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CONSTRUCTION DEED OF TRUST
Loan No. 182

THIS DEED OF TRUST IS DATED April 1, 1999, among RALPH SCHUCK CONSTRUCTION, INC., a
Washington Corporation AND RALPH SCHUCK AND MARLENE B. SCHUCK, husband and wife, whose
mailing address is 20717 36TH AVE. N.W., Stanwood, WA 98292, (referred to below as "Grantor");
BUILDERS FINANCIAL SERVICES, LLC, , whose mailing address is P.O. BOX 5857, LYNNWOOD, WA
98046- (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is 601 SECOND STREET, Mount Vernon, WA
98273 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuabie consideration, Grantor convays to Trus;i'i !ﬁ trust with powaer of sale, right of entry
and possaseion and for the benefit of Lender as Beneficiary, all of the Grantor's.right; title, and interest in and to the following
described real property, together with all existing or subsequuntly erectad: gl_jmgﬁixéq}.bii'ildiﬁ?i"s-.‘_ improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch righ‘taw(ir'i‘éllidi_n“g_stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propény’j" including without limitation afl minerals,

oii, gas, gaothermal and similar matters, located in Skagit County, State of Washington (the "Real Property”):
Lots 3=-11; 14-17 Blk 27 Big Lake Heights
SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE-MADE A,_-PABT HEREOF

Assessor's Property Tax Parcel/Account Number(s): 4680-000-003-0000

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and irterest in ari};l to all quséis,::;-ﬂbnts, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the iisn created. by this‘assigriment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor alicense to collact the
Rents and profits, which license may be ravoked at Lender's option and shall be automatically revoked d"agéeleration of ali
or part of the Indsbtadness. : £ :

OFEFINITIONS. The following words shall have the following meanings when used in this Deed of Ttust T&flfﬂs.pﬁfigtﬁOrWiSU
defined in this Dead of Trust shall have the meanings attributed to such terms in the Uniform Commercial-Code. All referance
to dollar amounts shall mean amiounts in lawful money of the United States of America. :

Beneficisry. The word "Beneficiary" means BUILDERS FINANCIAL SERVICES, LLC, its succ;-iisor_s and és‘sign'q\.‘z‘;.‘_
BUILDERS FINANCIAL SERVICES, LLC, also is referred to as "Lendar” in this Deed of Trust.

Deed of Trust. The worda "Doed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusto;;.:__ nd ind:i'ﬂaois_:

without limitation all assignmant and security interest provisions relating to the Personal Property and Hont&

Grantor, The word "Grantor” means any and all person and entities executing this Doed of Trust, including W lhd
limitation RALPH SCHUCK CONSTRUCTION, INC.. '

Quarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and -~
accommodaticir parties in connaction with the Indebtedness.
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Improvormnt Tho WOrd "Improvomonts means and includes without limitation all existing and future improvements,
fixtures, bunldmgs. structures; mobllo homes affixed on the Real Property, facilities, additions, replacements and other
construction on the ‘Roal Property

Indebtedness. The word "lndebtodnoss means all principal and interest payable under the Note and any amounts
expended or advanced by: ‘Lender %o discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under thls Dood of Trust, together with intarest on such amounts as provided in this
Deed of Trust. : &

Lender. The word "Lender” moans BUILDEFIS FINANC!AL SERVICES, LLC, , its successors and assigns.

Note. The word "Note"” means the: Noto dated April 1, 1999, in the original principal amount of $500,000.00 from
Grantor to Lender, together with all’ ronowals, .éxtensions, modifications, refinancings, and substitutions for the Note.
NOTICE TO GRANTOR: THE NOTE CDNTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words "Personal Property means all equipment, fixtures, and other articles of parsonal property
now or hereafter owned by Grantor, and now.or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replatements of, and all ‘substitutions for, any of such property; and together
with all issues and profits thereon and procaeds (lncludlng wrthout lirmitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of tho Proportv )

Property. The word "Property” means collectively .th "Roal Property and the Personal Property,

Reusl Property. The words "Real Property” mean the property, mtorasts and rpghts described above in the "Conveyanceo
and Grant" section, . : :

Related Documents. The words "Related Documents” mean and mcludo wnthout limitation all promissory notes, cradit
agreements, Joan agreements, environmeantal agreem:ents, guarantros secyrity agreements, mortgages, deeds of trust,
and ali other instruments, agreements and documents, whether | now oF hereaftor ux:stmg, executad in connection with
the Indebtedness, S 5

Rents. The word "Rents" means all present and future rents, rovonuos, moome. assuos, royalties, profits, and other
benefits derived from the Property. : ;

