f
#1

. 4 E.u_ﬁ

AILL
SKAGF%AT";I’YH AURITER

RETURN ADDRESS: w Wy -4 A6

orlxon Bank, A Savings Bank
1218 Commaxcial
P O Box 587 '
.. Anacortes, WA §8221 1 ECORDED e FILER e —
LT OUEST OF e

2305040072

FIRST AMERICAN T
DEED OF TRUST  AsSgey(,

_ k__:aapp‘ﬁcéb."?’): Additional on page

Grantor(s):
1 McCallum; James B.

Reference # (if

Grantee(s)/Assignee/Beneficiaty:

Horizon Bank, A Szvings Bank, Beneficiary
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THIS DEED OF TRUST IS DATED ‘APRIL 29, 1999, among James B. McCalium, as his
seperate estate, whose maillng;;--ad:dresg.f-%f“ig‘;';zsog 31st St, Anacortes, WA 88221 (referred
to below as “Grantor"); Horizon Bank, A Savings Bank, whose mailing address is 1218
Commercial, P O Box 587, Anacortes, WA 98221 (referred to below sometimes as
“Lender" and sometimes as "Beneficlary"); and Westward Financiai Services Inc, whose
mailing address is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to below as
"Trustee"). T
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sals,

right of enfry and possession anc for the benefit of Lander as Beneflciary, all of Grantor's right, tile, and interast in
and to the following described real property, together with alf existing or subsegquenlly erected or affixed buildings,
mprcvemenls and fixtures; all easements, rights of way, and appurtenances; all water, watsr rights and ditch rights

“ (including stock in utifities with ditch or irrigation rights); and all other rights, royalties, and prafits relatng to the real

property, inciuding without limitation all minerals, oil, gas, geothermal and similar matters, located in Skagit
Countv State of Washington (the "Real Property"):

Lots 9, 7 and 8, EXCEPT the East 15 fest of Lot §, Block 10, KELLOGG & FORD'S
ADD!I!ON TO ANACORTES, according to the plat thereof recorded in Volume 1 of
Plats, page 41, records of Skagit County, Washington; (being know as Lot2Block
10 of Survey recorded In Velime 2 of Surveys, page 90, under Auditor's Flle No.

877715 records of Skagit County, Washington.)

Sltuated In Skaglt County, Washington.

The Flea! Property or. its address is commonly known as 2309 31st St, Anacortes, WA
98221. The Real Propeny tax identification number is 3800-010-008-0007.

Grantor hereby ass:gns as secumy to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profils
of the Property. - This assignment is:recorded in accordance with RCW 65.08.07C; the lien created by *his assignment Is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and orofits, which [icense may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the Indabtedness

DEFINITIONS. The foIIOng words ‘shall ‘have the followmg meanings when used in this Deed of Trust. Terms not
otherwise defined in this'Doeed of Trust: shall have the meanings attributed to such ter ns in the Uniform Commerciel Code.
All references to dollar amciints’ shal[ mean amounts in lawful money of the United States of America.

Beneficlary. The word 'Banaﬁcuary means Horizon Bank, A Savings Bank, its successors and assigns. Horizon
Bank, A Savings Bark also.is referrad o as *Lender” in this Deed of Trus.

Credit Agreement. The words "Credit Agreement" mean the revolving credit agreement dated: Apri! 29, 1999,

with a credit limit in the amount of $9,075.00, between Grantor and Lender, together with ali renewals,
extensions, modifications, refinancings, and substitutions for the Credit Agreemant. The maturity date of this Deed of
Trust is April 4, 2029. NOTICE TO GRANTOH' THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST
RATE. .

Deed of Trust. The words “Deed of Tmst' mean this Deed of Trust among Grantor, Lerder, and Trustee, and
includes without limitation all assignment : and cecunty interest provisions relating to the Personal Property and Rants.

