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~ CONSTRUCTION DEED OF TRUST

Reference # (if applicable): P-9576 Additional on page
Grantor(s):
1. CLARK, DONALD R

x 2, CLARK, SHARONE -

- Grantee(s)lAssigneélBgﬁgﬁEiary: ’
Skagit State Bank, Beneficiary -
LAND TITLE COMPAN( . Trustee

Legal Description: LOT 3 OF SP 31-82 IN 14-35-10 € W.M. Additional on page 2 :
Assessor's Tax Parcel ID#: 25104-0-009-050

THIS DEED OF TRUST IS DATED APRIL 30, 1999, among DONALD R CLARK and SHARON
E CLARK, HUSBAND AND WIFE, whese mailing address is 7307 77TH DRIVE NE,
MARYSVILLE, WA 98270-6501 (referred 1o-below as "Grantor”); Skaglt State Bank, whose
malling addrese is 301 E. Fairhaven Ave., P.0. BOX 285, Burlington, WA 98233 (referred to
below sometimes &s "Lender” and ‘semetimes as "Beneficlary™); and LAND TITLE
COMPANY, whose mailing address is P.O. BOX 445, BURLINGTON, WA 98233 (referred to
below 38 "Trustee").
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~CONVEYANCE AND GRANT. For valuabis consideration, Grantor conveys to Trustee In trust with power of aale,

right of entry ang poasession and for the benafit of Lendar as Beneficlary, all of Grantor's right, title, and Interest in

-and to the following dascribed real property, toge With &l exigfing or subsequently erected or affixed bulldings,
P

Improvernents and fxtures: all easamsnis, rights omv.' dnd agpurenances; all waler, waler rights and diich rights

+“(Inciuding stock In utilties with ditch or Irrigation rights); and gl other rights, royaities, and profits relating to the real
Property, including without fimitation ali minerals, oll, gas, gaothermai and similar matters, located in SKAGIT

County, State of Washington (the "Rea Property"):

.+ LOT"3, SHORT PLAT NO. 31-82, ALSO KNOWN AS "BOSSE SHORT PLAT",
' APPROVED DECEMBER 10, 1982 AND RECORDED DECSMBER 13, 1982 IN

VOl R'S FILE NO. 8212130001,
' 'BEING A F VERNMENT LOT 5 OF SECTION 14, TOWNSHIP 35
NORTH, RANGE 10 EAST, W.M. SITUATE IN THE COUNTY OF SKAGIT, STATE OF

The Real Property or iis address is commoniy known%58%g°8'%lc;‘;‘;f%ameOCKPORT,
WA 98253. e Reat Property tax Identiication number i 35104-0-009-0507. Rd

Granlor heraby assigns as security to Lender, all of Grantor's right, fitle, end Interest in and to all leases, Rents, and profits
of the Property, This assignment Is recorded In accordance with RCW 65.08.070; the lien created by this assignment is
intended to ba specific, perfactad and choale upon the racording of this Deed of Trust. Lender grants to Grantor a license
to collact the Rents and profits, which ficense may be revoked at Lander's option and shall be automatically revoked upon
acceleration of all or part of the Indebladness.

DEFINITIOMS, The following words shall- have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed:of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All refererices 1o dollar amour_;.,t:;‘shali,:_mean_iamqunts in lawiul money of the United Stalas of America.

Beneficiary. The word "Beneficiary” means Skaglt State Bank, its successors and assigns. Skagit State Bank also is
referred to as "Lander” in this l'.)ﬂ_qad‘gla-"rrust. .

Deed of Trust, The words Decd of Trust* mean this Deed of Trust aming Grantor, Londer, and Trustee, and
includes without fimitation aif asslq_nmé‘nt _gnd*‘sgc_:_;ﬂty Interest provisions reliiang to the Parsonal Property and Rents.

Grentor. The word "Grantor” medm“éhy:hnd:alfparsons and entilies axecuting this Deed of Trust, including without
limitation DONALD R CLARK and SHAROQJ E OLAHK.

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and
accormmodation partes in connection with the Indebtedness,

improvements. The word "Improvements* means and Includes without limitation all existing and future
improvernents, buildings, structures, maobile ‘homes affixed on the Real Froperty, facilities, additions, replacements
and other construction on the Real Property. -

Indebtedness. The word "Indebledness® meang'-giiff:jzprincipal and_iﬂfécest payable under the Nota and any amounis

expended or advanced by Lender {o discharge obligations of Grantor o expensas incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with:interest on such amounts as provided in this
Deed of Trust. In addition to the Note, the word "Indebledness” Includes all obligations, debts and llabilities, plus
interest therean, of Grantor to Lender, or any cne or more of them, as well as all claims By Lender against Grantor, or
any one or more of them, whether now existing or hereafter arising, whether relatad or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, absolute or contingant, liquidated or unliquidated
and whether Grantor may be iiable Individually or jointly with others, whether obligated as guarantor or otherwise,
and whethar recovery upon such Indebtedness may be or hereaftsr may becormie.barred by any statule of limitations,
and whether sugh Indebledness may be or heraater may bacome otherwiss unenforceabie. (Initial Here
ekl

