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THiS DEED OF TRUST (*Security Instrument‘) is made on April 25th, 1999
The grantor is KARL S WAGONER and TRACY D F NEGAN, husband and wife

TBorower), Thetrisies s TAND TTTE COVPRY OF "SKAGTT OOUNTY, & Washinaton
Qorporation (Trustes®). The beneficiary is_ WASHTNGTON MUTUAL BANK, a
Hashmgtcn_(bxmxatmL which is organized and exist ing under the laws of

, and whose address Is

Dollars (US $229,295. 00 ). This debt Is evidenced by
Borrower's note dated the same date as this Security Insrument ("Note"), which provides for mor:hly payments,
with the full debt, if not paid earlier, dus and payable on thruaw ist, 2029 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interast and
all renewals, extensions and modifications of the Note; (b} the paymem of all othar sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note: Fcr this purpese, Borrower
irrevocably grants and conveys to Trustes, in trust, with power of sale, the fol!owlng describad prepeny located
in_SKAGIT County, Washington: IOT 5, “PLAT OF.R ESTATES
DIVISION NO. II,"” AS PER PLAT RECORDED IN VOLIME 16 OF PI.A'I‘S PACES 194
AND 1S5, RECORDS OF SKAGIT QXINTY, WASHINGTON. SITLM'EB\TIHECDLNIYOF
SKAGIT, STATE OF WASHINGICN.

Tax Account No. 4703-000-005-0000

which has the address of 79> car7, DR

[Stroet)

, Washingtonagoa3 ("Propeny Address");
[City] [Zip
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Loan #: 01-0883-001100040-3

TOGETHER WITH all the Improvements now or hereatter arected on the property, and all easements, appurterancas,
and fixtures now or hereafter.a pat of the property. All replacoments and additions shall alao be coverad by this Security v
Instrument. All of the fregoing Ia referred to in this Security Instrument as the ‘Property.*

BORROWER COVENANTS that Borrower Is lawfully seisod of the estate hereby conveyed and has the right ‘o grant
and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the:Property against all claims and demancs, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to zonstituis & un'form security instrument covering real property,

UNIFORM COVENANTS.. Borrower arid Lender coverant and agree as follows:
1. Payment of Principal and Intetest; Prepayment and Late Charges. Sorrower shall promplly pay when due the

principai of and Interest on the dabt evidenced by the Note and any prepayment and late charges due under tha Note,

2. Funds for Taxes and Insurance. Subjact to applicable faw or to a written waiver by Lender, Borrower shall pay ‘
to Lender on tho day morthly paymants are due tnder the Note, until tize Note is paid in full, a sum (*Funds? for: (a) yearly
taxes and assessmants which may aitain priority over this Security Instrument as a lien on the Proparty; (b) yearly leasehold =

payments or ground rents on the Rroperty, # any;: (c) yearly hazard or property insurance promiums; (d) yearly flood
insurance premiums, if any; (0) yearly-mortgage insurance premiums, ¥ any; and (f; any sums payabie by Borrower to
Lendor, if accordance with the provisions of paragraph 8, in fieu of the payment of mortgage insurance premiums., These
items are called "Escrow ttems.* Lender may, at any time; collect and hold Funds in an amount not 1o excead the maximum
amount a lender for a federally related mortgage loon ' may require for Borrower's escrow account under the faderal Real
Estate Settlement Procedures Act of 1974 as:amandad from time to time, 12 U.S.C, Section 2601 et seq. ('RESPA"), unless
another law that applies to the Funds sets a leasar amount, i so, Lender may, at any time, collect and hold Funds in an -
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and -
reasonable estimatos of expenditures of future Esérow Kems or otheiwise in accordance with applicable law, -

