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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

Reference # (if applicable): g 239, Y1 Additional on page
Grantor(s): ¢ ¢

1. BEGLEY, MICHAEL F.

2. BEGLEY, PATRICIA A,

Grantee(s)lAssignéelsgépﬁéﬁciarjﬁ;

PEOPLES BANK, Beneficiary

LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee
Legal Description: LOT 10; "PLATOF CgQAR HILLS NO. 3" Additional on page 2
Assessor’s Tax Parcel ID#: ~_3880-000-010-0007

THIS DEED OF TRUST IS DATED FEBRUARY 19, 1993, among MICHAEL F. BEGLEY and
PATRICIA A. BEGLEY, HUSBAND AND WIFE, whose mailing address is 2340 CROSBY
DRIVE, MOUNT VERNCN, WA 98274 (referred to below as "Grantor”); PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred
to below sometimes as "Lender” and sometimes as "Beneficiary™); and LAND -TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is P.O. DRAWER 1225/601
SECOND ST., MOUNT VERNON, WASHINGTON, sgz?aitgfgferred {o below as "Trustee").
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) 02-13-1999 DEED OF TRUST Page 2
Lﬂ'gn No 5110102-202 (Continued)

i CONVEYANCE AND GRANT. For valuadle consideration, Grantor conveys {o Trustse In trust with power of seie,
" - right of-entry and posseshlon ind tortie-benefit of Londer us Beneficlary, all of Grantor’s nght, itle, and intarest in
- gnd .10 t_tgg,....y.tg_lzl_owlng described real property, together with all existing or subsequently arected or affixed bulldings,
. improvements and fiaures; all essements, rights of way, and appurtenances; all water, water rights and diicn rights
“';;,,.(inc[udlng:-‘s'foé-k in_utilities with ditch or imgation rights); and all other nghts, royalties, and profits ralating to the roal

property, inciuding: without imitation all minerals, ofl, gas, geothermal and simiar matiers, located in SKAGIT

County, State of Washington (the "Real Property”):

_ " 'LOT 10, "PLAT OF CEDAR HILLS NO. 3/, AS PER PLAT RECORDED IN VOLUME 9
; ““OF PLATS, PAGES 36 AND 37, RECORDS CF SKAGIT COUNTY, WASHINGTON.

swumzmms COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or ts address Is commoniy known as 2340 CROSEY DRIVE, MOUNT
VERNON, WA 98274, 3

‘ Grantor hereby ass;jghg_as"-;’ec,unt;’r;}d_ﬁLander. all of Grantor's right, title, and intarest in and to ali leases, Rents, and profits
of the Proparty. Th@;,f‘ﬁsslgamant is recorded In accordance with RCW 65.08.070; the tien created by this assignment is
intanded to be specific, perfected and cizoate upon the recording of this Deed of Trust. Lander grunts to Grantor & license
to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon

: acceleration of all or part of the Indebtedness.

e -

DEFINITIONS. The tollowiﬁ'g‘:k..ﬁb_r,ds"’%héﬁ" have the following meanings when used :n this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall fave the meanings attributed 16 such terms in the Uniform Commercial Cede.
Al references to dollar amounts gthll’maan a‘tmynts in lawiul monoy of the United States of America.

Beneficisry. The word "anéﬁclarf rneans PEQPLES BANK, its successors and assigns. PEOPLES BANK also is
rafarred to s "Lender” in this Deed of Trust. ..

- Borrower. The word "Borrower"eanseachand every person ar entity signing the Note, including without limitation
) BOOMERS SEWING CENTERS, 'IINC:.\:;;“‘" e ¥

Deed of Trust. The words "Deed Qf-?‘;ffust“ mean:{his Dead of Trust among Granter, Lender, and Trustee, and L
includes without limitation all asslghm’ent‘gnd:sﬁcl{_rj?ty intorest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words Existing {ndebtedness” mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust:.  ;

Grantor. The word "Grantor” means any and all parsons-and antihes executing this Deed of Trust, including without
limitation MICHAEL F. BEGLEY and PATRICIA A. BEGLEY, “Any Grantor who signs this Deed of Trust, but does not
sign the Ncte, is signing this Deed of Trust only 1o grant and convey that Grantor's interest in the Rea! Property and to
} grant a secunty intarest in Grantor's interest in the'Rents and Personal Property to Lender and is not porsonally liable
1 under the Note except as otherwise provided by coritract or law.

Guarantor. The word *Guaranior" means anE!—:_ l‘ﬁqludes without limitation any ard ail guarantors, sureties, and w
accommodation parties in connection with the Indéptégness.

