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DEED OF TRUST

Reference # ( f appllcable) Additional on page

Grantor(s): e
1. Gossett, Gary M
2. Gosselt BomtaJ

Grantee{s)lAssugneellenef‘cfary
Horizon Bank, A Savmgs Bark, Beneficiary
Westward Fmanc:al Sennces Inc, Trustee

Legal Description: Lot 49 Brown & McM:Ilen No. 2 Additional on page 2
Assessor’s Tax Parcel IB# 4559~

THIS DEED OF TRUST IS DA?TEB MAY 3, 1999, ameng Gary M Gossett and Bonita J
Gosgseit, husband and wife, whose malllng address is 26040 Hillvue Street, Burlington, W4
98233 {referred o below &8 "Grantor"). Horizon Bank, A Savings Bank, whose mailing
address is 1020 S Burlington Blvd, Burlington, WA 98233 (referred o below sometimes as
"Lender” and sometimes as "Beneﬂc!aty"). and Westward Financig! Services Inc, whoae
masiling address is 1500 Cornwall ;- venue, Belllngham WA 98225 (referred to below as
"Trustee”). JE Y
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. 05-03-1999 DEED OF TRUST ,

Lozn No 1097000025 (Continued) "
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,

right of entry end possession and %or the benefit of Lendor as Beneficlecy, ali of Grantor's right, titie, and interest in

© and.to the following described real property, fogelher with all existing or subsaquently erected or affixed buildings,

”,;:;'improvomts and fxiures; all sassmenis, nghts of way, and appurisnances; all watsr, waler rights and ditch rights .
(inciuding stock in utilties with ditch or Irrigation rights); and all other rights, royaities, and profits relating to the real

property, Including withou! limitation adi - minechis, .0l gas, Yocthermal and similar matters, located in Skagit

County, State of Weshington (the "Real Proparty™):

t)
o
<]
N

Lot 49 "PLAT OF BROWN AND McMILLEN DIV. NO. 2", ss per piat recorded in
Volume 14 of Piats, pages 184 and 185, records of Skagit County, Washington.

The Raal Property or its address is commenly krown as 20040 Hillvue Street, Burlington,
WA 98233, ~The Real Property tax idantificaticn number is 4553-000-049~0008. Ca

Grantor hemby assiuns as sscudty to Lander, all of Grantor’s right, litle, and intares! in and to all leases, Rents, and profits

of the Property,'This assignment is recorded In accordance with RCW 65,08.070; the lien craated by this assignment is

intanded to be specific; porfacled and choata upon the recording of this Deed of Trust. Lender grants ‘o Grantor a license n
to collect the Rents and profits, which license may be ravoked al Lender's oplion and shall be automatically revoked upon :
accaleration of all or part ot the lndebledness

DEFINITIONS. The followlnn ‘words shall have the following meanings when used in this Deed of Trust. Terms not '
otherwise defined in this Desd of Trus! shall have ive meanings attributed to such terms in the Uniform Commercial Code. ’
All references fo dollar amaunts shall mean amounts in lawful money of the United States of America.

Beneficlary, The word 'Baneﬁciary" means Horizon Bank, A Savings Bank, its sucsessors and assigns. Horizon
Bank, A Savings Bank tisois referrad 10 as "Lender" in this Deed of Trust,

Credit Agreement. Tho words "Cradlt Agreement” mean the revolving credit agreemernit dated: May 3, 1999,
with a credit 1imit in the--amount of $35,500.00, between Grantor and Lander, together with all renewals,

-

“rp

axtensions, modificalions;-refinancings, and subslituﬂons for tho Credit Agrsemant. Tha maturity dale of this Deed of £
. Trust is April 7, 2029. NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST F
- RATE. 4

Deed of Trust. The words ‘Deed of Tru..-.t" maan this DeeJ of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmant and secunty interes: provisions relating to the Personal Property and Rents.

Existing Indebtednass, The words "Extstmg Indebtadness mean the indabtedness described below in the Existing
Indebtedness saction of this Deed of Trust :

Grantor. The word "Grantor” means any and alk: persons and ontities executing this Deed of Trust, including without
limitation Gary M Gossslt and Bonita J Gasselt

Guaranior. The word "Guaranior™ maans and mciudes without limitation any and all guarantors, sureties, and .
accommodation partias in cennection with the Indebledness
Improvemenis. The word “Improvemenis”™. rneans and includes without limilation all existing and future i

improvements, buildings, structures, mobile homes affixed on the Real Proparty, facilities, additions, replacements
and cther construction on the Real Property. . :