The Funds shall be held in an institution whose deposits ars insurad by a federal agency, instrumentality, or entity r
{including Lender, if Lender Is such an institution) or.in ‘any Federal Homie Loan Bank, Lender shall apply the Funds to pay :
tho Escrow ltems, Lander may not charge Borrowsr for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Londear pays Borrower interest ¢cn the Funds and applicable {aw permits
Lender to make such a chatge. Howaver, Lender may require Borrower to puy a one-time charge for ar independent real
ostate tax reporting service used by Lender in connection with this'loan, unless applicabie law provides ctherwise, Unless
an agreement is made or applicabls law requires intsrest to be paid, Lender shall not be requi.ed to pay Borrower any
interest or earnings on the Funds. Borowsr and Lender may. agroe in writing, however, that interest shafl be pald on the
Funds. Lender shall give to Borrower, without charge, an annuaj accotinting of the Funde, showing cradits and cobits to the
Funds and the purpouse for which each debit to the Funds was miade,. -The Funds are. plecgad as additional securlty for all
sums secured by this Security Instrument, E A

if the Funds held by Lender excead the amounts permitted to be held by applicable law, Lender shall account to
Borrowar for the excess Funds in accordance with the requirements of applicable law.’ It the amount of the Funds held by n
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may so notify Borrower in writing, and, in such
case Borrower shall pay to Lender the amount nocessary to make up the deficiency.: Borrower shaill make up the deficiency
in no more thar: twelve monthly payments, at Lender's sole discration. N, et

Upon payment in tull of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Froperty,-Lander, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at tho time of acquisition or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all ‘payments-raceived by Londer under
peragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the. Note; second, to amounts payable
under paragraph 2; third, to Interest cue; fourth, to principal due; and last, or any late chargas due under the Note.

4. Charges; Liens. Bomower shall pay eall taxes, assessments, chargss, fines and impdsitions ettridutablo to the
Property which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower shall pay thom on "
time directly to the peison owad payment. Borrowar shall promptly furnish te Lender all notices of amounts to be paid under
this paragraph. if Boirower makes these payments directly, Borrower shall promptly furnish to Lender recéipts evidencing
the payments, B LS

Borrower shall promptly discharge any lien which has priority over this Security Instru'mant-a'ﬂnlegs"'Bgrrqyirer: {a) v
agroes in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b} contsats in good :
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Londq_g?d'qpf‘r’;icq;icporqtq to
prevent the enforcement of the lisn; or {c) socures from the holder of the lien an agreament satisfactory Yo-Lender
subordinating the lien to this Security Instrument. H Lender determines that any part of the Froperty Is subjectto a lian which
may attain priority over this Security Instrumant, Lender may give Borrower a notics identifying the lien. Borrower shall . :
satisfy the lien or take one or rmors of the actions set forth above within 10 days of the giving of neotica, W A T

5. Hazard or Property Insurance. Borrower shall keep the improvementz now existing or horeafter sracted onthe
Property Insured against loss by fire, hazards included within the term *extendod coverage” and any other hazards, Including’
floods or flooding, for which Lender requires Insurance. Thls insurance shall be maintained In the amounts and for the.
periods that Lender requires. The insurance carrier providing the ineurance ahali be chosen by Borrower subject to Lender's .
approvel which shall not be unreasonably withheld. f Borrowar fails o maintain coverage deacribed above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All ingurance policies and renewals shall be accaptable to Lender and shall include & standard mortgages clause.
Lender shall have the right io hold the policies and renewals. If Lendar requires, Borrower shali promptly giva to Lendor all .
receipts of paid promiums and rerewsl notices, In the event of loas, Borrower shall give prompt notice to the insurafice .
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o s . Ioan #: 01-0883-001100040-3
carrier and Lender. Londer may make proof of loss if not made promptly by Borower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall he applied to restoration or repair of
the Property damaged,.if the' restoration or repair is economically feasibls and Lender's security is not lessened. f the
restoration or repair is'not-economically feasible or Lender's security would be lsssenad, the insurance procoeds shali be
applied to the sums secured by this. Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answor within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may collect the insurance proceeds. Londer may use tha proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period wili begin when
the notica is given.