Trustes. The word "Trustee™ means LAND TITLE COMPANY OF SKAGIT COUNTY and anv substltuto Or SUCCessor
trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEHEST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND TI'IIS DEED OFTHUST ‘THIS DEED OF
TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPESTY,
IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN. CONSTRUCT' ION LOAN
AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAUI.T UNDER THE
CONSTRUCTION LOAN AGREEMENT. OR ANY OF THE RELATED DOCUMENTS REFERRED TO THERE&N 'SHALL ALSO BE AN
EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AN ACCEPT ED ON
THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Londor all a.mounts:.z_
secured by this Deed of Trust as they bacome due, and shall strictly and in a timely manner perform ali of Grantor s,obllgntiona
under this Note, this Dead of Trust, and the Related Documaents. @

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tho Property shal
be governed by the following provisions: S T

Possession and Use. Until the occurrence of an Event of Dafault, Grantor may (a) remain in possession and control of
the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilogo s
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the

Froperty or to other limitations on the Property. The Real Property is not used principally for agriculture or farmmg

purposes.
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‘Duty to Maintain. érnﬁtor shalii. rﬁamtmn the Property in tenantabls condition and promptly perform all repairs,
replacements, and ma!ntanance nncossary to preserve its value,

Hazardous Subnmcu he'terms "hazardoue wasts," "hazardous substance,” "disposal,” "release,” and "threatoned
release,” ns used in this Déad of: Trust. shall have the same meanings as sat forth in the Comprehensive Envirenmantal
Response, Compensation, and Lmbllltv Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.("CERCLA"}, the
Superfund Amendments and Roauthnnzatlon Act of 1986, Pub. L. No. 99-499 {"SARA"}, the Hazardous Materials
Transportation Act, 43 U.S.C. Sactnon 1801, ot Soq the Resource Conservation and Recovery Act, 49 U.S.C. Section
6901, ot seq., or other appllcable statu or Fe\ loral laws, rules, or regulations adoptad pursuant to any of the foregoing.
The terms "hazardous waste” and" 'hazardous substance” shall also include, without limitation, petroleum and
petraleum by-products or any fraction thoroof and, asbestos Grantor represents and warrants to Lender that: (a) During
the period of Grantor's ownaership of thu Propertv, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened reloase.of any hazardous waste or substance by any person on, under, or about the
Property; (b) Grantor has no knowledgo of, or'reason to beliave that there has been, except as previously disclosad
to and acknowledged by Lender in writing;, (:) ‘any use, generation, manufacture, storage, treatment, disposal, release,
or threatened release of any hazardous waste or substance by any prior owners or occupants of the Property or (i) any
actual or threatened litigation or claims of any' klnd by any person:elating to such matters; and (¢} Except as previously
disclosed to and acknowledged by Lender in writing, (i} nmther Grantor nor any tenant, contracter, agent or other
authorized user of the Property shall use, generate, manufactura, store, treat, dispose of, of release any hazardous
waste or substance on, under, or abou* the Property and iy ‘any such . activity sheall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordmances including without limitation those laws,
regulations, and ordinances described above, Grantor authonzes Lender and its agents to entsr upon the Property to
make such mspactlons and tost. at Grantor’s expense, as Lender mav dnnm approprtate to determine compliance of
purposes only and shall not be construed to create any rosponslbs}rty ar"l"lablhtv ‘on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's cue diligence in
investigating the Proparty for hazardous waste. Grantor heraby (a) raleases anq waives any future claims against Lender
for indemnity or contribution in the event Grantor becomae liable for cleanupor other costs under any such laws, and
(b) agrees to indemnify and hold harmless Lander against any and all claims, Ios‘hos liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed
of Trust or as a consequence of any use, generation, manufacture, staraga. d;,sposal rulease or threatened release
occurring prior to Grantor's ownership or interest in the Property, whetier-or not the same was or should have been
known to Grantor. The provisions of this section of the Deed of Trust, li'\clixdlnq the. uhl‘ugatlon to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and raconvavanco of the lian of this Deed of Trust and
shall not be affected by Lender’s acquisition of any interest in the Property,’ w 'othor bv fareclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comrmt. parmlt or suffer any stripping
of or waste on or to the Property or any portion of the Property. Without Ilmltlng thé ganera[ltv of the foregoing,
Grantor will not remove, or grant to any other party the right to remove, any t:mher. netals (mcludlng osl and gas),
soil, gravel or rock products without the prior written consent of Lander, b et S 8

Rsmoval of Improvements. Grantor shail not demolish or remove any improvements from thn Real Pl_'op tvc'wnhout the
prior written conseni of Lender. As a condition to the removal of any imprcvements, Lender mav ,
make arrangements satisfactory to Lender to replace such Improvements with improvements. of at Iea &qt al value

Lendsr’s Right to Enter. Lender and its agents and representatives may enter upon the Real Proparty ail ma onabla
times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compllance wnh tha tarrns'?..-::
and conditions of this Deed of Trust. G S

