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THIS DEED OF TRUST is dated April 28, 1939, among Brad L. Warren and Debra D. Warren;
husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.0. Box 302, ‘Burlington, WA 98233 (referred to below

sometimes as "Lender" and sometimes as "Beneficlary"™);

County (refesred to below as "Trustee™).
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and.Land Title Company of Skagit
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sal2, right

“of entry.and poeseassion and for the benefil of Lender as Beneficlary, all of Grantor's right, litle, and intarest in and 1o the

—y

oliowing describad real properly, together with all exisling or subsequently erected or affized buildings, improvements and

fixtures; all easements, rights of way, and appurienances; all wals/, waler rights and dileh rights (including stock in utilities
- with ditch or irrigation rights); and all other rights, royallies, and profils relating to the real lpro arly, including without limitation
:all mingrals, oil, gas, geothermal and similar matters, (the "Real Property"} locate

.ot Washington:

in Skagit County, State

Lots, {‘f(f)UN:GQUIST’S ADDITION", as per plat recorded in Volume 7 of Plais, page 72,
records of Skagit County, State of Washington.

The Real Property or its address is commonly known as 16559 Kamb Rd., M. Vernon, WA
98273. The Real Properly tax identification number is 4041-000--003-0000.

REVOLVING LINE OF CREDIT: Specifically, in addition to thz amounts specified in the Indebtedness definition, and
without limitalion, this Deed of. Trust secures a revolving line of credit, with a variable rate of interest, which
obligales Lender to make advances to Granlor so long as Grantor complies with ali the terms of the Credit Agreement
and the line of credit has not been terminaled, suspended or cancelled; the Credit Agreement aliows negative
amortization. Such advances may be made, repald, and remade from time to lime, sublect to the limitation that the
tolal outstanding balance owing &t any.one time, not including finance charges on such batance at a fixed or varlable
rale or sum as provided In the Crédit Agreement, any lemporary overages, other charges, and any amounts expended
or advanced ag provided In elther the Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as
provided In the Credit Agreement. 1t is the Intentlon of Granlor and Lender that this Deed of Trust secures the
balance otitstanding urder the Credil Agreement from time fo time from 2ero up to the Credit Limit as provided In this
Deed of Trust and any intermediala balance. Funds may be advanced by Lender, repaid, and subseguently
readvanced. The unpaid balance of the revoiving line of credit may at certain times be lower than the amount shown
or zero. A zero balance does 1ot terminate the line cf credit or terminate Lender's obligation to advance tunds to
Grantor. Therefore, the llen of this.Deed of Trust will remain In full force and effect notwithstanding any 2ero balance.

Grantor hereby assigns as securily 1o:Lender, ail of Grantor’s right, litle, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, perfeclad and choata upon-the.recording of this Deed of Trus!. Lender grants to Grantor a license jo coliect
the Renls and praofits, which license may be revoked at Lender's option and shall be automatically revoked ugon acceleration
of all or part of the Indebtedness. L4

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT ‘OF RENTS AMD THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED'OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhérw'ige provided in_this Deed of Trust, Grantor shall pay lo Lender all
amounts secured by this Deed of Trust as they becorme due, and shalf strictly and in a limely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trus!, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantoragrees that Grantor's possession and use of the Proparty
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in posssssion and control of
the Property (2) use, operale or manage the Properly, and. {3) collect.the:Rents from the Property (this privilege is a
license from Lender o Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property or 1o other fimiations on the Property. The Real Property is rot used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in good conqiliqh and pro&\pily perform all repairs, replacemaents, '

and maintenance necessary lo preserve ils value,

Compilance With Environmental Laws. Grantor represents and warrants-lo Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufaclure, slorage, trealment, disposal,
release or threalened release of any Hazardous Substance by any person on, under, about.or from the Properly; (2)
Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to and
acknowledged by Lender in wntling, (a) any breach or violation of any Environmental Laws. . (b) any use, generation,
manufacture, storage, trealmen, disposal, release, or threctened release of any Hazardous Substance on, under, aboul
or from the Properiy by any prior owners or occupants of the Properly; or {c)-.any actual or:threatened lifigalion or
claims of any kind by any person relating to such mallers; and (3) Except as previotisly. disclesed o and acknowledged
by Lender in writing, (a} neither Srantor nor any tenanl, contractor, agent or other authorized user of the Property shall
use, generale, manufacture, stors, treat, dispose of, or release any Haza:dous Substance on; under, about or from the
Property; and (b) any such activily shall be conducled in corpliance with all applicable federat, slale, ard local faws,
regulations and ordinances, including without imitation all Environmental Laws. Grantor authorizes:Lender and lis
agents to enter upon the Properly to make such inspectinns and tests, at Granlor's expense; as Lender may deem
appropriate to delermine compliance of the Preperty with this section of the Deed of Trusl. Any inspéclions or tests
made by Lender shall be for Lender's purposes only and shall not be construed o create any responsibliity or-liability on
the part of Lender 1o Granlor or 1o any other person. The representations and warranties contained herein are based on
Grantor’s due diligence in investigaling the Properly for Hazardous Subslances. Grantor hereby: (1) .releases.and
walves any future claims against Lender for indemnily or conlribution in the event Granlor becomes liable’for cleanup. or
other costs under any such laws, and (2) agrees io indemnify and hold harmless Lender against-any all claims,

losses, llablities, damages, penalties, and expenses which Lender may directly or indirectly suslain.orsuffer resulting:

trom a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture; slorage, .