Existing indebtedness. The words "Exlshng Indebtedness* mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust, =

Grantor. The word "Grantor” means any and all persons
limitation James B. McCallum. E

Guarantor. The word "Guarantor” means and mciudes wn?hout-- l'mltat;on any and all guarantors, sureties, and
accommedation parties in connection with the Indebtednass

Improvements. The word “Improvements® means and mcludes without limitation ali existing and future
improvements, buildings, structures, mobile homes affi xed on the Real Property facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word “Indebtedness" means all principal and mterest payable under the Credit Agresment and
any amounts expended or ardvanced by Lender to uischarge obligations of Grantor or expenses incurred by Trustee
or Lender to enforce cbligations of Grantor under this Deed of Trust, togsther with interest on such amounts as
provided in this Deed of Trust. Specifically, without {imitation, this Deed of Trust secures a revolving line of
credit, with a varlable rate of Interest, which obllgates Lender.to maj_ce advances to Granter up to the credit
limit so long as Grantor complies with all the terms of the Credit ‘Agreement-and the line of credit has not
been terminated, suspended or cancelled; the Credit Agreement allows negative amortlzatnon. Such advances
may he made, repaid, and remade from time to time, subject to the limitation that the tota} outstanding balance
owing at any one time, not Including finance charges on such balance at a fixed or varlable rate or sum as
provided in the Credit Agreement, any temporary cverages, other charges. and any amounts expendoed or
advanced as provided in this paragraph, shall not exceed the Credit Limit as- provided in the Credit
Agreement. it Is the intention of Grantor and Lender that this Doed of Trust secures the balance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as-provided above and any
intermediate balance. Funds may be advanced by Lender, repald, and subsequently readvancad, The unpald
balance of the revolving line of crecit may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender's obligation to. -advance. funds: to Grantor.
Therefore, the flen of this Deed of Trust will remain in full force and effect notwlthatandlng any zero balance.

Lender. The word “Lender” means Horizon Bank, A Savings Bank, its successors and asslgns

Personal Property. The words "Personal Property" mean all equipment, fixturas, and olher rticles of _personal
property now or hereafter owned by Grantor, and now or hereafter attachsd or affixed to the Real Propeny logelher

with all accessions, parts, and additions to, all raplacements of, and alil substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without imitation all msuranca proceeds and-.

refunds of premiums) from any sale or other disposition of the Property. , -

Proparty. The word "Property" means collectively the Real Property and the Personal Property.

'd enlmes executmg this Deed of Trust, including without

Real Property. The words "Real Property” mean the property, interests and rights descnbad above. n-c.,the Y,

*Conveyance and Grant" section.

Related Documents. The words "Related Documents” mean and include without limitation all promlssory notes;

credit agresments, loan agreements, environmental agreements, guaranties, security agreements, mortgages, desds
of trust, and all cther instruments, agreements and documents, whether now or hereafter existing, executed In :
connection with the Indebtedness.

Rents, The word "Henis" means all present and future rents, revenuss, income, issues, royaltiss, profits, and o!herb
benefits derived from the Property.

Trustee. The word "Trustee” means Westward Financial Services Inc and any substitute or successor trustees,
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

~AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMARCE. Except as otherwise provided In this Deed of Trust, Grantor shali pay to Lancer all

-Amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform el of

Grantor’s gﬁl[_gations under the Credit Agreement, this Deed of Trust, and the Related Documonts,

" PGSSESSION. AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
:_:_cPnge;pye;§hal|~pe;govemed by the following provisions:

Passession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and conirol
of the Property,. (b) use, operate or manage the Property, and (c) collect any Renis from the Property (this privilego
Is a licanse from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of

the Property or 1o other limitations on the Property. The Real Property is not used principally for agricultural
pUIDOS 93.

Duty to Maintain. _Grantor shall maintain the Proparty in tenantable condition and promptly perform all repairs,

replacements, and-maintenance necessary io preserva its value.