Cumnpliance with Gevernmantal Requirsments. Grantor shall promptly comply, and shall promptly cause cornpliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use. or

occupy the Property in any manner, with all laws, ordinancss, and regulations, now or hereafter in offoct, of all

governmental authorities applicable to the use or occupancy of ths Property, including without limitation, the Amq_acang;
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance .
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doma'
80 and 8o long as, in Lendar's solm opinion, Lender's interests in the Praperty are not jeopardized. Lender may require
Granter to post adequate sacurity or a surety bond, reasonably satisfactory to Lender, to protect Lender’'s interest. -

Duty to Protect. Grzntor agrees neither to abandon nor leave unattendoad the Property. Grantor shall do all other acts,
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in addition to thosq??ag'ti's'. set forixhéabove in this saction, which from the character and use of the Property are
reasonably necessary to protect'the preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, (a) declare immediately due and payable all sums secured by
this Dueed of Trust or (b) increase iﬁ's"i‘h'tq:;eét ;_aie provided for in the Note ar other document avidencing the (ndebtedness and
impose such other conditions as Lender-deanis appropriate, upon the sale or transfer, without the Lender’s prior written consent,
of all or any part of the Real Propart\j;‘-;gr*‘&nv interest "i‘ne"’(‘l}e Real Property. A "sale or transfer” means the conveyance of Reai
Property or any right, title or interest therein; whether legal, beneficial or equitable; whather voluntary or involuntary; whether
by outright sale, deed, installment sale éqp.tsacf}. lap‘él contract, contract for deed, leasehold interest with a term greater than
three (3) years, lease-option contract, or by sals, assighment, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, or by any other method _,,df conga\}a{nce of Real Property intorest. If any Grantor is a corpotation,
partnership or lin-ited liability company, transfer-also inc_!ydég,..aﬁy change in ownership of more than iwenty-five percent (25%)
of the voting stock, partnership interests or limited ligtiili;y:"éompanv interests, as the case may be, of Grantor. However, this
option shall not be exercised by Lender if such ekgr“éise""is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions ralating__:_:t?&.the taxes and liens on the Property are a part of this Deed of Trust:

Payment. Grantor shall pay when due (and in @il events prig._rr‘fb delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions:levied.against or on account of the Property, and shali pay
when due all claims for work dona on or for services randsred or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not du&,@ﬁq exceptgi":aqzétharwise provided in this Deed of Trust.

Right To Contsst. Grantor may withhold payment of ari'“vaxq)g.,.asibgsffiéﬁfﬁ-:o_r claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in.the Proferty.is not jeopardized. if a lien arises or is
filed as a result of nonpaymant, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within
fitteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or ‘other sopﬁrigi} satisfactorv to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or.other charges that could accruv as & result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itgelf and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender ‘aq*an“a‘dd&_lt'ip_nal obligee under any surety

bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidaﬁgé of payment of the taxes or

assossments and shall authorize the appropriate governmental official to: deliver to Lender ‘at any time a written
statament of the taxe. and assessments against the Property.

Notics of Construction. Grantor shali notify Lender at least fifteen (13) days before.any work is commenced, any
services are furnished, or any materials are suppliad to the Property, if any mechanics’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will uponi request of Lender furnish
to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost-of sycﬁ improvements.

PROPERTY DAMAGE INSURANCE. The following provigions felating to insuring the Property are a part i’thlg_,ﬁﬁed_gf Trust:

Maintsnance of Insurance. Grantor shall procure and maintain policies of fire insurance “with sta d-ex
coverage endorsements on a replacament basis for the full insurable valus covering all Improvements’ qpee‘fhe Peal
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause
in favor of Lender. Grantor shall also procure and maintain comprehensive ganeral liability insurance in“such coverage.
amounts as Lender may request with trustee and Lender being named as additional insureds in suchvlinbility insurance .
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard; business. -
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in f'n_rfﬁ, anibyn;g_n,
coverages and basis reasonably acceptable to Lender and issusd by a company of companies reasonably acceptable .
to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the palicies or certificates of
insurance in form satisfactory to Lender, including stipulations that coverages wiill not ba canceliad or &i_ni’inl_ghid
without at lsast ten {10) days’ prior written natice to Lender. Each insurance policy also shall include an endorsement
providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Gm‘r'itor,
or any other person. Should the Real Property at any time become iocated in an area designated by the Director of the'
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federsl

Flood Insurance to the extent such insurance is requirad by Lender and is or bacomes available, for the term of the Iom A
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and for the full u

,':':".P‘?'d Pfin‘:ip%l ﬁialance of the loan, or the maximum limit of coverage that is available, whichever is
less,