disposal, release or threalened rijeasq occurqam: do.Gganlor's ownership or interest in the Property, whelher-or not- -
ran

ihe same was or should have been Known'to provisions of this section of the Deed of Trus, including the
obligation to indeminify, shall survive the payment of the Indebledness and the satisfaclion and reconveyance of the lien

of this Dead of Trust and shall not be affected by Lender's acquisilion of any interest in the Property, whether by

foreclosure or otharwise. )

Nulsance, Wasle. Granlor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stffp;pihg of

or waste on or to the Property or any portion of the Propedy, Without iimiting the generality of the foregoing, Granior will-

not remove, or grant lo any othar party the right to remove, any timber, minerals (including oil and gas}, coal, c!
scorla, soil, grave! or rock producls without Lender's prior wrilten consent,

Removal of Improvements. Grantor shall not demolish or ramove any Improvemaents from the Real Property without

9904290433 Bk 1582F60222

Ll

Lo




sk I a

.

NROTYE

DEED OF TRUST Page 3
(Continued)

_,,;-f'.:énder’s prior wrilten consent. As a condition to the remova! of any improvaments, Lender may require Grantor ic meke
arrangements sailsfactory 1o Lender lo replace such improvements with Improvements of at least equal valus.

”KL_e.nderf;l""BIght fo Enier. Lender and Lender's agenis and representalives may enler upon the Rea! Property at all
¢ :raasonable fimes to altend to Lender's inlerests and lo Inspect the Real Proparty for purposes of Grantor’s compliance
* with the tarms and cordliions of this Deed of Trusi.

. Compllance with Governmental Requirements. Grantor shall promplly comply, and shall promplly cause compliance
. “byali‘agenls, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
“ihe Propertyin ady manner, with ali laws, ordinances, and regulations, now or haraafler in effect, of all governmental
authorities’ applicable to the use or occupancy of the Property. Grantor may contest in good falth any such law,
ordinance,..or. ragulalion and withhold compliance during any proceeding, including gppropriate appeals, so long as
Granflor Has notified Lender in wriling prior to doing so and so long as, in Lender's sole oplnion, Lender's interests in the
Froperly are not jeopardized. Lender may require Grantor lo pos! adequate security or a surely tond, reasonably
salisfactory to Lander, 1o prctect Lender's intarest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unatlended the Property. Grantar shall do ali other acts,
in addition to those acls sat forth abcve in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immedialely due and payablo all
sums secured by this Deed of Trustor (B) increase iha interest rale provided for In the Credit Agreement or other dacument
evidancing lhe Indebledness and imposa such other conditions as Lender deems appropriate, upon the seale or transfer,
without Lender's prior writlen.consent, of all.or any part of the Real Property, or any Interest in the Real Property. A "sale or
iranster” means the conveyance of Real Property or any right, Utle or interest in the Real Property; whether lega!, beneficial or
equitable; whether voluntary or inveluntary; whether by outright sale, deed, installmant sale conlract, land contract, contract
for deed, leasshold interest with a term grealer than three (3) years, lease~option contract, or by sale, assignment, or transfer
of any baneficial interast in or to any land trust holding tille to the Real Property, or by any other methad of conveyance of an
interest in the Real Properly. However, ihis option‘shall not be exercised by Lender if such exercise is prohibited by fedsral
law or by Washington law. :

TAXES AND LIENS. The following provisions relaing lo the taxes and liens on the Property are parl of this Deed of Trust

Payment. Grantor shall pay whan due (and.in ali ‘events prior {o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finas and.imposilions levied against or on account of the Property, and shall pay
when due all claims for work dona.on or-for services rendere¢ or material furnished to Ie Property. Grantor shall
mainlain the Properly free of all liers-having priority over or equal to the Interest of Lender under this Deed of Trust,
excep! for the lien of taxes and assessmenls not due, excep! for the existing indebltedness referred to below, and except
as otherwise provided in this Deed of Trust. .~

Right to Conlest. Grantor may withhold payment of-any lax, assessment, or claim in connection with a good faith
dispuie over the obligation to pay, so long as Lendef's interest in the Properly is nol jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifleen (15) days atler the lien arises or, if a lien is filed, within fiftean
(15) days afler Grantcr has notice of the filing, secure the discharge of the lien, or if requested by Lender, depesit wilh
Lender cash or a sufficient corporale surety bond ‘ar other securily salisfactory to Lender in an amount sufficiant to
discharge the lien plus any cosls and attorneys’ fees, or other charges. thal could accrue as a resuit of a foreclosure or
sale under tha lien. In any contest, Grantor shall defand itselt and Lender and shall salisty any adverse judgment before
erforcement against the Propesty. Grantor shall name Lender as‘an addilional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish tg;"'i:ender sﬁtié?actory avidence of payment of the taxes or
assessmants and shall authorize the appropriate governmental official fo'daliver to Lender at any time a wrilten statement
of tha taxes and assessmenls against the Property.