Hazardous ,,Sﬁiist-’af?hceg,,, The terms ‘hazardous waste “*hazardous substance,” “disposal,” “release,” and

“threalened: release," as used in this Deed of Trust, shall have the same meanings as set forth in tho Comprehensive
Environmental Responss, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1966, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, st seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms *hazardous waste® and *hazardous Substance” shall also inciuda, without
limitation, petroleum and: petroleum-by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that. (a) During the pericd of Grantor's ownership of the Property, there has been no uss,
generation, manufacture, storage, treatmant, disposal, release or threatened release of any hazardous waste or
substance by any parson on, under, .atout'or from the Property; (b) Granlor has no knowledge of, or reason to
belisve that thers has been, axcept as.previously disclosed to and acknowledged by Lender in writing, (i) any use,
gensration, manufacturs, siorage, -treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about orfrom the Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigetion or claims of-any Kind by ary person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in wiriting, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Propery shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable fedaral, stats, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to dstermine compliance
of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes on’y and shall not be construed to create any responsibllity or liability on the part of Lender ‘o Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims,
lossss, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as.a consequence.of any use, generation, manutacture, storage,
disposal, release or threatenad release of a hazardous waste-or substance on the properties. The nrovisions of this
section of the Deed of Trust, including the obligation to indemnify,'shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit.any nuisante nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.” Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to-femave, any timber, minerals (including oit
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any quﬁrqﬁements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improverrients with Improvements of at least equal
value, ER Y _

Lender’s Right to Enter. Lendor and its agents and representatives may enté'rf;-ibqgr’:i}ie Real Property at all
rsasonable times to attend to Lender’s interests and to inspect the Property for purposes. of Grantor's'compliance with
the terms and conditions of this Deed of Trust. [

Compliance with Governmental Requirements. Grantor shall promptly comiply, andshall promplly cause
compliance by all agents, tenants or other parsons or entities of every nature whatsoever who rent, laase.or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now-orhereafter.in effect, of all
gavemmental authorities applicable to the use or occupancy of the Property. Grantor may contest.in good faith any
such law, ordinance, or regulation and withhold compiiance during any proceeding, including’ appropiiate appeals,
so iong as Girantor has notified Lender in writing prior to doing s0 and so long as, in Lender's.sola-opinion, Lender's
interests in the Proparty are not jecpardized. Lender may require Grantor to post adequate security or suraty bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor zsha[l.;d'c":' all sdfi:ia |

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are

reasenably necessary to protect and preserve the Property.,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare inmediately due and payable all siyms.
secured by this Deed of Trust or (b} increase the interest rate provided for in the Credit Agreement or other document:
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Feal Property. A .

“sale or transfer" means the convayance of Beal Property or any right, litle or intarest there'n; whether legal, beneficial .or
equitable; whethar voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract,
contract for deed, leasehoid interest with & term greater than three (3) years, lsase-option contract, or by sale, assignmant,
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of

conveyance of Reel Property Interest. If any Grantor is a corporation, partnership or limited liability company, transfer also __;3':'

Includes any change in ownership of more than twenty-five parcent (25%) of the voting stock, parinership interests or
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% limited llability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if
« such exercise is prohibited by federa! law or by Washington law.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property are a part of this Deed of
rust.
 Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, spacial taxes, asses3smonts,
- charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
. pay when due all claims for work done on or for services rendered or malerial furnished io the Property. Granto:!
_shall maintain the Property free of all llens having priority cver or equal to the interest of Lender under this Deed of
-+ Trust, except for the lien of taxes and assessments not dus, except for the existing indebledness refarred to balcw,
- _And except as otherwise providad in this Deed of Trust.

nght Té-,CQntest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith
.~ dispute over-the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or is

filed.a$ a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15)-days-after Grantor has notice of the filing, secure the discharge of the lian, or if requested by Lender,
deposit with tender cash or a sulficient corporate sursty bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could eccrue as a result of a
foreclosure orsale'under the lien. In any contest, Grantor shall detend itself and Lender and shall satisty any adverse
judgment before enforcerment against the Proporty. Grantor shall name Lender as an additional obligee under any

surety bond furnished in the contest procesdings.

Evidence of Paymem. Grantor shall upey demand furnish to Lender satisfactory evidence of payment of the taxes

or assessments and shall authorize the .ppropriate governmental official to deliver to Lender at any time a written
statement of the taxes ardassessments against tha Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lisn, or
other lien could be asserted on account of the work, services, or materials. Grantor wil upon request of Lender
fumish to Lender advance assurances satisfactory to Lender that Grantor can and wil pay the cost of such
improvements,

PROPERTY DAMAGE lNSURAEiEE; “The following provisions relating to insuring the Property are a part of this Doed of
Trust.

