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DEED OF TRUST

DATE: April 15, 1999

Reference # (if apphcab!e) S- §921 Additional oi: page ____
Grantor(s) S
1. Olson, Ailan E \_

Grantee(s)!Assngnee!Benef c:ary e
Whidbey island Bank; Beneficnary
Land Title Company of. Skagst County. Trustee

Legal Description: Lot 1, Blk C, x.aConner Additional on page a

Assessor's Tax Parcel ID#: 4123—003-001-0007

THIS DEED OF TRUST is dated Aprll 15 1999, . among Allan E. Olson; as his separate
property ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800
S. Burlington Ave., P.O. Box 302, Burington, WA 98223 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land‘ Tﬂe Companv of Skagit County
(referred to below as "Trustee”).
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DEED OF TRUST Page 2
{Continued)

CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust wilh; power of sale, right

_of entry and possession and for the banefit of Lender &s Beneficlary, all of Granlor's right, title, and interest in and Io the
7 foliowing. dascribed real properly, together with all existing or subsequently erected or affixed buildings, improvements and

fixtures; ail easements, rights of way, and appurtenanccs; ail waler, watsr rights and dileh rights {inclucing stock i ullities

S with d!tch;-br;irdgauon righls}; and eli other rights, royalties, and profits relating to tho real &rg)erty. including without limitation
. 8ll minerals, ‘oll, gas, gecthermal and simllar matters, {the “Real Property") loca

ofWah'"G“’“

in Skagit County, Stote

“Let 1, BLock "C", "Map of LaConner, Whatcom County, Weshn. Terry., 1872", as per plat
recorded in Volume 2 of Plsts, page 49, records of Skagit County, Washington.
Together with that portion of the Northerly 20 feet of vacated Benton Street which
reverted to said premises by operation of law.

Shuate in the Town. of LaConner, County of Skagit, State of Washington,

The Real Propertyorltaaddress Is commonly known as 533 Benton Street, LaConner, WA
98257. The Real Prégp.rtg,iax identification number is 4123-003-001-0007.
REVOLVING LINE OF CREDIT.” Specifically, in addition to ths amounts specified In the indebtedness definition, and

without limitation, this Deed of Trust secures a revolving line of cradit, with a variable rale of interest, which
obligates Lender 1o make advances to Grantor 30 long 2s Grantor complies wilk: all the ferms of the Cradit Agreement
and the line of credit has not been terminated, suspended or canceliod; the Credit Agreement allows negative
amortization. Such advances may-ye made, repaid, and remade from tlme to time, sublec! to the limilation tha! the
total outstanding balance owing at any one time, not Including finance charges on such balance al a fixed or variable

rale or sum as provided in the Credit Agreement, any temporary cverages, other charges, and any amounts expenced

or advanced as provided In either the indebledness paragraph o this paragraph, shull not exceed the Credit Limit as
provided in the Credit Agreement. 1i-is e intentlon of Grantor and Lender that this Deed ot Trust secures the
balance outstanding under the Credit Agreempnt from time tc time from zero up to the Credit Limit as provided in this
Deed of Trust and any lntermeqiat_e‘"‘balungea"""F‘upds may be advanced by Lender, repaid, and sutsequsntly

readvanced. The unpzld bziance of the fevolving line of credit may at cestain times be lower than tha amount shown
or Zero. A 2ero balance does not terminate the lina of credit or ferminate Lander's obligation ta advance tunds to
Gizntor. Therefore, the llen of this Deed ot Trust will remain in full force znd etiect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all. of ,Grantogfs“ﬁgm. tille, and intarest in and to all leases, Rents, and profits of
the Properly. This assignmant is recorded in accordance.with RCW 65.08.070; the lien creatsd by this assignment is inlended
lo be speci‘ic, pertacled and choale upon the recording of this Deed of Trust. Lender granls lo Grentor a license 1o collest
the Rents and profits, which license may be revoked at Lender's oplion and shal be automatically revoked upon acceleration
of all or part of the indebteriness.

THIS DEED OF TRUST, iINCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT s
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF. TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: ST

PAYMENT AND FERFORMANCE. Except a5 otherwise proyl’iiéd"i?i this Dead of Trust, Grantor shall pay 1o Lander al
amounts secured by this Dead of Trus! as they become dus, and shall slriclly &nd in a imely manner perform all of Grantor's
obligations under tne Cradit Agreement, this Deed of Trust, and th"e;_{_Rf'elgggdegehmqnts__.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees 'fﬁgt'iéignhf§~-:possession and use of the Properly
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) -remain in possession and control of
the Properly (2) use, cperate or manage the Properly, and (3) collect the Rents'from tha Properly (this privilege is a
license from Lender ‘o Grantor automalically reveked upon dafaull). Tha following provisions relale 1o the use of the
Property or to other limitations on the Properly. The Real Property is not used principaily for agricultural purposes.