Improvemants. The word "mprovements” means and inclgdég*-._iwithout imitation all exsting and future

improvements, buildings, structures, mobile homes affixed on the E;eai"i?roperly, facilities, additions, replacements
and other construction on the Real Property. EA

Indebtedness. The word *Indebtadness” means all princiﬁ:él'_;an& intsreé% p;ayable under the Note and any amounts
- expended or advancad by Lender to discharge oblgations: of Grantor of expenses incurred by Trustee or Lender to
. entorce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
2 Deed of Trust. T

Lender. The word "Lender” means PEOPLES BANK, its successors ang’*'é%sigh T,
Note. The word "Note” means the Note dated Februery 15, 1999, in the original principal amount of

1 $256,000.00 from Borrawer 10 Lender, logether with all renewals, 'i;jextens:onfsj modifications, refinancings, and Py
subshtutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTMNS AVARIABI.E INTEREST RATE. L

Personal Property. The words "Parsonal Property” mean all equipment, fixtures,-and other articles of personal .
property now or hereafter owned by Grantor, and now or hereafter altached or agﬂieq_;te-tné:‘seal Property; together i
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and ‘
togethar with all issues and profits thergon and proceeds (including without fimitation all insurance procesds and

refunds of premiums) from any sale or other disposition of the Property. Pk

Property. The word "Property” means coiloctively the Real Property and the Pe'fsp}taqu?-r,zppeﬁi{.
s deacribed above in the

Real Property. The words "Raal Property” mean the property, interests and--rights ¢
*Conveyance and Grant" section.

Related Documents. The words "Related Documents” mean and include without limitation all prgfﬁiSSury notes,
credit agreements, loan agreements, anvironmental agreements, guaranties, security agj;eé{ments,._”rr‘io[t:gﬁges. deeds
of trust, and all other instruments, agreements and documents, whether now of hereatler. existing, executed in
connechion with the Indebtedness. A

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roj}élfies p"i-'c
i panefits derived from the Property.

. Trusiee. The word "Trustes™ means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or.successor -

a trusteas_ ; #;:."{ 3 , .’: ‘ .g . o - - ¥

' THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF'R!':’IHS AND THE SECURITY INTEREST IN THE RENTS: -
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2} .

u PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DGCUMENTS;
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .- ~

GRANTOR'S REPRESENTATIONS AMD WARRANTIES. Granior warrants that: (a)) this Desd of Trust is axecuted at -
Borrower's requsst and not at the raquest of Lander; () Grantor has the full power, right, and authority to enter:into this'.~
Dead cf Trust and o hypothecale the Property; (c) the provisions of this Coed of Trust do not conflict with, of resultin @

default under any agreemant or other instrument binding upon Grantor and do not resuit in;a violation ok ary law, .~
3 regulation, court decree or order applicable lo Grantor; (d) Grantor has estabiished adoguale means ot obtatning from:~
- Borrowar on a continuing basis information about Borrower's financial condition; and (e) Lender has made 10

representation to Grantor about Borrower (including without limitation the craditworthiness of Borrowar).
GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by raason of any “one action” or "anti-deficiency”

- 9905040082
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m

;--‘taw, or any other law which may prevent Lender from bringing any action against Grantor, including a clairn for deficiency
';'_to the extent Lender is otharwise entitled to a cleim for deficiency, before or after Lander's commancement or completion
~ of any foreclosure action, either judicially or by exercise of a power of sale.

~'3"PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lander all
,_.lndebtadness cecured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
- - respective cbligaticns under the Noie, this Deed of Trust, and the Relaled Documents.

\ POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and
se of the Property shall be governed by the following provisions:

Possasslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possassion and control
of the Property;. (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
Isa license from‘Lender to Grantor automatically revoked upon default). The followlng provisicns redate to the use of i

f;;'the Property (el to other limitations on the Property. The Real Property is not used principally for agricuftural
purpcses. . 2 .

Duty to Maintaln t_“Grantor shall maintain ithe Property in tenantable condition and promptly perform all repairs, bt
replacements and mamtanance necessary to preserve its value.

MR oa W

- Nulsance. Waste Grartor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
- stripping of or waste on_gor: 1o the Property or any portion of the Property. Without limiting the generality of the
foreqoing, Grantor will_not removs, or grant to any other party the right ‘o remove, any timber, minerals (including of!

. and gas), soll, gravel- or rack products without the prior written consant of Lender.

Remova! of Improvements Grantor shall not damelish or remove any Imarovements from the Real Property without

the prior written consent of Lendar. ‘As a condition to the removal of any Improvements, Lender may require Granlar

io make arrangemf-nts satis’actory to Lender to replace such improvernaents with Improvements of at least equal L
value.

Lender's Right io Enter Lender and its agents and representatives may enter upon the Real Property at ali
reasonable times to attendto'Londer's interests and toinspect the Property or purposes of Grantor's compliance with '
the terms and conditions of this Deed of: Trust, .

| Compllance with Govemmental Requlrements Grantor shall promplly comply, and shall promptly causo 4
compliance by all agents, fenants or other persons or entities of every nature wiiatsosver who rent, lease or otherwise v
use or occupy the Property in‘any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of a! :
governmental authorities appllcabla to- the ‘usé or occupancy of the Property, Including without limitation, the

' Americans With Disabilities Act. Grantor mMmay contest in good faith any such law, ordinance, or regulation and

withhold compliance dunng any procecding, including appropriate appeals, so long as Grantor has notified Lender in

writing prior to doing so and so long as; in Lender’s sole opinion, Lender's interests in the Property are not "

jeopardized. Lender may require Grantor to post afequate security or a surety bond, reasonably satisfactory o '

Lender, to protect Lender’s interest. % .