Maintenance of Insurance. . Grantor shdll srocure and maintain palicies of fire insurance with standard extendad
coverage endorsements on a replacement Basis for the full insurable value covering all Improvermnents on the Real
Lroperty in an amount sufficient 1o ayoid application of any coinsurance clause, and with a standard mortgagea
clause in favor of Lender, together with sich other hazard and liability insurance as Lender may reasonabiy require.
Folicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by &

company or companies reasonably: acceplable t6 Lender. Grantor, upon request of Lender, will daiver to Lender

from time to ime the policies or certiicates of insurance In form satisfactory to Lender, including stipuiations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will nct be impaired in

any way by any act, omission or default.of:Grantor or any other person. Should the Real Property at any time
bacome located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain: Federal Flood Insurance for the full unpaid principal

baiance cf the loan, up to the maximum policy limits set under the National Flood Insurance Program, o7 as otherwise
required by Lender, and to maintain such insuranca for the term of the loan,

Application of Proceeds. Grantor shall promptly riotify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether cr not Lender's security is
impaired, Lender may, at its election, receive and retairi the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment or any lien affecting-the..Property, or the rastoration and repair o the
Property. If Lender elects to apply the proceeds to restoration and“repair,. Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Granior from the proceeds for the reasonabla cost of repair or restoration if
Grantor is not in detault under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not cermmitted to the repalr ar'restoratior’of the Property shail be used first to pay
any amount owing to Lender under this Deed of Trust, then lo pay.accrued.interest, ‘and the remainder, if any, shall
he applied to the principal balance of the Indebtednass. If Lender holds-any: proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shail inure to tha benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other salg held under the provisions of this Doad ot
Trust, or at any foreclosure sale of such Property. Yotm CoE

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this' Deod of Trust: to the extent
compliance with the terms of this Deed of Trust would constitute a duplicetion of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deoad of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Exist:'ng’ﬂgdsbt’édpe‘s’s.

EXPENDITURES BY LENLER. If Grantor fails to comply with any provision of this Deed of Trust including-any obligation
to maintain Existing Inusbtedness in good standing as required below, or if any action or procsedingis commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shallnot.be required 1o, take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interast at the:
provided for in the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Gran

such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the'credit line and be.
apportioned among and be payable with any installment paymeiits to become cue during either (i) the-term of any .
applicable insurance policy or (if) the remaining term of the Credit Agreement, or {c) be treated as a balioon payment

which will be aue and payable at the Credit Agreemert's maturity. This Deed of Trust also will secure payment-of these

amounts. The rights provided for in this paragraph shall be in addition to any othar rights or any remedies to which .
Lender may be entitled on account of the default. Any such action by Lender shall not be consirued as curing the default,
so as to bar Lender from any remedy that it otherwise wou'ld have had. E

WARRANTY; DEFENSE OF TITLE. The following provisions ralating 16 ownership of the Property are a part of quDm i
of Truse T

Title. Grantor warrants that: (a) Grantor holds geod and markatable iitle of record to the Proparty in fea simple, iree

and clear of all lisns and encumbrances othar than those set forth in the Real Property description o7 In the Existing
Indebtedness section below or in any tifie insurance palicy, tile report, or final title opinion issued tn favor of, and
accepted by, Lender in conniection with this Deed of Trust, and {b) Graritor has the fuit right, power, and authority to
execute and deliver this Deed of Trust to Lender,
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fu[;hé;
attornay-in-fact are a part of this Deed of Trust. -

04-29-1999 DEED OF TRUST Page 5
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Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title
to the Property against the lawful claims of all persons. In the everit any action or proceeding is commenced that

questions Grantor’s title or the interest of Trustes or Lender undar this Deed of Trust, Grantor shall dafend the action
at. Grantor's expenso. Grantor may be the nominal party In such proceeding, but Lender shall be entilad to

“participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
permit such participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with all

* axisting épplicable laws, ordinances, and regulations of governmental autharities.

SﬁﬂG:"INﬁEEIEDNESS. The following provisions conceming existing indebtedness (the “Existing Indebtedness”) are
a partof this Deed of Trust.