Notice of Construction. Grantor shall nolify Lender at Ieas'(i'"‘ﬁlteeﬁ“ﬁ(}5‘)'""c;t_;‘l:gy,s:;_fﬁ‘qfore any work is commenced, any
services are furnishad, or any materials are supplied to the Property, it-any mechanic’s lien, materialmen’s lien, or other

lien could be asserled on account of tha woik, servicas, or malerials and:the cost exceeds $1,000.00. Grantor will upon -

reques! of Lender furnish 1o Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements. E

PROPERTY DAMAGE INSURANCE. The fallowing provisions relaling to insuring the Propery are a part of this Deed of
Trust. o £

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wilh slandard extended
coverage endorsemanis on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient lo aveid application of any coinsurance clause, and with a slandard mortgagee clausa in
favor of Lender, togsther with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be writlen in form, amounts, coverages and basis reasonably acceptable to Lendér and issted by a company or
compeanies reasonably acceptable to Lender. Granlor, upon raquest of Lender, willdeliver 1o Lender from lime to time
the policies or cerfificates of insurance in form salisfactory to Lender, including slipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice lo Lendet. Each insurance.policy also shall
include an endorsement providing that coverage in favor of Lender will not be impalred in any way by any act, omission
or default of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to oblain‘and maintain
Faderal Flood Insurance, If availabie, for tha full unpaid principal balance of the loan and any ‘prior liens on tha property
securing the foan, up to the maximum policy limits set under the Nationa! Fload insurance Program, .or as otherwise
required by Lender, and to maintain such insurance for the term of the l2an. o

Apnlication of Proceeds. Grantor shaii promplly nolity Lender of any loss or damage 1o the PrBSer_ti lfthaesﬂmated

cost of repalr or replacement exceeds $1000.00. Lender may make proot of loss it Granlor falls to do so.within fifteen
(15} days of the casualty. Whather or nol Lender’s securlty is impalred, Lender may, al Lender’s election, receive end -

relain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, paymenl.of any-lien,

affecting the Property, or the restoration and repair of the Property. If Lender elects lo apply the proceeds lo resloration

and repair, Grantor shall repalir er replace the damaged or desiroyed improvements in a manner salisfactory o Lender.

i.ender shali, upon sallisfactory proof of such expenditure, pay or reimburse Grantor from the proceads.for tha:
reasonable cos! of rapair or restoratlon If Grantor is not in default under this Deed of Trusl. Any proceeds which have
not been disbursed within 180 days after their recelpt and which Lender has not committed to 1he repair or resloration of

the Property shall be used first to pay any amount owing to Lender under this Deed ot Trust, then lo pay accrued

interest, and the remainder, if any, shall be applied to tha principal balance of the Indebledness. if Lender holds-any -
proceeds afler payment in full of the Indebledness, such proceads shall be paid without inlerest to Grantor as Grantor's

intorests may appear. '
Unexplred insurance at Scle. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of th~
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’";'Property covered by this Deed of Trust at any truslee's sale or other sale held under tho provisions of this Deed of Trust,
4;,_~;..~oz;.at‘_kgny foreciosure sale of such Property.

.-.Compllance with Existing Indedbtedness. During the peried in which any Existing Indebtedness dascribed balow is in

* effect; compiiance with the insurance provisions containad In tha Instrument evidencing such Existing Indebtedness shalt

conslitite comptlance with the insurance provisions under *his Daed of Trust, to the exten! compliance with the terms of

this Deed of Trust would constilute a duplication of insurance requirement. If any proceeds from the insurance become

. payable on lass, the provisions in this Deed of Trus! for division of proceeds sha'l apply only to that portion of the
~-proceeds not payable o the holder of the Existing Indebledness.

LEHDER’S_,-;E’)(EENDI’IURES. It Grantor fals {A) 1o keep the Properly free of all laxes, llens, securily interasts,
encumbrances, and ¢lher claims {B) to provide any required insurarce on the Property, (C) 1o make repairs to tha Property
or to comply with.any obligatiun to mainlain Existing Indebtadness in good standing as required below, then Lender maydo
so. If any action or proceeding is commenced that would matenally affect Lender’s Inlerests in the Properly, then Lerider on:
Grantor's behal! may, but is.not required to, lake uny aclion that Lender believes to be appropriate to protect Lender's
interests. All expanses inclrreg or paid by Lender for such purposes will then bear inlerest a! the rate charged under the
Credit Agreement.from‘the dale. incurred or paid by Lender lo the date of repayment by Grantor. Ail such expenses wit!
become a part of the' Indebledness and, at Lender's option, wil (A) ba payable on demand, (B) be added to the balance of
the Credit Agreement and bs apportioned among and be payable with any installment payments to become due during either
(1) the term of any appiicable insurance policy, (2) the remaining term of the Credil Agreemant, or (3) be treated as a
balloon payment which will be'due‘and payable at the Credit Agreement's maturity. The Property also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addilion to any other rights or any remedies to which
Lender may be entilied on gecount of any default. Any such aclion by Lender shall not be conslrued as curing the default so
as lo bar Lender from any-remedy ihat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following piovisions relaling to ownership of the Properly are a part of this Deed of
Trust: i P