Indebtedness. The word “Indebladness™ means all prlnc:pal and Interest payable under the Credit Agrearment and =
any amounts expended or advanced by Lender to discharge obligations of Grantor or expensas incurmred by Trustee
or Lender o enforce obligations of Grantor under this. Deed of Trust,. togelher with interest on such amounts as
provided in this Deed of Trust. Specifically, withcut Himitation, this Deed of Trus! sscures a revolving line of

cradit, with a variable rate of Interest, which obligaies’ Lender 1o m3ake-advances o Grantor up to the credit ~
llmiuo long as Granior complies with all the terms of ihe- Cradu Asrument andd the line of credit hae not
been termingted, suspended or cancelled; the Cracit Agreement allows negative amortlzsi-on. Such advances =

muybomaderepaldandremadefmmnmatotlme.wbiedtothoilmﬂnﬂonthmrhetotﬁoutstmdlngwm .
owing at any ona time, not inciuding finance charges on such balance M a fixed or variable rate or sum as
provided in the Credil Agreement, any temporary overages, olher charges, and any amounts expended or
advanced es provided In this paragraph, shall not exceed the  Credit Limit as provided in thoe Credit
- Agreamant. it is the Intention of Grantor and Lender that this Doed of Trust aecurss the balance outsianding n.
! under the Credit Agreement from time to time trom 2ero up lo the Cradit Limit-as provided above and any .
' Intermediate balence. Funds may be advanced by Lender, repald, and subsequently readvancad. The unpald
balance of the revolving line of credit may &t certain times be lower than the amount'shown or 2er0. A 2ero
balance does not terminate the line of credii or terminate Lender’s obligation to advance funds o Grantor.
Therafore, the lien of this Deed of Trust will remain in full force and effect nolwllhstmdlng any 2=ro balance.

i Lender. The word "Lender” means Horizon Bank, A Savings Bank, its succassors. and assigns !

Personal Property. The words "Personal Proporty” mean all equipment, fixturas, and’ othar articles of personal
property now or hereafier owned by Grantor, and now or hereafier attached or affixed fo the Real Propady' together
with ali accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such property; and
logather with all issues and profits thereor and proceeds (including without limitation’ alt Insuranca proceeds end
relunds of premiums) from any sale or other disposition of the Property. . _

Property. The word "Property” means collectively the Real Property and the Personal Propedy

"
’ Real Property. The words "Real Property” mean the property, inlerests and rights dascﬂbad ,abow in. ﬂ:e w
) "Corivayance and Grant” saction. ; :

’ Relalod Documents. The words "Related Documsnis® moan and Include “without fimitation al promissory notes,
credit agreements, loan agreements, environmenlal agreements, guaranties, security agreements, mortgages, doeds . . i
of trust, and aHl other instrumenls, agreements and documents, whether now or hersafier ex!sting, exacuted no
connection with the Indebledness. g

Rents. The word "Rents™ means all present and fulure rents, revenues, income, issues, royalties, proﬁfs nnd 0"‘97;:"5,:
benafits derived from the Proparty.

Trustes. The werd "Trusise” megns Westward Flnancial Services Inc and any substitute or successor lrustses

THIS DEED OF TAUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL FROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNEES AND (2) .
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE *
R&gg"muegrs. AND THIS OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE -
F M

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all

¢905060101 8K 556P60216
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05_03_1999 DEED OF TRUST Page 3
Loan No 1607000025 (Continued) :

amounts socured by this Deed of Trust as they become due, and shell strictly and in a timely manner perform ali of
Grantor's obligations under the Credit Agreement, this Daed of Trust, and the Related Docurments.

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor’s possession and use of the :
Property shall be governed by the following provisior:s:

Possession and Use. Untii the octumence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operata or manage the Property, and (c) collact any Rents from the Property (this priviiege
is a license from Lendar lo Granior automatically revcked upon default). Tha following provisions relale 1o the use of
the Property or lo other limitations on the Property. The Real Property Is not used principally for agricultura!
purposes.” |

Duty’lo uum Grantor thall maintain the Proporty in tenaniable condition and promptty perform all repairs,
replacerents, and mainlenance necessary 1o preserve its value.

Hazerdous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal,” “releass,” and =
"hreatened rolease,” as used in this Deed of Trusl, shall have ihe same meanings as sst forth in the Comprehensive
Environmental Response, Compensation, and Llabllity Act of 1980, as amendad, 42 U.S.C. Section 9601, et saq.
("CERCLA"), the ‘Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459 ("SARAY, the
Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Consasvation and Racavery
Act, 42 U.S.C. Section E901, et seq., or other applicable stala or Feceral laws, rules, or regulations adopled pursuant .
to any of the foregoing..-The terms “hazardous waste” and "huzardous substance™ she!! aiso Includa, without .
limitation, petroleum and petroleum by-products or any fraction thersof and ashestos. Grantor represents and '
warrants to Lender thet: (2) During the period of Grantor’s ownership of the Property, there has beon no uce,
generation, manufacture, storage, treatment, disposal, release or threataned release of any hazardous wasta of
substance by any person on,-undar; about or from ihe Properly; (b) Granlor has no knowledge of, or reason to

a]
n ns

balieve that there has been, axcept as previously disciosed to and acknowledged by Lender in writing, (i) any use, e
generation, manufaciure, slorage, treatment, disposul, release, or threatened release of any hazardous waste or b
substence on, under, about or from. the Property by any prior owners or occupants of ihe Property or (ii) any actual .
or threatened liigation”or claims of any kind by any person reiaiing to such matters; and (c) Except as previously 0
disclosed to and acknowledged by Lender in wriling, (1) neither Granlor nor any tenant, contractor, agent or other v