Lender. The word “Lender means Skagit State Bank, its successors andassagns E
Nofe. The word "Note" means the Note dated April 30, 1999, in. the-orignal- principal amount of
$123,228.47 from Grantor to Lender, together with all renewals, eic‘tensiﬁ?is_g-‘ihqgi-ﬁcaﬁ&m. refinancings, and
substitutions for tha Nota. i

Personal Property. The words "Personal Propaiy” mean all equipment, fitures, ana other: articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togather
with all accessions, parts, and edditions to, all replacements of, and all substitutions.for, any of such:property; and

together with all issues and profits thereon and proceeds {including without llmitn:t_[qq'gﬂ. Insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. e

Property. The word "Property” means collectively the Real Property and the Personal Propé?ty;"“

Real Property. The words "Real Property” mean the property, interests and n‘ghlstfiz-;_déscribad‘":ébé:'\}é_‘_,_ir_p the
"Conveyancs and Grant” section.

Related Documents. The words "Related Documents” mean and include wilthout Ilmitatid;ﬁ"""-ail*‘-ﬁf'orqisiéﬁr;y"nsﬁss.
credit agreements, loan agreemants, environmantal agreements, guaranties, securily agreements, mertgagas, deads

of trust, and all other instruments, agreaments and documents, whether now or hereattor exdisting, exscuted in”.

connection with the Indsbledness.

Renis. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, preﬁis ;énd’;bth
benefits derived from the Property. :

Trustee. The word "Trustea™ means LAND TITLE COMPANY and any substitute or successor trustass,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS:
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND. (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE .

SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND AL
OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR .~

AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFALLT UNDER THE CONSTRUCTION LOAN
AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF
CEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND TH!S DEED OF TRUST ARE GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYNMENT AND PERFORMANCE. Except as otherwise provided In this Devd of Trust, Grantor shall pay to Lender all
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amﬁﬁn&.}" securod by this Deed of Trus! as lhey bacome due, and shall sirictiy and in a timely manner perform all of

© _.Grantor's obligations under the Nols, this Deed of Trust, and the Reizlec Documents.

_POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter agrees that Granior's possession and use of the
?!TBP?W"QW_"Q governeg by the following provisions:

: / Possassion and Use. Untll ths occurrence of an Event of Detault, or untt Lendar exercises its right to collact Rents
- as provided for in tha Assignment of Rents form exacuted by Grantor in connection with the Property, Granior may
. (a) remain in possession and control ot the Proparty, (b) uss, operala or manage the Property, and (c) collect any

». Ran's trom tha Property (this priviilege Is a licansa from Lander to Grantor automaticelly revoked ugon defautt). The

" “following provisions relate tc the use of tha Property of to other limitations on the Proparty. The Res! Property is not
usaed principaily for &grtculturai purposes.

Duty-to Malntain. - Grantor shall malnigin the Proparty in tenantable condition and prompty parform ali repalrs,
replaqo‘r‘mnts‘;,n‘gd rnal__r;tq_mnce necessary 1G praserve lis value.

Hazardous Substances.. The terms "hazsrcdous waste,” "hazardous substance,” “disposal” "releass,” and
"hreatened release,” as used in this Deed of Trust, shail have the same meanings as so! forth In the Comprehensive
Environmental Response, ‘Compersation, and Liability Act of 1880, as amended, 42 U.S.C. Section 8601, et seq.
("CERCLA™; the Superund: Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the
Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et séq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et saq., or other opplicable state or Foderal laws, rutes, or regulations adopted pursuant
to any of the ‘oregoing.:” The terms *hazardous wasts™ and "hazardous substance” shall also include, without
limitation, petroleum anc petroleurm. by-products or any fraction therec? and asbeslos. Granior represants and
warrants to Lender that: (a) During the perod of Grantor's ownership of tha Prcperty, thera has been no use,

generation, manutacture. sforage, tréaiment, disposal, release or threatened release of any hazardous waste cr
substance by any person on; under, about or from the Property; (b) Grantor has no knowledge of, or reasaon to
balieve that there has boen, except as previously disclosed fo and acknowledged by Lender In writing, (i) any use,
genaralion, manutacture, ‘storage, ‘reatment, Cisposal, relsase, or threatened release of any hazardous wastd or
substance on, under, about or-from the Property by any prior owners or occupants of the Property or (i) any actusl
or threstened Uigation or claims of any kindby any person relating to such matters; and (c) Except as previously
disclosed lo and acknowledged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Proparty shall use, generate, manutacture, store, treat, dispose of, or release any hazardous
waste or substanca on, under, about or from the Property and (i) any such activity shall ba conducted in compliance
with all applicabia federal, state, and loca! laws, réguiations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor aulhorizes Lender and its agents to enter upon the Property
1o make such inspections and lests, at Grantor's expense, as Lendar may deem appropriate to determine compliance
of the Property with this section of the Deed:of Trusst. Anyinspections or tests made by Lender shall be for Lender’s
purposas only and shall not be construed to-create any responsibility or lability on the part of Lender to Granter or to
any other person. The represantations. and werranties-contained herein are based on Granlor's dug diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and walves
any future claims against Lender for indamnity” or-contribution In the event Grantor becormes llable for cleanup or
other costs under any such laws, and (b) agrees to indemnily and hold harmless Lender against any and ali claims,
lossas, liabilites, damages, penatties, and axpansas which Londe: may directly or indiractly sustain or sutfer resulting
from & breach of this section of the Doed of Trust or as a consequance .of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazarcous waste or substance on the properties. The provisions of this
section of the Dead of Trust, including the obligation to Indernify, shall survive the payment of the Indebtadness and
the satisfaction and reconveyanse of tha lien of this Deed of Trust and shall'not be affected by Lender's acquisition of
any interest in the Property, whether by foreciosure or otherwise, - LR

