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ASSIGNMENT CF RENTS

Reference # (1f applicame} r=0357% Additional on page

Grantor(s): " o
1. CLARK, DONALDR
2, CLAFIK SHARON E

Grantee(s)lAssigneefBenef’ciary
Skagit State Bank, Benef‘ iciary
LAND TITLE COM PANY Trustee

Legal Description: LOT 3 OF SP 31 -82 IN 14-35-10 E WM. Additioral on page 2
Assessor’s Tax Parcei 1D#:.35104

THIS ASSIGNMENT OF RENTS 1S DATED APRIL 30, 1999, between DONALD R CLARK and
SHARON E CLARK, HUSBAND AND WIFE; whose mailing address is 7307 77TH DRIVE KE,
MARYSVILLE, WA 98270-6501 (referred to below as "Grantor™); and Skagit State Banl,
whose address is 301 E. Fairhaven Ave P.0. BOX 235, Burlington, WA 98233 (referred to
balow as "Lender")
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‘Loan No 3129916743 (Continued)

:__:AS'S;GNMENT. For valuable consideraiipg,: Grantor. agaldna, granis a continuing security

inferest in, and conveys to Lender all of Grantor's right, title, and Interest In and to the

“Rents from the following described Property locsted in SKAGIT County, State of
Washington: v .o

. LOT 8, SHORT PLAT NO. 31-82, ALSO KNOWN AS "BOSSE SHORT PLAT",

.~ A#PROVED DECEMBER 10, 1982 AND RECCRDED DECEMSER 13, 1882 IN

__VOLUME 6 OF SHORT PLATS, PAGE 39, UNDER AUDITOR'S FILE NO. 8212130001,

. BEING A-PORTION OF GOVERNMENT LOT § OF SECTICN 14, TOWNSHIP 35

“ NORTH, RANGE 10 EAST, W.M. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON.. Se

The Real Propertyornsaddreas is commoniy know?%:ggﬁgﬁtc o Cab,_gtg%CKPORT,
WA ©98283. The Raal Property tax identification number 15 35104-0-009-0507.

DEFINITIONS. The followgﬁ_ndﬁiwo’fds shall have the following meanings when used in this Assignment. Terms not
otherwize defined in this Assignment shall have the meznings etiributed o such terms in the Uniform Commercial Code.
All references to dollar amounts shall meen amounts in lawful money of the Unlted States of Amarica.

Assignment, Thaword"Assignmaaneans this Assignment of Rents between Grantor and Lender, and includes
without limitation all assignmants anq;sa':purtty Interest provisions relating to the Rents.

Event ot Defautt. Theif;:w‘é;:.‘e ‘Evari;t;qf Default” mean and inciude without fimitation any of the Events of Default set
forth below in the sactidn__tiﬂgg;Evanfs' of Deigun.”

Grantor. ‘The word "Grantor” means DONALD R CLARK and SHARON E CLARK.

IndebleGness. The word "Indebledness” means ail principel and interest payable under the Note and any amounts
expended or agvanced by Lender'to discharge’ obligations of Grantor or expunses incurred by Lender to enforce
obligations of Grantor under this Assignmant, together with Interest on such amounts as provided in this Assignment.
In addition to the Note, the word "Indebledness" includes ail obligations, debts and liabilities, pius interest thereon, of
Grantor to Lender, or any one or more of them, as wel as all claims by Lender agalnst Grantor, or any one o more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of ine Note, whather
voluntary or otherwiss, whelher dus or not oue, absolute or contingant, liquidated or untiquidated and whether
Grantor may bae Yable individually or jointly with others; whether obligated as guarantor or otherwisa, and whether
recovery upon such Indebitedness may be.or herealter may become barrsd by any statute of limitations, and whether
such Indebtadness may be or hereafter may become otherwise unenforceatle. (Initial Here md_.-» )S{‘C

Lender. The word "Lender” means Skagit Stﬁtg ;'B_e_mk. its successors and assigns.