Unlesa Londar and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due data of the'monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damago to the Property prior to the acquisition.shall pass to Lander to the extont of the sums secured by this Security
Instrument immediatsly prior to the.acquisition..~ =,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy, establish, and use the Property as Borrowsr’s principal residence within sixty days sfter
the execution of this Security Instrument and ‘shall continue to occupy the Property as Borrower’s principal residerice for at
least one year after tho date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Bormower's control. Borrower shall not
destroy, damage or impair the Property, allow the Propertyto dsteriorate, or commit waste on the Property. Borrower shall
be in dsfault it any forfeiture aztion or proceading, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Propery or otherwise materlally impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in.Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment. of the lien created by this Security Instrument or Lender's security
interest. Borrower shall alsu be in default if Borrower, during the loan apglication process, gave materiaily false or inaccurate
irformation or statetnents to Lender (or failed to provide Lender with any:. material information) in connection with the loan
evidenced by the Note, including, but not limited to, reprosentations concerning Borrover's occupancy of the Property as a
principal residence. If this Security Instrument is on a leaseiiold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the fse title shall not merge unless Lender agrees to the merger
in writing. i

7. Protection of Lender’s Rights in the Property. . Borrower fails to perform the covenunts and agreaments
contained in this Security Instrument, or there is a legal proceeding that may_significantly affect Lender's rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation‘or forfeiture.or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the.Property. and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has pricrity over this Security instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to make repalrs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. Pl

Any amounts disbursed by Lander under this paragraph 7 shall bscome additional debt of Borrower secured by this
Security instrument. Unless Borrower and Lender agree to other terms of payment, these.amounts shall bear interest from
the date of disbursement at the Note rate and shaill be payable, with interest;.upon. notice from Lender to Borrower requesting
8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the martgags insurance in effect. I, for any
reason, the mortgage insurance coverage required ty Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in-effect, from an’alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is.not avallable, Borrower shall pay to
Lender each month a sum equal to ono-twelfth of the yearly mortgage insurance premium beirg paid by Borrower whon the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain thess payments as-a:loss reserve in
lieu of mongage insurance, Loss reserve payments may rio longer be roquired, at the option of Lender, if mortgage
insurance covercge (in the amount and for the period that Lender roquires) provided by an insurer-appfoved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to mairtain mortgage insurance in
offect, or to provide a loss reserve, until the requirernent for mortgage insurance ends in ‘accordénce with any written
agreement between Borrower and Lender or applicable law, '

9. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Propsity. Lender shail
give Borrower notice at the time of or prior to an inspection specifying reasonable causw for the inspection. .~ ctl h

N connection w

10. Condomnation. The proceads of any award or ciaim for damages, direct or consequential, in

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, .are pﬁer’bbg

assigned and shail ba paid to Lender. i

in the event of a total taking of the Property, the procesds shell be applied to the sums secur;é:lﬂ by this Sacur‘ly
Instrument, whethor or not then ce, with any excess paid to Borrower. In the event of a partial taking of the Propetty ifi. .
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums . -

socured by this Security Instrument immediately betore the taking, unless Borrower and Lender otherwise agree In writing,

the sums secured by this Security Instrument shall be reduced by the amount of the procesds muttiplied by the following.
fraction: (a) the total amount of the suma secured immediately before the taking, divided by (b) the fair market value of the -

Properly immediately before the taking. Any balance shall be paid to Borower. In the event of a partial taking of the

Property in which the fair market value of the Property Immediately before tha taking Is leas than the amount of the sums -~

securod immediately before the taking, unless Borrower and Lender otherwies agree in writing or uniess applicable faw
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Loan #: 01-0883-001100040-3
otherwiss provides, the proceeds shall be applied to the sums secured by this Security Instrumant whether or nol the sums
are then due.

It the Property ia-abandcned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a.claim for damages, Borrower fails to respond to Lender within 20 days after tho date the notice is given,
Lender is authorized to collect and apzly the proceeds, at its option, elther to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherviise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly paymonts referrnd to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrawer Not Released; Forbearsnce By Lender Not a Welver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to releasy the liability of the origina! Borrower or Borrower's successars in intarest. Lender shall
not be required to commence proceedings against any succassor in interest or refuse to extend time for payment or
otherwise modify amortization of:the.sums secured by this Security Instrument by reason of any demand made by the
original Bosrower or Borrower's succeussors in-interest.. Any forbearance by Lender in exercising any right or remsdy shall not
be a walver of or preclude the exercise. of any right'or remedy.