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granior shail do ali other
) acls, in addition fo those acts set forth above in this section, which from the characler and use of the Property are
1 reasonably necessary to protect and preserve: the Property

DUE ON SALE - CONSENT BY LENDER. Lender may. atits option,” (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b} increase the interest rate provided:for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems” appropnate, upon the sale or transter, without the
Lander’s prior written consent, of all or any part of the Real’ Property. or. any interest in the Rea! Property. A “sale or
transfer” msans the conveyance of Real Praparty or any right, title or interast thersin; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed,:instailment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, Ieasa—-optuon ‘coritract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding tille to the Real Property, or by any-other method of convevance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transtar also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exerclsad by Lender if such exarcise Is
prohibited by federal law or by Washington law. =

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are a part of this Deed of
i Trust.

"

L]
»

Payment. Granlor shall pay when dus (and in all events prior to delmquency) all taxes, specnal taxes, assessmeants,
charges 'mctudmg water and sawer), fines and tmposltions levied against or on account of the Property, and shall
- pay when due eii claims for work done on ar for services renderad or material furnished to the Property. Grantor
' shall maintain the Property free of all liens having priority over or equal to the interest of Lender-under this Deed of .
: Trust, except for the lien of taxes and assessments not due, except for the exzsting mdebtedness ‘refemed to below,
= and except as otherwise provided in this Deed of Trus!. . P

Right To Contesl. Grantor may withhold payment of any tax, assessment, or claim in: connection with a good faith

dispute over the cbligation to pay, so long as Lender's interest in tha Propsrty Is not jaopardlmd it 2 llen arisas or is

filed as a result of nonpayment, Granter shall within fifteen (15) days atter the lien arises or, if a liens filed, within

fittean {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if. requested by Lender,

duposit with Lender cash or a sufficient corporate surety bond or other security satistactery to Lendarin an amount

sufficient to dischargu the lian plus any costs and attornays’ fees or other charges that could accrue’as-a resutt ofa .

foreclosure or sale under the iien. In any coniest, Grantor shall dafend itseli and Lender and shall-satisly any adverse N
judgment before enforcement against the Property. Grantor shall name Lender as an adolﬂonal obllgee under any ¥
surety bond furnished in tha contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of paymant 0 .
or assessments and shall authoriza the appropriate governmental official to deltver lo Lender at any ttme a writtan‘
siatament of the taxes and assessments against the Property. O

' Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work is comrnsnced. any

. services ara furnished, or any materials are supplied to the Proparty, if any mechanic's lien, materiaimen's lien, or"
other flen could be asserted on account of the work, sarvices, or materials and the cost exceeds $1,000.00. Granicr -
will upon request of Lendar furnish to Lender advance assurances satisfactory to Lender that Grantor can’ and will ==~
pay the cost of such Improvements.

1 PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Daed of S
Trust,

" Maintanance of Insurance. Grantor shall procurs and maintain policies of fire insurance with standard emtendad"
coverage encorsements on a replacement basis for the full insurable value covering all !mprovements on the Real
Property in an amount sufficient to avoid application of any ccinsurance clause, and wilh a standard morigagee
clause in faver of Lender. Grantor shall also procure and maintain comprehensive ganeral liabllity insurance in such

el
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¢ .. coverage amounts as Lender may request with trusiee and Lender being named as additional Insureds in such
liabllity insurance policles. Additionally, Grantor shall mainigin such other insurance, inciuding but not limited to
‘hazard, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages anc basis reasonably acceplable to Lender and issued by a company or companies
reasonably acceptable to Lender. Granlor, upon request of Lender, will daliver to Lender from time to tims the
policies or certificates of Insurance in form satfistactory to Lander, Including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days’ prior written nolice to Lender. Each Insurance policy also shal}
include an endorsement providing that covarage in favor of Lander will nol be impaired in any way by any act,
_omission or default of Grantor or any other person. Should the Real Property at any time become iocated in an arsa
designated by the Direclor of the Federal Emergency Managemenl Agency as a special flood hazard area, Grantor
~-agregs to‘gbtain and malntain Federal Flood !nsurance for the full unpaid princinal balance of the loan, up to the

maximum palicy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain'suchinsurance for the term of the loan.

“Application of Proceeds. Grantor shall promptly notify Lender of any loss or damaga 10 the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lsnder may make proof of loss if Grantor ‘ails to do so within
fileen (15) days.of thacasualty. Whether or not Lender's securily is Impaired, Lender may, at its 2ection, rogsiva and
rotain tha-proceeds of any insurance and apply the proceads to the reduction of the Indebted.iess, payment of any
lien affecting the Property, or the restoration and repalr of the Property. If Lender elects to appiy the proceeds to
restoration and-repair, Grantor shall repair or replace the damaged or dastroyed Improvements in a manner
salistactory to Lender. .Lender shall, upon satisfaclory proot of such expanditure, pay or reimburse Grantor from the
proceeds for tha reasonable cost of repalr or restoration it Grantor is not in default under this Deed of Trusl. Any
proceeds which have not bean disbursed within 180 days after their receipt and which Lender has not committed o
tho repair or restoration-of the Property shall be used first to pay any amount owing 1o Lender under this Deed of
Trust, then to pay accrued inlerest, and the remainder, if any, shall be applied to the principal balance of the
indebtedness. If Lender holds any procoeds after payment in full of the Indebtedness, such proceeds shall ke paid
without interest to Granlor as Grantor’s interests may appear.

