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DEED OF TRUST

Reference #(1f aPphcabIe) p m ‘-’ Ol Additional on page

1. Brown, Thomas Lee
2. Brown, Robin K.

Grantee(s)/Assignee/Beneficiary:
Washington Mutual Bank doing business as Western Bank, Beneficiary
Land Title Company. of SkagxtCounty, Trustee

Legal Description: 1u8)
—. Additional on page 2

19-34-4 E 1.

Assessor's Tax Parcel ID#:

THIS DEED OF TRUST IS DATED APRIL 7, 1999, among Thomas Lee Brown, Robin K.
Brown and Donald A. Wetsch, who acquired title as: Thomas Lee Brown and Robin K.
Brown, husband and wife and Donald A. Wetsch, as his separate property, dba MVC
investors, a Washington General Partnership, whose malling address is 400 West Fir
Strest, Mount Vernon, WA 98273 (referred to_below as "Grantor”); Washington Muiual
Bank doing business as Western Bank, whose maliing address is 720 S. Burlington
Boulevard, Burlington, WA 83233 (referred to below sometimes as "Lender” and
sometimes as "Beneficlary”); and Land Title. Company of Skagit County, whoss malling
address is P.O. Box 1225, Mount Vernon, WA 98273 (referred to below as "Trustes”).
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COMVEVANCE AND GRANT. For valuabls consideration, Grantor conveys to Trustee In trust with power of sals,

.+ right of entry and possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and Interest in
and to the following described real property, together with aif existing or subsequenty eracited or affixad bulldings,
* Improvements and fixtures; all essements, rights of way, and appurtenances: all water, water rights and ditch rights

(including stock in utilities with diich or irmigation rights); &and ali other fights, royalties, and profits relat!n% to the real
perty, inclucing without limitation all minerals, oll, Jas, geothermal and similar matiars, located In Skagit

C'ounty. State of Washington (the "Real Property™):

 See Exhibit "A" attached hersto and by this reference incorporated herein.

ThenulProporly or its address is commonly known as 400 West Fir Street, Mount
“*Vernon, WA '98273. The Real Property tax identfication number is 340419 0 084 0008; 340418 0 085 0007.

Grantor hereby assigns as security to Lender, all of Grantor's right, titie, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intanded to be spectfic,: parfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
1o collect the Rents and profits, which license may be revoked at Lender's option and shall be automaticzlly revoked upon
acceleration of-all or part of the Indebtedness,

DEFINITIQI'!"S;:*"‘Tnléa_jolléwing words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise datined in this Deed-of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
Ali referances to dollar amounts shall mean amounts in lawful money of the United States of America.

Beneficiary. Theword "Beneficiary’ means Washington Mutual Bank doing business as Western Bank, its
successors and assigng. -Washington Mutual Bank doing business as Western Bank also is referred to as “Lender” in

this Deed of Trust. .

Borowsr. The wosd "Borrower” means each and every person or entity signing the Note, Including without fimitation
MVC Investors. e

Desd of Trust. Thé%_words "Deud o1:Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Iimita;ldn*ﬁl!\assig_nme_gtfand security interest provisions relating to the Personal Property and Rervis.

Grantor. The word "Granitor" means any and all persons and entities executing this Deed of Trust, including without
limitation Thomas Lee Brown; Robin K. Brown and Donald A. Wetsch. Any Granter whio signs this Deed of Trust, but
does not sign the Note, is signing this. Deed ‘of Trust only to grant and convey that Grantor's interest in the Real
Proparty and 1o grant a seciirity interast in.Grantor's interest in the Rents and Personal Property to Lender and i3 net

personally liable urger the Note except as otherwise provided by’ contract or law.

Guarantor. The word ”Guaréﬁior"-.,_ﬁiaéng":' and includes without limitation any and all guarantcrs, sureties, and
accommodation parties in connection with the Indebtedness.