12. Successors and Assigns qund;".%lm};and Several Liabllity; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit ths successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and-agresments shall be joint and several. Any Borrowsr who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security !nstrument only to morigage, grant and convey that
Borrower’s interast in the Property under the torms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agreesthat.Londer and any other Borrower may agree to extend, modily, forbear
or make any accommodations with rega:d to.the terms of this Security instrument cr the Note without thet Borrower's
cansent,
13. Loan Charges. |f the loan socured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the‘interast or other foan chargss collected or to be collected in connection
with tho loan exceed the permitted limits, then: (o). any such loan charge shall be reduced by tha amount necessary to
reduce the charge to the permitted limit; and (b) any sums elready collacted from Borrower which exceeded permitted 'mits
will bo refunded to Borrower. Lender may choose to make this refund by reducing tha principal owed undor the Note or by
meking a direct payment to Borrower. If a refund reduces prificipal, the:reductich will be treated as a partial prepayment
without any ﬁre ayment charge under the Note. e s

14. Notlcss. Ary notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires uss of ancther method. The notice shall be dirocted to the
Property Address or any other address Botrower designates by. notice to Lender. Any notice to Lender shali be piven by first
class mail to Lender's addross stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to‘Borrower or Lender when given as provided
in this paragraph. .

15. Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clauss of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sacurity instrument or the Note which can
bebg}ven effect without contlicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. o et T e

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note andof this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. if all orany part of the Property or any interest in
it is sold or transferred (or i a beneficial interost in Borrower is sold or transferred.‘end Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immadiate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security instrument. G e B

it Lender axercises this option, Lender shall give Borrower notice of acceleration.. The notice shiall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. Hf Bomrower fails to pay these sums prior to the expiration of this period, Lende..may invoke any
remedies permitted by this Security Instrument without further notice or demand on Botrower. ;

18. Borrower's Right 1o Reinstate. f Borrower meets cartain conditions, Borrower shall have.the right to have
enforcement of this Security instrument discontinued at any time prior to the earlier of: (a) 5 days-{(or such cther periog as
epplicable lsw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no‘acceleration had
occurrad; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred. in.enforcing. this
Securlty Instrument, including, out not limited %o, reasonable attorneys' fees; and (d) takes such:action -as-Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrowar's obligation

1o pay the sums sacured by thiz Sacurity Instrument shall continue unchanged. Upon reinstatement.by Borrower, this.
Security inatrument and the obiigations secured hereby shall ramain fully effective as i no accolaratiog-«hggl:"Occg.rf‘éq:_

Howevaer, this right to reinatats shall not apply in the cese of accelorstion under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or & partial interest in the Note {together wﬁhthinSocurﬂy

Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change.in the entity

(knovsn as the *Loan Servicer) that collects monthly payments dus undor the Note and this Securlty Instrument.. There slso.
mey be one or more changes of the Loan Servicer unrelated to & sai2 of the Note. If thare is a change of the Loen Servicer,

Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice

will state the name and address of the new Loan Servicer and the addreas to which payments should be made. Tha netice .

will also contain any other information required by epplicable law,
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20, Hazardous Substances. Borrower shall not cause or permit the prmnc#. uagja;s%?s%? atgglgj %990 egso3of
eny Hazardous Substances.on or in the Property. Borrower shail not do, nor allow anyone else to do, anything effecting the
Property that s In violation of any Environmenta! Law. The precading two sentences shail not apply 1o the presence, uss, or
storage on the Property of small quantites of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to-maintenance of the Property.

Borrower shall promptly give Londer written notice of an Investigation, claim, demand, lawsuit or other action by any
governmental or ragulatory agency or private party involving the Properly and any Hazardous Subatance or Environmental
Law of which Eorrower has actual knowledge. If Borrower leams, or ts notified by any governmental or regulatory authority,
that any removal or other.ramediation of any Hezardous Substance affecting the Proporty is necessary, Borrower ohall
promptly take all necassary remedial actions in accardance with Environmental Law.