Unexpired Insurancs at Sale. Any unaxpired insurance: shall inure fo the benefit of, and pass to, the purchase: of
the Property covered by this Dieed of Trust at any trustee’s sala cr other sale held under the provisions of this Deed cf
Trust, or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with. the Insurance provisions conlgined in the instrument gvidencing such Existing
indebtedness shall constitute compliance-with the insurance provisions under this Deed of Trust, to the extent
complignce with the terms of this Dead of Trust would constilute a duplication of insurance requirement. If any
proceeds from the insurance becoie. payable on loss, the provisions In this Deed of Trust for division of proceeds
shall appiy only to that portion of the proceads not payable to the holder of the Existing Indebtadness.

Grantor’s Report on Insurance. Upon request.<f Lender, however not mare than once a year, Grantor shall furnish
to Lender a report on each existing policy ol insurance showing: (a) the name of the insurer; (b) the risks insured:
{c) the amount of the pclicy: (d) the properly insured, the then cumrent replacament value of such property, and the
manner of determining that value; and {e) the expiration date of the policy. Grantor shall, upcn request of Lender,
have an independent appraiser satistactory to Lender datermine the cash value replacement cost of the Property,

TAX AND INSURANCE RESERVES. Subject to any.limitations set by applicable law, Lender may re:uire Granter to
maintain with Lender reserves for payment of annual-taxes, assessments, and insurance premiums, which reserves shall
be created by advance paymant or monthly paymenis of a sum estimated by Lender to be sufficient to produce amounts
al least squal to the taxss, assessments, and insurance premiums to be paid. The reserva funds shall be held by Lender
as a general deposit from Grantor, which Lender may sglisfy-by payment of the taxes, assessments, and insurance
premiums reguired to be paid by Grantor as they become.due. Lender shall have the right to draw upon the reserve
funds to pay such itams, and Lender shall not be required to dstermine the validity or accuracy of any item before paying
it. Nothing in the Deed of Trust shall be construed &s requiring, Lender to advance other monies for such purposes, and
Lender shall not incur any liability for anyihing it may do or omit to-do with.respect tothe reserve account. Subject to any
limitations sst by applicable law, it the reserve funds disclose a shortage or deficiency, ‘Grantor shall pay such shortage or
deficiency as required by Lender. All amounts In the reserve account are hereby piedged to further secura the
Indebtedness, and Lender Is hereby authorized to withdraw and apply such amounts on the Indebtedness upon the
occurrence of an Event of Default. Lender shall not be required to pay any interest or earnings on the reserve funds
unless required by law or agreed to by Lender in wriling. Lender does not hold the reserve funds in trust for Grantor, and
Lendar is not Grantor's agent for payment of the taxas and assessments required to'be. paid by Grantor.

EXPENDITURES BY LENDER. If Granter falls to comply with any provision of this Deed of Trust, including ary obligation
to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commenced that
would materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take
any action that Lender deams appropriate. Any amount that Lender expends in so doing will-bear interest at the rate
provided for in the Note from tha date incurract or paid by Lender to the date of repayment by Grantor. Ali such expenses,
at Lencier's option, will (a) be payable on demand, {b)be adcded to the balance of the Note and be-apportioned among
and be payabie with any instalilment payments fo bacome due during either (i) the term of any applicable insurance policy
or (il) the remaining term of the Note, or (c) be treated as a ballocn payment which will be dueand payable at the Note's
maturity. This Deed of Trust also will secure payment of thess amounts. The rights provided for in this paragraph shall be
in addition to any other rights or any remedias to which Lender may be entitied on account of the default. .Any such action
by Lender shall not be construed as curing the default so as to bar Lender from any remady-that it otharwise would have
had. E

WARRANTY; DEFENSE OF TITLE. The following provisions relating o ewnarship of the Property a téi::'__pa; "»qt"’t:his Deed
of Trust. T

Title. Granlor warrants that: (a) Grantor holds good and marketable title of record to the Property in fae sSimple; fred

and clesr of ali liens and encumbrances cther than those set forth in the Real Property descriptiori oqz.tine:'!l'jéi‘E;gisﬁng
Indebtedness section below or in any titte insurance policy, litle report, or final title opinion issued in favor.of, and™ -

accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, a_n’d ura_:t;i‘ihor_i,hflo,
execute and deliver this Deed of Trust to Lender. i

Defenss of Titie. Subject to the exception in the paragraph above, Grantor warrants and will foraver defan'é' thetme

to the Property against the lawful claims of all parsons. In the event any &ction or proceeding is commenced thét_:'
questions Grantor’s tille or the interest of Trustee or Lender under this Deed of Trust, Granlor shal! defend the action”

at Grantor's expense. Granior may be the nominal party In such proceeding, but Lender shall be enﬁt{l,_ed,rto
pariicipate in the proceeding and to be represenied in the proceecing by counsel of Lender's own choice,.and

Grantor will deliver, or rause to be dslivered, to Lender such instruments as Lender may request from time fo iime to. “

: permit such participation.
1 Compliance With Laws. Grantor warmants that the Property and Grantor's use of the Property complies with alf
; exisling applicable laws, ordinances, and regulations of governmental autherities, including without limitation all

applicable environmerial laws, ordinances, and regulations, unless otherwise specifically excepled In the
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;‘pnvironmenial agreement axecuted by Granlor and Lender relating to the Property.