Nole. The word "Note" means the promissoryfz:n'ét,‘_e or credit agreement dated Aprit 30, 1999, in the originai
principal amount of $127,228.47 fromGrantcr to Lander, together with all renewals of, extensions of,
modfications of, refinancings of, consolidaticns of, and substilqgi_ohs__tgr“tpe promissory note or agreement.

Property. The word "Property” means the real proparty, 4~d.all improvements thereon, described abova in the
Resl Property. The words "Real Property” mean the property, interests and rights described above in the "Property
Definition" section. B e

Related Documents. The words "Related Documents” mean-and includa. without limitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, securlly agreaments, mortgages, desds

of trust, and all olher instruments, agreements and documents, whather now or. hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all rents, reventies, income, Issues, profits andprocaeds from the Property, whether
duo now or fater, including without limitation all Rents from all lsases ‘described on-any exhibit attached to this
Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESSAND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORIMANCE. Except as otherwise provided in this Assignment or.any Related Document, Grantor
shall pay {o Lender all amounts secured by this Assignment as they become due, and:shall strictly perform alt of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to coliect the Rents as provided below and
so long as here Is no default uncer this Assignment, Grantor may ramalin in possession and control of and:operale and
ranage the Property and collect the Rents, provided that the granting of the right to coliect the Rents shall not constitute
Lender’s consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. - Wit respect o the Rents,
Grantor represents and warrants lo Lender that: S

Ownership. Grantor Is entittag o receive tha Rants free and clear of all rights, loans, liens, er rﬁbrané;es. and
claims except as disciosac to and accepted by Lender In writing. &

i and ‘5'3';.-.; nana

Right to Assign. Grantor has the fuil right, power, and authority to antar into this Assignmen
convey the Rents to Lendar.

No Prior Assignment. Grantor has not previously assignec or conveysd the Rents to any other pers by an -

instrument now In force. ;
No Further Transfer. Grantor will not seil, assign, encumber, or otherwise dispcse of any of Grantor's rights ggﬂ,még

Rents axcept as provided in this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lander shall have the right at any time, and even though n default shal have '~

occurred undor this Assignment, to collect and receive the Rents. For this purpose, Lender is hareby given and d?a_ntqd
the following rights, powers and autherity: .

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment- -

and dirocting alf Rents 1o be paid directy to Lender or Lender’s agent.

Enter the Properly. Lendsr may enter upon and take possession of the Property; demand, collect and receiva from
the tenants or from any other parsons iiable therefor, all of the Rents; Institute and carry on all lagal proceadings
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necessary for the protection of the Property, including such proceedings as may be necessary to recaver possession
of the Property; collect the Rents and ramove any lenant or tenants or other parsons fror: the Property.

~ ‘Maintzin the Property. Lender may enter upon the Property to maintain the Property and keep the s 'me in repair;

““10 pay the costs therzot and of all services of all employees, Including thetr equipment, and of all continuing costs and
expenses of meintaining the Property In propar repair and condition, and also to pay all taves, assessments and
waler utilities, and the premiums on fire ard other insurancs effected by Lende: on the Property.

CQmpllance with Laws. Lender may do any and all things 1o execute end comply with the laws of the Stata of
“"Washinglon and also all other laws, rules, orders, ordinances and requirements of a!l othar governmental agencles
affecting the Property.

LeasethePropeny Lender may rant or iease ths whole or any part of the Property for such term or terms and on
_:,:-rsgch::gdqqiuopg:'~as Lender may deem appropriate.

Employ Agents. “Lender may engage such agent or agents as Lender may desm appropriate, either in Lander's
name orin qm'n_tqfs;pame. lo rent and manage tha Proporty, inclucing tha collection and application of Rants.

Other Acts Lendermay do all such othar things and acts with respact to the Property as Lenda- may deem
appropriate-and may.act exclusively and solely in the place and staad of Grantor and to have all of the powers o
Granfor for the. purposes stated abave.