Nulsance, Waste. Grantor shall not cause, conduct or permit any riuisanca nor commit, permit, or suffer any
stripping of or waste on or to the Propery or any portion ‘of the Propery. Without limiting the ganerality of the
foregoing, Grantor will not remove, or grant fo any other party the right to ramave,. any timber, minerals (inciuding ol
and gas), soll, gravel or rock products without the prior written consent of Lander.., .

Removal of Improvements. Grantor shall not demolish or remove ang‘fl‘lrpﬁ?ovem;r;ls‘?‘from ihe Real Property without
Ihe prior wriiten consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
lo make airangements salisfactory to Lender o replace such Improvements with Improvements of at lsast equa!
VﬂIUB. \ L

Lender’s Right fo Enter. Lander and ils agonts and represantatives: may enter upon the Real Property at all
reasonable times 1o attend to Lender’s Interests and to Inspect the Property for purposes-of Grantor's compliance with
the terms and conditions of this Deed of Trust. Lo

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by alt agents, tenants or other persons or entities of avery nature whatscaver who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter.in effect, of all
governmental authorities epplicable 1o the use or occupancy of the Property, inciucing without limitation, the
Americans With Disabiliies Act. Grantor may coniest in good fallh any such law, ordinance, or regulation and
withhold compliance during any procaeding, including appropriate appeals, 50 fong as Granigr has nofified Lender In
writing prior to doing so and so long as, in Lender’s sole oplnion, Lender's interasts in the Property are not
jecpardizad. Lender may require Grantor lo post adequate security or a surety bond, reasonably satistactory to
Lender, o protect Lendes’s interest.

Duty to Protact. Grantor agrees neither to abandon nor leave unatianded the Proparty. Grantor shall do‘all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Propsrty are
reasonably necessary 1o protect and preserve the Property. A

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, (a) declare immedialely due and payabla all sums -
secured by this Doed of Trust or (b) Incraase the interest rate provided for in the Note or other document avidencing the .
Indebtedness &nd Impesa such olher conditions es Lender deems appropriate, upon the sale or transfer, without the - -
Lendar's prior written consent, of ali or any part of the Rea! Proparty, or any Interast in the Real Property. A "sala or
transter” maans tha conveyance of Real Proparty or any right, titie or Inlerest therein; whether legal, baneficial or.equliable; -
whelher voluntary or involuntary; whather by oulright sale, deec, instalmant sale contract, land contract, contract for-deed, .
isasehold interest with a lerm greater than three (3) years, lease~option contract, or by sale, assignment, or transfer ofany ™

beneficial interost in or to any land trust holding titte to the Real Property, or by any other method of conveyance of Real
Property interest. 1f any Grantor Is a corporation, parinership or limited liability company, transfor also includes any change

In ownership of more than twenty-fiva percent (25%) of the voting stock, partnership intarests or limited liabillty company. S
interests, as the case may be, cf Grantor, However, this option shall not be exercised by Lender if such exercise is” -

prohibited by federal law or by Washingion lew.

TANUES AND LIENS. The following provisions relating to the taxes and lians on the Property are & part of this Desd of

Trust,
Paymenl. Grantor shall pay when dus (and in all events prior to dalinquancy) all taxes, special taxes, gssessmants,

' !
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fines and impositions levied &gainst or on account of the Property, and shall

" pay when due all ciaims for work done on or for services rendered or materal furnished to the Pronerly. Grantor

_Shall maintain the Property frae of all llans having priority over or equal to the intarest of Lender under this Deed of
rust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

: or may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interast in the Properly is not jeopardized. !f a lien arises or is
fled as a result of nonpayment, Grantor shall within fiteen (15) days attor the lien arises or, It a lien is filed, within
filteen (15) days after Grantor has notice of the filing, secue the discharge of the lien, or if requested by Lender,
w,..dOPOSIt with.Lender cash or a sutficlent corporate suraty band or other security satisfactery to Lender in an amount

sufficlent 1o discharga the tian plus any cests and attornays' fees or other charges that could accrue as & result of a

" foraclosura or sale under tha llen. In any contest, Grantor shail defend itssif and Lander and shall satiety any adverse

l,.udgg_mrit‘befb.;_a‘z'@nforoemont against the Property. Grantor shall name Lender as an additional obligee under any
:Surety bgrqu turnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory avidence of payment of the taxes
Or assessmants and shall authorize the appronriate governmentsl ofticlial to deliver to Lender at any time a writsn
statement of the taxes.and assessments against the Property.