Application of Proca mdl.:{ G;antpr‘éhgll promptly notify Lender of any loss or damage to the Property, Lender may make
proof of loss if Granf&i"’f‘a’il‘g::tb ‘;.'d* so wiihin fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its slection, receive and retain the procesds of any insurance and apply the groceeds to the
reduction of the Indabta&q_gs‘é, payment of any lien affecting the Property, or the restoration and repair of the Property.
If Lender elects to apply thégroc‘iii'ed,s:t_wt‘éf‘st_p’ration and repair, Grantor shall ropair or replace the damaged or destroyed
Improvements in a manner ‘s,q,tistgétpr_ o:Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from tha proceeds for the reasgnable cost of repair or restoration if Grantor is not in default under
this Deed of Trust. Any procesds which-have not been disbursed within 180 days after their receipt and which Lender
has not committed to the repair or.;fegt"c.rat;ioﬁ: of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay gcér‘q,ed“ interest, and the remainder, if any, shall be appliad to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interast to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpir'sq}iigsurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale r-other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property,

Grantor’s Report on Insurance. Upon requast of Lender, however rot more than once a year, Grantor shall furnish to
Lender areport on each existing policy of insurance showing: {a) the name of the insurer; (b) the risks insured; (c) the
amount of the palicy; (d} the property insured, the th"‘e:_n' "Cu:rﬁht..r-aplggem_ant value of such property, and the manner
of determining that value, and (e} the expiration date of the-policy. Grantor shall, upon request of Lender, have an

independent appraiser satisfactory to Lender determine the cash value replacement cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding
is commanced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall not be
required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at
tharate charged under the Note from the date incurred or paid by Lender to th‘e-date‘i‘b[ rapayment: by Grantor. All such expenses,
at Lender’s option, will {a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during either (i) the term ':«bf any app!ic’abja insurance policy or {ii) the
remaining term of the Note, or (c} be treated as a balloon payment which “vill be Hué and paya,blzé at the Note's maturity. This
Deed of Trust also will secure payment of these amaunts. The rights provided for:in'this paragraph shall be in addition to any
other rights or any remediss to which Lender may be entitled on account of the default. Any such-action by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otharwisé"‘woﬁid:.h'évgs-h'ad.

WARRANTY: DEFENSE OF TITLE. The following provision relating to ownership of the Propé'rty“ére a partofthls Deesd of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record o0 "‘theiPrgperty:.ir'i"fée simpla, free
and clear of all liens and encumbrances other than those set forth in the Real Property-description o in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender-in céhr_u_,_a’&:tion with this
Dead of Trust, and {b) Grantor has the full right, power, and authority to execute and dgﬁ'v r this Deed of Trust to
Lendﬂr- i ’

Defenss of Titls. Subject to the exception in the paragraph above, Grantor warrants and will fore sfend the the
title to the Property against the lawful claims of all persons, In the event any action or proceeding is’ cgmmen;e‘éqscghh;
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall.defend the action .

at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to pa(t'i"t:j&patﬁ;‘
in the proceeding to bs represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or =

cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such-pér_,ticip&__tjdn. e

Compilunce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with;'a,_!!:_;:’bxisg,inﬁl.
applicable laws, ordinances, and regulations of governmontal authorities.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust:

Application of Net Prccasds. If all or any part of the Property is condemned by sminent domain proceedings or by

proceeding or purchase in lisu of condemnaticn, Lender may at its election require that all or any portion of the net ™
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proceads of the am{&rq‘”be applig?d to the indebtedness or the repair or restoration of the Property, The net prozeuds
of the award shall mean the awf‘qrgi' after payment of all reasonable costs, expenses, and attorneys’ fees incurred by
Trustes or Lender in connection with-the condemnation.

Proceadings. If any procdedin:gfiﬁ gd‘hc’.emnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, hut:l;éﬁt!pr 'sha; be entitled to participate in the proceeding and tc be represented
in the proceeding by counsal.of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instri‘lmen;d:gs;ﬁiay‘ be raguested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this‘Deed of Trust:

Current Taxes, Fess and Charges. Upon't gu&st by Lender, Grantor shall executs such documents in addition to this
Dead of Trust and tuke whatever other action is requested by Lender to perfect and continue Lender's lisn on the Real
Property. Grantor shall reimburse Lendar"tpﬁ;pll taxes, as described below, together with all expensec incurred in
recording, perfacting or continuing this Deed‘qf Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Daad of Trust..

Taxes. The following shall constitute taxes to which,.gﬁi's,::sébtion"‘griplies: {a) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payrhents on the indebtedness secured by this type of Deed of Trust;
{c) a tax on this type of Deed of Trust chargeable against the'Lender ar the holder of the Note; and {(d) a specific tax
on all or any portion of the indebtedness or on payments.of principal and interest made by Grantor.