authorized ucer of the Property shall use, generate, manufacture, store, treat, dispoce of, or release any hazardous

waste or substance on, under, about or from the Property and (i) any such aclivity shall be conductad in compliance b=
with alt applicable federal, state, and local laws, Tegulations and ordinances, including withcut limitation those laws, '
regulations, and ordinances described. above. .Grantor authorizes Lender and its agents to enfer upon the Property
io make such inspections and tesls, at Granior’s expense, as Lender may desm appropriate to datermine compliance
of the Property with this saction of the Deed of Trust. Any inspections o tests made by Lender shall ba for Lencar’s
purposes only and shall not be consirued 1o creata any responsibiiity or liability on the part of Lender to Grantor or to
any other person. The representations and- warraniias contained herein are basad on Grantor's due diligance In
investigating the Property for hazardous waste and‘hazardous substances. Grantor heraby (a) releases and waives
any future claims against Landar for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabliities, damages, penalties, and expenses which Lender may directly or indirectty sustain or suffer resulting
from a breach of this saction of the Deed of Trust or &s a consequence of any use, genearation, manufacturs, storage,
disposal, release or threatened release of a hazardous waste or subslance cn the properties. The provisions of this
saction of the Deed of Trust, including the obligation lo indemnity, shall surviva the payment of the Indebtadness and
the satistaction and reconveyance of the lien of this Deed of Trus! and-shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosurs or otherwise. .« .

Nulsence, Waste. Grantor shali not causs, conduct or peimit any nuisance nor commit, permit, or sutfer any
stripping of or wasie on or to the Property or any portion of the Property. Without limiting the generality of the

foregoing, Grantor will not remove, or grant to any other party the right fo ramove, any timber, minerals (including oil .
and gas), soil, gravel or rock products without the prior wﬁﬂgﬁ-consam-’bf Lender. .

Removal of Improvements. Grantor shall not demclish or remove anylmprovements from the Real Property without
the prior written consent of Lander. As a condition to the removal of any Improverhents, Lender may require Grantor

-1 E
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lo make arrangements salistactory to Lender to replace such Improvements with. Improvements of at least equal
value, L
Lender's Right to Enter. Lender and ils agents and representatives may enler upon the Real Properly at all ]
raasonable times to attend lo Lender’s interasts and 1o inspect the Property for purposes af Grantor's compliance with I
the terms and conditions of this Deed of Trust. i
Compliance with Govemmmental Requirements. Grantor shalt promplly comply, and: shall promplly cause -
compliance by ali agents, tenants o7 other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of 2i z
governmental authorities applicable fo the use or occupancy of the Property. - Grantor may ‘contest in good filth any ~
such law, ordinance, or reguiation and withhold compliance during any proceeding. Including approprials uppeals, :
so long as Grantor has notified Lender in writing prior to doing so and so jong as; in-tender's sole opinicn, Lender’s =
interests in the Property are not jeopardized. Lendsr may require Grantor to post adequate sscurity or a suraty bond,
reasonably satisfactory to Lender, {0 prolect Lender’s interest. v -
Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property.. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the characler and.use of the Property ara
reasonably necassary lo protec! and preserve the Property. N
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, {a) declare Immediately due and payabie all sums km
secured by this Deed of Trust or (b) increase the inlerest rale provided for in the Credit Agreament or other document . u
evidencing tha Indebtedness and impose such other conditions as Lander deams appropriate, upon.the sale or-transfer,
without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property.. A '
"sale or transfer” means the conveyance of Real Property or any right, itie or interest therein; whether legal; beneficial or . v
equitable; whather voluntary or involuntary; whether by outright sale, deed, Inslallment sale contracl, land contract, -
contract for deed, leasahcid Interest with a term greater than three (3) years, lease—option coniract, or by sale, assignment,.-. “
or transfer of any beneficial interest in or to any land trust holding title to the Real Properly, or by any other method of
conveyance of Real Property interest. It any Grantor is a corperation, partnership or limited liability company, transfor-also. . . h
includes any change in ownarship of more than twenty-five percent (25%) of the voting stock, partnership Intecests o ~. )
limited liability company interes!s, as tha case may be, of Grantor. However, this option shall nol be exercised by Londer i - . r

such axercise is prohibited by federal law or by Washington law. ;

TAXES AND LIENS. The folowing provisions relating fo tha taxes and liens on the Property are a pert of this Deed of |
Trust. >

Payment. Grantor shall pay when due (and In ali evenis pnor fo delinquency) ail taxes, special taxas, amurnonts.
charges (including water and sewer), fings and impositions levied ageinst or on account of the Property, and shall
pay when due all clalms for work done on or for sgrvices renderad or matedal turnished to the Property. Grantor

{
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Loan No 1097000925 (Continued)

..And oxcept as otherwise provided in this Deed of Trust.