Notice of Construction, ~Grantor shall nolify Lender at least fiteen (15) days before any work s commaenced, any
services are fumished, or any materlals are supplied to the Property, if any machanic's lien, materiaimen's len, or
other lien could be assertad ‘on account of the work, services, o materials. Grantor wilt upon request of Lender
furnish to Lender advance assurarces satisfactory to Lender that Grantor can and will pay the cost of such

improvements. - .,

PROPERTY DAMAGE INSURANCE: - The following provisions relating to insuring the Property are a part of this Deed of

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance witi: standard extended
coverage endorsaments ion a replacement basis for the full insurable value covering all Improvemants on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender... Grantcr shall dlso procure and maintein comprehansive general lability insurancs in such
coverage amounts as Lender may requast with trustes and Lender being named as additional insureds Iy such
liabliity insurance policies. Additionally, Grantor. shail maintain such other Insurance, including but not timited to
hazard, business interruption, and boller-insurance, as Lendar may reasonably require. Poiicies shall be writien in
form, amotnts, coverages and basis reasonably acceptable to Lender and issued by a company o companies
reasonably acceptable to Lender, . Grantor, upon raquest of Lender, will deilver to Lender from time to time the
policies or certificates of insurance in form satisfactory. to Lender, Including stipulations that coverages will not be
cancelled or diminished without at least tan (10) days'prior written notice to Lender. Each insurance policy also shall

Application of Proceeds. Grantor shall promptly notity Lander of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15} days ofthe.casualty. Whether or not Lender’s securiiy ls
impaired, Lender may, at its slection;, receive and retain the proceads of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elacts to apply the proceeds to restoration and eepair, Grantor shail repair or replace the
damaged or dastroyed Improvements in a manner safisfactory to Lender. Lender shall, upon salisfactory proof of
such expenditure, pey or reimburse Grantor from the procesds-for the reasonable cost of repalr or restoration if
Grantor Is not in default under this Deed of Trust. Any proceéds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repalr or resloration"of the Prcperty shall be used first to pay
any amount owing to Lender undsr this Daad of Trust, thon to pay accrued interest; and the remainder, if any, shall
&2 applied to the principal balance of the Indebtedness. if Lender. holds any proceeds after paymant in full of the
Indebtedness, such proceads shall be paid without interest to Grantor as Grantor’s interesis may appear.

Unexpired Insurance at Sale. Any unexpired insurar.ce shall inure&tq:‘fhe,.baﬁéllf":bf,’:_anq,_fiass to, the purchaser of
the Property coverad by this Deed of Trust at any trustoe's sale or other sale held under the provisions of this Deed of
“rust, or at any foreclosure sale of such Property. e

Granior’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
lo Lender a report on each existing policy of insurance showirg: (a) the name of the Insurer;. (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date of the policy. GranZor-shall, upen request of Lender,
have an independent appraiser satisfactory to Lender detenmine the cash value repiacement cost of the Property,

EXPENDITURES BY LENDER. If Grantor falis o comply with any provision of this Deed of Taust, or it any action or
proceeding is commenced that would malerially affect Lender’s interests in the Property, Lender.on Grantor's behalf may,
but shall not be required to, take any action that Lender deams appropriate. Any amount that Lender expends in so doing
will bear inturest at the rate provided ‘or in the Nole from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensaes, at Lender's option, will (a) be payablo on demand, (b) be added ta the balance of the Nola
arnd be apportioned among and be payable with any instaiment payments fo become due during either (1) ihe term:of any
applicable insurance policy or (i) the remalning term of the Nots, or (c) be treated as a balloon payment which will be

due and payable at the Note's maturity. This Deed of Trust also will secure payment of thesa amounts. The rignts.
provided for in this paragraph shall be In addition to any cther rights or any remedies to which Lender may:be entitled.on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lend from

any remedy that it atherwise would have had.

o s NTY; DEFENSE OF TITLE. The following provisions relating to ownership of ihe Property ar & part of this Deed -

of Trust.

insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this

Deed of Trust, and (b) Grantor has the full right, power, and authonty to execute and deliver this Deed of Tm"ét;&tbﬁ_‘_

Lender.

Defense of Titis. Subject to the axception in the paragraph above, Grantor warrants and will forever defend ths Hﬁe
to the Property against the lawful claims of alt persons. In the event any action or proceeding is commenced that .-

questions Grantor’s titie or the interost of Trustea or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Granior may be the nominal parly in such proceeding, but Lender shail be entitied to
participate in tha proceading and to be represanted in the proceeding by counsel of Lender's own choice, and
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee slm;;.ii‘:é,\iﬁ'ée-
&and clear of all llens and encumbrances other than those set forth in the Real Property description or in any'tite - ~
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Grantor will deliver, or cause 1o ba deliverad, to Lander such instruments as Lender may reques from time to lima 1o
 pormit such participation.,

-~ Compliance With Laws. Grantor warrants hat the Property and Grantor's use of the Property complies with all
_-existing applicabie laws, ordinances, and regulations of governmentai authorities.

{cﬁﬂbEM@i‘j‘ION. The following provisions relating to condemnation proceedings are & pert of this Deed of Trust.