As used in this paragreph 20, "Hezardous Substances’ are those substances defined as toxic or hazardous substances
by Environmentai Law and the following substances: gasoline, kerosene, other flammable or toxic petroloum products, toxic
pesticices and herbicides, volatile sclvents, materials containing asbestoe or formaldehyde, and radicactive materials. As
used In this paragraph 20, "Environmental Law* moans federal laws and laws of the jurisdiction where the Property Is located
that relate to health, safety or environmental protactisn.

NON-UNIFORM CCVENANTS, Barrower.and Lender further covenant and agree as follows:

21. Accsleration; Romedies. Lender shall give notite to Borrower prior to acceleration following Borrower's
breach of any covenznt or agrsement In this Security‘Instrument (but not prior to accelerstion under paragraph 17
unless applicabie law provides otharwise). The notice shall specity: (n) the default; (b) the action required to cute the
defauit; (c) a date, net less than 30 days from the dato tho notics Is given % Borrower, by which the dafault must be
cured; and (d) ths falluro to cure the dofault on or bafore the date spacified in: the notice may reault In accelerntion of
the sums secured by this Security Instrument and sale of the Property at public auction at a dote not lsss than 120
days In the future. The notice shall furthor inform Borrowsr of the right to reinstata afier acceieration, the right to
bring a court action to assert the non-axistence of a default or mny other defense of Borrower o acceleration and
sale, and avy other matters required to be Included In the nctice by appiicabie law. ¥ the dofaul? Is not curod on or
bafcre the date apecified In the notice, Lander a1 its option may require Immodiate payment in full of all sums secured
by this Sacurity Instrument without further demand and may invoke the power of sslo and any other ramedies
permitted by applicable law. Lendar shall be entitied e coliect all expenses Incurred In purszing the ramedies
provided in this paragraph 21, Including, but not limitad 1o, reasonable attorneys’ fees and costs of title svidence.

it Lander invokes the power of sals, Lender shall give written notice tc Trustes of the occurrence of an evant of
default and of Lender's election to cause the Property.to bs soid. Trustee and Londer thall take such action
regarding notice of sale and shall give such notices to Eorrower and 1o oiher persons as applicable law may require.
Afier the time required by applicable law and sfter publication of the.notico of sale, Trustes, without demand on
Bor:ower, shall sell the Property at public atction to the highest bidder at the time and place and under tho terms
designated In the notice of sale in one or more parcals &nd In any order Truglea determines. Trustee may postpone
sale of the Prcperty for a period or periods permittad by applicable Iaw by public announcement at the time and place
fixad In the notice of sale. Lender or its designee may puichase the Property at any sale.

Trustoes shall deliver to the purchaser Trusizo's deed conveying the Property without any covenant or warranty,
oxprezsed or impiled. The recitals In the Trustee's deed shall be prima facie evidence of the truth of the ststemsnts
made therein. Trustee shall apply the proceeds of the sale In the follewing order: {a) to al! expensss of the cale,
Including, but not limited 1o, reasonatic Trustee's and attomeys’ fees; () 10 all.sums secured by thie Gecurity
Instrument; and (c) any excess to the petson or persons legally entitled to It or to the clerk of tho superior court of
the county In which the sal» took place.

22. Reconveyance, Upon payment of all sume secured by this Security tnstrument, Lender shalt request Trustes to
reconvey the Property and shall surrender this Security tnstrument and all notes evidencing debt secured by this Security
instrumert to Trusteo, Trustee shall reconvey the Property without warranty and L.ender shall charge Borrower a releaso foo
in an amount allowed by applicable law. Such parson or persons shall pay any recordation costs.

23. Substitute Truetee. In accordance with applicable law, Lendsr may from time to time appoint a successor trustae
to any Trustee appointed hereunder who hes ceased to act. Without nonveyance of the Property, the succosaor trustee shall
succeed to all the litle, power and duties conferred upon Trustes herein and by applicable jaw.