Page 4

© shall maintain the Property iroo of all lens having priority over or oqual to the interest of Lander under this Deed of
Trust, excect for the llen of taxas and assessments not due, excap! for the axisting indabtedness referred to below,

: R!ghl To Contest. Grantor may withhold paymaent of any ia», assessment, or claim in connection with a good faith
disputs over the obligation to pay, so long as Lender’s interest in the Property is not joopardized. If a tian arises oris

flod as a resuit of nonpayment, Grantor shall within fitean (15) days afier the ben arises or, if & lien is filad, within
fitean (15) days after Grantor hes notice of the filing, secure the discharga of the Hen, or if requesied by Lender,

_ Gopostt with Lender cash or & suificient corporale surely bond or other security satisiactory to Lender in an amount
" sufficient to discharge the lien plus any costs and attornsys’ fees or other charges that could accrue as a result of a
- Toreciasure’or sa's under the lien. In any contest, Grantor shall defend itself and Lender and shall satisly any adverse

~ Judgment before anforcement agalnst the Propery. Grantor shall name Lender as an additional obligee under any

-surety bond furnished in the contest proceedings.

"_Evidenca of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of paymont of the tres
~ or assossments and shall authorize the appropriate governmental official 1o deliver to Lander at any time a w«tten

staiament of the taxes and assassments against the Property.
Notice of Construc

ciion. Grantor shall notity Lender at least fiftsen (15) days before any work Is commenced, any

sanvices are furnished, or any malterials are suppiled io the Property, if any mechanic’s lien, materdaimen's lien, or
other lien could be asseried on account of the work, services, or malgrals. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements.

Trust.

PROPERTY DANAGE INSURANCE.. The foliowing provisions relating to insuring the Properly are a part of this Dced of

Mainterance of Ingurance. Granlor shal! procure and maintain policies of fire insurance with standard extonded
coverage endorsements on a replacement basis for the full insurable value covering gll Improvements on tha Feal
Property in an amount sufficient to avoid application of any coinsurance clausa, and with a standard morigages
ciause in favor of Lander, together with such other hazard and liability insurance as Lender may raasonably requira.
Policies shell be written In form, amounts, coverages and basls reasonably acceptable to Lender and issuad by’ a
company or companies raasonably acceptable fo Lender. Grantor, upon request of Lender, will deliver 1o Lender
from time tc time tha policies or cerificates of insurance in form satisfactory to Lander, including stipulatiors that
coverages will not be cancslied or diminished without at least tan (10) days’ prior writlen notice to Lender. Each
insurance policy also shall include an‘endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, omission”or defatlt of Grantor or any other person. Should the Raeal Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan, up lo the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain suchinsurance for the term of the loan.

Application uf Proceads. Grantor shall promptly notify Lender of any loss or damage to the Propery. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of tha casually. Whather or not Lender’s security is
impaired, Lendsr may, &t lts election, raceive and retain the proceeds of any insurance and apply the procesds lo the
reduction of the Indebtedness, payment of any lien affecting the Property, or the resloration and repair of the
Property. It Lender elects o apply the proceeds to restoration and repair, Grarlor shall repair or replace the
damaged or destroyed Improvements in a mariner satisfactory to Lender. Lender shail, upon satistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if
Grantor is not in defauit under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt anc which Lender has not commilted to the repair or restoration of the Property shali be usad first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebledness. . If Lender hoids any proceeds after payment in full of the
Indobtedness, such proceeds shall be paid without interest {o-Grantor as-Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o.the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or.other sale held under the provisions of this Deed of

Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtednass. During the period in which any Existing Indebledness described below is
in effsct, compliance with the Insurance provisions conlained™in the instrument evidencing such Existing
Inciebtedness shall constitute compliance with the insurance provisions under-this Deed of Trust, to the extent
compience with the terms of this Dead of Trust would constitule a duplication of-insurance requirement. If any
proceeds from the insurance become payable on lcss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of ihe proceeds not payable to the holder of the Existing indebledness.

EXPENDITURES BY LENDER. !f Grantor fails {o comply with any provision of this Deed of Trusl, including any obligation
ic maintain Existing Indeblodness in goud standing as required below, or if any action or proceeding. is commenced that
would materally alfect Lender’s intarests in the Properly, Lender on Grantor’s behalf may, but shell not be required to, take
any action that Lender deams appropriale. Any amount that Lender expends in o ‘doing-will baar interest at the rale
provided for in the Credit Agreement from the date incurred or paid by Lender to the date of repayment.by Grantor. All
such axpenses, al Lender’s option, will (a) be payable on demand, (b) be added to the balance of the credi! line and be
apportioned among and be payable with any instaliment payments to become due during sither-(() the term of any
applicable insurance policy or (i) the remaining term of the Credit Agreement, or (c) be trealed as.4 balloon payment
which will be due and payable at the Credit Agreement’s maturity. This Deed of Trust also-will sectire paymant of these
amounts. The rights provided for in this paragraph shall be in addition o any other rights ‘o any remedies to which

Lender may be entitied on eccount of the default. Any such action by Lender shall not be constn

50 as to bar Lender from any remedy that it otherwise would have had.

uad-as cwing the default

WARRAMTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property hrg;_-ﬁ pa’*ofmg; Dm

of Trust.

axecule and deliver this Deed of Trust o Lendor.