Appication of Net Proceeds. 1f oll or any part of the Property Is condemned by sminent domaln eroceedings or by

% anyproceeding or purchase in isu of condemnation, Lender may at its election require that all or any portion of the

-.-net procesds:of ihe award be applied to the Indebledness or the repair or rastoration of the Property. The net

... proceeds of.the award thall mean the award aftar payment of all reascnable costs, axpenses, and alorneys’ faes
~ Incurred by Trusiee or Lendar In connection with tha condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shel! promptly notity Lender In writing, and Granior
shall promptly take such stsps as may be necessary to defand the action and obtsin the award. Grantor may be the
nominal party in such procesding, but Lender shall be entilled to participata In the proceeding and to be raprasented
In the proceeding by counsel m° its own choico all a! Grantor's expensa, and Grantor will deliver or cause to ko
delivered o Lender such instr  ants as may be requested by it from time to time to pormit suct: participation.

IMPOSITION.:;j'E:..TAiEES;. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provicions relating
to governmantal taxes, fees andchargos aro a part of this Daed of Trust:

Current Taxes, Fees and Charges. Upon raquost by Lendar, Grantor shall execute such documments in addition to
this Deed of Trust and taka whatever other acticn is requastad by Lender to perfect and continue Londer's lien on the
Real Property. Grantor shall relemburse Lender for all taxes, as described below, together with all expanses incumed
in recording, perfecting or continuing this Dead of Trust, includiing without limitation ali laxes, fees, documentary
stamps, and other chargas for racording or registering this Deed of Trust.

Taxes. The following shalt constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trusl or upon ali or any part of tha Indebledness securad by this Dead of Trust; (b) & spacific tax on Granlor which
Srantor s authorizad or.required to deduct rom payments on the Indebtedness sacured by this type of Deed of
Trust; {c) 4 tax on this type. of Daed of Trust chargsable against the Landar or the holder of the Note; and (d) e
specific tax on all or any portion of:the Indebtadness or on payments of principai and interest mads by Grantor.

Subsequent Taxes. If any tax'to which this section applies is ynacted subsaquent 1o the dale of this Deed of Trus!,
this avent shall have the same affoct as-an Event of Default (as defined below), and Lender may exercise any or all ol
its avallable remadies for an Ewvent of Defaull &3-proviced below u:less Grantor either (a) pays the tax before It
becomes dalinquent, or (b) conlests the tax ag provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relaling o this Deed of Trust as a
security agreament ara a part of this Deed of Teust, o o

Securlty Agreement. This instrument §hgll’"';:pﬁ§:|:|'tuts & security agreement to the axian! any of the Property
conctitutes foduras or other personal properly, and Lender sha!l have all of the rights of a secured parly under tho
Unilorm Commerclat Code as amended from tima to time.

Security Interest. Upon request by Lender, Granlor shail exacule financing statements and take whatever other
action s requested by Lender 1o perfect and confinue Lendar’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property-tecocds, Lender may, at any time and without further
authorization frcm Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as a financing
statamant. Grantor shall reimburse Lenider for all expensas Incurred in perfecting or continuing this sacurity interest.
Upon default, Grantor shall assembla the Personal Property.in @ manner and at a place reasonably convenient to
Grantor and Lendar and make it avallable 1o Lender within thraa (3} days.after receipt of written damand from Lender.

Addresses. The maling addresses of Grantor (deblor) end. Lenider (secured party). from which information
blained (each s requred by the Unlform

concerning the securliy interast granted by this Deed of Trust may ba o
Commercial Code), are as stated on the first pago of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust. N

Further Assurances. At any time, and from time to tme, upon roquest of Lander, Grantor wiil make, execute and
deliver, or wiil causa to be made, exesuiad or oelivered, to Lender or to Lander's designee, and whan requesiad by
Lendar, cause to be filed, recorded, refiled, o rerecorded, as tha case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, doeds: of trus!, security deeds, security
agreemonts, financing statements, continuation statements, instruments of further assurance, cortificates, and other
documents as may, in the sole opinion of Lendar, be necessary or dasirable in order to aeffectuate, compilate, perfect,
continue, or preserve {a) the obligations of Grantor under the Note, this Deed a? Trust;-and tha Related Documents,
and (b) tha lions and securily Interests crezted by this Deed of Trus! as first and pricr liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibliad by law or agreed to the contrery by Lsender in
writing, Grantor shall reimburze Lender for all costs and expenses Incurred in connection: with' the matters: relerred to
in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the oreceding pdrgcmp_n;”l.qnﬁor may.do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby lrrevocably appoints
Lendar as Granlor's attorney-in—tact for the purpcse of making, exacuting, delivexing, filing, recording, and doing &il
othar things as may be nacessary or desirable, in Lendar's sole opinion, to accomplish the matters-referrad to in the

FULL PERFORMANCE. If Grantor pays all the Indebtedness when cue, terminates the line of cred! and otherwisa:
parforms all the obligations imposad upon Granior under this Deed of Trust, Lendar shall executs and deliver lo Trustee‘a

raquest for full raconveyancs end shall execule and cleliver 1o Granior suitable statemants of termination of any.financing
statament on file evidincing Lander’s securily interest in the Rents and the Personal Property. Any reconvayarice fee shall

ba pald by Grantor, if permiited by applicable law. The grantse In any raconveyance may be described es the:"porson or
persons legaily entitied therato”, and the racitals In the raconveyancs of any matters or facts shall be conclusiva proof of .

the truthfulness of any such matters or facls,

DEFALLY. Each of the following, atthe option of Lander, shall constiuta an event of default (Event of Default) under this

Deed of Trust: .Y
Defauit on Indabledness. Failure of Granlor to make any payment when due en the Indebledness. W

Detauit on Other Payments. Fallurd of Granior within the timo requirod by this Deed of Trust to maks any payment’ .~

for taxes or insurance, or any other payment necessary (o pravent filing of or to effact discharge of eny ilen.