Duty to Malntain. Granlor shall mainlain the Praperty in good condition an&“ﬁr"ahp{i}\peﬁurm\_} all repairs, replacements,
and malntenance necessary to preserve its value. Lon

Compliance With Eavironmenta! Lews. Granlor represents and warrants to Lender thal: (1) During the period of
Crarlor's ownarship of the Proparty, there has been no use, generation, manufacture, slorage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on, urider;-about or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has been, except. as previsusty disclosed o and
acknowlecgad by Lender In writing, (a) any breach or violalion of any Exawvircnmental Laws.” (b)+ any uss, oeneration,
manulacture, storage, treatment, disposal, release, or threatensd release of any Hazardous;Substance on,-under, about
or from the Proparty by any prior owners or occupants of the Property; or (c) any actual ‘or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Excep! as previously disclosed to-and acknowledged
by Lender in wriling, (a) nelther Grantor nor any tenant, contraclor, agent or other authorized user of the Property shall
use, generats, manufacturs, slors, treal, dispose of, or release any Hazardous Substance on, under, about or from the
Property; and () any such activity shall be conducled in compliance wilh all applicable federal, state,"and:local laws,
ragulations and crdinances, including withou! limitation all Environmental Laws. Grantor authonzes Lander and-its
agents 10 enler upon the Property 1o make such inspections and tests, at Grantor's expense, as;"-.g_éngér_,.rfnav"dq_em'-};
appropriate to detarmine compliance of the Property with this section of the Deed of Trust. Any inspections or:fasts’
made by Lender shall be for Lender's purpases only and sluu g{,ﬁa to'zrdete any responsibility or liability on
the part of Lender io Grantor or tc any other parsen, The réptdseniatns-and wairanties contained herein ara-based on*
Granior's due diligence in Investigating the Property for Hazardous Substsncss, Granlor hereby (1) releases and .
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes lable for cleanup or.
olher costs under any such laws, and (2) agrees lo indemnify and hold harmiess Lender against any and all-claims;

losses, liabilities, damages, penalties, and expenses which Lander may directly or indireclly sustain or suffer resulling

from & breach of this section of tha Dead cf Trust or as a consequerice of any use, generation, manufacture, slorage,
disposal, release or threatened relazse oceurring prior to Grantor's ownarship ar inlerest in the Property, whether or.not
the same was or should have besn known to Grantor, The provisions of this section of the Desd of Trust, including the:
obligalion to indemnify, shall survive the payment of tha Indebtednass and ihe satisfaction and reconveyance of the lign
of this Deed of Trus! and shall not be affecled by Lender's acquisition of any interest in the Property, whather by:.
foreciosure or olherwise, -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance rnor commit, permil, or suffer any stripping of
or wasta on or to Ihe Property or any portion of the Property. Without limiiing the generality of the foregoing, Grantor wil
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*ﬁbl femove, or grant to any other party the righl to remove, any limber, minerals (including ol and gas), coa!, clay,
scoria, soll, grave! or rock products withou! Lender's prior wrilten consent,

' emoval of Improvemants. Granior shall not demolish or remove any Improvaments from the Real Property without
.~ Lender’s prior wrilten consent, As & condition 10 the removal of any Improvements, Lender may require Grantor to make
arrangemants salistactory to Lundar to replace such tmprovemenits with Iimprovements of al leas! equa! value.

Lend_pf"s_,;?ngm to Enter. Lender and Lender's agenis and representatives may enter upon lhe Real Property at all
* . reasonabie limes lo atlend fo Lender's interests and to inspect the Real Properly for purposes of Granlor's compliance
", with the terms and conditicns of this Dead of Trust. -

‘Compliance with Governmental Requirements. Grantor shalt promplly comply, and shall promplly cause compliance

by all agenls; lenants. or other persons or ontilies of every nature whalsoever who rant, leass or otherwise use or occupy .
tha Properly in any:manner, with all laws, ordinances, and reguletions, now or hareafier in effect, of all governmenial

authoriliss applicable to the use or occupancy of the Proparty. Grantor may conti st in good faith any such law, ' "
ordinance, or regulation and withhold compliance during any procescing, including appropriate appeals, so long as

Grantor has notified Lender. in writing prior fo doing so and so long ss, in Lander’s sole opinion, Lender’s interests In the

Properly are.nol-jsopardized. Lender may require Grantor 1o post adequate securily or a surety bonc, reasonably

satisfactory'ts Lender, 1o profec: Lendar's Inlerest.

! Duty to Protect. Grantor qgiéqiﬁ-ndlhm to abandon nor leave unatiended the Properly. Grantor shali do all other acts,
In addilion 1o those acts st forth above In this section, which from the characier and use of the Properly are reasonably
necessary ‘o prelact and preserve the Property.

" DUE ON SALE - CONSENT BY.LENDER. ‘Lender may, at Lendar's oplion, (A) declars immediately dus and payable all
sums secured by this Deed of Trust'or (B} inicrease the intsresi rate provided for in the Credit Agreemer:! or olher document
evidancing the (ndsbladness ‘and Impose sugh gher cendilions as Lender deems appropriaie, upon the sale or transfer,

- without Lendar’s prior writtar: consent, of all or any part of tha Real Property, or any interast In the Real Property. A “salp or

! transfer” means the convayance of Real Properly.or any right, tille or interas! in the Real Proparty; whether logal, benaficial or
equitable; whether voluntary or‘invaiisntary; whether by oulright sale, deed, instailment sale conlract, land centract, conlract
for deed, leasehold interest with &'term greater than three (3) years, lease~option contract, or by sala, assignment, or transfer
of any bensticial interest in or to any land rust hoiding titie to the Real Proparty, or by any other method of conveyance of an
intergst in the Real Property. However, this oplion shall hol be exercisad by Lender ii such exarcise is prohibited by federal
law or by Washington taw. T

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and’in ¢l events prior 1o delinquency) all taxes, special taxes, assessments, ]
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay '
when due alt ciaims for work done on or for ‘services rendered or malerial furnished 1o the Property. Granlor shall -
maintain the Property free cf ali liens having. priority ovar or equel fo the intures! of Lender undar this Deed of Trust,

axcepl [or the lien of taxes and assassments not due; excep! for the existing indebledness referred to below, and except