" Existing'Lien.-The lien of this Deed of Trust securing the Indsbtedness may be secondary and inferior to an existing
““lien, Granter expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to

pravent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No Modification. Grentor shall not enter into any agreement with the holder of any mortgage, deed of trust, or cther
sacurity -agreement which._has priority over this Deed of Trust by which that agreement is modified, amended,
extended, or rengwed without the prior written consent of Lender. Grantor shall neither request nor accept any future
advances under any such:security agreement without the prior written consent of Lender.

CONDEMNATION. Tha foltaxf{ing-sprqyisions relating to condemnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds.-.!f all cr any part of the Proparty is condemned by eminent domain proceedings or by
any proceeding or purchase In lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceads of the award shall mean the award after payment of all reasonable costs, expenses, and attomeys' fees
incurred by Trustae or Lender in connections with the condemnation.

Proceedings. If any proceeding in'condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necassary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; but Lender shall be entitied to participate in the proceeding and to be represented
in the proceeding by counsel. of its own‘choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AHDCHARGESBY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges a"rg apart of thig,_:__ged of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is-requested by Lender to perfect and continue Lender’s lien on the
Real Proporty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, parfecting or continuing this’ Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or'registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (8) a specific tax upon this type of Deed of
Trust or upon ali or any part of the Indebtedness secured by this'Deed of Trust, (b) a specific tax on Grantor which
Grarior is authorized or /equired to deduct from payments on the Indebtedness secured by this type of Deed of

Trust, (c) a tax on this type of Deed of Trus* chargeable against the. Lender or the holder of the Credit Agreement;
and (d) a specific tax on all or any portion of the Indebtedness or:on payments of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defired beiow), and Lender may exercise any or &l of
its availatle remedies for an Event of Default as provided-beiow unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above i the Taxes and Liens section and deposits with

Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this De<d of Trust.

Security Agreement. This instrument shall constitute a securty \'Eﬁ?é@méng;»tﬁ"‘:the;t_:_extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all“of the rights.of'a secured party under the
Uniform Commercial Code as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall execute financing staternents and take whatever other
action is requested by Lender to perfect and continue Lender's security intarest in the Rents and Parsonal Property.
In acdition to recording this Dead of Trust in the real property records, Lender may, at any fime and without further
authorization from Grantor, file execuled counterparts, copies or reproductions of this Deed of Trust as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place ‘reasonably. convonient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which_information
conceming the security interest granted by this Deed of Trust may be obtained (each as‘required by the Uniform
Commercial Cods), are as stated on the first page of this Deed of Trust.

ssurances _and

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make.

exacute and

deliver, or will cause o be mads, executed or delivered, to Lender or to Lender's designee, and whan-requested by .
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lendar may doem appropriate, any and all such mortgages, deeds of trust, security deeds, security’.
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other -

documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complets, perfect,

continue, or preserve () the obligations of Grantar under the Credit Agreement, this Deed of Trust, and the Related".
Documents, and (b) the liens and security interests creatad by this Deed of Trust on the Property, whether now_.

owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender inwriting,

Grantor shall reimburse Lénder for all costs and expenses incurrad in connection with the matters referred to'in this .

paragragh.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s0 -

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doling all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matiers refarred to in the
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procoding paragraph.

FULL PERFOAMANCE. If Grantor peys all the Indebledness when due, terminates the credit line account, and otherwise
_parforms ali the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a
*" raquent for lull raconveyance and shall execute and dellver to Grantor suitable statements of terminaion of any financing
_“'sinterfient.on fle evidoncing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall

ba paid by Grantor, It permitted by applicable law. The grantes in any reconveyance may be described as the "person or
persons lagally entitted thereto*, and the recitals in the reconveyance of any matters or tacts shall be conclusive proof of

- tho truthfulness of any such matters cr facts.