Improvements. The word "Improverents” means and includes without mitation el existing and future

improvements, buildings, structures, mobile’ hories affixed on the Real Property, faciities, additions, replacements
and other construction on the Real Ptopg:ﬂ'y.;

Indebtedness. The word “lndebtednasé“s~;r1égns all principal and interest payabie under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expanses incurred by Trustea or Lender to
entorce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust,

Lender. The word “Lender* means Weshington Mutual Sa
assigns.
Note. The word "Note™ means the Nots dated Aprll 7, 1m in the original principal amount of
$25,000.00 trom Borrower to Lender, together with. all. renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Peraonal Property. The words "Personal Property" mean all aquipment, fitures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter atiached or affixed to the Rea Property; together
with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and
togeiher with all issues and profits theraon and proceeds (inchuding without limitation all insurance proceeds and

do!ng business as Wastern Bank, its successors and

refunds of premiums) from any sale or other disposition of the Property.. .~ o

Property. The word "Property” means collectively the Real Property and the Personal Propnrty

Real Property. The words "Real Property’ mean the property, interests and rights described above in the
"Conveyance and Grant" section.

Related Documents. The words "Relsted Documents™ mean and include without limitation all promissory notes,
ciadit agreemants, loan agreements, environmental agreements, guaranties, ‘security agreements; morigages, deeds
of truet, and all other instruments, agreements and documents, whether now or heroafter -existing, executed in
cor:nection with the Indebtadness.

Renis. The word “Rents” means all present and future rents, revenues, income, issuasroyalﬁes,proﬁm and other
benefits derived from the Property.

Trustes. The word "Trustee" means Land Titie Company of Skagit County and any subsﬂtuteor succesaortrustaes

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN.THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Doeed of Trust is. executed at

Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to nter into this *.
Deed of Trust and 1o hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with; orfesultina:
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, -

Fegulation, court decree or order applicable 1o Grantor, (d) Granor has established adequate means of obtaining. from

Borrower on a continuing basls informaton about Borrower's financial condition; and (e) Lender hni:_f_mgﬂa no S

representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or delenses arising by reason of any "one acton” or "anti-deficiency” -
law, or any other law which may prevent Lender from bringing any action against Grantor, inciuding a claim for deficiency
to the extent Lender is otherwise entitied 10 & claim ior deficloncy, before or after Lender's commencement or completion )

of any foreciosure action, either judicially or by exercise of a power of sale,
PAVMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender al

99044120024
BK1972P60386

ey




04--07-1999 DEED OF TRUST Page 3

Loan No 0003 {Continued)

m

IndeMtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
raspecﬂve obligations under the Note, this Deed of Trust, and the Related Documents.

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Granfor and Borrower agree that Grantor's possession and
use of the Proparty ahsfl be governed ty the following provisions:

“"Possession &nd Use. Untit the occurmence of an Event of Default, or until Lender exstciges Its right to coltact Rents
a8 provided for in the Assignmant of Rents form executed by Grantor in connection with the Property, Grantor may
(8) remain in possession and control of the Property, (b) use, operate or manage the Property, and (c) collect any
Rents from the Property (this privilege is a license from Lander to Grantor automatically revoked upon default). The
{ollowing provisions relate to the use of the Property or to other limitationc on the Property. The Real Prcperty is ot
.~ used prlnclpally for agricultural purposr.s.

Duty to Ihlntlln Grantor shall maintain the Property in tenantable condition atid promptly perform all repairs,
replaeamanta, and maintenance necessary 1o preseive its value.

Hmrdous .Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
+._"threatened releaze,”as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
" Environmental :-Response, Compensation, and Liatility Act of 1980, as amended, 42 U.S.C. Section 8601, et seq.
("CERCLA"; the: Supertund Amendments and Reauthorization Act of 1888, Pub, L. No. 59-488 I'SAFIA"). the
Hazarcious Materials Transportation Act, 49 U.S.C. Section 1301, et seq., the Resource Conservation and Recovary
Act, 42U.S.C. Section 8901, et seq., or other applicable state or Federal laws, rules, or requlations adopted pursuant
to any of the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without
limitation, petroleum and’ petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that:- (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release o threatened release of any hazardous waste or
substance by .any parson on, under, about or from the Property; (b) Grantor has no knowledge of, or re2son to
believe that there has bean; -excapt as previously disciosed to and acknowledged by Lender in writng, (i) any uss,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
1 authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, of release any hazardous
waste or substance oni-under, about-or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, stats, and local laws, requlations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspeclions and tests,.at Grantor's expensae, as Lender may deem appropriate to determine compliance
of the Property with this section of the.Dead of Trust. Any inspections or tests made by Lender shail be for Lander's
purgoses only and shali not be. oonstmed o create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations' and warranties contained herein are based on Granior's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases anc waives
any future claims against Lendei for- indemnity or contribution in the event Grantor becomes llable for cleanup or
1 other costs under any such jaws, and (b) agrees fo indemnify and hold harmiess Lender agiinst any and ali claims,
losses, liablities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting
from a braach of this section of the Deed ol Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release ot.a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obllgntion o indemnily, shall surviva the payment of the Indebtedness and
the satisfection and reconveyance of the lien of this Deed of Trust and shall not be affectad by Lander's acquisition of
any interest in the Property, whether by foreciosure or otherwtsa

Nuisance, Waste. Grantor shall not cause, conduct of p\'-smlt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portiory of the. Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant tc any other party the right to remove, any timber, minerals (including oll
and gas), soi!, gravel or rock progucts without the prior: written consem of Lender.