Default In Fevor of Third Parties. Should Botrower or any Grantor default under any loan, extension of cradit,
security agreement, purchase or sales agroamant, or any other agresment, in favor of &ny cther creditor or person

9905030105 o B 98B PE030 |

o5

“r

Cop e



. 04-30-1999 DEED OF TRUST Page 6
- Loan No 3129916743 {Continued)

that may materially atfect any of Borrower's property or Borrower's or any Grantor's abliity lo repay the Leans or
~ perform thelr respective otligations under this Dead of Trust or any of the Related Documents,

rampllance Defeutt. Fallurs of Grantor to comply with any other term, obiigation, covenanit or condition contalned in
jthis;.;poed of Trust, the Note or in any of tha Related Documents.

“" False Statements. Any waitanly, representation or statement made or furnished to Lender by or on behall of

Grantor under this Deed of Trust, the Note or the Relateg Documents is felse or misleading in any material respact,
eime"f now or &t the timae mada or furnished.

paibgflva Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in full force and effact
(Irggmdlqg“'fgllure of any collateral documents to Create a velid and parfected securlty interest or lien) at any tima ang
~for any reason..

Death orInsolvency. The death of any Grantor or tha dissolution or termination of Grantor's existence as a going
‘Dusiness, the insolvency of Grantor, the appointiment of a receiver for any part of Grantor's pregerty, any assignment
for the benefit of.creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvercy laws by or against Grantor,

Forsciosure; Forfelturs; ete. Commencement of foreclosurs or forfeiture proceedings, whather by judiclal
proceeding, selt-help, repossassion or any other msthod, by any creditor of Grantor or by any governmental agency
against any of the.;_\Prqpedy,,-,However. this subsection shail not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefsiture proceading,

providad that Grantor gf@-rﬂender written notice of such ¢laim and turnishes reserves or a surety bond for the claim

Lender that Is not *f’emﬁ&lgd”:ﬁrftﬁih;aby grace pericd provided therein, including without limitation any agreement
cencerning any indebi@dqﬁss or other obligation of Grantor to Londer, whather existing ncw or later.

Evenls Affecting Guarantor. Any. of the praceding events occurs with respect to any Guaranior of any of the
Indebledness or any Guarantor dies or bacomes incompetent, or revokes or disputes the validity cf, or liabilty under,
any Guaranty of the Indéhtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the obiigations arising under the guaranty in a manner salistactory to Lender, and, In
doing so, cure the Event of Default, . e

Adverse Change. A material adversachangeoocurs In Grantor's financial condition, or Lender believas the prospect
of payment or performance of ihe.1.ndebte_gne§§--‘is_:.lihpalred.

Right to Cure. If such a fallure s "curabls and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve.(12) months, it may be cured (and no Event of Default wil
have occumed) it Grantor, after Lender sends writlen’ notice demanding cure of such fallure: (a) cures the failurs
within ten (10) days: or (b) it the cure requires move than tan (10) days, immediately initiates steps sufficient to cure
the fallure and thereadter continues and:compleles all reasonable and necessary steps sufficient to produge
compliance as soon as reasonably omctical, .~ .-

RIGHTS AND REMEDIES ON DEFALAT, Upon lh&:cé':cyrrence of any Event of Defauit and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more.of-the following rights and remedies, in addition to any other rights
or remedies provided by law; S

e yorate Indebledness. Lender shall have the right at Hs aplion to deciare the entie Indebledness immediately

due and payabia, including any prepayment penalty which Q_r_&riggrf‘vvoul‘d_g be required io pay.
Foreclosure. Wiih respect to all or any part of the Real Property, the: Trustee shall have the right to axercise its

power of sale and to foreciose by notice and sale, and Lander shall have the right to forecloss by judicial forectosurs,

In eithar case in accordance with and to the full extent provld‘eg 'f'b.y:.apb'ligaﬁlg law.

UCC Remedles. With respect fo all or any part of the Personal Property, Lendar shall have all the rights and
remedies of & secured party under the Unform Commercial Code.