: as ctherwise provided in this Dead of Trust.  °

Right to Coniest. Grantor may withhold payment of any tax, essassment, or claim in conneclion with a good faith

dispute over the obligation to pay, so long as Lendar’s interest in the Property is nol yaopardized. If a lien arises or is

filed as a resull of nonpayment, Grantor shali within fiftasn (15) days afler'the fen arises or, if a lien is fled, within filean

(15) days afier Grantor has notice of the fiing, secure the discharge of the llen, or if requested by Lender, deposit with .
Lender cash or a sufficient corporate surety bond or other securily satistactory to Lender in an amount sutficiant to -
discharge tha lien plus any costs and attorneys' fees, or other charges that could accrue as a resull of a foreciosure or

) sala under the lien. In any contest, Grantor shalt defend itself and Lenderand shall salisfy any adverse judgment before

: enforcement against the Property. Grantor shall name Lender-as'an gdditional obligee under any surety bond furnished

in the contest proceedings. e

Evidence of Payment. Granlor shall upon demand furnish fo Lendsr sﬁﬁéﬁaﬁi&ry"bﬁdgnce of payment of the taxes cr
assessments and shall authorize the appraprials governmental official to deliver to Lender at any time a writlen slatement
of the taxes and assessments against the Property. Lo

Notice of Consiruction. Grantor shall nolify Lender at least fitteen (15).days beforé any work is commenced, any
services are furnished, or any malerials are supplied to the Property, If any miechanic’s llen;-malaralmen's lien, or other
lien could be asserted on account of the work, services, or materials and th-cost'exceads $1,000.00. Grantor will upon
reques! of Lender furnish 1o Lender advance assurances <alistactory io Lender that-Grantor can and will pay the cost of
such smprovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring lhé P}operty are 8 part of this Deed cf
= T:USL i

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on & raplacemenl basis for the full insurable value covering all improvements on *he Real
b Property in an amount sufficient lo avoid application of any coinsurance clause, and with a standard morigagse clause in
favor of Lender, together with such other hazard and tiability insurance as Lender may reesanably require. Policies shall
be wrillen in form, amounts, coverages and basis reasonably acceplable fo Lender and issued by a‘company or
companies reasonably acceptable lo Lender. Grantor, upon request of Lender, will dativer lo Lender from time fo time
the policies or certilicates of insurance in form satisfaclory to Lender, including stipulations tha! coverages will not be
cancellad or diminished without al least ten (10) days pror wrilten notice o Lender. Each insurance_policy also shati
inciude an endorsement providing that coverage in favor of Lender will not be Impaired in any way by‘any acl, omission
or default of Grantor or any other parson. Should the Raal Property be located in an area designaied by the Director of " .
the Federal Emergency Managemant Agency as a special flood hazard area, Grantor agrees to obtain and maintain - .
Federal Flood Insurance, if avallable, wilhin 45 days afier nolice is given by Lender that the Property. is localed ina .
special flood hazard area, for the {ull unpald principal balance of the loan and any prior lisns on the property.Sectiring ..© *
the loan, up 1o the maximum policy limils set under the National Flood Insurance Program, or a3 otherwisa raquired by
Lender, and to mainlain such insurance for the term of the loan. A

: Application of Proceeds. Grantor shall promplly notify Lander of any loss or damage {o the Properly if the esfimated, -
' cost of rapair or replacement excesds $1000.00. Lander may maka proof of Joss i Grantor falls to do so within:fittesn -
(15) days cf the casualty. Whether or not Lender's securily is impaired, Lender may, at Lender’s election, receive. and
relain the proceeds of eny insurance and apply the proceeds to the reduction of the Indebtedness, payment of any len.
affecting the Property, or the restoration and repalr of the Proparly. If Lendar elects lo apply the proceeds lo rastoration
and rapair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistaclory o Lender.
Lander shall. upon salistactory proof of such expendilure, pay or relmburse Grantor from tha procoads for the = .
reasonable cost of repair or restorallon if Grantor is not In dafault under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days atter thair receip! and which Lender has nol committed to the ropair or resloralion of
the Proparty shall be usad first fo pay any amounl owing 1o Lender under this Deed of Trust, then fo pay accrued
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interest, and ihe remainder, if any, shall be applied to the principal balance of the Indebiednass. f Lender holds any
..Drogeaeds after payment in full of the Indsbladness, such proceecs shall be paid without interest to Grantor as Grantor's
:q_lg_;‘o‘s;s may appear.

* Unexplred Ingurance at Sale. Any unexpired insurance shall inure 1o the beneft of, and pass t, ihe purchaser of the
Properly covered by this Dsed of Trust at any trusiee's sale or other saie held under the provisions of this Deed of Trust,
or atf_ar.;g foreciosure sale of such Property.

«._Compliance-with Existing indebtedness. During the period in which any Existing Indebladness described below is in
% affect, compliance wiih the insurance provisions containad in ihe instrument evidencing such Exasting indebledness shall

“~eonstiute compliance with the insurance provisians under this Deed of Trust, to the exiant compliance with the ferms cf
this Deed of Trus! would constilule a duplication of insurance requirement. If any proceeds from the Insurance become
payabla onioss, the provisions in this Deed of Trusl for division of proceeds shall apply only to that portien of the
proceeds not payable 1o the holder of the Existing Indebledness.