Removal of Improvements. Grantor shall not demolish or ramove any Improvements from the Reai Property without
the prior written consent of Lender. As a condition to the removal of any improvements, Lender may require Grantor
to make amrangements satisfactory to Lender to repiace such lmprnvemems with Improvements of at least equal
vaiue.

Lender's Right to Enter. Lender and its agents and represemnﬂves mav anter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Propeny for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shall promptlv eon'ply, ‘and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable 1o the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, So long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not
ieopardized. Lender may require Grantor to post adequate security or a surety bond reasonab]y satlsfactory to
Lender, to protect Lander's interest.

Duty to Protect. Granilor agrees neither to abandon nor leave unattenced the Propeny Grnntor sha!l do all other
acts, in addition to those acts set forth above in this section, which from the charactar and use ‘of the' Propany are
- reasonably necessary to protect and preserve the Property. o

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare imrmdiately due and. ayabla all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document gvidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale o transfer, without the
Lender's prior written consent, of all or any pan of the Real Property, or any interest in the Real Proparty,..A “sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;

- whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, cortract for deed,

2 loasahiold interest with a term greater than thrae (3) years, lease-option contract, or by sale, assignment, or transfer.of any. .
beneficial interest in or to any land trust holding title to the Real Property, or by any othar method of coriveyance of Real - *
Property interest. If any Grantor is a corperation, partnership or limited llability company, transfer alsc includes any change =
in nwnership of more than twenty-five percant (25%) of the voting stock, partnership interests or limited Illbllny ‘company.
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exordao 8
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this ﬁood ol
Trust,

Psyment Grantor shall pay when due {and In ail events prior 10 delinguency) all taxes, special 0 3 éa.rnum
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-chargas (including water and sawer), fines and impositions levied against or on account of the Property, and shall
pay when due al clsims for work done cn or for services rendered or material furnished to the Property. Grantor
shall ma/ntain the Froperty free of all liens having priority over or aqual to the interest of Lender under this Deed of
Trust, excopt for the lien of taxes and ascessments not due and except as otherwise provided in this Deed of Trust.

. ight To Contest. Grantor may wiinhold paymeri of any tax, essassment, or claim in connaction with a good faith

... Ginputa over the obiigation to pay, 50 long as Lender's Intarest in the Property is not jecpardized. If a lien ariscs or is
filed as & result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, ¥ a lien is flad, within
fifteen (15) days after Grantor has notice of the fillng, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the ilen plus any ccsts and attorneys’ fees or other charges that could accrue as a result of a
- fojeciosuTe or sale under the lien. In any contest, Grantor shall defend itseif and Lender and shall salisty any adverse
_-Judgmet betore enforcement against the Property. Grantor shall name Lender as an additional obliges under any
surety bond turnished in the contes: proceedings.

Evld.neo ofPaymont. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes
., ;or assersments and shali authorize the appropriate governmental officlal to deliver to Lender at any time a written
* statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work is commancad, any
sarvices-are furnished; or any materiais are supplied to the Property, it any mechanic's fien, materialmen's lien, or
other. fien.could be asserted on account of the work, services, or matarials, Granior will upon request of Lender
furnish o Lender advance assurances salistactory 1o Lender that Grantor can and will pay the cost of such
improvements. "<

PROPERTY DAMAGEINSURMICE. The tollowing provisions relating to insuring the Property are a part of this Deed of