Title. Grantor warrants thal:. (a) Grantorholds good and markelabls tille of record to the Property in fee simple, free
and clear of all liens and ancumbrances other than thoss set forth in tha Real Property descriplion or in the Existing
Indebtedness section below or in any fille insurance palicy, tille report, or final title opinion issued In favor of, and
accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and autherily to
execule and deliver this Deed of Trust to Lender.”

Defense of T!lle. Subject to the exception.in‘the paragraph above, Grantor warrants and will forever defend the litle to
the Property against the lawful cleims ofall persons. In the event any action or proceeding is commencad that questions
Granlor's title or the interest of Trustee or.Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party.in such-proceading, but Lender shall be enlilled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Granlor will deliver, or
cause to be delivered, to Lender such instruments-as Lender may request from time 1o tima {o permit such participation.

Compliancz With Laws. Grantor warranis il‘g{af:the“kProperty and Granlor's use of the Property complies with all existing
applicable laws, ordinances, and regulations dﬁ:gbs_,gernmantal authorities.

Survival of Promises. Al promises, agreomants, and stalements Granior has mads in this Deed of Trust shal survive
the execulion and delivery of this Deed of Trus!, shall be conlinuing in‘nature and shall remain in full force and effect until
such time as Granlor’s Indebledness is paid in fuil. ~ A

EXiSTING INDEBTEDNESS. The following provisions concerning_._Eiigii g IHQéb_ledn&ss are a part of this Deed of Trust:
Existing Llen. Tha lien of this Deed of Trust securing the Indebladness may be secondary and inferior to an exisling

llen. Grantor expressly covenants and agrees lo pay, or sea 10 the paymient of, the Existing Indebtedness and to pravant
any default on such indebledness, any default under the ‘i‘q_strumerits avidencing such indebtedness, or any dafault

under any security documents for such indebledness.

No Moedification. Granlor shall not enter into any agreement with the holder of ‘any morigage, deed of trust, or other
security agreament which has prionly over this Deed of Trust by which thal agreement is modified, amended, extended,
or renawed without the prior wrilten consent of Lender. Grantor shall neither request nor accept any fulure advances
under any such security agreement without the prior written consent otLender. -

CONDEMNATION. The fallowing provisions relating to condemnation proce‘éqfr’lgs-:a”rg :p‘a;_t:.al».mj:s' Deed of Trust:

Proceedings. If any proceeding in condemnalion is filed, Giantor shall promptly .notify-Lender in writing, and Grantor
shall promplly take such sleps as may oe necessary o defend the action and obtain the award. Granlor may ba the
nominal party in such proceading, but Lender shall be entitied to participaie in the procseding and o be represented in
the proceading by counset of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered lo
Lender such instruments and dncumentalion as ray be requested by Lender'from timeto fime to permit such
participalion, R, A

Application of Net Proceeds. IF gli or any part of the Property Is condemned by eminent-domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all-or zny portion of the net
proceeds of he award be applied to the Indebtadness or the repair or restoration of the Property. The nat proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altornays’ fees.incurred by Trustee
or Lander in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foII'S'Wing‘iSﬂr'ovisii;ns;"}qiiting to
governmental laxes, fees and charges are a part of this Deed of Trust: E

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall executs such documé’ﬁ:s-'-in,_;ﬂd_ﬂiugn— 'té‘"'iﬁh_;
Deed of Trust anc take whalever other action is requested by Lender fo perfect and continue Lender’s lien on the-Real

Property. Granlor shall reimburse Lender for all taxes, as described below, fogether with all expenses.incurred’in .
recording, perfecting or conlinulng this Deed of Trus!, including without limilation all taxes, fees, documentary ;.,ta"mpg,rr :

and other charges for recording or registering this Dead of Trust,

Yoxes. Ths following shall consliuta taxes lo which this secilon apples: (1) a specifc tax upon this typé of Doed f
Trust or upon all or any part of the Indebledness sscured by this Deed of Trusl; (2) a specific lax on Grantor which

Grantor is authorized or required fo deduct from payments on the Indebtedness secured by this type of Deed:of Trust:

(3) 2 tax on this type of Deed of Trust chargeabla against the Lender or the holder of the Cradit Agreement; an"clfh (4) a

speclfic lax on all or any portion of the Indebladnass or on payments af principal and Interest made by Granior.