Collect Renis. Lender shall have the right, without notica to Grantor, to take possassion of and manage the Proparty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In turtherance of this right, Lender:may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Be‘ﬂts"érg;w!pcted~:by Lender, then Grantor
frrevocably designates Lender as Grantor’s attorney—in-fact to endorse instruments received in payment thareof in the
name of Grantor and to negotiate the sar.s and collect the proceeds. Payments by tenants or other users to Lender

Appoint Recelver. Lender shall have the right to have a raceiver appointed to lake possession:af alf or any part of
the Property, with the power to pretect and preserve tha Property, io operate the Property.orace
fureclosure or sale, and fo collect the Rents from the Property and apply the proceods /9r a|
the recsivership, against the Indebtedness. The recaiver may serva without hond it permitted. by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the *| ]

Indebtedness by a substantia! amount. Employmant by Lender shall not disqualily a person fro

receiver, _

Tenancy at Sufferance. If Grantor remairs in possassion of ¢he Property after the

above or Lender otherwise becomes entitiad to possession of the Property upon default of Grantor, ,Gfaﬁtof'shqil«-r-;::‘

become a tenant at sutfarance of Lender or the purchaser of the Property and shall, at Lender's opﬂcn_;.éit,hér..f_f‘(

& reasonable rental for the use of the Property, or (b) vacate the Proparty immediatel

{y upon the demand of L'enqar

Any sale of Personal Property iay be made in conjunction with any sale of the Real Property,

Sale of the Property. To the sxtani permitted by applicuble law, Grantor hereby walves any and alf rights to hava
the Property marshalled. In exagcising Its rights and remedies, the Trustee or Lendler shall be free to seil all or any " .~
pant of the Property logether or soparalaty, in one sale or by separato sales. Lender shall be entiied to bid at any

pubtic sale on all or any portion of the Property.

Waiver; Election of Remediss. A walver by any parly of a breach of g provision of this Daed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lendar to pursue any rermedy provided in this Deed of Trust, the Note, In any Ralated

)

v
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:G'Scumsnt. or provided by law shall not exclude pursuit of any othsr remedy, and an elaction to make axpandituras or
“ta 123 getion to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to parform shall not
aﬂactLander‘s right 1o declaro a default and to exercise any of Its romadies.

Attorneys’ Fees; Expensas. I Lender institutes any suit or action o enforco any of the terms of this Deed of Trust,
“Londer:shall be entiied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, a!l reasonable expenses incurred by Lender which in
. Lender's opinion aro necessary at any time for the protoction of its Interest or the enforcement of its rights shall

_becoma a part of the Indebledness payabla on demand and shal! bear interest at the Note rale from tha date of
*_‘axpenditure-untll. repaid. Expenses coversd by this paragraph includo, without limitation, howaver subject to any

“{imits  under applicable law, Lendsr's attorneyr’ fees whether or not there is a lawsuit, including attorneys’ fees for

pankruplcy ;proceedings (including efforts to modily or vacate any automatic stay or injunction}, appeals and any
anlicipated post-ju.gment collaction sarvices, the cost of searching records, obtaining lite reports (including

loracicsure roports), surveyors’ reports, appraisal fees, title insurance, and feas for the Trustes, to the extent permitted

by applicable:law. Grantor also will pay any court costs, in addition to all other sums provided by law.
Rights of Trustee. Trusteo shall have all of the rights and duties of Lender as sat forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender's Instructions) are part of this Dead of Trust.

Powers of Trustee. In addition 1o all powers of Trustee arising as a matter of law, Trustee shall have the power {0
tgke the following actions wilh “espect to tha Property upon the writlen request of Lender and Granfor: {a) join In
preparing and fiing a map or ;.at.of the Real Property, including the dadication of streetls or other rights to the public;
(b) join In granting any easement or creating any restriction on the Real Property; and (c) join in any sub.xdination or
other agreement affscting this Deed of Trust or the intarest of Lender under this Dead ot Trust.

Obitgations io Notify. Trustss shall not be abligated to notity any other party of a pending sale under any other trust
deed or lien, or of any action or proceecing In which Grantor, Lender, or Trustee shall be a party, uniess required by
applicable law, or unlass-:the_pctipn or proceadlng Is brought by Trustes.

Tiustee. Trusies shall meet al _fg‘unllfigaﬁiaps*r‘bqulred for Trustee under applicable law. In addition to the rights and
remedies sat forth above, with respect to.all or any part of the Property, the Trustee shall have the right lo forecicse
by notice and sale, and Lender shall have the right to foreciose by Judicial foreclosure, In either case in accordance

wilh and 1o the full extent provided by epplicable law.

Successor Trusiee. Lender, at Lunder's option, may from time 1o ime appoint a successor Trustee to any Trustes
appointed hereunder by an instrument-executed and acknowledged by Lender and recorded in the office of the
recorder o' SKAGIT County, Washington.: The instrument shall contain, in addition to al other mattars required by
state law, the names of the original Lender, Trustes, and Grantor, tha boak and page or the Audlior's File Number
whera this Dead of Trust is racordad, and.the name.and address of the successor trustee, and the instrument shall
be execuled and acknowledged by Lander or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the titld, power,.and duties conferred upon the Trustee in this Deed of Trustand
by a;taipucable law. This procadure for substitution of trustee shall govern fo tha exclusion of all othar provisions for
substitution.