24. Use of Property. The Property s not used principally for agricultural or farming purposes.”

25. Riders to this Security Instrument. If one or more riders are executed by Barrower and recorded togsthar
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into-and shall amend
and supplament the covanants and agreements of this Security Instrumen: as if the rider(s} were a part of this Security
Instrument. [Check applicable box(es)) P

Adjustabie Hate Rider (] Gondominium Rider [C] 14 Famity Rider:

(] Graduated Payment Rider (] Planned Unit Deveiopment Rider ] Blweekly:.:Péi‘(,rﬁbm‘ﬁ{dpf*a}

("] Balloon Rider (] Aate Improvement Rider [C] Second Home Rider”
Other(s) [specity} Construction Addendum Rider

BY SIGNING BELOW, Borrower accepts and agrees to the torms and covenents contained lnthlsSecurIty
Instrument and in any rider{s) executed by Borrower and recordad with . o

Washington
1529E (02.97) Page Sofs

TO BE RECORDED

9304300176 8K 1583P50256
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STATE OF WASHINGTON
Skagit County ss:

Onthis _30thdayof  April 1999'{' , before me the undersigned, a Notary
Public in and for the State of Washington, duly commissioned ano sworn parsonally appeared
Karl S. Wagoner and Tract D. Finnegan

to me known to be the individual(s) described In and who executad the foregoing instrument, and
acknowledged to me that he/she/they signed and s,eafed the sald Instrument as
his/her/their free and voluntary act and deed, for the uses and purposes therein mantioned, =

TO TRUSTEE:

The undersigne der of the note or notes secured by this Deed of Trust Safd n::ne or notes,
together with all other indebtedness secured by this Deed of Trust, have bsen pald. in-full. .You .afe horsby
directed to cance! said note or notes and this Deed of Trust, which are delivered hereby;” and 10, recenvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons !egal'y
entitled thareto.

DATED: : WASHINGTON MUTUAL BANK
a corporation

By

Mall reconvayance to

Washington
1528F (02-97) Page6of 8
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ADJUSTABLE RATE RIDER
(12-MTA Index - Rate Caps)
01-G883-001100040-3

P89142E
THIS ADJUSTABLE RATE RIDERis made this _29th _day of April, 1999 ,

and is incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument?) of the same date given by the undersigned (the
"Borrower) to secure Borrower's Adjustablé Rate Note (the "Note") to WASHINGTON MUTUAL RANK
(the "Lender') of the same
date and covering the property described in the Security Instrument and located at:

782 GULL IR, BURLINGTCN, WA 98233
Property Address.

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenant;s'\ énd agreemems made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: .

A. INTERESYT RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has been paid. |
will pay interest at a yearly rate of 7525 %. The interest rate | pay will change in accordance
with Section 4 of the Note. Tha Interest rate required by Section 2 and Section'4 of the Note is the
rate | will pay both before and aiter any default described in Section 7(B) of the Note,

The Note provides for changes in the interest rate and the monthly pg“’axgments. asfa!lows

‘4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may further change on the 18t - .~ day of .
May, 2000 . and on that cay every WELEIH = -
month thereafter. Each date on which my interest rate could change is called
‘Change Date.’ '-

Page 1 of 4
(ASE/ASS1) NO NEG
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(ASEVAS®1) NO NEG
330160 (02-08)

P89142E

(8) The lndex A

Beginning with the first, Change Date, my interest rate wil! be based on an Index.
The ‘Index’ is the Twelve-Month Average, determined as set forth below, of the annual
yields on actively traded United States Treasury Securites adjusted to a constant
maturity of one year as published. by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled “Selected Interest Rates (G.13)' {tha ‘Monthly Yields). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12,

The most recent Index ﬁgure available as of 15 days before each Interest Rate
Change Date is called the ‘Current Index.’

if the index is no longer avaﬂable the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder wull calculate my new interest rate by
adding _THREE & 275/1000--- o percentage points
3.275 % (Margin’) to the Current lndex. The Note Holder will then round the
result of this addition to the nearest one thousandth of one percentage point {0.001%).
Subject to the limits stated i Section 4(D) below, this. rounded amount will be my new
interest rate until the next Change Date. In the event a riew index is selected, pursuant
to paragraph 4(B), a new Margin will be determined. The: ‘new Margin will be the
difference between the average of the old Index for the most recent three year period
which ends on the last date the Index was available plus the' Margln on the last date the
old Index was available and the average of the new Index forthe r ost recent three year
period which ends on that date (or if not available for such three year penod for such
time as it is available). This difference will be rounded to the nearest 1/8 of 1%.

