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THIS ASSIGNMENT OF HENTS IS BATED APRIL 18, 1999, between TAPLEY INVESTMENTS
LLC, A WASHINGTON LIMITED LIABILITY CORPORA'HON whose malling address is P O
BOX 1377, MOUNT VERNON, WA 98273 (referred to below as "Grantor”); and Skagit Stete
Bank, whose address is 301 E. Falrhaven Ave., P.0. BOX 285, Burlington, WA 98223
(referred to below as "Lender™).
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~ASSIGNMENT. For valuabie consideration, Grantor assigns, grants a continuing security

~Interest in, and conveys to Lender ali of Grentor's right, title, and interest in and to the
Rents from the following described Property located in SKAGIT County, State of
Washington:

' SEE ATTACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as 680 AUTC BLVD, BURLINGTOR,
WA 88283, Tha Real Property tax idedtihsatidn niimber is 240407-1-022-(407.

DEFINITIONS. The following words shall have the following meanings when used n this Assignment, Terms not
otherwise defined in.this Assignment shall have the meanings attributod to such terms in the Unitorm Commercial Code.
All referances to dollar amounts shall mean amounts in lawful money of the Unlted States of America.

Assignment. ‘The word"Assignmant" means this Assignment of Rents betwean Grantor and Lender, and includes
without limitarion: all assignments and security interest previsions ralating to the Rents.

Event of Defauit. Thewords "Event of Default® mean and include without limitation any of the Events of Default set
forth befow in the:section titled "Events of Default.”

Grantor. The word "Granior™ means TAPLEY INVESTMENTS LLC.

Indabiedness. The word "Indebledness” means &)) principal and interest payable under the Note and eny amounts
expended rr acvanced by Lender fo discharge obligations of Grantor or expenses incurred by Lender o enforce
obligations uf Grantor under this Ascignment, together with interest en such amounts as provided in this Assignment.
In addition to the Nole, the.werd "Indebtedness” Includes all obligations, debts and liabllities, plus interest therson, of
Grantor to Lender, or any one:or more of them, as well as all claims by Lender against Grantor, or any one or more of
them, whether now existing or.hereafter arising, whather related or unrelated to the purpose of the Note, whether
voluntary or otherwiss, whather .due or nol.due, absoluts or contingent, tiquidated or unliquidatg
Grantor mey be Hlable Individually or jointly with others, whether cbligated as guarantor or of 1g'Y.
recovery upon such Indebtedness may be-or hereafter may become barred by any statute of Pmitdfio /- whether
such Indebtedness may be or hereattsr may beccme otherwise unenforceabls. (Inkiial Herey’ HASS

Lender. The word "Lender" means SkngitState Bank; its successors and assigns.

Note. The word "Note™ means the promissory note or credit agreement dated April 16, 1999, In the original
principal amount of $1,31 4,803.12 from-Grantor to Lender, together with all renewals of, extansions of,
modifications of, refinancings of, consoll"c’!at}idﬁg_,.of. and substitutions for the promissory note or agregment.

Property. The word "Propery” means tha raal property, and all improvemenls thereon, described above In the
"Assignment® section.

Real Properly. The words "Rea! Property” meanthe property, interests and rights described above in the "Property
Definition” section.

Related Documents. The words "Relaled Documents” miean‘and include without limitation all promissory notes,
credit egreaments, loan agresments, environmental agreements, guarantias, security agreements, mortgages, deeds
of trust, and all other instuments, agreements and- decuments, whether now or hereafter axisting, executed in
connaction with the Indebtadnass.