- LENDER'S EXPENDITURES. if Grantor falls (A) to keep the Property fres of all taxss, lers, securdly inlerests,
‘ encumbrancss, and other claims (B) 1o provide any required insurance on tha Properly, (C) to make repairs 1o the Property
or 1o comply with any obligation o maintain Existing Indabtedness in good stending as required balow, then Lendsr maydo
so. If any aclion o procescing is commenced that would materiully atfect Lender's inleresls in the Property, then Lender on
Grantor's behalf may, bul is no! required to, take any action that Lendor believes lo ba appropriate 1o protect Lender's
interests. All expanses incurred or paid by Lender for such purposes will then bear Interes! at the rale charged under the
Credil Agreement from ‘he-date’ incurred or paid by Lender 1o the dale of repayment by Grantor. Al such expenses will
become a part of tha indabladness-and; at Lender's option, will (A) be payable on demand, (B) be gdded !o the balance of
the Credit Agresment and.be apportisned among and be payable with any instaliment payments to bevome due dunng aither
(1) the term of any applicable insurance policy, (2) the remaining term of tha Cradit Agreament, or (3) be kreated as a
talloon payment which will be dus and payable at the Cradit Agreement's maturity. The Property aiso will secure payment af
these amounis. The nights provided for in this paragraph shall be in addition o any other righls or any remedies to which
Lender may be enlilled cn account of any ‘defaull. Any such action by Lender shall nol be construed as curing the default so
as to bar Lander from any ramaciy thal it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of
Trust: _‘

Titie. Grantor warrants that: (&) Grantor fiolas.good and marketable lille of record to the Property in fee simple, free
and clear of s!! liens and encumbrances. oftier-than those set forth in the Real Property description or in the Existing
Indebtedness saction below or in any*litle insurance poiicy, title report, or final tiie opinion issued in favor of, and
accepled by, Lender in connection with this'Deed of Trust, and (b) Granlor has the full right, power, and authority 1o
axecute and daliver this Deed of Trust to Lender. .~ =

Defenss of Title. Subject o the exceplion In the paragraph above, Granlor wannits and will forever defend the ttle 1o
the Property against the lawtu! claims of all persons, ~In ihe event any action or proceading s commencad that queslions
Grantor's title or the intarest of Trustee or Lender under this Deed of Trust, Grantor chat! defend the aclion at Grantor's
sxpense. Greator may be the nominal parly in such proceeding, but Lender shall be aniitled to parlicipate in the
preceading and to be raprasented in the proceading by counsel of Lender’s own choice, and Granter will deliver, o

causs {o be detiverad, to Lender such mstruments-_,as‘:-:Lender may request tfrom time to time to permit such participatior.

Compllance With Lews. Grantor warants that Ih‘e;""r-"ropeny ang-réfa;if'o;'s use of the Property complias with all existing
applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Promises. All promises, agrsements, and stalaments Granlor-has mada in this Deed of Trust shall survive
the exaculion and delivery of this Geed of Trust, shall be continuing in ralure and shall remain in full force and efiect until
such lims as Gran'or's Indsbtednass is paid in full. Wk

EXISTING INDEBTEDNESS. The fuliowing provisions conceming Existing Indabtidness ae & part ot this Deed of Trust;

Existing Llen. The lien of this Deed of Trust securing the Indeblednéss may be. secondary and inferior to an existing
lien. Grantor expressly covenants and agraes 10 pay, or see ‘o the payment of, the Existing Indebtednaess and fo prevent
any default on such indebtedness, any dsfault under the instruments evidencing such indebtedness, or any defaull
undar any security docurnents for such indebledness. |

No Modification. Granlor shall not enter in'o any agreament with the. holder of any morigage, deed of trust, or other
sacurity agresmant which has priorily over this Dead of Trust by which that agrsement is madified, amended, extanded,
or renswed without tha prior written consent of Lender. Grantor shall nelther request nor accapt any future advances
under any such securily agreement without the prior wrilten consent of Lender. n

CONDEMNATION. The following provisions relating to condemnat'an proceedings a}a & part o! thtg__éeaq of Trust:

Proceedings. If any proceeding in condemnstion Is filed, Grantor shall promptly notify Lender.m writing, and Granlor
shall promptly take such steps as may be necessary to defend the action and obtain the award. ~Grantor may be the
nominal party in such proceading, but Lender shall be entilled (o paricipate in the proceeding and to be represented in
the proceeding by counsei of its own choice all at Grantor’s expense, and Grantor will deliver or cause to.be delivered lo
Lender such instruments and documentation as may be requested by Lender trom time to lime 1o permit such
participation. I

Application of Net Proceeds. IF ail or any parl of the Property is cendemned by aminent domaln proceedings or by
any procesding or purchase in lieu of condemnation, Lender may at ils election require that all-or any portion of the nal
B proceads of the award ba applied to the Indebtedness or the repalr or restoration of the Property. The nat proceeds of
the award shall mean the award atler payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes

W o

or Lender in connaction with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pmvislqns lating lo

governmantal taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall sxecute such documents inr-ji’addiiién l_o~*iﬂl_s

Deed of Trust and ake whalever other action is requeslad by Lender to perfect and continue Lender's lien on_the Real

Propery. Grantor shall reimburse Lender for all taxes, as described below, logsther with all expenses incurred. I,
racording, periecting or continuing this Deed of Trust, including without limitation all taxes, fees, documaniary 's,l,_ampgg’

and other charges for recording or registering this Deed of Trust.
Taxes. The foliowing shal! constitule taxes o which this section applies: (1) a specific tax upon this type of ﬁﬁéd_._of