ExféTlNG INDEBTEDNESS. The following provisions concerning existing indebtednass (the "Existing incebtadness™) are
a part ot this Deed of Trust.

K,sExlstlng Llen. The lien of this Daed of Trust securing the Indabtednass may ba sacondary and Inferior 1o an existing
“ lien. Grantor expressly covenants and agrees to pay, or see to the paymant of, the Exisling Indabtedness and to
prevent any default on such indebtedness, any dafault under ths instruments evidencing such indebledness, or any
defauit under any soacurity documents for such indebledness.

] '”-letault it tha payment of any instaliment of principal or any interest on the Existing Indebledness is not mads within '
.. the time requu'ed by the nole evidencing such indebtedness, or should a detault occur under the instrument securing

such indebledness and not be cured during any applicable grace pariod therein, then, at the option of Lender, the '
Indebtedness secured by this Deed of Trus! shall becnme immediately due and payable, and this Dead of Trust shall
be. in, default w

Ne Modlﬂcatlon Grantor shall nct enter into any agreament with tha heider of any mongaga. deed of trust, or other
sacurity agreement which._ has priority over this Deed of Trust by which that agreemant is modified, amendad,
extended, or. renawed wilhout the prior written consent of Lender. Grantor shall neither request nor accept any future
advances under any such security agreement without the prior written consent of Lender. :’

CONDEMNATION. The fG!_lOWlng,.prqylslons rolating to condemnation proceedings are a part of lhis Deed of Trust.

Application of Net Progeeds. If all or any part of the Preperty is condemned by eminent domain proceedings or by
any proceading or purchase in llau of condemnation, Lender may at its election require that all or any porlion ot the
net proceads of the award- be appllad to the Indebtedness or the repair or restoratior of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and altorneys’ faes
incurred by Truslee or Lender in connacﬁon wilh the condemnation.

Proceedings. if any proceeding in condemnatlon i3 filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly taks such steps as may-be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enitied to participate in the proceeding and to be representad
in the proceeding by counsel.of its own.. .hoice all al Grantor's expense, and Grantor will Jeliver or causs to be
delivered to Lender such mstruments as may be raquested by it from timo o time to permit such participation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges area part of this: Doed of Trust:

Current Taxes, Fees and Charges, . Upon request by Lender, Grantor shell execute such documents in addition to v
this Deed of Trust arid take whatever other action is requested by Lender to parfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all laxes; as described below, together with ali expenses incurred
in recording, perfecting or continuing this Dead of Trus!, including without limitation all taxes, fess, documentary
stamps, and other charges fer recording or.registering this Deed of Trust.

Taxes. The following shall conshtute taxes to which this sechon applies: (a) a specific tax upon this type of Deed of i
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which L4
Borrower is authorized or required to deduct from’ payments on the Indabtednass secured by this type of Ceed of .
Trust; (c) a tax on this type of Daed of Trust chargeable against the Lender or the holder of the Note; and (d) a

specific tax on all or any portion of the Indebtedness.¢r on payments of principal and interest made by Borrower.

Subsequent Taxes. !f any tax to which this seclion applies is enacted. subsaquant lo the dale of this Deed of Trusl,
this event shall have the same effect as an Event of Detault (as defined below) and Lender may exertise any or all of
its available remedies for an Event of Default as provided below unless Grantor aither (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided.above in the Taxes and Liens section and deposits with )
Lender cash or a sufficient corporate surety bond or other secunty sahsfactory to Lender. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following: prov:slons rEIahng to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreemenl. This instrument shall constitute a security . agreement to the extent any of the Property -
constitutes fixtures or othar personal property, and Lender shall have all of the nghts of & secured party under the 23
Uniform Commercial Cods as amendad from fime to time. 1 A

Sectirity Interest. Upon request by Lender, Grantor shall execute ﬁnancing stataments -and take whalever other
action is requested by Lender to parfect and continue Lender’s security interest in-the Rents and Persanal Property.
In addition to recording this Deed of Trust in tie roal property records, Lender mayy at any time and without turther E
authorizalion from Grantor, file executed counterparts, copies or raproductnons of this Deed of Trust as a financing '
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continutng this sezurity interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at & piace reasonably convenient o
Grantor and Lender and make it available o Lender within three (3) days after recelpt ‘of wnt!un demand trom Lender.