L
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
* agreemant are a part of this Deed of Trust:

’ Sgc-‘(i‘r’lt"yf-;A"greemenl. This instrument shall constilute a Security Agreemant to the extent any of the Property constilutes
/ fixtures or. other personal property, and Lender shall have all of the rights of a secured party under the Uniform
- . Commercial Code as amended from time to time,

. ‘Security'Interest, Upon reques! by Lender, Grantor shall execule financing statements and lake whatever other aclion

“, Is-requesled by Lender to perfect and continue Lender's secunty interes! in the Personal Properly. In acdition o
“tecording this Deed of Trust in the real property records, Lender may, at any time and withou! further authorization from
Grantor, {lle’ execuled'counterparis, coples or raproductions of this Deed of Trust as a tinancing stalement. Grantor shall
reimburse Lender for ail expenses incurred in perfacting or continuing this security interast. Upcn default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convanient to Grantor and Lender and make it
avallabte to Lender within three (3) days after receipt of written demand from Lender.

Adaresses. The m_aiii:hg--‘q&:dresses of Grantor (deblor) and Lender (secured parly) from which information concerning
the security Interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated 'gn’ t_g_e"flgstﬁ:gagB;Z_Qf_,.=this Deed of Trust.

FURTHER ASSURANCES; ATTORNEV-IN-FACT. The following provisions relating fo furher assurances and
altornev-in—fact are a part of this Dead of Trust:

Further Assurances. At-any-lime, and from time to lime, upon request of Lender, Granior will make, execute and
dellver, or will cause lo'be-made, execuled or delivered, to Lender or 1o Lender’s designee, and when requested by
Lender, cause 1o be filed, recorded; refiled, or rerecorded, as tha case may be, at such times and in such offices and
places as Lander may deem appropriale, any and all such morigages, deeds of trust, security deeds, sacurity
agreements, financing statements, continuation stalements, instruments of further assurance, cerlificates, and other
documanis as may, in the sole opinion‘of Lender, be necessary or desirable in order to effectuate, complete, perect,
continue, or preserve (1) * Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the llens and $ecurity interests created by this Deed of Trust on the Property, whether now owned
or hereafler acquirad by Grantor.Unless prohibited by law or Lender agreas to the contrary in wriling, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the malters referred to in this paragraph.

Attorney-in~Fact. [f Grantor falls fo do any ottHa things referred o in the preceding paragraph, l.ender may do so for
and in the name of Grantor and at Grantor's expansa. . For such purposes, Grantor hareby irrevocably appoints Lender
as Grantor’s aitorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's Sole opinion, to accomplish the malters referred to in the preceding
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credil line account, and otherwise
perfarms all the obligations imposed upon Granlor, under this'Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable slatements of termination of any financing
statement on file evidencing Lender's socurily inlerest in the Renis and the Personal Property. Any reconveyance fee shall be
paid by Granlor, if permilled by applicable law. The'granlee in any reconveyance may ba described as the "persan or
persons legally entilled Iherelo”, and the recilals in the reconveyance of any matters or facls shall be conclusive proof of the

truthfulness of any such meatters or facts.
EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it ary of he following happen:

(1) Grantor commits fraud or makes & malerial rnisrepresan‘t:al‘iaryéf any fime in connection with the Credit Agreament.
This can include, for example, a false stalemanl about Granlor's incore, assets, |
financlal condilion.

labilities, or any other aspects of Grantor's

(2) Granlor does nol meet the repayment terms of the Cradit Agreemenl

(3) Cranlor’s action or Inaction adversely affecls the collateral or Lender's rights in.the collateral. This can include, for
example, failure to maintain required insurance, waste or desiructive use of the dwelling; failure to pay taxes, death of all
persons liable on the account, transfer of titie or sale of the dwelling, creation ‘of a enior lien on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the cwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this. Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Accelerate Indebtedness. Lender shall have the right at its option to declare the ant:rgu-'lndebm&r}ass Immadiately due
and payabie. »

Foreclosure. With respect to all or any part of the Real Property, the Trustee shali have the righl{,hfexe’rcisa its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. E . =

UCC Remedies. Wilh respect to all or any pari of the Personal Property, Lender shall have aﬁ tharlghts and remedies of
& secured party under the Uniform Commercial Code. £,

Collect Reats. Lender shall have the right, without nolice to Grantor 1o take possession of a’%d mar‘l_agg”thhf Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lendsr's
costs, against the Indebladness. In furtherance of this right, Lender may require any tenant or other user of the Property

to make payments of rent or use fees directly to Lender. It the Rents are collacled by Lendar, then“Granter Irravocably -

designales Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereaf-in {he name of

Grantor and to negoliate the same and collect the proceads. Payments by lenants or other users to kender in response:.
lo Lender's demand shall salisfy the obligations for which the payments are made, whether or not any proper. grounds .
rough a-*

for the demand existed. Lender may exercise its rights under this subparagraph either in peiscn, by agent, or
receiver,

Appoint Recelver. Lender shall have the right to have a receiver appoinled to take possesslon ot all or any-part‘of the
Property, with the power to protect and praserve the Prcperty, to operate the Property preceding or pending foraclosure
or sale, and to collect tha Renls from the Property and apply the procseds, over and above the cost of the recelvership;. -
against the Indebledress. The receiver may serve without bond if permitled by law. Lender’s right {0 the appaintment = "

of & receiver shall exist whether or not the apparent value of ihe Property exceeds the Indebledness by-a subs;a'ﬁtjal
amount. Employmsnt by Lender shall not disqualify a person from serving &s a receiver.