Subsaquent Taxes. If any tax to which this section applies is p’hgéiad suha'gqi,wnt to the date of this Dead of Trust,
this event shall have the same effact as an Event of Default {as defined balow), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax bofore it becomes
delinquent, or {b) contests the tax as provided above in the Taxes and-Liuns suction and deposits with Lender cash

or a sufficient corporate surety bond or other security satisfactorii‘.lo..,l.aﬂ&qx

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Desd of Trust as a security
agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a security agreamem":to_: _"t'h'e-é;_tont anv ciftho Property constitutes
fixtures or other personal property, and Lender shall have all of the rights'of-a’ secured party under the Uniform
Commercial Code as amended from time to time, .

Security Interest. Upon request by Lender, Grantor shall execute financing stataments and take whatever other action
is requestad by Lender to perfect and continue Lender's security interest in the Rant‘s’.;__a‘ﬁd:l?d'isgﬁil Property. In addition
to recording this Deed of Trust in the real property records, Lender may, atany time and without further.authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as.a financing statemaent.
Grantor shall reimburse Lender for all axpenses incurred in perfecting or continuing this security interest. Upon default,
Grantor shall assemble the Parsonal Property in a manner and at a place reasonably conveﬁ@eﬁi to Grantor and Lendur
and maka it available to Lender within three (3) days after racaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) &nd Lender {securad party}, from which';;.fqg-m 'ﬁt‘ioﬁ“cg‘nd&‘ﬁir_)g
the security interest granted by this Deed of Trust may be obtained (each as requirad by the lf-lj'gjld’rm 'Qdin_rnﬁ"fgi&ls
Coda), are as stated on the first page of this Deed of Trust. R

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attér_gcy:-in-fapf@ra :
a part of thic Deed of Trust:

Furthar Assurances. At any time, and fram: time to time, upon request of Lendor, Grantor will make, exdoute and-
deliver, or will cause to be made, exscuted or deliverad, to L.ender or to Lender's designes, and when requested by ¢
Lender, causs to be filed, racorded, refiled, or rerecorded, as the caie may be, at such timou and in such offices and
piaces as Lender may deem appropriate, any and all suzh mortgages, deads of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificstes, and other .-

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
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continue, 0 presarwz (a) the obhgatlons of Grantor under the Note, this Deed of Trust, and the Related Documents,
and {b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whetlier

now owned or hereafter. qunred by Grantor Unlass prohibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse :.ender for all costs and expensas incurred in connection with the matters referred to in this
paragraph. -

Attorney-in-Fact. |f Grantor- falls to do any of tha things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at’ Grantor s expense For such purposes, Grantor hereby irravocably appoints Lender
as Grantor’'s attorney-in-fact for the purpose ‘of making, executing, delivering, filing, recording, and doing all other
things as rnay be necessary or dee:rable, ) Lender s solu opinion, to accomplish the matters referred to in the preceding
paragraph. v ~

FULL PERFORMANCE. If Grantor pays all the Indabtadness when dus, terminates the line of credit, and otherwise performs all
the obligations imposed upon Grantor under this Deed of Trusat, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dsiiver to Grantar suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if
permittad by applicable iaw. The grantee in any reconveyance may be described as the "person or persons legally thereto”™, and
therecitals in the reconveyance of any matters or facts shall be concluswe proof of the truthfulness of any such matters or facts

DEFAULT. Each of the following, at the option of Lender, shall constntute an wem of defauit {"Event of Default") under this Deed
of Trust: :

Default on Indsbtedness. Failure of Grantor to make anv payment when due on the Indabtedness.

Defauit on Other Payments. Failure of Grantor within the tlme requlfod by thls Doed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pravent flllng of or to eﬁect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor dafault undar any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreemant, in.favor of any other creditor or person that may
matevially affect any of Borrower's proparty or Borrower’s or any Grantor s abl'ity to fepay the Loans or perform their
respactive obligations under this Deed of Trust or any of the Related Documonts o

Compliance Default. Failure to comply with any other term, obligation, covenant or cnndltlon contained in this Deed
of Trust, the Note or in any of the Relatad Documents. If such a failure is. cu;ablo and if Grantor has not baen giver:
a notice of a breach of the same provision of this Deed of Trust within the' praceding twolvo (12) months, it may be
cured (and no Event of Default will hava occurred) if Grantor, after Lender sends written notice ‘demanding cure of such
failure: (a) cures the failure within fittean (15) days; or (b} if the cure requires more than fiftean (15; days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes all roasonablo and nacessary steps
sufficient to produce compliance as soon as reascnably practical. i

False Statements. Any warranty, representation or statemant made or furnished to Lender lzv or_on boha!f of Grantor
under this Deed of Trust, the Note or the Related Documents is false or misleading in any matenal spoct, either now
or at the time made or furnished. R

Insalvency. The dissolution or termination of Grantor's existence as a going business, the maolvency Grantor, the
appointment of & receiver for any part of Grantor’s groperty, any assignment for the benefit of. croditors; any type.of

creditor workout, or the commencement of any proceeding under any bankruptcy or maolvency Iaws by or aﬂamst

Grantor.

