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g;fASSIGNMENT. For valuable- coneldefatlon, Grantor assigns, grants a confinuing- security
interest in, and conveys io Lender alt of Grantor’s right, titte, and interest in and to the
Rents from. the 1oliow!ng described Property loceted. in SKAGIET- County,, State of
Waehlngton.

TRACT 1 F SKAGIT COUNTY SHORT PLAT NO. 49-76, ARPROVED OCTOBER 25,
19'25 AMD RECQHQED QOCTOBER 25, 1976, UNDER AUDITOR'S FILE NO. 844847,
"BEING A PORTIDN ‘OF THE SOUTHEAST .1/4 OF THE NORTHEAST 1/4 OF SECTION
18, TOWNSHIP 34 NORTH, RANGE 3 EAST, W.M. SITUATE iN THE COUNTY OF
SKAGTT, STATE QF WASHIN.GTON

The Real Propewr., Y or. ite addrees is commeniy known as 16946 STATE ROUTE £38,
MCUNT VERNON, WA 982?3 . Tha Rea! Property tax identificetion number is 340314-1-024-01C0. _
DEFINITIONS. The following words shall have tha following meanings wher used in this Assignment. Terms not

otherwise defined In this Assignment shall-have the meanings attributed to such terms In the Uniform Commercla! Code.
All refarences o dollar amounts shall mean amounts in lawful money of the United States of America. .

Assignment. The word 'Asslgnment' means this Assignment of Rents between Grantor and Lender, and mc!udes
without limitation &ail asslgnmens and securﬂy interest provis;ans relating to the Renls.

Sxisting Indebledness, Tne wofds "Exseting lndeb‘edness mean an exising obligation which may be secured by
this Acsignment.
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Grantor. The word "Grantor™ meane BIBLE BAPTIST CH.JR"H

indebtedness. The word 'lndebtedoess meens el! principan and interest payable under the Note and any amounts
axpended or advancad by Lander {0 discharge ovligations of Grantor or expenses incurred by Lendor to enforce
obligations of Grantor under this Assignment, togsther with interest on such amounts as provided in this Assignment.
In addition to the Note, the word "ndebtednass” includes all obligations, debts and liabilities, plus interest thareon, of.
Grantor {0 Lexicer, or any one o7 mora of them, as well s all claims by Lender against Grantor, or any one & more of
them, whether now existing or hareafter ansing. whether related or unrelated to the purpose of the Note, whether’
voluntary or otherwise, whethar due or not due, absolute or contingent, liquidated or unliquidated and whether
Grantor may be liable Individually or jointly with cthers, whether obligated as guarantor or otherwise, anc whether
recovery upon such Indobledness may bie or hereaftor may becoms barred by any statute of ll and whethar .
such Indebtednass may be or hereafter may become othemise unenforoeeble (lnltlal Here 3

Lender. The word "Lender” means Skagit State Bank s suocess-rsﬁand asszgns.

Note.  The word "Note" means the promissory note or crecit a'“grmmm deated March 22, 1995, in the original

principa! emount of $71,380.04 from Granlor 1o Lender, together with ali renewals of, extansions of,
modifications cf, refinancings of, conso'ldaﬁons of, and substitutions tor. the promissory note or agreemert.

Property. The word "Property” means *he real nroperty, and ail improvements theraon, descdbed above in the .
“TAssignment” section.

A=2! Property. The words *Real Property” mean tha property, lnterests and rights descnbed ‘above in the "Property
Definltion" section.

Relaled Documents. The words "Related Documents” mean and iooaude wlthout Ilmltaﬂon all promissory cotes
credit agreemsnts, loan agreemonts, environmental agreements, guaranties, .mty agreaments, mortgages, deeds
of trust, and all other instruments, agrecments and documents, whether now or hereaﬂer axisting, executed in
connection with the Indebtedness. '

Rents. The word "Rents” means all rents, revenues. income, Issuas, profits and proceeds ftom the Property, whether
due now or later, including without limitation ell Rents from ali leasos described on °ny exhlbh efteched to this
Assignment.