The Note Holder will then determine the amount of the momhly payment that would
be sufficient to repay the tinpaid principal that | am expected to owe at the Changa Date
in fuil on the maturity date at my new interest rate in substantially: equal payments The
result of this calculation will be the new amount of my monthly payrnent.

(D) Limits on interest Rate Changes o

My interest rate will naver be increased or decreased on any s:ng!e Change Date
by more than _ TWO ‘percentage points
(_2.000 %) from the rate of interest | have been paying for the. precedlng

TWELVE months. My interest rate will never be great r than

11.350 % (‘Cap).

Page2o0of 4
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(E) Effective Date of Changss

My new interest rate will becoma effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment clate after
the Change Date until the amount_of my momhly paymant changes again.

(F) Notice of Changaa

The Note Holder will deliver or mall to me a notice of any changes in my interest
rate and the amount of my monthly payment. before the effective date of any change.
The notice will include information required by law to be given me and also the title and
telephone number of a person who wnli answer any quastion | may have regarding the
notice.

(G) Fallure to Make Ad]ustments

If for any reason the Note Holder{aiis to make an adjustment to the interest rate or
payment amoun: as described in this Note, regardiess of ‘any notice requirement, 1 agree
that Note Holder may, upon discovery of such failure, then make the adjustment as if
they had been made on time. | also agree not to.hold Note Holder responsible for any
damages to me which may resuit from Note Holdar S fallura to make the adjustment and
to let tha Ncte Holder, at its option, apply any excess monles WhICh | may have paidto
partial prepayment of unpaid Principal.” ‘

B. TRANSFER OF THE PROPENTY OR A BENEFIC!AL iNi’EﬁEsr i“u BORROWER
Covenant 17 of the Security Instrument is amended to read as follows

Transfer of the Property o7 a Beneficlal Interest in Bcrrower‘ 1f-all or any part of
the Property or ariy interest ini it is sold or transferred (or if @ beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be-exercised
by Lender if excercise is prohibited by federal law as of the date of. thls Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferes; (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the- risk of a
breach of any covenant or agreement in this Security instrumant or other obllgatuonsf
related to the Note or other loan document is acceptable to Lender; (¢) assuming party

01-0883-001100040-3

executes Assumption Agreement acceptable to Lender at its sole choice and discretion;

which Agreerrient may include an increase to Cap as set forth below; and (d) payment of:
Assumption Fee i requested by Lender.

Pago 3 of 4
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To the extent permmed by apphcable law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption, and Lender may increase
the maximum interest rate limit to the higher of the Cap or 5 percentage points greater
than the interest rate in effect at.the time of the transfer. Lender may aiso require *he
transferee to sign an assumptlon agreement that is acceptable to Lender and that
obligates the transferee to-keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note
and this Security Instrument unless Lender has entered into a written assumption
agreement with transferee and famal!y releases Borrower.

If Lender exercises this optien Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pzy all sums secured by this Security
Instrument. i Borrower fails to pay these sums pnor 10 the expiration of this period,
Lender may invoke any remedies permitted by this Secunty Instrument without further
notice or demand on Borrower.

01-0883-001100040-3

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider. Borrower hereby agrees to execute any. document necessary to reform
this Agreement to accurately refiect the terms of the Agreement between Borrower and Beneficiary

or if the original Note, Trust Deed or other document is lost, mutllated or destroyed

{ASB/ATAY) NO NEG
330180 (08-68)

T s,.‘i’ -

-
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WASHINGTCN MUI‘UAL
c/c Data Plex .
19031 33xd Ave West, NS« '16DPWA

Lynmmwood, WA 98036

g Viashington CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
4 Mutual (Comblnation Construction and Permanent Loan)