Defense of Title. Subject to the exception in the paragraph above, G ’
1o the Property against the tawful claims of all persons. !n the evant any action or proceeding Is commenced that .

questions Granlor's title or the interest of Trustee or Lender under 1

at Grantor's expense. Grantor may boe the nominal parly in such proceeding, but Lender shalt be entitled to -

Titse. Grantor warants that: (8) Grantor holds good and marketable title of record to the Property in fee simple,.f'ee .
and clear of all liens and encumbrances olher than those set forth in tha Real Property description or in‘tha Existing. -
Indebledness saction below or in any title insurance policy, lile report, or final titte opinion issued in favor of, &nd ~ .
accoptad by, Lender In connaction with this Deed of Trust, and (b) Granlor has the full right, power, and-authority to

rantor warmants and will fcsever deferid the tite

his Deed of Trust, Grantor shall defend ihe acon

participate in the proceeding and to be representad in the proceeding by counsel of Lender's own choice, And
Granior will defiver, or cause 1o be deliverad, 1o Lander such Instruments as Lender may request from time to time to

permit such participation.
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05-03-1999 DEED OF TRUST Page 5
Loan No 1097000025 (Continued)
© & Compllance With Lews. Grantor warants that the Property and Granlor's use of the Property complies with all
aisting applcable laws, ordinances, and regulations of governmental authonities.

~EXISTING INDEBTEDNESS. The foliuwing provisions conceming axisting indebladness (the "Existing Indebtedness”) are
.a-part of this Dead of Trust.

Existing Lisr. The tien of this Deed of Trust securiag the Indebtadness may be secondary and inferior to an exdsting -
lien.. Granlor exprassly covenants and agrees to pay, or see 1o the payment of, the Existing Indebladness end lo ;
prevent any default on such indabledness, any default under the instrumants evidencing such indeblodness, or any

+ default under any security documants for such indebtednass.

~ Mo Modification. Grantor shall not enter Into any agreement with the holder cf any morigage, deed of trust, or other -
securty agreement which has priceity over this Deed of Trust by which that agreement is modiied. amended, n

- extanded, or renewed without the prior wrilten consant of Lender. Grantor shail neither request nor accept any future &

. _.edvances undes any such sacurity agreamant without the prior written conzent of Lendor. =

CONDEHNATION'I’MfoI!oMng provisions rela‘ing 1o condemnation proceodings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of tha Property is condemned by emine’:t domain proceedings or by
any proceeding or purchass in lieu of condemnation, Lender may at its slection requize that all or any portion of the
ret proceeds. of. the ‘award be appliec o the indebledness or the repair or restoraiior: of ithe Property. The nat
proceads of the award shall mean the award after payment of all reasonable cosis, expenses, and alttomneys’ fess
incurred by Trustee or Lender in connaection with the condemnation.

Proceedings. 1f.any procoeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptiy.take-such ‘steps ‘as may be necessary 1o defend & action and cblain the award. Grantor may be the Bia.
A nominal partyin-such proceeding, but Lander shall be entitied to participate in the proceeding and to ba represanled
in the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be
delivered lo Lender such Instruments as may be requasted by it from time to time to permit such participation. e

IMPOSIYIGN OF TAXES, FEES AND CHARGES BY GGVERNMENTAL AUTHORITIES. The foliowing provisions relating \
to governmental taxes, fees and charges.area part of this Deed of Trust:

. Current Taxes, Fees and Chargas. “Upon request by Lender, Grantor shall execute such documents in addition fo =
: this Deed of Trust and lake whatever other action s requested by Lsnder to perfect and continue Lender's lien on the
Real Property. Grantor shall raimburse Lender for all t.xes, as described below, together with all expenses incurred

[

in recording, perfecting orcontinuing this.Daed of Trust, inclucing without limitation all laxes, fess, documentary B
slamps, and other charges for recording or registering this Deed of Trust. o
Taxes. The following shall constitute taxes to which this sestion applies: (a) a specific tax upon this type of Doad cf - N

Trust or upon ali or any part of the Indebladress secured by this Deed of Trust; (b) 8 specific tax on Grantor which

Grantor Is authorized or required to -deduct from payments on the Indabtednass secured by this type of Deed of

Trust; (c) atax on this type of Jeed of Trust'chargeable against the Lender or the holder of the Cradit Agraement;

. %nd i(d) a specific tax on all or any portion of-the !ndebtadness or on payments of principel and interest mado by
ranior.

Subsequeni Taxes. If any tax to which":ihié"gecllon applies is enacted subsequent to the date of inis Deed of Trust,

this event shall have the same effect as an Event of Default (as defined below), and Lander may axercise any or all of .
. its available remsdios for an Event of Default as provided betow unless Grantor either (a) pays the tax bofore it
) becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens section and deposits with -

Lender cash or & sufficiant corporate surely bond ¢r olhersacurilyeatislactcry lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating fo this Deed of Trust as a
security agreement are a part of this Deed of Trust. S O

Security Agroement. This instrument shall constilute'a securily agreement fo the extent any of the Propery
constitutas fixtures or other personal property, and Lender shall-have-ailof the rights of a secured party under the
Uniform Commercial Code as amended from tims to tima, = =" .