Mo Requlremefi’t’ioﬁéi.__,,-i:ander shall not be required to do any of the foregoing acts or things, and the fs:t that
Lender shall have performad ona or more of the foregoing acts or things shall not require Lender to do any othar

spacific actor thing, .-~

APPLICATION OF RENTS. All-cosis’and expenses incurred by Lender tn connaction with the Propaerty shall be for
Grantor's account and Lender may pay such <osts anu expanses from the Rents. l.ender, in its sole discretion, shall
determina the application of any and all Rents recsived by it; however, any such Rents recelved by Lendsr which are not
epplied to such costs and expanses shdli be applied 1o the Indebtadness. All expenditures made by Lendsr under this
Assignment and not reimbursed from the Rents shall become a part of the Indabtedness securad by this Assignment, and
shall be payable on demand, witfrdnierest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. if Granlor-pays all of the Indabledness when due and otherwise performs all the obligations
impaosed upon Granter under this Assignment, tha Note, and the Related Documents, Lender shall exacuta and deliver to
Grantor & sultable satisfaction of this' Assignment and suitable statements of termination of any financing statement on fil
evidencing Lender’s security inlerest in-the Rents'and the Proparty. Any fermination fee required by law shall be paid by
Granlor, if permitted by applicable law, .. =

EXPENDITURES BY LENDER. If Grantor fails-to comply with any provision of this Assignment, or if any action or
proceeding is commenced that would materially atfact Lendar's interests in the Property, Lender on Grantor's behaif may,
but shall not be required lo, take any action that Lundar deems appropriate. Any amount that Lender expends in so doing
will bear interast a? the rate provided for in the Note from the date incurred or paid by Lander to the date of repayment by
Grantor. All such expenses, at Lender's option, will./{(a) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaimant payments to bacome due during sither (i) the tarm of any
applicable insurance policy or (i) the remaining term of the Note, or (¢) be treated as a balloon payment which will be
due and payable at the Note's maturity. This Assignment also ~m $3cure payment of these amounts. The rights providod
for in this paragraph shall be in addition to any other rights o any r sragdies to which Lender may be entitiaod on account of
the defaull. Any such action by Lender shall not be construed as-curing the default so as to bar Lendar from any remedy
that it otharwita would have hari. S Y

DEFAULT. Each of the following, at the option of Lender, _s_hé'llltk,_gb‘tﬁéﬁtutatian ‘event of default ("Event of Defaull™) under this
Assignment;

Detault on Indebledness. Fallure of Grantor to make any payment whan due on the Indsbledness.
Compliance Defaull. Failure of Grantor to comply with any othe: torm, cbligation, covenant or condition contained in

this Assignment, the Mote or in any of the Related Documents, " .

Default in Faver ¢t Third Parties. Should Borrower or any Grantor default uader any loan, extension of cred,
security agreement, purchase or sales agroement, or any other agreement, in favor of any other credilor or person
that may materially affect any of Borrower’s property or Borrower's.or any-Grantor's abillty to repay the Loans or
perform their respective obligations under this Assignment or any of theRelaled Documents.

False Statements. Any warmanty, representation or statement made o¢ furfished-te Lender by or on behalf of
Granlor under this Assignment, the Note or tha Relaled Documents is faise or-misleading in any material respect,
either now cr at the time made or furnished.

Defective Coliateralization. This Assignmeist or any of the Related Documents ceases to'ba In full force and offect
(including failure of any collateral documents to creats a valid and perfected security interest.or lian) at any time and
for any reason. E

Other Defaulls. Failure of Grantor to comply with any term, obligalion, covenant, or qoﬁ'di_ﬁdﬁ containgd in any other
agreement batween Grantor and Lender.

Death or Insolvency. The death of any Grantor or the dissolution or termination of. Grantor’s-existénce as a geing
business, the Insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for the banefit of credilors, any type of creditor workout, or the commencement of -any proceading under any
bankrupley or insolvency laws by or against Grantor. I

Foreclosure, Forfelture, elc. Commencement of foreclosure or forfaiturs proceedings; whelher by judiclai
proceading, self-help, repossession or any other method, by any craditor of Grantor or by any.governmental agency
agalnst any of the Property. However, this subsaction shall not apply in the event of a good faith dispule by Granlor
as to the velidity or reasonableness of the claim which Is the basls of the foreclosure or forafeiturs proceeding,

provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bogﬂf‘fg;;:tha claim

satisfactory to Lender.