Addresses. The mailing addresses of Granior (debtor) and Lender (securad party) frorn ‘which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requured by tha Uniform
Commarcial Code), are as statad on the first page of this Deed of Trust. ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ta furlher assurances and
attorney-ir—fact are a part of this Deed of Trust. . :

Further Assurances. At any time, and from time to ime, upon request of Lender, Granlor will make. exacule and .
deliver, or will cause to be made, exacuted or delivered, to Lander or to Lender's designee, and when. réquested by

Lander, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at such times and:in such offices.and.

places as Lender may deem appropriate, any and all such mortgages, desds of trust, security deeds, sacurity -

agreements, financing statements, continuation statements, instruments of further assurance, cerdificates, and ‘othar’

documents as may, in the sole opinion of Lender, be necessary or desirable in order to eflectuate, complete, perfect, .
continue, or preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related:
Documents, and (b) the liens and security interests crealed by this Deec of Trust on the Property, wherher now .
owned or hereafter acquirad by Grantor. Unless prohibited by law or agreed to the contrary by Lander in writing,
Grantor shall reimburse Lender for all costs and expenses incurrad in connection wilth the matters referred to‘i thls--zz.,
paragraph. _

Attorney-in-Fact. If Grantor fails to do any of tha things referred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Granior's expense. For such purposes, Grantor hereby lrevocably appoints.
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing &l
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in the..

preceding paragraph. Er

FULL PERFORMAKNCE. If Borrower pays all the Indebtedness whan dus, terminates the line of credit, and otherwise
performs all the abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver {0 Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of lermination of any financing

b LR o
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“smtemént on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall

: be.paid-by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
< persons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proat of
© therfruthfulness of any such matters cr facls.

DEFAULT EE&{; of the followirg, at the option of Lender, shall constitute an avent of detault ("Event of Default”) under this

Daed _iéf Trust;

?ault og*inﬁabtedness. Faiture of Borrower to maka any payment when due on the indebtedness.

"':-,!_;ﬁ‘stauli‘:6n_-6tn§r‘:':i’gyments. Failure of Grantor within the ime required by this Deed of Trust to make any payment

for faxes-or iﬂpsurgnpé,‘or any other payment necassary to prevent filing of or to effect discharge ot any lien.

Envlronm“éﬁ,taifbefé‘lg‘l"t;.:, Failure of any party to comply with or perform when due any term, obligation, covenant or
condttgah_cquiﬁqd in-gny environmental agreement executed in connection with the Praperty.

Compi;iaﬁi:e Déigillt. F_'giiii-@ of Grantor or Borrower to comply with any other term, obligation, covenant or condiion
contained in this Deed-of Trust, the Note or in anv of the Related Documents.

False Sl&lemeng{sf’:"'klujy: \i}arfapty. representation or statement made or furnished to Lender by or on behait of
Grantor or Borrower under this Daed of Trusl, the Note or Ihe Related Documents is faise or misleading in any
material respect, elther now or &t the time made or furnished.

Defective Collateraiization. This Deed of Trust or any of the Rolated Documents ceases to be in full forca and effect
{including failure of any collateral‘documents to creale a valid and perfected security interest or lien) at any time and
for any reason, AT

Insolvency. Tha dissolution or lermination of Grantor or Borrower’s gxistence as a going business, the insolvency of
Grentor or Borrower, thé appointment of a receiver for any part of Grantor or Borrower's property, any assignment for
the berefil of creditors, any type of crediter workout, or the commencement of any procseding under any bankruptcy
or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. -.Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sel-help, reposseassion or any other method, by any creditor of Grantor or by eny governmental agency
against any of the Property. However, this subsection shall not apply in the avent of a good faith dispute by Grantor
as to the validty or reasonableness of the claim which s the basis of the foreclosure or forefeilure proceeding,
provided that Grartor gives Lender wntten notice ‘of such claim and furnishes reserves or & surety bond for tha claim
satisfactory to Lender, I

Breach of Other Agreement. Any breachbyGrantoror Borrower under the terms of any other agreement betwasen
Grantor or Borrower and Lender that is not'remedied within any grace period providad therein, including without
limitation any agreement concerning any indebledness or other obligation of Grantor or Borrower to Lender, whether

axisting now or lafer.
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of the

indebtedness or any Guarantor dies or becomes:incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oecurs in Borower's financial condition, or Lender beliaves the
prospect of payment or performance of the Indebledness is Impaired. .

Existing Indebtedness. A default shall occur under any Exisﬁpg”’ipdebfeg!ness or under any instrument on the
Property securing any Exisling Indebtedness, or commencement of any suit or other action to foreclose any axisting
ten on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence o any Event q_fs-f)gféult and at any time thereafter, Tristee
or Lender, at its option, may exercise any one or more of the following rights-and-remedies, in addition to any other rights

or remedies providad by law: '

Accaterale Indebledness. Lender shall have the right at its ophion to declare the entre Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required Iq pay.

Foreclosure. Wilh respect fo all or any part of the Real Property, tha Truslee shali have the right to exercise its
power of sale and tc foreclose by nctice and sale, and Lender shall nave.the right to-foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicét;[e‘ laws  #

UCC Remedles. With respect to all or any part of the Personal Propeﬁy‘."“tﬂﬁdgr"éﬁgl! ave all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, o fake possession of and manage
the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebledness. [n furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. It the:Rents are collected by Lender,
then Grantor imevocetly designates Lender as Grantor's attorney-in-fact to endorse instriiments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants.or other
users to Lender in response to Lender's demand shall safisfy the obligations for which the payments-are. made,
whather or not any proper grounds for the demand existed. Lender may exarcise its rights under this-subparagraph
gither in person, by agent, or through a recuiver.

Appoint Recelver. Lender shall hava the right to have a recelver appcinied to take possessicn..ot-aaiﬂlﬁb( anypm of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or-pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abovethe cost of ..
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by 1ew.Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Property éxcesds the .
Indebtedness by a substantial amount. Employment by Lendar shall not disqualify a person from:serving as a-

receiver.