Tenancy at Sufferance. ! Granlor remalns in possaession of tha Property afer the Property is sold as provided abové v

Lender olherwise bacomas entitled o possession of the Property upon default of Grantor, Grantor shall become a

tenant at sufferance of Lender or the purchaser of the Properly and shall, al Lender’s option, either (1) paya-

reasonable rental for the use of the Properly, or (2) vacale the Property Immediately upon the demand of Lendar.
Other Remedles. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Cradit
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Agreement or by law.

“'Notize of Sale. Lender shall give Grantor reaconable notice of the time and place of any public sale of the Personal
«*Property or of the time after which any privale sale or gther intonced disposition of the Personal Property Is {0 he made.
Reascnable notice shal! mean notica given al least len {10} days bafore the ime of the sale or disposition. Any sala of
Fersonal Property may ba made in conjunction with any sale of the Real Property.

Sale of the Froperty. To the axtent permilted by appilcable law, Grantor hereby waives any and all rights to have lhe
..Proporly marshailed. In exercising ils righls and remedies, the Trustee or Lender shall be free to sell all or any part of the

Properly together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
““or any portion of the Property.

Attorneys’ Fees: Expenses, If Lender institules any suit or aclion lo enforce any of the tarms of this Deed of Trus!,
‘Lender shall be ntilled to resover such sum as the court may adjudge reasonable as attorneys' fees at Irial and upon
any appeal:© Whether or nol any court action is involved, and to the exten! nol prohibitad by law, all reascnahle
expenses Lender incurs tha! in Lender's opinion are necessary al any lime for the prolection of ils inlsrest or the
anforcement-of its rights. shall become a part of the Indebtadness payable on demand and shall bear Inlerest at tha
Credit Agreement.rata from the date of the expenditure until repald. Expenses covered by lhis paragraph Inciude,
without limitation, however subject to any limils under applicable law, Lender's ailorneys' fees and Lendar's legal
expenses, whether_ or not there Is a lawsuit, including atlorneys' fees and expenses for bankruplcy proceedings
(including efforls o modify. or vacale any automatic slay or injunclion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, anc appraisai fees, {illé insurance, and fees for tha Truslee, lo the sxlent permitted by applicable law. Grantor
also will pay any court cosls, in-addition to 2l other sums provided by law. A waiver by any party of a breach of a
provision of this Deed of Trust shalf not consttute a walver of or prejudice the party's righis otherwise to demand sirict
compliance with thal provision or any other provision.

Righis of Trustee. Tiﬁysiga shall héyé"al_l?q’l_ the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions refating to the powers and obligations of Trustee
(pursuant to Lender’s instructions).are part ot this Deed of Trust:

Powers of Truslee. In additiqp»l‘é\_aﬂ“bowers of Trustee arising as 4 matler of law, Truslee shall have the power to lake
the following actions with respactio he Property upon the written request of Lender and Granlor: (a) join in preparing
and filing a map or plat of the Reat Preperty, iniciuding the dedication of stree!s or other rights to the public; (b} join in

granting any easement or crealing any restriction on the Real Property; and (c) join in any subordination or other
agrecment affecting this Deed of Trus! or the:interest of Lender under this Deed of Trust.

Obligations to Notlty. Trusiee shall not"zpé pﬁllgaiqd"igf;@nolily any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granlor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or praceeding is brought by Trustes.

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. in addition ‘o the rights and
remedies set forth above, with respect to all'or any part of the Properly, the Truslee shall have the right {o foreclose by
notice and sale, and Lender will have the right to foreclese by judicial foreclosura, 1n eithar casa in accardance with and
to the full extent provided by applicable law. -

Successor Trustee. Lender, at Lender's oplion,’ may from time lo fime appoint a successor Trustee 1o any Truslee
appointed under lhis Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of tha recorder of County, State of Washington, The'instrument shall contain, in addition to all other matiers
required by stale law, tha names of the original Lender, Truslee, and Grantor, the book and page or the Auditor's Fila
Number where this Deed of Trust is recorded, and the name and address of the successor trustse, and the instrument
shall be execuled and acknowlsdged by Lender or its succésﬁ'ors._;in"i'n!arést: Tha successor hustes, without conveyanca
of the Property, shall succeed to all the title, power, and duties conferred-upon the Truslee in this Deed cf Trust and by
applicable law. This procedure for substitution of Trustee shall gavern.-{o-the ‘exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nelice required or allowed by law lo be given in another mznner, any
notice required to be given under this Dead of Trust shall be given in writing, and shall be effeclive when aclually delivered,
when actually received by telefacsimile (unless olherwise required by Iaw)‘:awhen'd:epos_iggq(_ with a nalionally recognized
overnight courier, or, if mailed, when dapesited in the United States mail, as first class cerlified: or regislered mail postage
prepaid, directed fo the addresses shown near the beginning of this Deod of Trust. Any-person may change his or her
address for notices under this Deed of Trust by giving forma! written notice 1o the other person or persons, specilying that the
purpose of the notice is to change the person's address. For notice purposes, Granlor agrees to keep Lender informed at all
limes of Granlor's current address. Subject {0 applicable law, and except for notice required or allowed by law o be given in
another manner, if there 1s more than one Grantor, any notice given by Lender to any Grantor is desmed to be nolice given to
all Granlors. 1t will be Grantor’s responsibility 1o te!l the others of the rotice from Lender, . s