Maintsnance of insurance;“-Grantor shail procure and maintain policles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabie value covering all Improvements on the Real
Property in an amount suificient 6 avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general llabiity insurance in such
coverage amounts ‘as'Lender may request with trusiee and Lender being named as additional insureds in such
liabllity insurance policies. ‘Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business intermiption, and boller Insurance, as Lender may reasonably require. Policles shall be written in
form, amounts, coversges and basis reasonably acceptable to Lender and issued by a company or companies
reesonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policles or certificates of insurance-in' form satisfactory to Lender, inciuding stipulations that coverages will not be
cancelled or diminished without at least ten (10) days' prior written notice 1o Lender. Each insurance policy aiso shall
include an endorsement providing that coverage ir: favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person, Should the Real Property at any time become located in an area
designated by the Director of the Federal:Emergency Management Agency as a special flood hazard area, Grantor
agrees 1o oblain and mainta:n Federal Flood Insurance for the full unpaid principal balance of the loan, up to tho
maximum policy limits set under the National Fiood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whether or not Lender's security is
impaired, Lender may, atits election, receiva and retain tha proceeds of any insuranca and apply the proceeds 10 the
reduction of the Indehtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. if Lender elects to apply the proceeds fo restoration ‘and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a marner satisfactory to:Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i
Granior is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days affer
their receipt and which Lander has not committed o the repair or restoration of the Property shall be used first to pay
any amount owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the indebtedness. if Lender-holds any proceeds afler payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor.as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall lﬁugé 10 the bencﬂt of, and pass to, the purchaser ot
the Property coverad by this Deed of Trust at any trusiee's sale or other sale held under the provisions of this Deed cf
Trust, or at any foreclosure sale of such Property. &F

Grantor's Report on Insurancs. Upon request of Lender, however not mora than once a ysar, Grantor skall furnish
to Lender a report on each existing policy of insurance showing: (a)the'name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
manner of detarmining that value; and () the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor tails to comply with any provision of this Deed of Trust, or if any action or
proceeding |s commenced that would materially atfect Lender's interests in the Property, Lendar on-Grantor's behalf may,
= but shall not be required to, take any action that Lender deems appropriate. Any amotnt that Lender expends in so doing
will bear interest at tha rate provided for in the Note from the date incurred or paid by Lender to the date.of repaymant by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaliment payments to become due during either (i) the term af any
applicable insurance policy or (ii) the remaining term of the Ncte, or (c) be treated as a balioon payment.which will be
i due and payable at the Note's maturity. This Deed of Trust aiso will secure payment of these ‘amounts. The rights
provided for in this paragraph shali be in addition to any other rights or any remedies to which Lender may be.entitied on

i

account of the default. Any such action by Lender shail not be construed as curing the default so.as to' bar Lender from
any remedy that it otherwise would have had. L

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are @, Panof " Daa J
of Trust. i e

Title. Grantor'warants that: (a) Grantor holds good and marketable title of record to the Property in-fea simple, free .

and clear of all liens and encumbrances other than those et forth in the Real Property description.or in any title -
insurance policy, tite report, or final title opinion issued in favor of, and accepted by, Lender in connection with-this . .
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust:to .,

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the tite .«
1o the Property against the lawful claims of all persons. in the event any action or proceeding is communced that -

questions Granior's tite or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
al Grantor's expense. Grentor may ba the nominal party in such proceeding, but Lender shall be entitled t0.-

-

participate in the proceeding and 1o be represented in the proceeding by counsel of Lander's own choice, ‘and

| 04120024
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be paid by Grantor, if permittad by applicable law. The grantee in any
persons legally entitied thereto”, and the recitals in the reconveyance
the truthtulness of any such matters or facts,

DEFAULT. Etch of the following, at the option of Lender, shal constitute an event of default ("Event of Datault’) undertma
Deed of Trust:
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"~ Grantor wil dediver, or cause 2 be delivered, to Lender such instrumenits as Lender may request from time to time to

permit such participation,

Compliance With Laws. Grantor warrants that the Properiy and Grantor's use of the Property comblies with all
existing applicable laws, ordinances, and regulations of governmental authorities, including withou? limitetion i
applicabie environmental fews, ordinances, ana regulations, uniess otherwise specifically excepted in tha

“-"“"“""“"*'--~g_nvironmemul agreement executed by Grantor and Lendsr relating to the Property.
CONDEMNATION The following provisions relating 1c condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. It all or any part of the Property is condemnad by eminent domain proceedings or by
any proceeding or purchase in liey of condemnation, Landar may at its election require that &l or any portion of the
..het proceeds of the award be applied to the indebtedness or the regair or restoration of the Property. The net
: _proceeds:of the award shall mean the award atfter payment of all reasonabile costs, expenses, and attorneys' fees
+"Incutred by Trustee or Lender in connection with the condemnation,