Tenancy 2t Suiferance. If Grantor remains in possession of the Property after the Property is sold asprmndad
above or Lender otherwisa becomss entitied to pessession of the Property upon default of Grantor, Grantor shall .
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (&) pay

a reasonabie rental for the usa of the Praperty, or {b) vacate the Property immediately upon the demand of Lendian_r;"f=;,:_z‘

Olher Remedles. Trustee or Lender shell have any other right or remedy provided in this Deed of Trust or the h:fot

or by law.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public saie of the Personal

Property or of the time after which any privale sale or other intended disposition of the Personal Properly is to be
made. Reasonable notice shall mean notice given at ieast ten (10) days before the lime of the sale or disposition.
Any sale of Personal Property may be made in conjunclion with any sale of the Real Proporty.

Sale of the Property. To ths extent permitied by applicable law, Granlor and Borrower hereby waive any and all
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*_rights to have the Properly marshalled. In exarcising is rights and remedies, the Trustee or Lender shall be free to
call all orany part of the Property together or separately, in one sale or by separals sales. Lander shali be entitled 1o
_-bid &l any public Sdl all or any portion ¢! the Properry.

Walver; Election of Remedies. A walver by any parly of a treach of a provision of this Dead of Trust shall not
© constituts a walver of or prejudice tha party’s rights otherwise to damand strict compliance with that provision or any
other pravision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in ary Related
Documant, or provided by law shall not exclude pursuil of any other remedy, and an election to make axpenditures or
to take. aclion. to perform an obiigation of Grantor or Borrower under this Deed of Trust after fallure of Grantor or
Borrower to'perform shail not affect Lender's nght to declare a default and to exercise any of its remedies.

“"Attorneys’ Fees;:Expenses. |f Lender institutes any suil or achon to entorce any of the terms of this Deed of Trust,

Landar shall be ‘entitled to recaver such sum as the court may adjudge reascnable as attorneys' fees at trial and on
any appeal.”. Whether or not any court action is invotved, all reasonable expenses incurred by Lender which in
Lender's opinion are ‘necessary at any time for the prolection of its interest or the entorcement of its rights shall
become a part of the indebtednass payable on demand and shall bear interest at the Note rale from the date of
expendilure until repaid. . Expenses coverad by this paragraph include, without limitation, however subject to any
Iimits under &pplicable faw, Lander's attorneys’ fees whether or not there is & lawsuit, including attorneys’ fees for
bankrupley proceedings {including efforts to modity or vacate any automalic stay or injunction), appeals and any
anticipated. post-judgment collection services, the cost of searching records, obtaining fitle reporfs (including
toreclosura reports), surveyors'-reports, eppraisal fees, title insurance, and fees lor the Trustee, to the exient permitted
by applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law.

Rights of Trusteq,f.-ff 'r'tgsté'e:{‘_sh'a'li"hay,:e all of the nghts and duties of Lender as set forth in this section.

o FOWERS AND OBLIGATIOMSOFTHUSTEE The following provisions ralaling to the powers and obligations of Truslee
(pursuant to Lender's inshucﬁqu) are part; of this Deed ¢ Trust.

. Powers of Trustee. [n addition to all powers of Truslee arising as a malter of law, Trustee shall have the power to
take the following actions ‘with respect to.the Property upon the writtan request of Lender and Granler: (2) join in
preparing and filing a map _orplat of the:‘Real Property, inciuding the dedication of streets or other rights to the public;
(b) joiri in granting any easemant or crealing any restriction on the Real Property; and (c) join In any subordination or
other agreement affecting this Deed of Trust or the interest of Lendsr under this Deed of Trust.

; Obtigations to Nolity. Trustes shall not be.obligated to notily any othar party of 2 pending sale under any other trust
deed or lien, or of any action or proceeding in-which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action.or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for, Trustee under applicable law. In addition to the rights and
; remedies set forth above, with respect 1o ali or any part of the Properly, the Trusiee shall have the right to foreclose
by notice and sale, and Lender shall have the rightto foreclose by judicial {oreclosure, in either case in accordance
with and to tha full extent provided by applicable taw.

Successor Trustee. Lender, at Lender's option.‘may from time to time eppoint a successor Trustes to any Truslee

: appointed hereunder by an instrument execuled and acknowledged by Lender and recorded in the office of the

AL recorder of SKAGIT County, Washington. The instrument shall contain, in addilion to all other matters required by

state law, tha names cf the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number

where this Desd of Trust is recorded, and the namé and address of the successor trustee, and the instrument shall

be executed and acknowledged by Lender or its successors in-interest.. The successor trustes, without conveyance

: of the Praperty, shall succeed to all the tills, powar, and duties conferred upon the Trustee in this Deed of Trust and

- by applicable law. This procudure for substitution of trustee shall Jovern 1o the exclusion ! all other provisions tor
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicabie law,-and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be inwnting, may be sent by telefacsimile
(unless otherwise required by law), and shall be elfective when actuglly delivered;-.or-when deposited with & nationally
recognized overight courier, or, if mailed, shall be desmed affective when Jepositedin the United States maif first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
- Any party may change its adcress for notices under this Deed of Trust by giving formal written notice to the other parties,
spacifying that the purpose of the notice is to change the party's address. -All copies of notices of foreclosure from the
holder of any lien which has pricnty over this Deed of Trust shall be sent-to-Lender’s address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees lo keep-Lender and Trustee informed at all times of
' Grantor's curment addrass.