Events Atfscting Guarantor. Any of the precading evenis occurs with respect o any Guarantor of any of.he
Indebledness or any Guaranlor dies or becomes incompstent, or revokes or disputes the validity of, or liabllity under,".

any Guaranly of ihe Indebtedness. Lender, at iis option, may, but sha't not bo required to, permit the Gga‘ifgntor's,?;-,

eslale to assume unconditionally the obligations arising under the guaraniy in a manner satisiactory ‘o Lender, and, in”
doing 50, cure the Evant of Defaull.

Adverse Change. A malerial adversa change occ.urs in Grantor’s financial condition, or Lendar believes the prospwt

of payment or performance of the Indabtedness is Impaired.

Right o Cure. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same
provision of this Assignment within the preceding twelve {12) months, it may be cured (and no Evant of Default will
have occurred) it Grantor, after Lender sends writton notice demancing cure of such failure: (2) cures the ftilure
within len (10) days; or (b} if the cure requires mora than ten (10) days, immediately initiates staps sufficient to cure
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ExCt GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND
EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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the falluie and thereaftar continues and compisios al reasonable and nacossary steps sulficient to produce

compliance as soon as reasonably practicel.

RIGHTS AND REMEDIES ON DEFALLT, Upen the occurrence of any Event of Default and at any time thereafler, Lender
Ima)r 8X6rciss any one or mors of the following rights and remadies, in addition to any other rights or remedies provided by
oz JAWG

J*‘Accolerz:e Indebledness. Lender shall have the right at its option without notice to Grantor to declare tho entre
+ Indettadness immediately due and payabls, intiuding any prepaymant penalty which Grantor wouid be required to

d-shall. §a!i_sfy the obligaticns for which the payments are mads, whather or ng; any proper grounds ror the
dom;;;-ri‘d existed. ‘Lander may exercise its rights under this subparagraph either in person, by agent, or through &

Appoln! ﬁ'eﬁg;iglvef;':_hagder shall have the right 1o have a receiver appointed to take possession of all or any par of
the PrOpedy;*--'witp-ihq_,,ﬁO\ver to protect and presarva the Property, to operate the Property preceding foeclosurs or
sale, and lo coliect the Rents from the Properly and apply the proceeds, over and above the cost of the receivershio,

appointment of a recaiver §ﬁhil_kextst whether or not the apparent value of the Property exceeds the Indebtadnecs by
a subslanﬂal‘ﬂ'ampung,-:-'Emploympnt by Lender shail not disquality a person from sarving as a receiver.

Other Remedlqi. Lender shﬁll nave a!l other rights and remedies provided in this Assignment or the Note or by law.
Viaiver; Election 'gf Flcrnedlas. A walver by any pary of a breach of a provision of this Assignment shalt not

constitute a waiver of-or-prejudico the party's rights otherwise to demand strict compliance with that provision or any
other provision, Election by Lendsr to pursue any remedy shall not exclude pursuit of any other remedy, and an
elaction to make expendituras ortake action to perform an obligation of Grantor under this Assignment after failura of

Grantor to perform shafi not affect Lender's right to declare a default and exercise its ramedies under this Assignment.