Foreclosure, Forfeiture, etc. Commencement of foraclosure or forfeiture proceedings, whether by 1ud|cial pro aedang, :
whaether by judicial proceading, self-help, repossession or any other methed, by any creditor of Grantor.or by, any

governmental agency against any of the Property. However, this subsection shall not apply in the event ofg good faith

dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the fereclosura or. forfaltura-"

nd

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a suretv
for the claim satisfactory to Lender, -

Breach of Other Agresment. Any breach by Grantor under the terms of any other agresment between Grnntor lnd_-ff:'
Lender that is not remedied within any grace provided therein, including without limitation any agresment ooncornmg’ '

any indebtedness or other obligation of Grantor to Lender, whather existing now or later.

»
L
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Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebiednass or any Gl‘fqaréntor dies:or becomes incompetent, or revokes or disputes the valiziity under, any Guaranty
of the Indebtadness, Lendar, at its option, fnay, but shall not be required 10, permit the Guarantor’s estate to assume
unconditionally the obligations arising-under the guaranty in a manner satisfactory to Lander, and, in doing so, cure
the Event of Default,

Adverss Charge. A material ch;g_ge"bccqﬁr:_;..inGF;réitpt's financial condition, or Lender beliaves the prospect of payment
or performance of the indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurience of any Event of Default and at any time thersafter, Trustes of
Lender, at its option, may exercise any one or rnQre _g'i the [olfdﬁging rights and remedies, in addition tc any other rights or

remedies provided by law:

Accelerate Indebtedness. Lender shall ha\:ertﬁ';,;-iﬁht at its option to declare the entire Indebtedness immediately dus
and payable, including any prepayment pah‘h!wgyvhich Grantor would te required to pay.

Forsclosurs. With respect to all or any part of t"ﬁg'h,gal Property, the Trustee shall have the right to oxercige its power
of sale and to foreclose by notice and sale, and Lender shall have-tharight to foreclosure, in either case in accordance
with and to the full extent provided by applicable law.

UCC Remaedies. With respect to all or any part of the ?orson

| Proporﬁv,fﬁl.endor shall have all the rights and remodies
of a secured party under the Unitorm Commercial Code:. F

Collact Rents. Lender shall have the right, without notice tis.,@rtqmor‘;”;9,-'-t§E*d"bq.ssession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and _pﬁplys-théar_;o"t‘procoeds. over and above Lender's
costs, againat the Indebtedness. In furtherance of this right, Lender may require any tenant or ather user of the
Property to make payments of rent or use feos directly to Lender. If_;ftho Rents ars collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment theraof in the
name of Grantor and to nagotiata the same and collect the procoaaq;'*Egyméﬁt:a“by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for whibh_uthq:paﬁmorifi"ii’r-q_,mado. whaether or not any

proper grounds for the demand existed. Lender may exercise its rights under this sutparagraph either in person, by
agent, or through a recaiver. won

Appoint Recaiver. Lender shall have the right to have a receiver appointed to take poueﬁ;dn of all or any part of the
Property, with the power to protect and preserve the Property, to operate the th;iu-.tvzprocodigd‘bipmding foreclosure
or salo, and to cailect the Rents from the Property and apply the proceeds, over and abovs tha cost of the raceivership,
against the Indebtedness. The receiver may serve without bond if parmitted by law. Lons_lii't'q.-;riiﬁhtl to the appointment
of a raceiver shall exist whather or not the apparent value of the Property axcesds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recoi\g{or{

y is sold ag,_;.;ji:;vfaed above

Tenancy at Sufferance. if Grantor remains in possession of the Property after tne Fropert: )
or Lender otherwiss bacomes entitled to possession of the Proparty upon default of Grantot; Grantor shallt become a
tenant at sufferance of Lender or the purchaser of the Propaerty and shail, at Lendar’s option, uilh_:.er‘"(u_,);ﬁn“y_xiroalqnable
rantal for the use of the Property, or (b) vacate tha Property immediately upan the demand of Lendor "

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Daed of Tr
by law.

Notice of Sale. Londar shall give Grantor reasonable notice of the time and place of any public sale of the-Personal -
Property or of the time after which any private sale or other intanded dispoaition of the Personal Property ig:t"é: bemade.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or di-pmiti'én.“fﬁny iqle’.;u
of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor heroby waives any and all rights to have the:
Property marshalled. In exercising its rights and remedies, tha Trustea or Lender shall be fres to sell all or any pqgt-féfu_,
the Property together or separately, in one sale or by separate szles. Lendar shall be entitled to bid at any public sale
on all or any portion of the Property.