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this DeedofTrUSt

Amendments. What is writlen in this Deed of Trust and in the Related Documents is G"ra_,nibfs enﬂra“’éﬁ;eement wilh
Lender concerning the matters covered by this Deed of Trusl. To be affective, any change or amandment lo this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by lq:e"cng_pge gramendment,

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not bg? usad fo
interpret or dufine the provisions of Ihis Deed of Trust. G )

Merger. There shall be no merger of the interest or estale created by lhis Deed of Trust with any;;;df&,er qnl":e;;ézﬁtﬁ_qr- eslate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written c::ﬁsqnt_g!.l.:e'n' T

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with fe.ﬂerall '
laws of the Stale of Washinglon. This Deed of Trust has been accepled by Lender (n the Siate cf Wash ng

Cholce of Venue. Ii there Is a lawsuil, Grantor agrees upon Lender's request to submit to the jurisdiction -‘ifi’t_:ihiéwcqurt‘:é of
Skagit County, State of Washinglon. SN

Joint and Several Liabillty. Al obligations of Granlor Lnder Ihis Deed of Trust shall be joint and several, dnd all "
references {o Grantor shall mean sach and every Grantor, ‘This means that each Grantor signing below is respdn;sibje for: .-

all obligations in this Deed of Trust.
No Walver by Lender. Granlor understands Lender wili not give up any of Lender’s rights under this Deed of Trusl

unless Lender doas 5o in wriling. The fact that Lender delays or cmils lo exercise any right will net mean that Lender-
has given up that right. If Lender does agrea In wriling 1o give up one of Lender's rights, that does not mean Grantor will
nol have to comply with the other provisions of this Dead of Trust. Grarlor also understands thal if Lender does consent’

10 a request, that does not mean that Grantor will not have to gel Lender's consent again If the situation happens again.
Grantar furthar understands tha! just becausa Lender consents to one or mere of Grantor's requasts, that does not mean
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Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, damand for
ymant, protest, and notice of dishonor.

_r*-’Sei"iéra:hlllty. It a court finds that any provision of this Deed of Trust is nol valid or should not be entorced, that fact by

itself will nol mean that the rest of this Deed of Trust will not be va'id or enforced. Therefore, a cour! will enforce the rest
of the provisions of this Deed of Trust aven if a provision of this Deed of Trust may be found o be invalid or
unenforceable.

S-u'“é:‘t:,a!iso{s‘fénmd Asslgns. Subjecl to any limitations stated in this Deed of Trust on transter of Grantor's Interest, this

..Dead of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of

the Properly bacomes vested in a psrson cther than Grantor, Lender, without notica to Granlor, may daal with Grantor's
successars: wilh' referance lo this Deed of Trust and the Indebtedness by way of forbearance or extension without
rélsasing Grantor from the obligalions of this Deed of Trust or liability undar the tndebtedness.

Time Is ot the Essance Time is of the essence in the performance of this Dsed of Trust.

Walver of Hor“ﬁég'\.tééd_mE;templlon. Granlor hereby reieases and waives all riphts and benefits of the homestead
exempﬁon‘w,l,aw&.?.q! the Slgt'e__pf Washington as to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following wards shall have the following meanings when used In this Deed of Trust:

Beneficiary. The word "Béneficiary” means Whidbey istand Bank, and Its successors and assigns.

Borrower. The wor_q,:aﬁ-ogrﬁmr:means Brad L. Warren and Debra D. Warrer, and all other persons and enlilies signing
the Cradit Agreement. .~ .-

Credit Agreement. The words "Cr"adfl;_'A reoment” mean the credit agreement dated Aprit 28, 1999, in the original
principal amount: of $60,000.00 from Grantor to Lender, together with all renewals of, extansions of,
modificalions of, reﬂnan_citﬁj_gs of, cansoiidations of, and substitutions for the promissory nole or agreement.

Deed of Trust. The wﬁrd"s‘-.&."oe:ed of?‘-frgsl'":"mean this Deed cf Trust among Grantor, Lender, and Trustes, and includes
without limilation alt assignment and securily interest provisions relating lo the Personal Property and Rents.

Environmental Laws. The words:"Environmental Laws" mean any and all slate, federal and local statutes, regulations
and ordinances reialing to the protection of.-human heatth or the environment, including without limilation the
Comprahensiva Environmental Response,-Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saclion
9601, et seq. ("CERCLA"), the Superftind Amendmerls and Reauthorization Act of 1986, Pub. L. No. 99499 {"SARA™),
the Hazardous Materials Transporiation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6301, et seq., or.other applicable state or federal laws, rules, or reguiations adopled pursuant
therato.