_-Procesdings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
;~ shallpromptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
= nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
in the procoeding by counsel of its own cholce all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time 1o pemit such participatior:.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

to governmental t&qS;A;_‘faes‘éqq_ charges are a part of this Deed of Trust:

Current Taxes, Fees dnd Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lendar's lien on the
Real Property. Grantor shalf-reimburse Lender for ajl laxes, &5 described below, together with ail expenses incurred
in recording, pertecting‘or continuing this Deed of Trust, Including without limitations all laxes, fees, documentary

stamps, and other charges for 'rhgorying or registering this Deed of Trus:,
Taxes. The following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Decd of

Subsequent Taxes. If any tax to-which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same affect as.an Event of Default (as defined below), and Lender may exercise any or all of
its available ramedies for an ‘Event of Defaiilt as providad below unless Grantor either {a) pays the tax before it
becomes delinquent, or (b) contasts the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

orCURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Tust, .« .~

Socurity Agreement. This Inmm&f:s_m]iigonéﬂtute a security agreement 1o the extent any of the Property
constitutes fixtures or other personal property, and Lender shal have all of the rnghts of a secured party under the
Uniform Commercial Code as amended froi_q time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other
action is requested by Lender 1o perfect and continue Lender's.sacurity interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or raproductions of this Deed of Trust as a financing
stetement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient 1o
Grantor and Lender and make it avallable 1o Lender within throe (3) -days after raceipt of written demand from Lender,

Addresses, The maiing addresses of Grantor (debtor) and Lender- (secured party), from which information

concerning the security interest granted by this Deed of Trust-may be obtained, (each as required by the Uniform
Commercial Code), are as stated on the first page of this Desd of Trust, <

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and

attorney-in-fact are a part of this Deed of Trust,

Further Assurances. At any time, and from time 1o time, upon roq;jbst-,.,af-f'lfe'ndér,j.thl,ntor will make, execute and
deliver, or will cause 10 be made, executed or deliverad, 10 Lender or“!q_(l.‘qua‘r's»deslgnée,, and when requested by

Lender, cause o be filed, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lander, be necessary or desirable in order 1o effectuate, complate, perfect,

continue, or preserve (g) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related
Documents, and (b) the liens and security interasts created by this Deed of Trust as first'and prior liens on the
Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or agreed to the contrary
by Lender in writing, Grantor shall reimburse Lender for al costs and expenses incurred in connection with the

matters referred to in this paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referrec to in the preceding paragreph; Lender may do 90
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby inevocably appoints
Lender as Grantor's atiorney-~in-fact for the Purpose of making, executing, delivering, filing;recording, and doing ail
other things as may be Necessary or desirable, in Lender's sole opinion, 1o accomplish the matters:referred.to in the
preceding paragraph,

FULL PERFORMANCE. If Borrower pays all the Indebtadness when dus, terminates the line of cradi, and

Default on Inclebtediness. Failure of Borrower to make any payment when due on the incebtedness.

Default on Other Payments. Failure of Granter within the time required by this Deed of Trust to make any plymem

for taxes or insurance, or any other paymant necessary to prevent filing of or 1o efiect discharge of any lien.
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Environmental Default. Failure of any party 1o comply with or perform when cue any term, obiigation, covenant or
+_condition contalned in any environmental agreement executed in connection with the Property.

“Comptlance Defsult. Failure of Grantcr or Borrowar to comply with any other term, cbligation, covenant or condition
contalned in this Dead of Trust, the Note or in any of the Related Documents.

Faise Statements. Any waranty, representation or statement made or furnished to Lender by or on behalf of
+“Grantor or Borrower under this Deed of Trust, the Note or the Related Documents is false or misleading in any
material respect, either now or a the time made or furnished.

Defective Collateralization. This Doed of Trust or any of the Reiated Documents ceasas 1o be in full force and effact
(including tallure of any coliatural documents to create a valid and perfected security interest or lien) at any time and "
ot any reason. .