’ DEFAULTEach of the following, at the option of Lencler, shal! constitute an evant of default ("Event of Default”) under this
“Doed of Trust: (a}. Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit

Agreemant:. This_can include, for example, a false staternent about Grantor's income, assets, liabilities, or any other
aspocts of Grantor's financlal condition. (b) Grantor does not meet the repayment lerms of the Credit Agreement. (c)
Grantor's attion or inaction advarsely affects the collateral for the Credit Agreement or Lender's rights in the collateral. This
cen Include, Tor example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay
taxos, death of all‘persans:liable on the account, transfer of title or sale of the dwaelling, creation of a lien on the dwelling
withaut our permission, foreclosure by the holder of ancther liem, or the use of funds or the dwelling for prohibited
pumsas' L

RIGHTS ANbFIEMEDlES 6$,~"D.§FAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may‘exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law;

Accelorale IndobtednmLender shall have the right at its oplion to declare the entire Indebtedness immediately
due an¢ payabl_g.;-sfﬁclgdih_g_.._anyaprépgyment penalty which Grantor would be required to pay.

Foreclosure. With respect to aif or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to ‘oreclose by judicial foreclosure,
in either case in accordance with and to the full extert provided by applicable law.

UCC Remedies. With réspect to-all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pé-rty‘urager"mg::ﬂniforrn Commoercial Code.

Collect Rents. Lender shalthave'the right, without notice to Granter, to take possession of and manage the Property
and collect the Rents, including amounts: past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherince of this right, Lender may require any terant or other user of the
Property lo make payments of rent or use fées directly to Lender. If the Rents are collected by Lender, then Grantor
irravocably dasignates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shail satisfy the-cbligations for which the payments are mads, whether or not any
proper grounds for the demand existed. Lender'may exercise its rights under this subparagraph either in person, by
agent, or through & receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of
the Property, with the power 1o protect and praserve the Property, to opérate the Property preceding or pending
foreclosure or sale, and to collect the Rents‘from the Property and apply the proceeds, over and above the cost of
the raceivership, against the Indebtedness. The receiver may sefve without bond i permitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds tha
Indsbledness by a substantial amount, Employment by Lender ‘shall not disqualify a person from serving as a
recajvar, T

Tenancy at Sufferance. If Grantor remains in possession of the:Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sutferance of Lender or the purchaser.ot the Property and shall, at Lender's option, either (a) pay
a reasonabie rental for the use of the Property, or (1) vacate-the Property immediately upon the demand of Lender.

Other Remodies. Trustee or Lender shall have any other right or remedy pro??idé;i in this Deed of Trust or the Credit
Agreement or by law. i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and/pfaqb of any public sale of the Peronal
Property or of the tima after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean notice given at least ten {10).days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on al! or any portion of the Property. ‘

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Dead of Trust, the Credit’Agreement, in
any Felated Document, or provided by iaw shall not exclude pursuit of any other remedy, and an election to make
experditures or 10 take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right to declare a default and 1o exercise any of its remedies.” -~ o

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms o:f::;ﬁ'i’ls'.ﬁegd of Trust,
Lender shall be entitied to recover such sum as the court may adjudge roasonable as atiomeys' fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which. in
Lender's opinion are nacessary at any time for the protection of its interest or the anforcernant. of fts*rights- shall
becoma & part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the

date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to. "
any limits under applicable law, Lender's attornays' fees whether or not there is a lawsuit, including attorneys” tees:for . -
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appaals and any

anticipated post-judgment collsction services, the cost of searching records, obtaining titte reports (Inciuding

foreclosure reports), surveyors' reports, appraisal fees, tile insurance, and fees for the Trustes, to the axte{it permitted. _‘

by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.
Rights of Trustes. Trustee shali have all of the rights and dutles of Lender as set forth in this saction.

SOWERS AND OBLIGATIONS OF TRUSTEE. The foliawing provisions relating to the powers and obligations of Trustee .

{pursuant to Lender's instructions) are part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter ot law, Trustee shall have the power'ta”

take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b) join In granting any easement or creating any restriction on the Real Proparty; and {c) join in any subordination or
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owmer agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any cther trust
.deod or lien, or of any action or proceeding in which Grantor, Lender, or Tiustee shall be a party, unless required by
. applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and

remedies set forth above, with raspect to all or any part of the Property, the Trustee shall have the right to loreclcse
/by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in accordance
- with and to the full extent provided by appliceble law.