Trust or upon all or any part of the indabledness securad by this Deed of Trust; (2) a speciic lax on Grantor which - |
Granicr is authorized or required 1o deduct from paymenis on the Indebledness securad by this type of Deed of Trust, -
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit Agresment; and (4) 2~

spacific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.
Subsaquent Taxes. If any tax 1o which this saction applies Is enactad subsequent to the date of this Deed of Trusl, this
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' qvant shail have the same aifoct as an Evenl of Dafauli, and Lender may exsrcise any or ali of ils available remedios for
~an Even! of Detaull as providod below unless Grantor eithar (1) pays the tax befors it becomes delinquent, or  (2)
conlasts (he tax as provided sbove in the Taxes and Liens saction and deposits with Lender cask or a suficient
corporale surety band or other security satisfactory 1o Lendar,

SECURITY AuREEMENT FINANCING STATEMENTS. The following provisions reiating to this Deed of Trusi as a security
agraamenl are g parl of this Deed of Trust:

Secur!:y Agreemant This instrument shall constitute a Security Agisament o tha exiant any of the Property constitutes
fixlures or other parsanal property, and Lender shall have all of the rights of a secured parly under the Uniferm
Commerclal Code 8s amended from lime 1o lime.

Security In!»tes! Upon request by Lender, Granlor shall executa financing statemenls and take whatever other action
Is requested by Lender to perfect and continue Lendsr’s securily irterest in tha Personsal Properiy. In addilicn to
recording this Desd of Trust in the real property racords, Lender may, at any time and without further authorization from
Grantor, file executed: counlerparls copias or raproductions of lnis Dead of Trust as & financing statement. Grantor shall
reimburse Lender .for all expenises incurred in pedecung or continuing this securily inlerast. Upon dofault, Grantor shall
assemble the Persanal Propery in & mranner and a: a place reascnably convenient to Granior and Lender and make it
avallabie to Lendar wnnln three: (3) days after receipt of written demand from Lender.

Acdresses. Tha mail&ng addmssas of Grantor (deblor) and Lander (Secured party) from which infortnalion concerning
ihe sacurily inleres! granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as slaled on the first page of Ink. Deed of Trust,

FURTHER ASSURANCES; AfTOﬁHEY—IN;'FACT. The followng provisions relating to futther assurances and
allorey-in-fact are a part of this Deed of TrusL

Further Assurances. At any tlme, and: frnm time 1o time, upon request of Lender, Grantor wili make, execute and
daliver, or will cause to be made, execuled or_delivered, to Lender or to Lender's designea, and when requestad by
Lender, cause 1o be filad, recorded; refiled, of rerecorded, as the cese may be, al such times and in such offices and
places as Lender may doem-appropriale, any and all such morigages, deeds of trust, securily ceads, security
agreomants, financing stataments, continualion stalements, inslruments of further assurance, cerlificates, and other
documenis as may, in the sole cpinion of Lender, be:nacessary or desirable in order to effecluale, complete, perfect,
continua, or preserve (1) Granlor's obligatisns under the Credil Agreement, this Deed of Trust, and the Ralated
Documents, and (2) Ihe liens and security inlarests ‘crealad by this Dead of Trust on the Property, whether now owned
or hereafler acquired by Grantor. Unlass. prorubltad by law or Lender agrees 1o the conlrary in writing, Granlor shall
reimburse Lencer for all costs and expenses incurrad in connecbon with the matters referred to in this paragraph.

Attornsy-in-Faci. It Grantor fails to do any of tna 1hings. rﬁlerred lo in the preceding paragraph, Lander may do so for
and in the name of Granlor and at Grantor's expense, .For. siich purposes, Grantor hereby irmevocably appoints Lender
as Granior's a'torney~in—fac! for the purpose of makmg. execuling, delivering, filing, recerding, and dmng ali other things
85 may be necessary or desirablg, in Lender's sole opinion, fo accompish the matters refsrred {o in the preceding
paragreph.
FULL PERFORMANCE. If Granior pays all the lndebiedness when dusg, lerminates the credit iine accounl, and otnenuise
performs all the obligations imposed upon Grantor under this:Desd of Trus!, Lendar shall execute and deliver lo Trustee a
request for full reconveyance and shall execule and detiver to Grantor suilable:stalements of termination of any financing
statemant on fils evidencing Lender's security intarest in the Rents and the Parsonal Properly. Any reconveyance fee shall be
peid by Grantor, if permitted by applicable law. The granies in any reconveyance may be described as the “person or
persons legally entitled thereto”, and the recitals in the raconveyance o! any manefs, or facts shall be conclusive proof of the
truthfulness of any such matlers or facts.

EVENTS OF DEFAULT. Grantor will be in detaul! under this Dead ol Trust i any of lha tol!owing happen:
(1) Grantor coramils fraud or makes & malerial rmsrapresenlallon afany llma ln connecuon with the Credit Agreement.

This can include, for example, a false statement about Granter's incoma, assels lnabilibes‘ or any other aspects of Granlor's
financial condition. :

(2) Grantor does not meet the repayment lerms of the Credil Agreemenl.