"~ Death.or Insolvency. Tha dissolution or termination of Grentor or Borrower's existence as a going business or the
death of ‘any partner, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or
Borrower's. property, any assignment for the benefit of creditors, any type of creditor workout, or the commencerment

of any prqpagdlﬁg"qqqer any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosurs, Forfelture, etc. Commencement of foreclosure or fortelture proceedings, whether by judicial
proceading, sell~help, regossession or any other method, by any creditor of Grantor or by any governmental agency
against any-of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grartor
as to the validity or reasonableness of the claim which is the basis of tha foreclosure or forefeiture proceeding,

~

provided that Grantor gives Lender written notice of such claim and furnishes reserves of a surety bond for the claim
saisfactory to Lender. .« ./

Breach of Other Agrésment. Any brench by Grantor or Borrower under the tarms of any other agreement between
Grantor ar Borrower and Lender-that is not remedied within any grace period provided therein, including without:
limitation any agreament.concerningany indebtedness or other obligation of Grantor or Borrower to Lender, whethor
existing now or later, .

Events Affecting Guarantor Any of the preceding events occurs with'respect to any Guarantor of any of the
Indehtedness or any Guarantor dies or becomes incompetent, or revokes or dispuias the validity of, or llability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guerantor's

estate to assume unconditionally the obligations arising under the guaranty in a nmanner satistactory 1o Lender, and, in
doing so, cure the Event of Default: .«

Adverse Change. A material adverse change occurs in Borower's financial condition, or Lander balleves the
prospect of payment or performance '9_1,. 1he°l'nggbtgdness is impaired.

Hight to Cure. f such afailura i§ curable and if-Grantor or Borrower has not been given a notice of a breach of the
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event o!
Default will have occurred) if Grantor or-Bomower, after:Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, Immediately
initiates steps sufficient to cure the failure and thereafter continues and completas all reasonable and necessary steps

sufficient to produce compliance as soon as [gasoga‘bly practical. r

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights

or remedies provided by law:

Accslerate Indsbtedness. Lender shall have tt};;?ffrlght atits opﬂéi'i.}o deciare the entire Indebtadness immediately
due and payable, including any prepayment penaty which Bo‘:r_:row_epriwguld be required to pay.

Foreclosurs. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its
power of sale and to foreclose by notice and sale, and Lander shall have the right to foreciose by judicial foreclosure,
in elther case in accordance with and to the ful! extent provided by applicable law.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Conm\arc!al‘"cpgg, oy

Collect Rents. Lender shall have the right, without notice to Grantor'or Borrower, to take possession of and manage
the Property and collect the Rents, including amounts past due and unpaid, and apply the net procaeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property 1o make payments of rent or use fees directly to Lender. M the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds; Payments by tenants or other
users to Lender in response to Lender's demand shall satisty the obligations for which the payments are made,
whether or not any preper grounds for the demand existed. Lender may exercise its rights under this subparagreph
either in person, by agent, or through a receiver. P

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power 10 protect and preserve the Property, to operate ‘the Propetty preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond it permitied by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the Property. exceeds the
Indebledness by a substantial amount. Employment by Lender shall not disqualiy a person from serving as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is- sold-as provided
above or Lender otherwise becomes entitled to possession of the Proparty upon default.of Grantor, Grantor shall
become a tenant at sulferance of Lender or the purchaser of the Property and shall, at Lender's option, aither (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the.demand of Lender.

Other Remaedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust orthe Note
or by law. L

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal .

Property or of the time after which any private sale or other intanded disposition of the Personal Property is to-ba .
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunciion with any sale of the Real Property. E

Sals of the Property. To the extant permitted by applicable law, Grantor and Borower hereby waive any ‘and all -
rights to have the Property marshalied. In-exercising its rights and remedies, the Trustee or Lender shall be free to.~
sell all or any part of the Property together or separately, in one sale or by separaie sales. Lender shall be entitiad to
bid at any public sale on ail or any portion of the Property.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not’
conatitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any.
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. m
™ other provision. Election by Lender to pursue any romedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an elaction to make expenditures or
to take action to perforrn an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shal! not affect Lander's right to declare a default and 1o exarcise any of its remediee.

.. AItOMGYS’ Feas; Expenses. It Lender institutes any suil or action to entorce any of the terms of this Dead of Trust,
... “Lender shall be entitied 1o recover such sum as the court may adjudge roascnable as attorneys' fees at trial and on
. any appeal, Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
“Lander's opinion are necessary at any time for the prolaction of its interest or the enforcement of its rights shall
~bacome a part of the Indebtedness payabie on demand and shall bear interest at the Note rate from the date of
.~ expenditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject to any
<" _limits-Under applicable law, Lender's attornays' fees whether or not there fs a fawsuit, Inciuding attorneys' fees for
.-+ banknyplcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
- _-anticipated post-judgment collection services, the cost of searching records, obiaining title reports (including
~ ferechysure reports), surveyors' reports, appraisal fses, title insurance, and fees for the Trustes, 10 the extent permitted

by appticable law. Grantor aiso will pay any court costs, In addition to ail othor sums provided by law.