THIS ASSIGRKMENT 1S GIVEN YO SECURE (1) PAYMENT OF THE INDEB"E‘DEI!ESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RERATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWIRG TERMS '

PAYMENT AND PERFORMANCE. Excerpt as otherwise provided in this Assignment or aﬂy Hela.ed Document Grantor
shall pay to Lender ail amounts secured by this Assignment as they becomnn due, and shall stricty perform all of Grantor's
| odligations under this Assignmsnt. Unless and until Lender exercises its right to collect the Rents as provided below and
so long as thera Is no default under this Assignment, Grantor may semain in pessession ard control of and. Operate and
manage the Property and collect the Rents, provided that the granting of the right to cotlect the Rerts shall'n *‘const:tute
Lender's consent to the use of cash coilateral in a bankrupicy proceeding. e

GRANTOR’S REPRESEWHTATIONS AND WAIRRANTIES WiTH RESPECT TO THE RENTS. Wlth respec O
Grantor represents and warrants to Lender that

Owuership. Grantor is entied to roceive the Rents free and clear of all rights, loans, flens, enc rnbranoes ard"
i claims excep! as disciosed to and accapted by Lender in writing.

Right 10 Assign. Grantor has the full right, power, and authority to enter into this Assigrment end to assign and
conveay the Rants to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents o any other person by any*:
instrument now In force.

©° No Further Transfer. Granior will not sell, assign, encumber, or otherwise dispose of any of Granto’s ﬂghgs h 2he
Flents except as pravided in this Agreement. 0y

LEKDER’S RIGHT TO COLLECT RENTS. Lender shail have the nght etany ﬁrﬂe and even though no default shalt have
occurred under this Assignment, fo collect ard recsive the Rents. For this purpose, Lender is hereby g}ven and grantad
the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and ali tenants of the Property advising them of this Assignment
and directisg ali Rents to be pald directly to Lender or Lendec’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; damand, oolleot and receive from
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*ha lenaitts or from any other perscns lable theralor, all of the Rents; Instiute and carry on &l legal proceedings
necessary for the prolaction of the Preperty, including such proceedings as may be nocessary to recuwsr pessession
‘oithe Proparty; collect the Rants and remove any tenant o7 tenants or other persons from the Property.

/' “Meintaln tha Progerty. Lendar may enler upon the Property to niaintain the Proporty and kesp the sams in repalr;

' ¢ topay the costs thareof and of all services of all smpicyees, Inciucing thoir equipmont, and of all continuing costs and

. expanses of maintaining tha Property In proper repelr and condition, and also to pay all taxss, assessments and
. wetar ulllities, and the premiumns on fire and other insurancs eflected by Lender on the Property.

. Compiiance with Laws. Lender may do any and &l! things o exscute and compiy with the laws of the State of
Washington &rd aiso all other laws, rules, orders, orcinances and requirements of al other governrmental agencies

such conditions as Lender may deem appropriato.

Employ Agen;a‘i"% Lendermay éhgaga such agent or xgents as Lender may deem appropriate, either in Lenclar’s
name or lnG.ransname !o rent and manege the Proparty, Including the cctlectic/! and application of Rents. .

Otter “Acts. - Lendar may do all such cther things and acts_with respect 1o the Property as Lender may doam
appropriale and may act exclusively and sciely in the placa add stead of Grantor and to have all of the powers of
Grantor for the purpeses-sieted anove. _ .

o Roquirement toAc:Lendershall nct be re:."wl.red to do any of the foregeing acts or fnings, and the fact that
Lender shall have pesformed one. or more of the foregoing acts or things shall not require Lendar 0 do any other

APPLICATION OF RENTS. Ali costs and expenses incurrad by Lander in connection with the Propssty shall be for
Grantor's acsount and Lender may pay such costs and expenses from the Rents. Lender, In !is sole discrstion, shall
determine the application of sny and all Rents received by it; however, any such Rents rece!ved by Laender which are not
appiied 1o such costs and experces shall be epplied to the Indebledness. All expenditurss mede by Lender undar this
Assignment and not reimbursed from the Rents shall become a pait of tha Indebtedness secured by thiz Assignment, and
shell be payable on demand, with interest:at the Nota rate from date of expanditure unttl paic. ‘