Loan #:01-0883-001100040-3

THIS CONSTRUCTION TERM RIDER "!'O SECURITY INSTRUMENT (*Rider") is made this
_29%th dayof April, 1999 , and is incorporated into and shall be
deemed to amend and supplement the Martgage Deed- af Trust or Deed to Secure Debt and
Security Agreement of the same date, as modified by any. other addendums or riders thereto (the
"Security Instrument®), which has been given by the ‘undersigned (the *"Borrower?) to secure
Borrower's Note of the same date to. WASHINGTON MUTUAL BANK, a Washington
Corporation (the "Lender’), as modified by any addendums or riders thereto, which Security
Instrument covers the property described therein and tocated ar the address shown below (the

"Property"):

782 GULL DR, BURLINGTON, WA 58233
(Property Address)

Defined terms in the Note or the Security Instrument shall have the same ‘meaning when used
herein. To the extent that this Rider conflicts with the terms and cond‘mons set forth in the Security
Instrument, the terms and conditions set forth in this Rider shali control

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUC“ON
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower’s ccnstructlon
contractor have entered into a construction loan agreement (the *Construction Loan Agraament')_
which provides for the construction of a cne to four family residence (which may be a manufactured
or modular home) and certain other improvements (the ‘Improvements®) on the’ Property
Accordingly, and in addition tc the covenants and agreements made in the Note, Borrower and, :
Lender further covenant and agree as follows: '

sran 50 Page 1 of3 TO BE RECORDED
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Loan #:01-0883-00110C040-3

A, CONSTRUCTRON LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument zalso secures performance of my obligations under the Construction
Loan Agreement. If | am'in default under the Construction Loan Agreement, | will also be in default
under the Note and Security Instrument, and the Lender shail be entitled to exercise 2l remedies
for default permitted by the Note and/or the: Security Instrument. While | am making intsrest only
payments as provided in the ﬁrst paragraph ‘of Section B below, the Security instrument shall be
considered, for all intents and purposes; to be a “Construction Deed of Trust* {or as applicable, a
Construction Mortgage or Deed to Secure Debt)

B. PAYMENT DURING CONSTHUCTION LOAN PERIOD.
Notwithstanding anything to the contrary in the Note or any other document related 1o my
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by the
Lender under the Construction Loan Agreement beginning on the _1st day of
June, 1999 , and on that day of each of the following 8
calendar months. | will begin making payments of pnncnpal and interest as providaed in the Note on
the 1lst day of March, 2000
Notwithstanding the above, if construction of the lmprovements has been completed in
accordance with the provisions of the Construction'Loan Agraement and the loan is fully disbursed
prior to the due date of any interest only payment to_be made under the immediately preceding
paragraph, | will instead begin making payments of pnnmpal and interest as provided in the Note
on the next Monthiy Payment Date if requested tc do so by xhe Lender. ;

C. SECURITY AGREEMENT.

Tha Security instrument shali also constitute a Secumy Agreement with- Tespect to all fixtures
and perscnal property now or hereafter located at the Property and -owned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on the Property. The Securrty Agreement
shall constitute a fixture filling with respect to any of the foregoing items. which are deemed to be
fixtures under applicable faw. In the event of default, Lender shall have-all rights and remedies with
respect to such fixtures and personal propeity as are available under appllcable law. including,
without limitation, the rights and remedies availabie to a secured party under the Unrform
Commercial Code of the State where the Property is located. -

©. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOANPEFIIQ
Any provisions in the Note and Security Instrument which permit me te sell or otherwise
transfer the property without paying my loan off in full are inapplicable untii cons‘ructlon of the

improvements has been ccmpleted, the loan has been fully disbursed, and | have comm nt.edu‘,i:

making principal and interast bayments as provided above,

T Page2of3 TO BE RECORDED -
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have been completed.

and year first wiitten above.

| XW%

F. OCCUPANCY AS PRINCIPAL RESIDENCE.

: Borrower’s obligatioh-pumuam to Section 6 of the Security Instrument to use the Property as
Borrower’s principal residence shail'commence 60 days after construction of the Improvements

- KARL S WAGONER / )

974C (03-00)

B, 2 A

"
TRk

',
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IN WITNESS WHEREOF, Borfowér-has‘ executed this Censtruction Term Rider as of the day

wt