Security Inlerest. Upon request by Lendsr, Grantor shall exscute financing ‘statements and take whatsver other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Parsonal Property.
In addition to recording this Deed of Trust in the real property Tacords, Lender may, at any time and without further
authorization from Grantor, file exacuted counlerparts, copies or reproductions of this Deed of Trust &s a financing L
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting-or-continuing this security interest,
Upon default, Grantor shall assembla the Personal Properly in a manner and at a place reasonably convenier! 10
Granfor and Lender and make it available to Lender within three {3) days after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (sacured party), from which information
concerning the security intercst granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust. - -

- FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions..relating to furiher assurances and
- attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o bs made, exacuted or delivered, 1o Lender or Io Lender’s desianes, and when requested by w
Lander, causs to be filed, recordes, reflad, or rerecorded, as the case may be, at sich fimes and'In such ctices and
places as Lender may deem appropriate, any and all such morigages, deeds of.trust, security deeds, securty
f sgreements, financing stalements, continuaticn statements, instruments of turther assurance, certificates, and olher -
documants as may, in the sole opinion of Lender, be necessary or desirable in order lo effoctuate, complets, perect,
continue, o presarve (a) the obiigations of Grantor under the Cred!: Agreement, this Deed.of Trust, and the Helated !
Documents, and (b) the llens and securily inlerests created by this Deed of Trust on the. Property, whether. now
owned or hereafier acquirec by Grantor. Unless prohibited by law or agreed to the contrary by Lender:in writing, )
Grantor shall reimburse Lender for all costs and expenses incured in connection with the matters.ceferred.to in this k
pmgraph. ‘
Attomey-in-Fact. If Granlor fal's to do any of the things referrad to in the precoding paragraph, Lender may doso .
for and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby irrevocably appoints . .
Lander as Grantor's attorney—in-fact for the purposs of making, executing, delivering, filing, recording; and doing'all . - -
other things &s may be necessary or desirablo, in Lender’s sole opinion, to accomplish the matters referred to inthe .
preceding paragraph. s
FULL PERFORMANCE. !f Grantor pays ali the [ndebledness when due, terminates the cradit line account, and othexwise.
performs ail the obligations imposed upan Grantor under this Deed of Trust, Lander shail exacute and deliver 1o Trustes'a
request tor full reconveyance and shad axsculs and daliver to Granlor sullable siatements of lermination of any financing’
statemant on fis svidancing Lender's securtly Interest In the Rants and the Parsonal Property. Any raconveyancy ¢ss shall
be paid by Granior, if permitted by appliceble law. The grantee in any reconveyance may be described as the "person or
persons logally entitied (hersto®, and the recitals In Ihe reconveyance of any matters or facis shall be conclusive pioofof .
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- tha truthfulness of any such mattars or facts.

" DEFAILT. Gach of the foliowing, at the option of Lender, shall constitule an event of default ("Event of Detzult) under this
o# Trust: (a) Grantor commits fraud or makes & material misrepresentation at any time irt connaction with tho Credit

nt, This can include, for example, a false stalement aboul Grantor's income, assets, liabiities, or any othor

* aspects of Grntor's financial condition. (b) Grantor doss not meet the repayment torms of the Credit Agreement. (c)

Granfpr":. action or Inaction advorsely affacts the collateral for the Crodi! Agraement or Lander's rights in the collateral, This
can Include, for exampls, fallure o meintain required insurance, wasls or destructve use of the gweling, failure to pay
laxes, death of all persons liable on the account, transfer of title or sala of the dwelling, creation of a lien on the dwsliing

5, .. without our permission, forecicsura by the haider of another lian, or the use of funds or the dwaling for prohitiled

' RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Defaull and at any time thersafter, Trusiee

or.Lendar, a! iis option, may exercisa any one or more of the following rights and remedies, in addition 1o any other rights
of remedies provided by law:

Accelercie Indebledness. Lender shall have the right at its option to dectars the entre Indebledness immediately
dua anq_:pfa"ygpb';;{_lhctltuding any prepayment penalty whicl Granlor would be required to pay.

Foreclosure. . With. mspect to all or any part of the Real Property, the Trustee shall have the right to exarcise 1ts

power of sale and !0 foreclose by notice and sale, and Landar shall have the right to foreclose by judicial foreciosure,

in either case Iﬂnocordanee with and to the full extent provided by applicable law,

UCC Remedies. wnhrespecz to all or any part of the Persona! Property, Lender shull have ail the righls and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor, 1o take possession of and manage the Froparty
and collect the Rents, including.amounts past due and unpaid, and apply the net procesds, over aind above Lender's
costs, against the indebledness. In furtherance of this right, Landar may require any tenant or other user of tha
Property o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irevocably designates Lander as Grantor's attorney-In-fact to endorse instruments received in payment therect in he
name of Granlor and to negotiale the same and collect the proceeds. Payments by tananis or other users to Landar
in response to Lendsr’s demand shali satisfy the obligations for which the paymants are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through & receiver. .+