-+ Successor Trustee. Lender, at Lender's opticn, may from time to time appoint a successor Trustes to any Trustes
_appointed_hereunder by an instrument executed and acknowledged by Lender and recorded in the offics of the
" recorder of Skagit County, Washington. The instrument shall contain, in addition to all other matters required by state
" _law;:the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where

" this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successars in interest. The successer tnistee, without convayarce of
the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This:procadura for substitution of trustes shall govem 1o the exclusion of all other provisions for

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law io be given in ancther manner, any notice under this Deed of Trust shall be # writing, may be sent by telafacsimile
(unless otherwisa required by law), and shall be elffective when actually delivered, or when deposited with a nationailly
recognized ovemight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first class,
certified or registered mail, postage prepaid, directed to the addressss shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
spacifying that the purpose of the notice Is to changa the party's address. All coples of notices of foreciosure frem the
holder of any llen which. has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
boginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current addross, ¢

MISCELLANEOUS PROVIS!Q;Né'; The following: misceilaneous provisions are a part of this Deed of Trust:

Amendments, This Deed:of Trust; togather with any Related Documsnts, constitutes the entire understarding and
agreement of the parties as 16 the matters'set forth in this Deed of Trust. No alteration of or amendmant to this Deed
of Trust shall be sffective unless given in'writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of
Washington. This Deed of Trust shall be-governed by and construed in accordance with the jaws of the State
of Washington,

C:zption Headings. Caption headings i :is Deed of Trust are for convenience purposes only ard are not o be
used to interpret or define the provisions of this Deed ot Trust.

Merger. There shall be no merger of meﬁ"ipfé”;est or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or-for the benefit.of Lender in any capacity, without the written consent of
Lender. £

Severability. {f a court of competent jurisdiction:finds’ any provision of this Deed of Trust to be invalid or
unenforceabls as to any parson or circumstance, stich finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, ‘any such-offending provision shall be deemed to be modified
10 be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in‘all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Déed of Trust on transfer of Grantor's intarest, this
Dead of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by wey of forbeararce or
extension without releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness.

Time 1s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents, Lender shall not be desmed to have waived any rights under this Deed of Trust (or under
the Related Docurnents) unless such walver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. . A waiver by any party ofa
provision of this Deed of Trust shall not constitute a waiver of or prajudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any ol Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting-of such consent by Lender
in any instance shall not constitute continuing consent to subsequant instances whare such consent is required.

Walver of Homesatead Exemption. Grantor hereby releases and waives all rigli:ts%and bgnﬁﬁ}s*’ﬁf the hornestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Frust.” . -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT®Y™ s,
w 'b\e‘:s%\( ".-n;'.'.“ I'/f;})‘
L \ " .'n:‘_‘_."‘ ] bt
 STATEOF G‘;JMMLO'\ , ) § R e,
L 7o Skf' . )88 B3 myrm z 8
. COUNTY OF (G ~— ) =@% pppuc fOS
<7 RS T8
e On this-day before'me, the undersigned Natary Public, personally appeared James g nlhfmly known to me
" or provedto:me on tha basis of satisfactory evidence to be the individual described in the Deed of Trust,
- and scknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes merein"'mqggiﬁngj A .
; dor my-hend and ofiiciat seal this ZC'T'H’ day of l:)f ! ,
f Mu—?’_’ Hesiding at AM/ JD('LQS . IAJA
Notary Public In and fort'hoStato ot ) V/]I My commission explires D-llp- 7.
& ~ REQUEST FOR FULL RECONVEYANCE
. To: . Trustee
' The undersigned is the légalf-,kgwner and holder of all indebtedness secured by this Deed of Trust. You are heraby

i

~ |

_ raquested, upon payment of ‘all SUms owing o you, to reconvey without warranty, to the persons entitied thereto, the right,

iitle and interest now held by yors under the Deed of Trust.

Date: N Beneficiary:

CASER PRO, Aep, U.S. Par. & T.M, Cit., Var, 3.26¢ (c) 1999 CFI ProServices, Inc. All fights reservad. [WA-GOT F3 260 MCCALLUM.LN L1.0VL]
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