if malled, when depasiled in the United States mail, as first class cerlified or registered mall‘postage = *
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upon‘request, a cerlified staiement of nel oporaling income received from the Property during Granlor's previous fiscal
+" yearin'such form and defali s Lender shall raquire. "Nel operaling income” shall mean all cash receipls from the
Property less all cash exponditures made in conneclion with the operation of the Property.

Capuon Headlngs Caplion headings in this Deed of Trus! are for convanience purposes only and are not to bo used to
_‘|_nlerpret or doﬁne the provisions of this Deed of Tzust,

_‘I_\_flergcr. There shall be no mergar of the interest or estale created by this Deed of Trust with any other interest or esiate
in tha Propeﬂy al any tima held by or tor lhe banafil of Lender in any capacity, without the wnilen consent of Lender.

Govemlng Law. Thls Deed of Trust will be governed by, consirued and enforced in accordance with federal law

and‘the laws of' lhe State of Washington. This Deed of Trus! has been accepied by Lender in the State of
Washingion.” =

Cholce of Venta, . il there is a lawsyit, Grantor agrees upon Lender's request lo submit to the jurisdiction of the courls of
Skagit Counfy. Slale of’ Weshinglen

No Walver by Lender Lender shall not be deemed lo have waived any rights under this Deed of Trust unless such
walver is given in wriling end signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of.such:right ¢ any other right. A waiver by Lender of a provision of lhis Deed of Trust shali nol
prejuﬂtce or constitule & waiver of Lender’s right otherwise lo demand slric! compliance with that provision or any other
provision of this Deed of Trusl. No prior walver by Lender, nor any course of dealing belween Lender and Granter, shall
conslitule a waiver of any of Lender's rights or of any of Granlor’s obligations as 1o any future transactions. Whanaver
the consent of Lender i$ required under this Deed of Trus!, the granting of such consent by Lender in any instance shall
not constilute conlinuing ¢onsent to subsequen! inslances whera such consent is required and in all cases such consent
may be granted or w'lhheld in the sole dzscretlon of Lander.

Severabllity. If a couri ot eompe!enl ]unsdlction fincs any prowvision of lhis Deed of Trust to be illegal, invalid, or
unenforceable as 10 any..Cir cumslance, thal finding shali nol make the offending provision illegal, invalid, or
unenforceable as to any other circumistance. If feasible, the ettendmg provision shall be considered modified so that it
becomes legal, valid and enforcagble, !f the ‘offiending provision cannot be so modified, it shall be considared deleled
from this Deed of Trust. Unless. otherwise: required by law, the illegally, invalidily, or unenfcrceeblhty of any provicion of
this Deed of Trus! shall nol affect the Iegahty, validlly or anforceability of any olher provision of this Deed of Trusl,

Successors and Assigns, Subjecl 1o eny limitations stated in this Deed of Trust on transfer cf Grantor's interest, {his
Deed of Trus! shall be binding upon and'inure o the tenafit of the parlies, their sucvessors and assigns. If ownership of
the Properly becomes vestad in a person othor than Granlor, Lender, wilhoul notice to Grantor, may deal with Grantor's
successors with reference to this Deed: of Trust: end the Indebtedness by way of forbearance or extension wilhoul
releasing Grantor from the obligations of this Deed ef Trust or liabilily under the indebledness.

Time is of the Essence. Time is of the e',senc inthe performance of this Deed of Trust.

Walver of Homestead Exemplion. Grantor. hereby releases and walves all rights and benefils of the homestead
examption laws of the Slate of Washingion as to: allindebtedness secured by this Deed of Trust.

DEFINITIONS. The lollowing capilalized words and teris shall have lhe I‘oﬂewmg meanings when used in this Deed of Trusl.
Unless specifically slated lo the contrary, all references to dollar amiounts shall mean amounts in lawful money of the United
Slales of America. Words and terms used In the singular shall mclude the plural, and the plurai shall include the singular, as
the context may require. Words and lerms not otherwise deﬁned in this Deed:of Trust shail hava the meanings atlributed to
such ferms in lhe Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Whidbay lsland:;Bank end 'ts successors and assigns.

Borrower, The word "Borrower”™ means Michael L. Lunz, and &l olher persons and enmaes signing the Nole in whatever
capacity. r

Deed of Trusl. The words "Deed of Trust”™ mean this Deed of Trusl among Granter, Lender, and Truslee, and includes
without limitation all assignment and securily interest provisions relalmg to the Personal Property and Rents,

Default. The word "Defaull” means the Default set forth in this Deed of Trest i lhe sechen lllled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and ail stale; federal and local statutes, regulations
and ordinances relating lo the protecticn of human health or the environment, mcludmg withaut limilalion ths
Comprehensive Environmental Response, Compensation, and Lisbility Act of 1980, as amended, 42 U.S.C. Seclion
9601, et seq. ("CERCLA"™, the Superfund Amendments and Reauthorization Act:of 1986, Pub. L. No. 99~499 ("SARA"),
the Hazardous Malerials Transportalion Act, 49 U.S.C. Section 1801, et seq., the‘Resource Conservaticn and Recovery
Act, 42 U.S.C. Seclion 6901, el seq., or other applicable state or foderal laws;;:_.re'les-"‘:;pr regu_le'tion's adopted pursvant
thereto.