Rants. The word "Rents" means all rents, revenues, Income. "is‘s:i}és_;ibmﬁs-ang proceads from the Property, whether
due now or laler, including without limitation all Rents from-all leases described on any exhibit attached to this
Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwisa provided In this Assignmont.or any Relatad Document, Grantor
shall pay to Lender all amounts secured by this Assignment s thay become due, and shall strictly perform all of Grantor's
otligations under this Assignment. Unless and unill Lender exercisas iis right to coliect the Rents as provided below and
so long as there is no dafault under this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute
Lendor’s consent to the use of cash collateral in a bankrupicy proceeding. Lo Ca

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents,
Grantor represents and warrants to Lendsr that:
Ownership. Grantor is entitied fo receive the Rents free and clear of all rights, loans; liens, encumbrances, and
claims except as disciosed to and accepled by Lender in writing.
Right to Assign. Grantor has the full right, power, and authority to enter into this Aglﬁnménpa'n to assign and
convey the Rents to Lender. ot

No Prior Assignment, Grantor has not previously assigned or conveyed tha Rents to any ptﬁ; person by ,‘a'ny
instrument now In force.
No Further Transtss. Grantor will not sell, assign, encumber, or otherwise clispose of any of Grantor's righ

Rents except as provided In this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall hava the right at any tims, and even though no defaull shal have .
occurred urder this Assignment, 1o collect and receive the Rents. For this purpose, Lender s hereby given and granted .

the following rights, powers and authority:

Notice to Tenanta. Lanider may send nofices o any and al tanants of tho Propaty acvising them of this Assignment -

and directing &ll Rants to be paid diractly fo Lender or Lender's agent. «. 7+ ' .. = -

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and racaivafrom |

the tanants cor from any other persons llable therefcr, all of the Rents; instituts and carry on all legal proceedings

necessery for the protection of the Property, including such proceedings as may be necessary to recover posses’s‘lo;;

cf the Property; collect the Rents and remove any lenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;

to pay the costs theraof and of all services of all employees, including their equipment, and of all continuing costs and
expanses of maintaining the Properly In proper repalr and condition, and alsc to pay all taxes, assessments and
water utilities, and the premiums on fire and other Insurance effected by Lender on the Properiy.
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t‘:ompuanoo with Lwws. Lender may co any and all things to exacute and comply with tho laws of the Stale of
Washington and alsc all other laws, rulss, orders, ordinances and requiraments of all other govarnmental agencias
-:*aﬂecting the Property.

Loase the Property. Londar may rent or leasa the whole or any part of the Property for such term or terms and on
£ such conol:ions as Lencer may deam appropriaie.

Employ Ananlo. Landar may engage such agent or agants as Lenger may decm approprigte, gither in Lendar's
name or. in Grantor's name, to rant and manage the Property, including the caollaction and application of Rents.

“. Other ‘Acts. l.ender may do all such other things and acts wilh respect to the Property as Lender may deem
appropriate. and may act exciusively and sc'ely ! the plece and stead of Grantor and to have alt of the powers of
Grantor for ma purposes stated above.

No Requlremon! 10 Aet Lender shall not be regquired to do any of tha foregoing acts or things, and the fact that
Lender shall have per!ormed ong or more of the foregoing acts or things shail not require Lander to do any cther
specific act or lhlng

APPLICATION OF RENTS All ‘costs and expenses incured by Lendar in connection with the Property shall be for
Crantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application‘ct 'any and-all Rents received by it; howsver, any such Rents recaived by Lender which are not
applied to such costs and axpanses shall be appliad to the indebtadness. All exponditures made by Lendar under this
Assignment and not relmbursed from the Rents shall bacome a part of the Indebtedness secured by this Assignment, and
shall be payabia on demand wlth interest at the Nol2 rata from date of expenditure until paid.

FULL PERFORMANCE. If Granlor pays. all of tha Indebledness when due and olherwise porforms all the obligations
imposed upon Grantor under ihis. Assignmont, the Note, and the Ralated Documents, Lender shall execute and deliver to
Grantor a suitable satistaction of this Assignment and suitable statements of termination of any financing statement on file
gvidancing Lender’s security Interest in tho' Rants ond the Proparty. Any termination fee required by law shall be paild by
Grantor, it parmitted by applicable law, :