Attomeys’ Fees; Expenses. It-tender institutes &ny sult or action to enforce any of the terms of this Assigrment,
Lender shall be cntitied to recover-such sum as the court may adjudge reasonabie as attorneys’ fees at trig| and on
any appeal. Whether or not any courtaction is invotved, all reasonable axpenses incurred by Lender that in Lender’s
opinion are necessary at any time for the protection of its interast or the enforcement of its rights shall become a part
of the Indeblednass payable on demand and shall-bear interest from the date of expenditure until repaid at the rate
provided for In the Nota, Expenses covorud by this paragraph include, without limitaticn, however subject to any
limits under appiicable law, Lender's attorneys' fees and Lender's lagal expanses whether or not there is a lawsuit,
including attorneys' fees for bankruptey proceadings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any aniicipated posi-judgment collaction services, the cost of searching records, obtaining
lite reports (Including foreciosure reports), surveyors' reports, and appraisal fees, and titls insurance, to the extent

Appilcable Law. This Assignment has been delivered to Lender #id accepted by Lender in the State of
Washington. This Assignment shall be govemed by end eons!medlnaceordance with the laws of the State of
Washington,

Multipie Parties. Al obligations of Grantor under this Asslgnmenr shall begf::]ofhl anc several, and all references fc
Grantor shall mean each and evory Grantor. This means that each of the persons signing below is responsible for al)
obligations in this Assignment. Yo 8

No Modification. Grantor shall not enter into any agreement with""t'he“.h,oldét:'; ofanymortgage, deed of trust, or other

Severabliity, !t a court of competent lurisdiction finds any provision of this Assignment f&"‘bg invalid er unenforcaable
as o any person or circumstance, such finding shaf? not render thut provision. invalid or unenforceabls as to any other

Persons or circumstances. If feasible, any such offending provision shall be dsemed tobe modified to be within the
limits of enforcaability or validity; however, if the offendling provision cannot be so modified; it shall be siricken and all
other provisions of this Assignment In all other respects shal: remain valid and enforceable.

Succesasors and Assigns. Subject to the limitations stated In this Assignment on transfer of-Grantor’s.interest, this
Assignment shali be binding upon and inure to the banefit of the partigs, their successors-and assigns. I ownership
of the Property becomsas vested in a person other than Grantor, Lender, without notfce,_..to,::fsranto'r.s:mny}‘:*deal with
Grantor's successors with referenco to this Assignment and the Indebtednass by way of forbearance of extensior

without releasing Grantor trom the obligations of this Assignment or liability under the Indabtedness.
Time i3 of the Essence. Tima is of the essanca n the performancs of this Assignment,

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the ho
axemption laws of the State of Weshington as fo all Indebladness secured by this Assignment. =~ T

Aors nd Cansenta. Londar shall not be deemed to havo waived any rights tnder this Assignment (or under the
Relalsd Documents) unless such waiver Is in wriling and signed by Lender. No delay or omission ‘on the partof

Lender in exercising any right shall operate as a waiver of such right or any othar right. A walver by any party of a

provision of this Assignmant shall not constitule a waiver of or projudice the party’s right otherwise to demand strict

compliance with tnat provision or any other provision. No prior waiver by Lender, nor any course of daallngbetwaen
Lender and Grantor, shall constitule & waiver of any of Lender’s rights or any of Grantor's obligations as to any future

transactions. Whenever consaent by Lender is required In this Assignment, the granting of such consant by Lender lq_

any instance shall not constitute continuing consent to subsequent instances where such consent Is required.
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. STATEOF __ANY : :
y; * )58 -
e COUNTY GF 5;\/.4? i ) :
; On this day befora me, the underslgneu Notary Pubuc personally appesred DONAED B SHARON E CLARK, .
: personally known to me or ,Jroved to ma on the basis of satistactory evidence to duals dascribed in and who

axecutad tha Assignment of Rents, and acknowledeod that they signed the Assignment as their free and voluntary act and
deed, for tha uses and purposes tharain ment!onod

i Gw";‘};é'“r my hand and official aeai this _gom o jﬂ/// ’ |
By ///ﬁ M. ﬂ Y/ «4{‘

NotuyPublchnandlorthesweof g)/?'

Residingst__SroA@ GJG’O/ /e “-/
My commission expires /7S 2o0r

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver, 3.26a (c) 1909 CFI}_?rof.;}wtcl_g,:liﬁ._f&li Tights Tessrved. [WA-G 14 CLARKLN C2.0VL]
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