Event of Default, The words "Event of Defaull® mean any of the Events of Default sel [erlh in thls Deed of Trust in the
Events of Default seclion of this Deed of Trusl. :

Grantor. The worg "Granlor” means Michael L. Lunz.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surel;r..,_
Lender, including without limitation a guaranly of all or part of the Nole,

Hazardous Substances. The words “Mazardous Subslances” mean malerials that, because of their quantity,
concentration or physical chemical or infeclious characleristics, may cause or pose a present. or polenlial-hazard 1o
human health or the environmenl when improperly used, lreated, stored, disposed of, generated manufaclured
transported or otherwisa handled. The words "Hazardous Subslances” are used in their very broadest sense and
include without limilation any and all hazardous or loxic substances, malerials or wasle as defined by or listed under.the
Environmental Laws. The lerm "Hazardous Substances” also includes, without limilation, pelroleum and petreleum._‘
by-producls or any fraction thereol and asbeslos, o

improvemen!s. The word "Improvements™ means all existing and future improvements, buldings, siruclures;”
homes affixed on the Real Property, facilities, addilions, replacements and other construclion on the Real Proper{y

Indebtedness. The word "Indebladness” means all principal, interast, and other amounts, costs and expanses payable

efﬁecc‘iimm_e&exieﬁ party to

undar the Note or Ralaled Documenils, together with all renewals of, extensions of, modifications of, consolidalions of .~

and substilutions for the Note or Relaled Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender lo enforce Granlor’s obligalions under this Deed oft_;
Trust, logether wilh inlerast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, ils successors and assigns.

Note. Tho word "Nole" means Ihe promissery nole daled May 6, 1938, in the criginal principal amount of
$150,000.0G from Grantor to Lender, together wilh all renewals of, exlensions of, modifications of, refinancings of,
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. sg_ghaoudauons ol, and substitutions for the promissory nots or agreamenl.

Personal Property, The words "Personal Properly” mean all equipment, fixtures, and other articies of persona! property
now or hereafler owned by Granlor, and now or hereafler altached or affixed lo the Rea! Property; together with alf
accessions, parls, and additions 1o, all replacoments of, and all substitutions for, any of such properly; and {ogother wilh
&l Issues and profits thareon and proceeds (including withcut limitation all insurance proceeds and refunds of pramiums)
" frofn any sale or other disposition of the Property.

Property‘rhaword "Property” means collectively the Real Property and the Parsanal Properly.

“Real Property. The words "Real Proparly” mean the real property, inlorests and rights, as further described in Ihis Deed
wefTrust v

n Relaled Documients. The words "Related Documenls™ mean al promissory noles, cradit agreements, loan agreamenis,

. environmenlal agreements, guaranties, security agreemenls, mortgages, deeds of frust, securily deeds, collataral -

morigages, and.ell olher Instruments, egreements and documents. whether now or hereater existing, execuled in
connection-with the Indebledness.

Rents. ‘The wdi*d_f;”'ﬂegts“heans all present and future rents, revenues, income, issues, royallies, profils, and other
benefits derived from.Ihe Property.

a Trustee. The word fl’rﬁs;e_e"f-mqgns Land Tilla Company of Skagit County and Land Title Cempany of Skagil County, "
i whose address;‘"lsfo q_px' q_s,zgumnglnn. WA 98233, and any substitule or successor lrustees.

. GRANTOR AcxNoWi;Ené{-:,;s*"HAviiaﬁ*;nEAo ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES YO ITS TERMS. 3
GRANTOR:

: ) MV

Michaai L. Lunz

-

LR . ) v -‘v -
STATE OF WASHINGTON

COUNTY-OF SKAGIT

. L% '—

On this day before me, the undersigned Notary Public, personally appeared Michael L. Lunz, personally known 1o me or
i provod lo me on the basis of salisfactory evidence 1o be the individual described in and who executed the Deed of Trust, anc
. acknowlecged that he or she signed the Deed of Trus! as hisior her free and volunlary act and deed, for the uses and
purposes thereln mentioned.

Glven under my hand and official seal this {p ; - dayof._

" Restdingat 1 ppnt Ve on .
Notary Pubilc in and for the State of (L) - My commission expires _{ :/' 1/ D/

Qarw[ae.a m Tabiﬁa/

REQUEST FOR FULL RECONVEYANCE |
To . Truslee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trusl You a;é‘ﬁga‘_'reby requested,
upon payment of all sums owing to you, to reconvey wilhout warranty, lo the persens enlilled therelo, the right, lile and
interest now held by you uncer ihe Deed of Trust. (R T

Date: Beneﬂciafﬁ"*-----*""""ﬂ i
By:
lis:

LASER PRO Loadag, Reg. U.3. 00, 4 TM. QIF,, Ver, 300 00,12 (c) 1987, 10w0 CF( PrasServitas, inc, ANRighis Raservad. = WA m\CIWLPL\GOIFC Tl-f'lm-cwﬂwgf"
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EXHIBIT "BA"
DESCRIPTION:

That portlon of the Northeast ¥ of the Southeast ¥ and the
Southeast ¥ of the Southeast ¥ of Section 3, Township 34 North,
Range 2 East, W.M. descrlbed as follows:

Beginning at theaSouthwest corner of said Northeast ¥ of the
Southeast ¥; * T

thence North 01°50'Sl"hEast 30 003 feet to the true point of
beginning;

thence continuing North Ol°50 50" East 604.380 feet, more or
less, to the South line of State Highway No. 20;

thence Scuth 60°20'14"‘East along the South llne of said State
Highway No. 20, 373.112 feet;

thence South 01°50'50" West 569. 748 feet to the Noxth line of
Padilla Heights County Road;
thence Noxrth 87°33'29" West along the North line of said Padilla
Heights County Road 30.092 feet: .-

thence North 01°50'50" East 143~196 Ieet

thence North 88°55'24" West 300_027 feet to the point of
beginning. '

Being also known as Tract "B" of Survey recorded November 24,
1976, in Book 1 of Surveys, page 163, undexr Auditor's File No.
826580, records of Skagit County, Wash;ngton.”

Situate in the County of Skagit, State of.Washlngton.
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