EXPENDITURES BY LENDER. “if Grantor fails to comply with any provision of this Assignment, ¢r it any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any acton that Lender deems appropriate. Any amount that Lender cxpends in so doing
will bear intorest at the rate provided for.in tho Note from’ the date incurred or pald by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will- (&) be payable on demand, (b) be added ‘o the balanca of the Note
and be apportioned among and be payable with any:instalmant payments to become due during elther (i) the term of any
applicable insurenco policy or (il) the remolnlng term of the Note, or (c) be treated as a ballcon payment which will be
due and payable at the Nota's maturity. This Assignment also will secure payment of these amounts. The rights provided
for in this paragn:ph shall be in addition to any other rights.or any remedies to which Lendar may be entitied on account of
the default. Any such action by Lender shall not ba constugd as curing the dafault so as to bar Lendar from any remedy
that it otherwise would have had.

DEFALR.T. Each of the following, at the cption of Londer shall constituto an event of deftult ("Event of Defaull™) under this
Assignment:

Defaull on Indebledness. Failure of Grantor 10 maka any payment when due on the Indebtadness.

Compliance Default. Failure of Grantor to comply with any other term obhgation covenant or condition containea in
this Assignmaent, tha Nota or in any of the Related Documents. .=~ -+ =

Default in Favor of Third Perties. Should Borrower orany Granlor defauit under any loan, extension cf credit,
sacurity agreament, purchase or sales agreement, or any other agroement in favor of eny other creditor or person
that may matsrially atfect any of Sorowsr’s property or Bomower's or anly Grantor's abliity to repay the Loans or
perform their respective obligations under this Assignement or any of the Relatad Documents.

False Statemenis. Any warranty, representation or stelament mada 6r tumishad to Lender by or on behalf of
Grantor under this Assignment, the Note or the Relaled Documents ls false or mlsleadlng in any material respect,
either now or at the time macs or furnishad.

Defective Collateralization. This Assignment or any of the Helaled Documents oaasas to be in full force and effect
(including failure of any collateral documants o create a valid and parfectad securlly Interest or Ilen) at any time and
for any reason.

Other Defaults. Failura of Grantor to compiy with any term, cbiigation, covenant or condlﬂon oomalnod in any other
agreement betweon Grantor and Lender.

Death or Insolvency. The dissolution (ragerdiess of whether election 1o conﬁnue is rnade). any member withdraws
from the limited liability compauy, or any other termination of Grantor's existanca as'a going business or the death of
any member, the insoivency of Grantor, the appoiniment of a receiver for any part'of Grantor's' property, any
assignment for the benefit of craditors, eny type of creditor werkout, or the commanoement o! any prooeedlng under
any bankrupicy or insolvensy laws by or against Grantor,

Foreciosure, Forfaiture, olc. Commancement of foreciosure or forfeiture prooeedings. whethar by judiclal
proceeding, seif-help, rapossaession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. Howaver, this subsaction shall not apply in the event of a good faith-disptte by Grantor
as to the validity or reasonablaness of the claim which Is the basis of the foreclosure of-forefallure proceading,
provided that Grantor gives Lendar written notice of such claim and furnishas reserves or a surely bond 1 lhe ‘claim
safisfactory to Lender. :

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any-of 1ha
indabiledness or any Guarantor dies or bacomas incompatent, or revokes or disputes the validity of, or liabliity under,
any Guaranty of the indebtednass. Lender, at its option, may, but shall not bo required to, permit the Guarantor's -
estate to assume unconditionally the obiigations arising under the guaranty in a manner satisfactory to Lender. nnd tnn,‘;--t'
doing so, cure the Event of Dafault. ¢

Adverse Change. A material adverse change occurs in Grantor's fingnclal condition, or Lender believes lhe prospact:,_' .
of paymant o pacformance of the indebtedness is impaired.