(3) Grantor's acticn or inaction adversaly affects the collateral or Lender's. ngh!s in 1he couateral This can includa, for
example, faliure to maintain required insurance, waste or destructive use of the dwellmg. fadure lo pay taxes, death of all
parsons liable on the acceunt, iranster of tile or sale of the dwalling, creafion of a senior fien“on the ‘dweliing without our
permission, foreclosure by the holder of another lien, or the use of funds or ths dwaelling for prahlbned purpnsas

RIGHTS AND REMEDIES ON DEFAWLT. |i an Evenl of Default oceurs under this Daad of Trust, at any uma thereafter,
Trusiee or Lender may exarcise any one or more of the following righls and remedies: ;
Accelerate Indebleaness. Lender shalt have the right at ils option to declare the enlira lndablednass lmmediate!y due
and payabia.
Foreclosure. With raspect to all or any part of the Real Property, the Trusiee shall have the nght to axercnse its’ power of
sale and {o foreclose by nolice and sale, and Lender shall have the right to foreclose by Judncial foraclpsura. in euhar
case in accordance with and (o the full extent provided by applicable law.
UCC Remediss. With respect to all or any part of the Personal Property, Lander shall have all lhe nghts and ramadles of
a securad parly under the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Grantor to lake possession of and manage the Proparty'-z-;:
and collact the Ranis, including emounls past dus and unpaid, and apply the net proceeds, over and above Lender's.
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property .-

lo make paymants of rent or use fees directly o Lender. It the Renls are collecled by Lender, then Granlor irravocably

designales Lender as Grantor's aftornsy-in-fact to endorse instrumenis received in payment thereof in the name of

Grantor and {0 negaliate the samo and collect the proceeds. Peyments by tenants or other users to Lendsr in response-“‘
1o Lender's cemand shall satisfy iho obligations for which the payments are made, whether or not any proper grounds
for the demand exisled. Lendor may exercise lts rights under this subparagraph either in person, by agent, or !hrough :

receiver.

Appoint Recelver. Lender shall have the right to have a raceiver appointad to take possession of all or any part of tha;
Proparty, with the power to protect and preserve the Properly, io operats the Properly preceding cr pending foreclosura
or sale, and o collact the Rents from tha Property and apply the proceeds, over and above the cos! of the receivership;:

against the indeblodness. The raceiver may serve without bond if permitled by law. Lander’s right to the appointment
ol & receiver shall axist whathar or not the apparent value of the Property exceeds the InCZbtedness by a substantial

amount. Employment by Lander shall not disqualify a person from serving as a recalver,
Tenancy at Sufferance. If Grantor remains in possession of the Preperly after the Property is sald as provided above or
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'\ Lender olharwise becomaes enfilled to possaession of the Property upon default of Grentor, Granior shall become a
~~fenant at sulferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonabla rental for the use of the Property, or (2) vacate the Properly inmadiately upon the demand of Lender.

Oihég Remedies. Trusiee or Lender shali have any other nght or remedy provided in ttus Dead of Trust or tha Credit
Agregmpnt or by law,

Nolice ‘of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

.. “.....Property or ot the ime after which any private sale or other intended disposition of the Personal Property is lc be mada.
*...._Reasonable.nolice shall mean rotica given at least ten {10) days before lhe ime of the sale or disposition. Any sale of
Personal Properly may be mada in conjunction with any sale of the Real Property.

Sale.of-the Property. To the extenl permitied by applicable law, Grantor hereby waives any and all rights to have the
‘Property marshalled. in exercising its rights and remecies, the Trustee or Lender shall be tree to sell all or any part of the
Property togather or separately, In one sale or by separate sales. Lender shall be enlitlad to bid al any public sale on all
or any podtion of the Property.

Attorneys’-Fees; Expenses. If Lender institutes any sull or action to enforce any of the terms of this Deec of Trust,
Lender shall-be anfitted lorecover such sum as the court may adjudge reasonable as attorneys' fees at ¥rial and upon
any appeal. Whether or not any courl action is invoived, and to the exteril not prohibited by law, all reasonable
expensas Lender incurs-ihat‘in Lendsr's opinion are necessary at any time for the protection of its intarest or the
enforcement of iis rights shall become a part of the indebtedness payable on demand and shall bear imerest al the
Credit Agraement rats_from.the-date of the expenditure untl repaid. Expenses covered by this paragraph include,
without limitation; howevsr subject:to any limits under applicable law, Lender’s attorneys' fees and Lender's legu!
expenses, whether or .nol.-there is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings
(including efferts to modify or vacele any eutomatic stay or injunction), appeals, and any anticipaled posi-judgment
collection services, the cost of searching records, cbtaining file reports (inciuding foreclosure reports), surveyors’
raports, and appraisal fees, fille insurancs;.and fees ‘or the Trustes, to the extent permitled by applicable law. Grantor
also will pay any courl costs;in addition to-all other sums provided by law. A waiver by any party of 2 breach of &
provision of this Deed of Trust.shall-not canstitute a waiver of or prejudice the party's rights clherwise o demand strict
compliance with that provision or.any other provision.

Rights of Trustee. Trusles shellhaue a_ll_,ptthé’"’rib_t;ls angd duties of Lender as set forth in this saction.

PCWERS AND OBLIGATIONS OF TRUSTEE..The following provisions reialing 1o the powers and obligations of Truslee
(pursuant to Lender’s instructions} are part of this Dead of Trust:

Powers of Trustee. In aadition 1o all powers of Trustee arising as a matter of iaw, Truslee shall have the power 1o lake
ihe following actions with respect fo the Property upon the wrillan request of Lendar and Grantor: (a) jan in preparing
and filing a map or plat of the Real Properly, including‘ths dedication of sireels or ather rights 1o the public; (b) join in
granting any easement or creating any festriction.on the Real Property; and {c) join in any sunordination or other
agreement affecting this Deed of Trust or the interast of Lender undar this Deed of Trust.