Appoint Receiver. Lender'shall have the fight to have a receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and.preserve the Property, to operale the Property preceding or pending
foreclosure or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cest of
the receivership, against the Indebledness; The receiver may sesve without bond it permitied by law. Lendar's right
lo the appciniment of & receiver shall ‘exist whether or not the apparent value of the Propecty excecds the
Indebtedness by & substantial amount.’ Employment by Lender shail not disquality a parson from serving as a
Mvar- “':'-.:'

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property s soid as provided
above or Lender otherwise becomes entitled to nossession of the Properly upon default of Granlor, Graator shall
bacome a tenant at sufferance of Lender cr.the purchaser of the Property and shall, at Lander’s option, either (a) pay
a reasonabie rental for the use »f the Proparty, or (b) vacate the Property immediatsly upon the demand of Lendar,

Other Remedles. Trusles or Lender shall have any other right or remady provided in this Deed of Trust or the Credit
Agreement or by law. S

Notica of Sale. Lender shall give Grantor reasonable’ nolice of the time and place of any public sale of tha Persenal
Property or of tha time afler which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at'least ten.(10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale-of the Real Property.

Sale of the Property. To the exient permitiad by applicabia law, Grantor-hareby waives any end all rights to have
the Property marshalled. In exercising its rights and remedies, 1he Trustee or Lender shall be frae to soll all or any
part of the Property together or separalely, in one sale or by saparale sales. “Lender shall be entitied to bid at anv
public sale on all or any portion of the Property. 8ok

Walver; Election of Remedies. A walver by any party of a breach.of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand sirict compliance with that provision or any
other provision, Election by Lender to pursue any remedy provided in this Dead of Trust, the Credit Agreement, In
any Related Document, or provided by law shall not exciide pursuit of any other remedy, and an election {o make
expendiiures or to take &=tion to perform an obligation of Grantor under this Desd of Trust atter failure of Grantor to
perform shall not affect Lender’s right to declare a default and to exercise anv of its remedies.

Atlorneys’ Feea; Expenses. |f Lender institutes any suit or action to enforce any.of the termis of this Deed of Trust,
Lender shall be entitiad to recover such sum as the court may adjudge reasonable as attormeys’ fees at trial and on
any appeal. Whether or not any court action s involved, all reasonable expenses incurred by Lender which in
Lander's opinion are necessary at any lime for the protection of its interest or the ‘enforcement of its rights shall
become a part of the Indedledness payable on demand and shall bear interest at tha Credit Agresment rate from the
date of expendilure until repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under epplicable law, Lender's attorneys’ fees whether or not there is a lawsult, including attorneys’ fees for
bankruptey preceedings (including efforts to modity or vacate any automatic stay orinjunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title: reports” (including
toreciosure reports), surveyors' reports, appraisal fees, tille insurancs, and fees for the Trustae, 1o the extent permitied

by applicable law. Grantor also will pay any court costs, in addition to all other sums pro%dedﬁﬁ_:p_y-'hyl;
Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this secﬂon

POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions rolating lo the powers and obingationscd mm

{pursuant to Lender’s instructions) are part of this Dead of Trust.

Powers of Trustoe. In addition o all powers of Trustee ansing as a matter of law, Trustee shail have 13':@_.95\*@79&30
take the followirg actions with respect 1o the Property upon the writlen requast of Lender and Grantor:* (a)-Jein in
preparing and filing a map or plat of the Real Property, inciuding the dedication of streets or other rights to. the public; .

(b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any subofdfﬂaﬁon or:

other agreement affecting this Deed of Trust or the Interast of Lender under this Deed of Trust.

Obligstions 1o Notity. Trustee shall not be obligatad o rolity any other party of a pending sale under any otharh'ust
doed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sha!l be a party, unlass required by .

applicable iaw, or uniess the action o proceeding is brought by Trustes,
Truatee. Trustes shall meet all Gualifications required for Trustee under applicable law. In addition lo the rights ard

remedies sat forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to foraciose _;1 
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" by notice &nd sals, and Londor shelt havs the right to foreciose by judicial foreciosure, in sither ca3e In &ccordance
with and (o the {tll extant proevided by applicable law.
~8ueceso0or Trusees, Lander, at Lendar's option, may from time to ime appaint & successor Trusies 10 eny Truaioe
-.appointed hersunder DY an Insirumant avacutad and acknowladaad by Lender and recorded in tha office of the
rocorder of Skagit County, Washington, The instrumant shall contain, in addition to ali otiver matters required by state
law, the namas of the original Lendor, Trustes, and Grantor, tha book ard page or the Auditor'’z Fila Number whero
this Desd of Trust is recorded, and the nama and address of the successor trustes, and the instrument shell be
exscuted and acknowledged by Lendsr or its successors In interest. The succezsor frusise, withou! conveyance of

.-the Property, shall succeed to il the tite, power, and dutias corfsred upon the Trusiee in this Doed of Trust and by

__appliceble law. This procedure for substitution of trustee shall povern to the exciusion of ait othar provisions for
’ n;