Waiver, Election of Remedies. A waiver by any party of a braach of s provision of this Deed of Trust shail not constitute

13
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a waiver of or prj’éiuﬁlice the p,hrt}'y’s rights otherwise to demand strict compliance with that provision or any other
provision. Election by the Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or prowdad by law shalt no: exclude pursuit of any other remady, and an elcction to make expenditures or
to take action to perform an obllga'lon of Grantor undar this Deed of Trust after faiiure of Grantor to parform shall not
atfect Lender’s right to daclare a .default and to exercise any of its remedies.

Attorney’s Fees; Expcnsu, l1 Lender mst;tutas any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entitled to racover such sum as the court may adjudge reasconatle as attorneys’ fees at trial and on any
appeal. Whether or not any court actlon is involved, all reasonable expenses incurred by Lender which in Lander's
opinion are necessary at any time fur the protectlen of its inturest or the enforcement of its rights shall bacome a part
of the Indebtedness payable on demand and shall ‘bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph mclude, without limitation, however subject to any limits under applicable
law, Lender’s attorneys’ feas whether or. nut there is a lawsuit, inciuding attorneys’ fees for bankruptcy proceedings
(including efforts to modify or vacate. any -dutomatic stay or injunction}, appeals and any anticipated post-judgment
collection servicas, the cost of searchmg ‘records, obtaining title reports {including foreclosure reports), surveyors'’

reports, appraisal fees, title insurance, and. feas for the Trustee, to the axtent permitted by applicable law. Grantor also
will pay any court costs, in addition to all othar sums provrded bv law.

Rights of Trustee. Ttustee shall have all of the nghts and ciutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prow:_ ons relat; g,:to the powers and obligations of Trustee (pursuant
to Lender’s instructions) are part of this Deed of Trust: B .

Powars of Trustes. In addition to all powers of Trustae arrsmg as & mattqr of law, Trustee shall have the nower to take
the following actions with respect to the Property upon the written request.of.Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests ar other rights to the public; {b} join
in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustaa shall not be obligated to notify any ‘other=“ﬁa1'=_t-‘\"f“éfug_ p;hrjing sale under any other trust
deod ar lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustoq_ﬁ’ Pl

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In-addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foroclosure. in orthor case in accordance with
and to the full extent provided by applicable law. &

Successor Trustee. Lender, at Lendor's option, may from time to time appoint a sticcesser Trustes to any Trustes
appointed hereunder by an instrument executed and acknowiedged by Lender and recordad in.the office of the recorder
of County, Washington. The instrument shall contain, in addition to all other matters required by stato law, the names
of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number wherp tms Deed of Trust
is recorded, and the name and address of the successor trustse, and the mstrumant -‘hall be executed and
acknowledged by Lender or its successors in interest. The successor trustee, without convev&nce of the Property. shall
succsed to all the title, power, 2nd duties conferred upon the Trustee in this Deed of Trust and'by’ applacablelaw Thrs
procedure for substitution of trustea shall govern to the exclusion of all other provisions for substit utlon :

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required oz,: Ilowod by law tez_
be given in another manner, any notice under this Dead of Trust shall be in writing, may be sent by tolefacslmdm, and shall be
sffactive when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed;’ shull be deernode%"

effective when deposited in the United States mail first class, certified or registerad mail, postage prepaid, drroctod tothe

addresses shown nesr the beginning of this Deed of Trust. Any party may change its address for notices under this Roed of Trust
by giving formal written notice to the other parties, spacifying that the purpose of the notice is to change the party’s addross.
All copies of notices of foraciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lmdor
address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keap tha Lender and Tru'ltoe;
informed at all timas of Grantor's current address. ;

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:
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Amendments. Thls leed of Trust. together with any Related Documents, constitutes the entire undorstanding and
agreement of the partsas as to tho mattors set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be affoctive unlass gwen in: writing and signed by the party or parties sought to be charged or bound by
the aiteration or amondm '

Annual Reports. If the Proportv is: uaod for purposos other than Grantor‘s residence, Grantor shall furnish to Lender,
upon request, a certified atatomont of net aporatlng incomereceived from the Property during Grantor's previous fizcal
year in such form and detail as. Londm shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expondltures made m connactlon with the operation of the Property.

Applicable Law. This Deed of Trust has bocn deiwofed o Lender and acceptad by Lender in the State of Washington.
This Deed of Trust shall be governed bv and construad in accordance with the laws of the State of Washington.