Obligations to Nolity. Trustee shall noi be 'Bb'l"i}ggtsd to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in.which Grantor, Lender, or Trustee shall be a party, unless sequirad by
applicable law, or urless the action or proceeding.is broughl by Tr_g__sfqg.

Trustee. Truslee shaii meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forh above, with respect to all o any part of the Praperly, the Trustee shall have the nght to foreclose by
nolice and sale, and Lender will have th right to foreclose by judiciat foreclosure, in ellher case in accordence with and
to the full extent provided by applicable law. R

Successor Trustee. Lander, at Lendor’s oplion, may trom‘time to lime appoint a successor Trustes o any Truslee
appointed under this Doed of Trust by an instrunient executed and acknowledged by Lender and recorded :n the office
of tha recorder of County, State of Washington. The instrument shall cortain, in addilion to all other matters
raquired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number whare this Deed of Trust is racorded, and ths name and address of the successor trusiea, and tne instrument
chall be executed and acknowledged by Lendar or its successors in interest. The successor trustes, without conveyance
of the Properiy, shall succeed to ail ihe litle, power, and duties conferred upon the. Trustes in this Deed of Trust and by
applicable faw. This procedure for substitution of Trustee shali govern-to the exclusion of ail other provisions for
substitution. T

NOTICES. Subject to applicabie law, and encepl for notice required or allowed Sy.law-1o be given in anolher manner, any
notice required to be given under this Deed of Trust shall be given in writing, and shall be effective when actually delivered,
when aclually recaived by telefacsimile (unless otherwise raquired by law), when deposited with a nalicnally racognized
overnight courier, or, if malled, when deposited in the United States mail, as first class certified ‘or regislered man poslage
prepaid, direcled to the addresses shown near the beginning of this Deed of Trust, Any.person-may change his or her
address for nolicas under this Deed of Trust by giving formal written notice 1o the other perscn or persons, spacilying thal the
purpose of the nolics is 1o change the person's address. For notice purposes, Grantor agrees to keap Lender informed at all
times of Grantor's current address. Subject to applicable law, and excep! for nctice requirec or allowed by law fo ba given in
another manner, if there is more than one Grantor, any nolice given by Lender 1o any Granior is deemed 1o be-nolice given to
all Grantors. It will be Grantor's responsibility to tell the others cof the nctice from Lender. L

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this DeedotTrusl

Amendments. Whet is writien in this Deed of Trust and in the Rslated Documents is Grantor's enﬁragraemant with
Lender concarning tha matters covered by this Deed of Trust. To be effective, any change or amendmant 1o this.Deed
of Trust must be In writing and must be signed by whosver will be bound or obligated by the change or amendment.

Caption Headlngs. Crption heaings in this Deed of Trust are for convenience purposes only and are nt usad 'to;
intarprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslale created by ihis Dead of Trust with any other i:nla;ei:i orestala
in the Property al any timo hald by or for the benelit of Lender in any capacily, withoul the written consent of Lgpdé;,_

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal Iawandthe
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in the State of Washington. .

Choice of Venue. if there is a lawsult, Grantor agrees upon Lender's request o submit to the jurisdiction of Ihé:=‘c§ﬁqS of ‘_

Skagit Counly, State of Washington,
No Walver by Lender. Grantor undarstands Lender will not give up any of Lender's rights under this Deed cf Trusl

unless Lender dogs so in writing. The fact that Lender delays or omils to exercise any right will nol mean that Lender”
has given up that right. If Lender does agrea in writing to give up one of Lender’s righis, that does not mean Grantor wifl
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender doas consent

1o a request, that does not mean that Grantor will not have 1o get Lender's consenl again if the situation happens again.

9904160058
8 1375P50399




R av iy B
SR TR LA SLE L TR £

DEED OF TRUST Page 7
{Sontinued)

Gmn!a further understands ihat just becauss Lendar consants io one or more of Grantor's requests, that does not maan
Lender will be required lo conseni o ary of Granlor's fulure requests. Grantor waives prasentment, demand for
* payment, proisst, and nolice of dishcnor.

* Savarability. I a court fincs that any provision of this Deed of Trust is not valid or should not be enforced, that fact by

itself witl not mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest
of 12? p;,ové.‘deons of this Deod of Trust even if & provision of this Deed of Trust may be found to be invalid or

Successors and Assigns, Subject o any mitations stated in this Deed of Trust on lransfer of Granlor's interest, this

“Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigrs. If ownership of

the Property bacomes vesiad in a person Sther than Grantor, Lander, without nolice to Grantor, may deal wilh Granior's
successors with reference 1o this Dead of Trust and the Indebledness by way o! forbearance or exiension without
relsasing Granitor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time I3 of the Easence'l’im Is of the essence in the performance of this Deed of Trust.

Walver of Homestsod Exsmpiion. Granior hereby releases and walves &ll rights and benefits of the homestead
exemption‘laws of the. Stal‘n.-~:bi tVeshington as 10 all Indabtedness sesured by this Deed of Trust,

DEFINITIGNS. The foliowing woeds shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word‘Benaﬂclary“ means Whidbey Island Bank, and its successars and assigns.
Borrcwar, The word"Borrowef'means Allan E. Olson, and all cther persons and enilies signing the Cragi Agreement.

Credit Agresment. The wb;as"‘éiéqlf-‘%%reamenr mean the credit agresment dated April 15, 1999, in the original
principal amount .of $23,000.00 from Granter to Lender, logether wilh all renewals of, extensions of,
modificalions of, relinanc_:ings of, consotidations nf, and substitutions for the promissory nole or agreement.