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicable law, and axcept for noice roquired or allowed by
law to:be given:in anothsr manner, any nciico under this Deed of Trus! shall ba in writing, may de sent by lalefacsiniie
{uniass ctherwise required by law), and shail be effactive when actually detivered, or when doposited with a naticnally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first ciass,
cerdified or regisiorod mall, postage prepaid, directed to the addresses shown near the baginning of this Dasd of Trusl.
Any party may change ts address for noticss under this Deed of Trust by giving formal writlen notice {o the other parties,
specifying thal.the purpose of the nolice is to change the party's gddress. All coplas of notices of foraciosure from the
holder of any Bien which has priority over this Desd cof Trust shall be sent to Lendar’s address, as shown near the
baginning of this Deed of Trust.-For notica purposes, Grantor agrees 1o keep Lender and Trustee informed at alt times o°
Grantor’s current address. -

MISCELLANEOUS PROVISIONS. The fokowing miscallaneous provisions ars a part of this Deed of Trust:

Amsndmenta. This Deed of Trust, logether with any Relatsd Documents, constitules the entire undersianding and
sgreement of the parties as to tha matlars sot forth in this Deed of Trust. No alferation of or amendmant to thic Dsed
of Trust shall be effective Lnless given in‘writing and signed by tha parly or parties sought to be charged or bound by
the alieration or amandment.. . .7

Appiicable Lew. This Deed of Trusl hae been dellvered %o Lender and accepisd by Lender in the Siate of
Washingion. This Deed of Trust:shall be governed by and construed in accordance with the laws of the Siate
of w‘ﬂ“ﬂm- ) :'4':.;., : R . “:'K"'a:

Caption Headings. Caption headings in‘this Deed of Trust are for convenlence purpcses only and are not to be
used o interpret or define the provisions of this Deed of Trust.

Merge?r. There shall be no merger oftha Ipiéres! or astate created by this Deed of Trust with any clher intorest or
esta;:rln the Property at any time held by or for the benefit of Lande in any capacity, without the writlen conrsant of

Muttipie Partiea. All obligations of Granlor-Undor this Doed of Trust shall be joint and several, and all refersnces to
Grantor shall mean sach and evary Granior. This means that each of the parsons signing below is rasponsible for all
obligations In this Deed of Trust. i

Seversdliity. It a court of competent jurisdiction finds any provisien of this Deed of Trust to be invald or
unanforceable as to any person or circumstance, such finding shall-not render that provision invalid or unenfcrceable
as to any other persons or crcumstances. If 7sasible, any such offending provision shall be daemed fo be modified
to be within the limits of enforcaability or validity; however, if Iheoffending provision cannol be so modified, it shall be
stricken and all other provisions of this Dead of Trust in afl other respects shall remain valid and enforceable.

Succes2ora and Assigna. Subject to the limitations siated in this Deed of Trust on transfer of Grantor's interest, this
NDeed of Trust shall ba binding upon and inure to the benefit-of the parties, their succassors and assigns. I
ownarship of the Property becomes vesiad in a parson other than Grantor, Lender, without netice to Grantor, may
dea! with Grantor's succassors with referance 1o Inis Deed of Trist and the Indebledness by way of forbearance ¢v
axtension without releasing Grantor trom the obligations of this Deed of Trust oc liabiiity under tha Indsbledness.

Timo I of the Essence. Time is of the essanca In the performance of this Deed of Trust.

Welvers and Consents. Lender shall not be deemed 1o have waived any righis under this Deed of Trust (o under
the Relaled Documants) unless such waiver Is in writing and signed by.Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other-rigitt.. A waiver by any parly of a
provision of this Desd of Trust shall not constitute a walver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender; nor any course cf dealing between
Lencer and Granior, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whenavar consent by Landor is required in this Deed of Trus!, the granting of such consant by Lender
in eny instance shal! not constituls continuing consent to subsequent instances where such consent is required.

Waivar of Homestoad Exemption. Granior hereby releases and waives alirights and benefits of the homestead
axemption laws of tha State of Washington as to all Indebledness sacurad by this Deedof Trust.

EACH GRAKTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ANC EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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Gery M Gozeeft
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On th!s day bafore ms. the undersighey Notary Public, personally appesrsd Gary M DAt e
pet.-.omﬂyknown {o'me. or proved to mo on the bnsisofsaﬂshctayowdoncﬂobomalndi\ddualsduuibodlnmdwho
executed the Deed of Trust, and acknowledged that they signad the Deed of Trust as their free and voluntary act and Jeed,
for the uses and pu:poses thersin mantioned.

Given myhandmdolﬂddaadthla Rk day of /7/)&(3{_ \
By ' Residing et /l_,({//}ﬂﬂ ?J)/L
NotaryPubuclnandformeStahot My commigsion expires 9 Y% PN

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undevsigned is the bgal owner and ho!dar of all indebtedness socured by this Deed of Trust. You are hersby
requasiec, upon payment of all sums owing to yeu, io raconvey without wamanty, to tha persons entiied thereto, the right,
tile and intarast now hold by you. undor tha Dead of Trust.

Delo:

Beneficiary:
By:
Its:

LASER PRO, Fleg. U.S. Pat. & T.M. Off., Vor. 3.26¢ (¢) 1998 CFIProServices, Inc. Allrights reserved. [WA-G01 Fa.28b GOSSETT.LNL1.0VL]
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