Caption Headings. Caption headings in thi "Duod of Trust are for convenience purposes only and are not to be used
to interpret or define the provisions of this: !Jood of Trust,

Merger. Thers shall be no merger of the i lntoraat or ostato created by this Dead of Trust with any other interest or estate
in the Property at any time held by or for the benafit of l.endor-lh a v-;&.apacltv, without the written consent of Lender,

Multiple Parties; Corporate Authority. All obligations of Grantorjundar tl'ns Deead of Trust shall be joint and several, and
all references to Grantor shall mean each and every: Gtantor This' means that eacn of the Borrowers, as well as
corporate signators signing below is rexponsible for all obhuatmns |n thls Deed of Trust.

Severability. If a court of competent jurisdiction finds any pre\usnon o. thls Dgcd of Frust to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provasuon mvalad or unenforceable as to any other
peraons or circumstances. if feasible, sny such offending provmon shall be daomed to be modifisd to be within the
limits of enforceability or validity; however, if the offending provunan cannot be so modified, it shall be stricken and
al! provisions of this Deed of Trust in all other respects shall remain valnd and enfomoablo

Successors and Assigns. Subject to the limitations stated in this Daod of Trust on onsfar of Grantor’s interast, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lander, wathout notice to Grantor, may deal with
Grantor's successors with reference to this Deed of Trust and the lndobtodnon by way of forbearance or extension
without releasing Grantor from the obligations of this Deed of Trust or Ilabllitv undor the Indabtodnau

Time Is of the Essence. Time is of the essencs in the performance of this Dood of Trus

Waivers and Consents. Lender shall not be desmad to have waived any rights under thta Dead of Trust {or under the
Related Documents) unfess such waiver is in writing and signed by Lender. No delay ot omlulon on, the part of Lender
in exercising any right shall operate as a waiver of such right or any other right. A waiver by any partv of a.provision
of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right o!horwule 1o domand strict
compliance with that provision. No prior waiver by Lender, nor any course of dealing betwesn Londer and Grantor, shall
constitute a waiver of any of Lender’s righta or any of Grantor's obligations as to any future mmuctions Whenavef
consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in- anv inntanc °

constitute continuing consent to subsaquont instances whers such consent is required.

Walver of Homestead Exemption, Grantor hereby relsases and waives all rights and benefits of the..
exemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust, .
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REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner. and holdet ofall mdebtodness securad by this Dead of Trust. You are hereby raquast, upon
payment of all sums owing to you, to rqconvw wnhout warranty, to the persons entitled thereto, tha right, title and interest now
held by you under the Deed of Trust. N

Date: Bonnflclarv
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Q. 5
by \.:-.'?)l ; ! Notary Public i
X S Residing at
My appointment expires
e of Washington
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EACH GRANTOR ACKNOWLEDGES HAV!NQ READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

RALPH SCHUCK CONSTRUCTION INC:; a Washmgton corporation AND RALPH SCHUCK AND
MARLENE B. SCHUCK, husband and w:fe

. R M

RALPH SCHUCK, PRESIDENT

il Il L

RALPH ﬁEHucx, INDIVIDUALLY

MARLENE B. SCHUCK, INDIVIDUALLY

State of Washington
}ss.
County of _Snohomish

| certify that | know or have satisfactory evidence that RALPH SCHUCK AND MAFfLE}'NE B, SCQUEK is/are the person(s} who
appuarod before me, and said person(s) acknowledged that THEY signed this mstrument and acknowlodged it to be THEIR free
a,nd voluntary act for the pses and purposes mentioned in thig4

@atad‘i '\f" ' ‘is/i?

}ss.
County of Snohomish

| certify that | know or have satisfactory evidence that RALPH SCHUCK is/are the person(s) who appeared before mo and sald-;
persen(s) acknowledged that HE signed this instrument, on oath stated that HE WAS authorized to execute the lnatrumant and . .-
acknowledgad it as the PRESIDENT of RALPH SCHUCK CONS ION, INC. to ba the free and voluntary act’ 'uuch partv

for thu {Jses aq,d purposes mentioned in the instrument. E

'an- .

Notary Public
rosiding at
My appointment expires
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DESCRIPTION:

Lots 3, 4, 5, 6, 7, 9.. 10, 11 i4, 15, 16, 17 and Lot 27, "BIG
LAKE HEIGHms", as per plac racorded in Volume 16 of Plats, pages
118 through 120, inclusive,~”recorda of Skagit County,
washington. N

Situate in the County of Sﬁég}t, State of Washington

EEBQE‘I H El .

Lot 13, "BIG LAKE HEIGHTS", as per plat: rcr..orded in Volume 16 of
Plate, pages 118 through 120, incluaxve, records of Skagit
County, Washingtlon. e

EXCEPT that portion described as follous

Beginning at the Northwest corner of said Lot 13‘

thence Pasterly along the North line of" said Lot a ‘distance of
two (2) feet;

thence Southerly to the Southwast corner of Said Lot 13;
thence Northerly aleng the West lina of said Lot: 13 to the point
of beginning. w

Situate in the County of Skagit, State of Wanhinggdi L
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