Deed of Trust. The words"Daed ol Tmsi“ ﬁ:eah this Deed of Trust among Granter, Lender, and Trustee, and inclides
withcut iimitalion all assignmeni end secunty-interes! provisions relating to the Personal Preperty and Rents.

Environmectal Lews. The words "Environmental Laws” maan any and all state, federal and local siatutes, regulations
and ordinances reiafing ‘1o the prolaction of -human health or the environment, including without limitation ths
Comprehensive Ervironmental Response,-Compensalion, and Liabliity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. {("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Malerials Transportation ‘Act; 49 U.S.C. Seclion 1801, et seq., the Resource Conservalion and Recovary
Fet, 42 U.S.C. Section 6901, et seq., or olher applicabla.stale or federa! laws, rules, or regulations adopted pursuant
iharalc. A

Even: of Default. Tha words "Event of Défault” maanaﬂy ol the Events of Default set iorth in this Deed of Trust in the

Events of Default section of this Deed of Trusl. .+ -

Existing indebledness. The words *Existing Indebedness® mean the indebledness described in the Existing Liens
orovision of this Dead of Trust.

Grantor. The word “Grantor™ means Allan E. Oison, .

Hazardous Substances. The words “"Hazardous Subslances™ mean materials that, because of their quantity,
concsnlration or physical chemical or infectious characteristics, may cause or pose a present or polential hazard lo
human 5ealth or the envircnmen! when improperdy usad, lreated, stored, disposed of, generated, manudactured,
transported or otherwise handled. The words *Hazardous Substances” are used In their very broadest sense and
inciude without limilalion any and &l hazardous or toxic substances, materiaic or waste as dafined by or listed under the
Environmental Laws. The lerm "Hazardous Substances” also includas; without milation, petroleum and petrolsum
by-products or any fraction therecf and asbestos. R N

Improvements. The word “improvements” means all exisling and tu!_ci'ra_.,:if’riproi?a_inianls. buildings, structures, mobile
homes affixed on the Real Property, facliites, additions, reptacements and other consliruction on the Real Property.

Indebtedness. The word "indebledness™ means all principal, interest; and oiher amounts, costs and expenses payabie
under the Credit Agreement or Relaled Documants, togother wilh all ‘renewais of, exiensions of, medifications of,
consolidations of and substitulions for ihe Credit Agreemenl or Rela'ed Documents.and-any amounis expended or
advanced by Lender to dischargs Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantar's
cbligalicns under this Deed of Trust, logelher with inlerest on such amounts as’ provided in this Deed of Trust. In
addition, and without limitation, the ferm "Indebtedness” includes all amounts ldentified in the Revolving Line of
Credit paragreph of this Deed of Trust,

Lender. The word "Lender” msans Whidpey Island Bank, ils successors andass:gns The words "successors or

assigns” mean any persan or company that acquires any interest in the Credit Agraemen L

Personal Property. The words "Parsonal Property” mean all equipment, fixiures, and other grticles of parsonal property
now or hereafier owned by Granlor, and now or hereafier attached or effixed to tho Real Property; together with ali
accessions, parts, and adcitions 1o, all renlacements of, end all substitutions for, any of such property; and fogether with
all issuss and profits thereon and proceeds (including without limitation all insurance proceads gnd refunds of pramiums)
from any sale or other disposilion of the Property. T A

Property. The word *Property” maans collsctively tha Real Property and the Personal Property. ™

Real Property. The words "Real Property” mean ths real properly, interests and rights, as further describ 'ed'i this Deed
of Trust. T

Ralated Documents. The words "Relalad Documents* mean all promissory noles, credit agreements, foan agreaments,
environmanial agreamernts, guarantes, securily agreemants, morigages, deeds of lrust, security deads, -collateral.
morigages, and all other insiruments, agresments and documents, whether now or hereafter exisﬂng!_:_;ta'xgeuleq A

connection with the Indebledness.

Renis. The word Renis® means all present and fulure ronts, revenues, Income, Issues, royalties, profils, andoiher

banefits cerived irom the Property.

Trugies. The word "Truslee™ means Land Title Company of Skagit County, whose address is PO Box 1225.
Vornon, WA 98273, and any subslituta or succassor trusises. E

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR .~
AGREES TO ITS TERMS.

ount
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INDIVIDUAL ACKNOWLEDGMENT S

STATE OF WASHIN: TON

COUNTY OF SK

On this day befors ma.theunduslgned Notary Publie, personally appearad Allan E. Olson, personally know:i 1o me or
proved to me on the basis of satistaciory evidence to bo the individual described in and who exocuted the Deed of Trust, and
ecknowledged that h "'or_,;-sheu,_wsinnqq""it;w Dead of Trust as his or her free and voluntary ac! and desd, for the uses and

purposes therein mentioned, " 5@ day ot M‘n'[ , 1944
Lf%@ M 77 Residing at&dJ’D Wﬁ@”’aﬂ—

Given under my hand and official aealthls /.
Notary Public In and for the Stgl'é" ot‘& H' e My commission expires ‘:Co ! ’}5[

REQUEST FOR FULL RECONVEYANCE
To: , Trusteo

The undarsigned is ihe iaga! owner ana holder of""aI! Indabledness secured by this Deed of Trust. You are hersby requested,
upon paymant of all sums owing to you, io reconvey without warranty, to the persons entitiod thereto, the right, tille and
interest now held by you undes the Deed of Trust.

Date:

Beneficiary:

its:

m—— - = —
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