Right to Cure. If such a faliure is curable and i Grantor has not been glven a notice of a breach of tha snme
provision of this Assignment within the preceding tweive (12) months, it may be cured {and no Evant of Default will.
hava occurrad) If Grantor, after Langer sends written notice demanding cure of such fallure: (a) cures the feliure -
within tan (10) duys; or (b) if the cure requires more than isn (10) days, immediately initiates steps sufficient to cure

the failure and therpafier continues and completes all reasonable and necessary slops sufficlant to produce

compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Dofault and at any time thereatts:, Lander
may gxercise &ny one o¢ more of the following rights and remedies, in addition to any other rights or remadies provided by

law:
;ﬁ,{ wﬁ --: 4
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Acceierats indebtexiness. Lender shail have the right &t lis option without notice to Grantor to declars the entire
Indebtedness immadiately due and payable, including any prepayment penalty which Grantor would ba required to

R pay-

““Coflact Rents. Lender shall have the fight, without notice to Grantor, to take possession of the Property and colisct

the Rents, including amounts past due and unpaid, and &Dply tho net proceeds, over and above Lender's uosts,
ageinst the Indobtadness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's

~Right to Coilect Saction, above. If the Rents are callocted by Lender, then Grantor irevocably designates Lender as
* Grantor's. attorney—in-fact to endorse Instruments received in payment tharsof in the name of Grantor and fo
-~ ‘nagotiaia the same and collect the procesds. Payments by tanants or other users to Lander In rasponse to Lander's
demand shall satisty the obligations for which tha payments are made, whether or not any proper grounds for tha

. demand existed. Lander may exercise its rights under this subparsgraph either in perscn, by agent, or through a

- Appoint Recelver, Lander shall have tha right 1o have & recaiver apnointed 1o take possession ot & or ary part of
the Property, with the power ty protect and preserve tha Property, to operate the Property preceding foreciosurs o
sale, and‘to collect the Ranis from the Property and apply the pr » Over and above the cost of the receivership,
against tha'Indebledness. The receiver may sene without bond If permitted by law. Lender's right to the
appointment of a receiver shali exist whathar or not tha apnarent valua of the Property exceeds the Indebtedness by
& substantial amount, .Eraploymant by Lender shall not disqualify a person from serving as a receiver.

Cther Remadles. Lender shall have ail other rights and remedies provided in this Assignment or the Nota or by law.
Waiver; Election.of Remedies. A waiver by any party of & breach of a provision of this Assignment shall not

constitute a weiver of or prejudica the party's rights otherwise to demand strict compliance with that provision or any
other provision. Ejection by Lender %o pursuo uny remedy shall not exclude pursult of any other remedy, and an
election to make expenditures or take action to perform an obligation of Grantor under this Assignment after failure of

Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Altomeys’ Fees: E;pensag. It Lender-institutes any suit or action %o enforce any of the terms of this Assignment,
Lender shall be entitied o recover such sum as the court may adjudge reasonable as attorneys’ fees at tial and on
any appeal. Whather or not any court action is involved, all reasonable expenses incurred by Lender that in Lendsr's
opinion are necessary at any tima for the protection of its interest or the enforcement of Its rights shall become & part
of the Indebtedness payable on demand and shall bear interest from the date of axpanditure until repaid &t the rata
provided for in the Note. Expenses coverad by this paragraph inciude, without limiiation, however subject to any
limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses whether or not there is & lawsuit,
including attorneys’ foe for bankruptey procesdings (including efforts fo modify or vacate any automatic stay or
injunction), appeals and anv anticipated postudgment collection sarvices, the cost of searching records, obtsining
title reports (including foreciosure reports), surveyors® reports, and appralsal foas, and tite insurance, to the exient
nermitted by applicable law. Grantor also will pay any court costs, in addition to ail other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

GRANTOR AGREES TO ITS TERMS.

Amendments. This Assignment, together with any Related Documents, constitutes the sntire undersianding and
agreement of the parties as to the matters sat forth in this Assignmenl. No alteration of or amendment to this
Assignment shall be effective unless givan in writing and signed by the party or parties sought to be chargad or
bound by the alteration or amendment. “

Applicable Law. This Assignment has been dellvege“éitd”'l:‘enﬁer and accepled by Lender in the State of
Washington. This Assignment shail be governe< by and construed Ir: accordance with the lzws of the State of
Wachington.