MISCELLANEOUS PROVISIONS. The fallowing miscetianeous prowisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules. the entirg:understanding and
agreement of the partles as to the mattars set forth in this Deed of Trust. No alteration of or amendment to this Dead

- of Trust shall be effective unless given in writing and signed by the party or parties sought to'be ¢harged or bound by
the alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish'to Lander,
upon request, a certified statement of net operating income recsived from the Property during-Grantor's previous
fiscal ysar in such form and detail as Lender shall require. "Net operating incorne” shall mean-all césh receipts from
the Property less all cash expenditures mads in connection with the operation of the Property....* ’

Applicabie Law. This Deed of Trust has been delivered to Lender and accepted by Lendef in‘the State of

Washinglon. This Dead of Trust shall be governed by and construed In accordance with the laws of t
of Washington. @

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only anare
used t¢ interpret or dofine the provisions of this Deed of Trust. ‘

[ T NS

estate in the Property at any fime held by or for the banefit of Lender in any capacity, without the writteri ¢
| Lendar, :

Muttiple Parties; Corporate Authority. Al cbligalions of Grantor and Borrower under this Deed of Trust shall be . -
joint and several, and al! referencas to Borrower shall mean each and every Borower, and all references 1o Grantor

shall msan each and every Grantor. This means thal each of the persons signing below Is rasponsible fo‘g& all
obligations in this Doed of Trust.

) as {o any other persons or circumstances. |f faasible, any such offending provision shall be deemed to be modified
B to be within tha limits of enforceabllity or validity; however, if the offending provision cannot be so modified, it shall be
- stricken and al! other previsions of this Deed of Trust in all other respects shall ramain valid and enforceabie.
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Merger. There shall be nu merger of the interest or eslate created by this Deed of Trus! with any olhéq:;in erest o;

Sevarablity. I a court of competent jurisdiction finds any prowision of this Deed of Trust to be Invaiid or
unentorceable as to any person or circumstance, such finding shall not render thet provision Invalid or unenforceabla
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-~ Successors and Assigne. Subject to the limitations stated in this Deed of Trust or: transter of Grantor's interest, this
Oeed of Trust shall be binding upon and Inure o the benefit of the parties, their successors and assigns, |If
..awnership of the Property becomes vested in a person other than Grantor, Lender, without notica to Grantor, may
dezl with Grantor's successors ‘with refarence to this Deed of Trust and the Indebtadness by way of forbearance or
+* extension without raleasing Grantor from the cbilgations of this Deed of Trust or lability under the Indebtedness.

Time I of the Essance. Time is of the essence in the performance of this Deed of Trust

WQIi'eis and Consents. Lender shall not be desmad to have waived any rights under this Deed of Trust (or under
_.Ihe Related Documents) unless such waivar is in writing and signed by Lender. No delay or omission on the part of
" Lender In exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a

=~ provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwisa to demand strict

compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

Lendar-and Granfor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's
“cbiigations as to any future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting
of such consent by Lender In any Instance shall not constitute continuing consent to subsequent instances whera
such consent is required.

Walver ofHomealud E;xemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exempti;‘:‘_‘np_[m“r‘.rs‘*g_f'th‘e S‘mtb_ of Washington as i6 all Indebtedness saecured by this Dead of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.
Lﬁ% :
PATRICIA A. BE

INDIVIDUAL ACKNOWLEDGMENT

sTATEOF  \A) & 5N w\vc\j 3~w, ) MELODY A HEIDSREDER
T STATE OF wasHN
COUNTYOF___ Sl ¢ en (X — ) NOTARY --s-- PL’;;GJg "
1ln' COUMISSION EXPIRES 4-30-9g !
On this day before me, the undersigned No'ary Public, perscnaly appea . cusis Gaserioatt i

BEGLEY, personally known te me or proved to ma on'the basls of satistactory evidence to be the individuals desciibed in
and who executed the Deed of Trust, and acknawledged that they signed the Deed of Trust as their free and voluntary act
anc deed, for the uses and purposes therein menhgn“e_d.

leg ugder my hand and officlal seal this __ " ""'-‘-'l day ot M %8 V“‘C—L\

19

va_&amwh Rwdlnn at’, \/\m,-ic Y, L aen

Notary Public In and for the State of __\LAD OV WA - Myoommlssion epires__ M\ 132 94

REQUEST FOR FULL RECONVEYANCE
To: ,Trustes  ~

The undersigned is the legal owner and holder of all debtedness sacured by !ﬁisteed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranly, to'the persons entitied therato, the right,
title and interest now held by you under the Deed of Trust, e e,

Date: Beneficlary:
By:
its:

e ———————— e,

LASER PRO, Reg. U.S, Pat, & T.M. Of1,, Ver, 2,264 (c) 1989 CFI ProServices, (nc, Allrights reservea. [WA:.-.-_:aﬂf‘F:s;go 10102202.LN]
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