NOTICES TO GRANTOR AND OTHZF PARTIES. Subject to applicabla law, and exc:pt for notice requirad or allowed by
taw 1o be given in another manner, any notice under this-Deed of Trust:shall be In writing, 218y be sant by teletacsimle
(unless otherwise required by law), and shali be elfective when actually dellvered, or when ceposited with a nationally
recognized overnight courier, or, If mailed, shall be deemed effective when deposited In the United States mall first class,
certified or reqistered mall, postage prapaid, cirected ‘o the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for noticas under this Deed of Trust by giving formal writien notice to tha olher parties,
specifying ‘hat the purpose of the notice Is to change the parly’s ‘address. All coples of notices of foreciosure from the
holdar of any lien which has priority over this Deed of Trust shail. besent to Lender's address, &s shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees lo keep Lenderand Trustee inforned gt all times of
Grantor's curent address. A e T

MISCELLANECUS PROVISIONS. The following miscellaneous provislonsfihr;é a part orthls Peod of Trust:

Amendments. This Deed of Trus), together with any Relatad Documents, constitutas the entire understanding and
agreament of the parties as to the matters set forth in this Deed of Trust. No-afteration of. or amendment to this Deed

of Trust shall be effective unless given in writing and signed by the party or parties sought {o be charged or bound by
the alteration or amendment.
Annual Beports. if the Property s usad for purposes other than Grantor's residence, Grantor shall furnish to Lender,

upon request, a certified statement of net operating income recelved from the Property during Grantor's previous
fiscal year in such form and dotall as Lender shall requirs. "Net operating incoma” shall mean a!l_,:,cﬁ§h receipts from

the Praperty less ail cash expenditures inade In connection with the operation ot the Property. ..~ -

Applicable Law. This Deed of Trust has been dellvered fo Lender and accepudby!.endor In the Stats of
Washington. This Deed of Trus! shall be governed by end consiruec In accordance with the laws of the Siate
o! Washington.

Caption Hoadings. Caption headings In this Deed of Trust are for convenience purposes. only-dnd-dre not fo be
used to interpret or define the provisions of this Dead of Trust. T A

Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust wﬂhany _,ptﬁér:iﬁtar&t or

estate In the Property at any time heid by or for the benefit of Lender in any capacity, without thawdttenccmsentof

Lender.

Multipie Parties. Al obligations of Grantor under this Dead of Trust shall be joint and seversl, and gl referances to-
Grantor shall mean each ana every Grantor. This means that each of the persons signing delow Is raggonsib}of‘fgml

obligations in ihis Dged of Trust.

Savarablity. |! a court of competent jurisdiction finds any provision ot this Deed of Trust to ba. valid-or .
unanforceable s 10 any person or circumstance, such finding shall not rander that provisior: invalid o unenforceable . ¢ .
¢s 10 any other persons or circumstancas. |f feasible, any such offending provision shall be deemed to be-modified: - . -
1o ba within tha mits of snforceability or validity; howaver, If the offending provision cannot be so modifiad, it shalibe -

siricken and all other provisions of this Dead of Trust in all other respacis shail remgln valid and enforceable.

Succoasors and Assigne. Subject to the imitations stated in this Deed of Trust on transter of Grantor’s interest, this,
Doed of Truet shall be binding upon und inure to the benafit of the parties, iheir successors and assigns. it .
ownexship of the Property becomes vesied in a person other than Grantor, Lender, without nctice to Grantor, may. ™ .
daal with Grantor’s successors with reference to this Deed of Trust and the indebliadness by way of forbearance or =

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtodness.

Timo Is of the Essence. Tims is of tha essence in the performance of this Deed =/ Trust. ,
N IR T 3
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Walverz eng Consents. Lander shall not be deemed {o have waived any rights under this Dcad of Trust {or undier

the Related Dccuments) uniess such walver Is in writing and signed by Lender. No delay or omission on the part of
Lander in exercising any right shall oparate as a walver of such right or any othor right. A waiver by any party of a
~provision of ihis Deed of Trust shall not constitute a watver of or Prejudics the party’s right otherwisa 1o domand strict
.. -compliance with that provision or any other provision. No pricr waiver by Lender, nor any course of dealing hetwean

. kender and Granter, shalt constitute a weiver of any of Lender's rights or any of Grantor's obligations as to any future
. ransactions. Whenever consant by Lender s required in this Dead of Trust, the granting of such consant by Lender
¢ Inany instance shall not conettute continuirg consant to subsequent instances whire such consent Is raquired.

- _Waiver of Homesiead Exemption. Grantor hereby releases and waives al rights arid benefits of the homestead
* exerption laws of the State of Washington as io al Indebtedness sacured by this Desd of Trust,

EAcH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERWS,

'GRANTOR:

STATE OF

COUNTY OF

On this day befors me, the undersigned No

personally known to ms or Proved ta ma on the
executac the Deed of Trust, and acknowledged that
for the uses and pumposes therein mentioned. . .-

ABK and SHARON E CLARK,
fiduals described in and who
80 and voluntary act and deed,

Giv r my hand end officiel seal this __307A g oo 7, ) :
’937’ , ' 7
By ,(}/ZZ Qﬁ Z/J/ 7 Res!df,'!;é Sl 2o v

Notery Publlé s and for the Stete ot _({ 17 S/ "V mm""““ﬂp’m 17 o0

REQUEST FOR FULL RECONVEYANCE
To: Toes .

The undersigned Is the logal owner and hoider of all indebtednesssecuradby!hlsbeed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the-persans entitied thereto, the right,
litte and Intarest now held by you under the Deed of Trust. (i

Date: Eeneficiary:
By:
Its:

inc. Allrights reserved, [WA-Q01 {Fb.zc‘cunK.Lgezovu
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