Multipie Parties. All obligations of Grantor under this Assignment shal b joint and several, and al references to
Giantor shal! mean each and every Grantor. This means-that each of the persons signing below is responsible for all
obligations In this Assigntment. T G e,

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreement which has pricrity over this Assignment by which that agreement is modified, amended, axtanded,
or renewed without the prior written consent of Lendar. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender. -

Severability. If a court of competent jurisdiction finds any provision-of this Assignment to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or-unanforceabla as to any other
persons or circumstances. |f fessible, any such offending provision shall be' deemed to be modified to be within the
limits of onforceability cor validity; however, if the offending provision cannot be so modifigd, it shall be stricken and all
other provisions of this Assignment ir all other respects shall remain valid and enforceable. -

Successors and Assigns. Subject to the limitations stated in this Assignment on-transfer of Grantor's intarest, this
Assignment shall be binding upon and inure to the banefit of the parties, their successors-and-assigns. |f ownership
of tha Property becomes vested in a person other than Grantor, Lender, without notice fo' Grantor, may dea! with
Grantor's successors with reference to this Assignment and the Indebledness by way of forbearance or extension
without releasing Grantor from the obligations of this Assignment or liability under the Indebtadness, -

Time I of the Essence. Time is of the essance in the performance of this Assignment, .~

Waiver of Homestead Exemption. Grantor hereby releasas and waives all rights anid.benefits
exemption laws of the State of Washington as to all Indsbtedness secured by this Assignmant.

Walvers and Consents. Lender shall not be deamed o have waived any rights under this Assignment (or under.the
Related Documents) unless such walver Is in writing and signad by Lender. No delay or omission. on-tha part of
LLender in exercis:ng any right shall operate as a walver of such right or any other right. A waiver by any-party of a
provision of this Assignment shail not constitule a waiver of or prejudice the party’s right otherwisa.to demand strict"
compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between_ .
Lender and Grantor, shall constituta a waiver of any of Lender’s rights or any of Grantor’s obligationsas t6 any future -
transactions. Whenesver consent by Lander is required in this Assignment, the granting of such consent by Lenderin - -
any instance shall not constitute continuing consant to subsequent instances where such consent is required. .- -

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND

)
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. Signed, eckowiedped and deliverad n the prasence of:

On this é&” dayof - ,19_£ 7, betore me, the undersigned Notary Public, personclly
appearsd Q TAPLEY, Mes of APLEYINVES?MEN’SLLC'MFJATAPLEYLMNGTRUST Mambor of
TAPLEY INVESTMENTS LLC, &nd personatly known to me or proved to me on the basis of satistactory evidence to be
members or designated agents of the Imited tiability company that execulad the Assignment of Rents and acknowledged
the Assignment to bo the free anci voluntary act and deed of the imited llability company, by authority of statuts, its arficles
of organlzat!on orits oporatlng agreement. for the uses and piurposas thoreln menticned, and on oath stated that they are
axecuty 1 and In fact oxacubd the Assignment on bahalf of tho limitad labilily compary.

Residing &t/
My commission expires A3~/

9304160138
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SB-14492
EXHIBIT “A"

PARCEL A:

Tract 6, SKAGIT COUNTY SHORT PLAT NO. 20-77, approved May 12,
1977, recorded in Volume 2 of Short Plats, page 61, under
Auditor’'s File No. 356678 records Jof Skagit County,
Washington; '

EXCEPT that portion aldﬁé"‘:..:the Northe-ly and Northwesterly
lines thereof, delineated as "Private Road and Utilities
Easement" on the face of sald Shert Plat

PARCEL B:

An easement for ingress, egress and utllltles over the
"Brivate Road and Utility Easement" as. delineated on the face
of SKABIT COUNTY SHORT PLAT NO. 15-77; approved May 12, 1977,
recorded in Volume 2 of Short Plats, page 60, under Audltor S
File No. 856677, records of Skagit County ;Washlngton, being
a portlon of the Southwest Quarter of the.Northeast Quarter of
Section 7, Township 34 North, Range 4 East_of the Willamette
Meridian. : .

Situated in Skagit County, Washinglton.

! - END OF EX IT "A" -
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