Event of Default. The words "Event of Defauil” rreanany oi the Events of Default set forth in this Deed of Trust in the

Events of Default section of this Deed of Trust. .~ -

Existing indebtedness. The words "Exustmg \debiedness™ maan the indebledness descrited in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor” means Brad L. Warrenf.nd Debra D. Warren.

Hazardous Substances. The words "Hazardous Substances® mean materials thal, because of their quantity,
concentration or physical chemicai or infectious characteristics, may cause or pose a present or polential hazard to
human health or the envircnment when improperly used, trealed, ‘stored, disposed of, generated, manufaclured,
transported or otherwise handled. The words "Hazardous. Substances™ are used in their very broadest scnse and
include without limitation any and all hazardous or toxic substances, marerials or waste as defined by or listed under the
Environmenta! Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements, The word "Imgrovements® means all existing and futire. improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additlons, repiacements and other construction on the Real Property.

indebledness. The word "Indebtedness” means all principal, inleré%t,.ﬁhnd other _ﬁmi:unls. cosis and expenses payable )

under the Credit Agreement or Related Dosumenls, together with all renewals of, extensions of, modifications of,
consolidations of and subslitutions for tha Credit Agreement or Related. Documenis and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusiee or:Lender to enforce Granlor's
abligations under this Deed of Trust, together with interest on such amounls as provided in this Dead of Trusl. In
addition, and without limitetion, the term "Indebtedness” Includes all amounts identified in the Revolving Line of
Credit paragraph of this Deed of Trust.

Lender. The word "Lendsr” means Whidbey Island Bank, its successors efntff;.assigns. The ‘words "succassors or
ussigns® mean any person or company that acquires any interest in the Credit Agreemenl.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and-other alicles of personal proparly
now, of, nereafier owned by Grantor, and now or hereafler attached or affixed to the Real Propertv; together with all

-accessions, parts, and addilions to, all replacements of, and all substitulions for, any of such properly; and logether with
.ali issues and orofils therecn and proceeds (including without limilation all insurance proceeds and”.(e'fu'gd's: of premiums)

from any saia or other disposition of the Property.
Property. The word "Property” maans collectively the Real Property and the Personal Propéﬁy:......,,;.-f

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrl
of Trusl. e

Related Documents. The words "Related Documants™ mean all promissery notes, credit agreaméﬁts;’ioéh agraements.

ed In this Deed

environmantal agresments, guaranlies, security agreemenis, morigages, deeds of irust, securiiy deeds, ‘collatersl.
mortgages, and all other Instruments, agreements and documents, whelher now or hereafier existing, é':ggeﬁleqﬁln

connection with the Indubtedness.

Rents. The word "Renis” means all present and future rents, revenues, income, Issuos, royalties, pr&ﬂfs. aﬂdolher fk

benefits darived from the Property.

Trustee. The word "Trustee” means Land Tille Company of Skagit County, whose address is P.O. Box 445,!3
WA 98233, and any subslitute or succassor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH .~
GRANTOR AGRELS TO ITS TERMS. Eial
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I
STATE OF WASHINGTON
P T )SS
. :;OUHTY OE $l_(AGFl‘ v}
ey T :
v o o : /and Debra D. Warren
On thls day' before ma, the undervlgned Notary Public, personally appeared Brad L. Warrcn, personally known to me or
proved to me on tha basis of salisfactory evidence {0 be the individusl described in and who exscuted the Deed of Trust, and
ackriowledged that ho or sha s!gnad lha Deed ol Trust as his or her free and voluntary act and deed, for the uses and ,
purposes therein mentioned. .. .- of :
Glven my hand and otficlal seal 5’7 27th day of April 19 99
Residingat _ Mount Vernon E
My commission expires ___9—1-02
Washington
Nancy Lea Cleave
INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON ) .
) SS
COUNTY OF SKAGIT )
On this day before me, the undersigned Notary Public, personally appearad Debra D. Warren, personally known to me or
proved to me on the basis of satistactory evidence to be the Individua! described in‘and who axecuted the Deed of Trust, and
acknowledged tha! he or she signed the Deed of Trust as his or her free and valuntaxy act and deed, jor the uses and
purnoeses therain mentioned. .
Given under my hand and official seal this day qf f‘ 19
By Resl lng al
Notary Public In and for the State of My commlsslon l:xpires .
REQUEST FOR FULL RECONVEYANCE
To: , Trustee et .
The undersigned is the legal owner and holder of all indebltedness secured by this Deed of Trus!. You are hereb,r requesied e

upon payment of all sums owing to you, to reconvey without warranty, to the persens entitied therato, Ihe righl
interest now held by you under the Deed of Trust. ¥

Date: Beneficlary:
By:
its:

; tiue and

WASER PRO Lendwig, Reg. (1.3, Pat & TM, OFF,, Vor, B.00.00.13 (£) 108T,1000  CFl Pragervices, ind. Al Righit Ressrvesd. « WA mACFRLPLIGOLFC TR=1223 PR-HELOG
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