Rights of “lrustesa. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee
(pursuan;_.;o 'l,gn’dgr‘s'iqs’twcﬂons) ara part of this Deed of Trust.

Powers of Trustes: In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take 1he following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing'a map or piat of the Real Property, including the dedication of streets or other rights to the pubiic;
(b) join in granting arty easement or creating any rostriction on the Real Property; and (c) join in any subordination or
other agreemant affecting this. Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. - Triistee shalt not ba obligated to notity any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be & f.arty, unless required by
applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustea shall meet all qualifications required for Trustee under applicable law. in addition to the rights and
remedies set forth:above;. with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and.Lender shall have the right 1o foreclose by judicial foreclosure, in either case i accordance
with and 1o the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hersunder by ‘an instrument executad and acknowladged by Lender and recorded in the office of the
recorder of Skagit County, Washington. . The instrument shail contain, in addition to all other matters required by state
law, the names of the original-Lender, Trustee, and Granlor, the book and page or the Auditor's File Number where
this Deed of Trust is recorded, and the‘name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its succossors in interest. The successor trustee, without conveyance of
the Property, shall succeed to all the title, power,-and duties conferred upon the Trusiee in this Deed of Trust and by
applicable law. This procedure for. substitution of trustee shali govern to the exclusion of alt other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a2 nationally
recognized overnight courior, or, if mailed, shall be deemed effective when deposited in the United States mall first class,
certified or registered mail, postage prepaid, directed to the.addresses shown near the beginning of this Deed of Trust,
Any party may change its address for notices under this Dead of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the party's address. All coples of notices of foreclosure from the
holder of any iien which has priority over this Deed of Trust shall'be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustese informed at all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous proyl';i_ghg are apart of this Dead of Trust:

Amendments. This Deed of Trust, together with any Reiated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought 1o be charged or bound by
the alteration or amendment.

Annual Reports, |f the Property is usaed for purposes other than Grantor's residence, Grantor shall fumish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous
fiscal yeer in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been deilverad to Lender and iccepted.by Linder in the State ot
Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of the Stats
of Washington. .

Caption Headings. Caption headings in this Deed of Trust are for convenlence.fptjiposes inyand are not 1o be
used to interpret or define the provisions of this Deed of Trust. 5 EA -

Merger. There shall be no merger of the interest or estate created by this Deed oI'Trustwith any othar interest or
estate in the Property at any time held by or for the benelit of Lender in any capacity, without the writter consent of
Lender. e

Multiple Parties. Al obiigations of Grantor and Borrower under this Deed of Trust shall bé joint and severl, and al
relerences to Borrower shall mean each and every Borrower, and all references to Grantor shall mcan esch and
every Grantor. This means that each of the persons signing belcw is responsible for all obiigations.in this. Deed of
Tmsta ' g g .

Severability. It a court of competent |urisdiction finds any provision of this Deed ot Trust tobe lmmli;;gmr

unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable. .
as to any other persons or circumstances. If feasible, any such offending provision shall be deamed to be: modified B

to be within the limits of enforceability or validity; however, if the offending provision cannot ba so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and eniomubh

Successors and Assigns. Subject to the limitations stated In thiz Deed of Trust on transfer of Grantor's inbnm. thig

Deed of Trust snall be binding upon and inure to the benefit of the parties, their successors and assigne. if
awnership ¢f the Property becomee vested in a person other than Grantor, Lender, without notica to Grantor, may.
deal with Grantor's successors with reference to this Deed of Trust and the indebledness by way of forbearance or
extension without relaasing Grantor from the obligations of this Deed of Trust or lability under the indebledness. '
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"™ ¥ame |s of the Essenca. Time '3 of the essence in the performance of this Deect of Trust,

. Walvers and Consants. Lender shall not be deemed to have walved any rights under this Deed of Trust (cr under
.+ he Related Docurnents) unless such waiver is in writing and signed by Lender, No delay or omission on the bart of
* Lender in exercising any right shall operate as a waiver of such right or any other right. A ‘waiver by anv party of a
... provigion of this Deed of Trust shall not conctitute a waiver o! or prejudice the party's right otherwise to dernand strict
compliance with that provision or any other provision. No prior waiver by Lander, nor any course of dealing between
‘Lender and Grantor or Borrower, shail constitute a waiver of any of Lander's rights or any of Grantor or Borrower's
obligations as to any future transactions. Whenaver consent by Lender is required in this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such.consent is required.
-.-f~aiver of Homestead Exemption. Grantor heveby releases and waives all rights and benefits of the homestead
_-axémption laws of the State cf Washington as 1o ail Indebtedness socured by this Deed of Trust.
i ; HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH

L OICNG 3

org nadNotaryPubllc personally appeared Thomas Lee Brown, Robin K. Brown and
DRAN 1o Me or proved to me on the basis of satisfactory avidence to be the individuals
FOpeN| of Trust, and acknowledged that they signed the Deed of Trust as their free and

Residing at M)(:”MMJ
My commission expires Ig/lﬂ/ﬂm

REQUEST FOR FULL RECONVEYANCE

, Trustee

To:

The undersigned is the legal owner and holder of all Indabtednesssecured by this Deed of Trust. You are heraby
requested, upon payment of all sums owing o you, to reconvey without-warranty, to the persons entitied thereto, the right,
titte and interest now held by you under the Deed of Trust. T G e

By;

LASERPRO, n-g'.iu.s. Pat. & T.M. Off., Ver, 3.26b (c) 1999 CFI ProServicas, Inc. Allrights resirved, MA*G?{]..M\{_COOQS.LN C4.0VL)
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Schedule "A-1 p-88035

DESCRIPTION: -

That portion of the North 46 rods of Govermment Lot 9 in Section
19, Townsenip 34 North, Range 4 East, W.M., described as follows:

Beginning at the intersection of the North line of said Government
Lot 9 with a line drawn parallel with and 25 feet Northwestexly,
when measured at. right-angles from the centerline of Seattle &
Montana Railway (now Great Northern Railway Co.);

thence West 400 feet; - e,

thence South 300 feet; .- .

thence East to a point on'a line drawn parallel with and 25 feet

Westerly, when measur

ed at ‘right angles from the centerline of
Seattle & Montana Railway right of way;
thence Noxth along said.;ggh;fgf“way to point of beginning,

EXCEPT the Easterly 50 féqﬁ}ﬁiereof,

AND EXCEPT that portion cdﬁ&hyed to the City of Mount Vernon for
street purposes by deed dated May 22, 1956, recorded June 20, 1956,
under Auditor’s File No. 537661, and by deed recorded May 19, 1997,
under Auditor's File No. 9705190068. -

Situate in the County of Skagit}gé;aggfg% Washington.

'P wpn :

That portion of the North 46 rods of Govexrnment Lot 9, Section 19,
Township 34 North, Range 4 East, W.M., lying Westerly of the Great
Northern Railway right of way, S

EXCEPT that portion sold to Puget Sound Power and Light Company by
deed recorded November 9, 1946, under Auditor’s File No. 397841,
records of Skagit County, Washington, ot A

EXCEPT that portion lying Westerly of a line from a point on the
North line of said Lot 9, 1,086 feet West of the Northeast corner
thereof, to a point on the South 1ine of said North 46 rxods, €60
feet West of the Scutheast corner thereof, G e TR

EXCEPT that portion thereof lying Westerly of the‘Westilfhéfof that
certain tract of land conveyed by the State of Washington to:J.B.

Cameron, et al, by deed recorded January 3, 1858, under Auditor’'s
File No. 560264, g A

- Continued -
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Schedule "A-1". P-88035

DESCRIPTION CONTINUED:

Hg "

EXCEPT that portion conveyed to the City of Mount Vernon for street
purposes by deed dated May 22, 1955, recorded June 20, 1956, under
Auditor’s File No. 537661,

AND EXCEPT the f&;iggin§5§e§cribed tract:

Beginning at the intersection of the North line of said Government
Lot 9 with a line drawn parallel with and 25 feet Northwesterly,
when measured at right angles  from the centerline of the Great
Northern Railway right of way; )

thence West along the North 1line of said Government Lot 9, 400
feet ; < s

thence Scuth 300 feet; § 4

thence East to a point on a lirne drawn parallel with and 25 feet
Westerly when measured at right angles from the centerline of the
Great Northern Railway right:of way;

thence Northeasterly along said parallel line to the point of
beginning. i A

Situate in the County of Skagit,_gﬁéﬁé dilyashington.

BKI972P60394

B P
MRS FE RV