FULL PERFORMANCE. !f Grantor pays &li“of tha Indsbtedness when dus and ctherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shell exacute and deliver to
Grantor a suitable satisfaction of this Assignment and sultable stalements of termination of any financing stalement on file
evidencing Lender's sscurity Interest in the Rants anc the Property. Any terminetion fee required by iew shall be p&id by
Grantor, if permitied by applicable law. - '

EXPENDITURES BY LENDER. !f Grantor felis 1o comply-with any provision of this Assignment, iaciuding any obligation to
maintain Existing Indebtedness in good standing as. required below, or [f any action or procseding is commenced that

would malerlally affect Lendar's Interests in the Property, Lender on Grantor's behalf may, but shall not ba requlred o, take .

any actior: that Lender ceems appropriate. Any amount that Lender expends in so coing will beer Interest at the rate
proviced ‘or in the Nota from the date incurred or paid by Lender to he date ¢f repaymont by Grantor. AY such expenses,.
at Lender's option, will (a) be payable on demand, (b} be added to-the balance of the Note and be apporticned among
and be payzble with any instalment payments-tc bacome due during aither {) the tarm of any appiicable insurance poicy
o: (if) the remaining term of the Nots, or () be treated as a balloonpayrent which will be due and payable at the Note's
meturlty. This Assignment alse will sacure payment of thesa amounts. The rights provided for in this paragraph shali be In
addition to any other rights or any romedies to which Lendar mey be sntitied on account of the defauit. Any such action
ny Lender shall not be construed as curing the default so as {o bar Lender from any remedy that it otherwise would have
had., .

DE!;‘AULT. Each of the following, at the option of Lander, shall constitute an event of default (Event of Default”) under this
Assignment: -~ )

Default on indebtedness. Failure of Grantor to make any payméh;-f@hen dua on the Indebtedness. _
Compllence Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contaired in
this Assignment, tha Note or in any of the Related Documents. =~ ...

Default in Favor of Thir¢ Partles. Should Borrower or any Grantordafauuunderany loan, extension of credil,
security agreement, purchase or sales agreament, or any other agement; in.favor of any other creditor or parson

_ that may materially affact any of Borrower's property or Borowsr’s or any Grantor's abliity to repay the Loans or

perform their respective ubligations under this Assignment oc any of the F!a!ated Documents. .

Felse Sistements. Any wamanty, represantation or sialement made or furnished to Lender by or on behalf of
Granior undsr this Assignment, the Note or the Releled Documents is falss.or misleading.in any material respect,
either now or &t the tima made or furnished. o - .
Defective Collateralization. This Assignment or any of the Related Documents ceases to e in full force and effect
(including faliure of any collatera! decuments te create a valid and perfected security interest or lian) at any time and
for any ragsnn. N :;_E:%. "='§:i=:~;~;1;:2 ‘1?‘.::,;;:,:'

Other Defauits. Fallure of Grantor to comply with any ierm, cbligation, covenant, or cendlﬁcn conféinegﬂ in any other
agreament betwean Grartor and Lendar. S £
inscivency. The dissolution or termination of Grantor's axdstence as a going business, the incolvency of Grantor, the
appointment of a recelver for any part cf Grantor’s property, any assignment for the benefit of creditors, any type of
craditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against
Grentor. ' ~

Foreclosure, Forfsiture, etc. Commencement of foreclosure or forfefture proceedings, whathar byjudicta!

proceading, sci~help, repossession or any other method, by any creditor of Grantor or by any governmental agency

agalnsi ary of the Property. Howsver, this subsection shall not apply In the event of a good faith dispie by Srentor
as to ihe validity or reasonableness of the claim which is the basis of the foreclosure or forefelture proceeding,
previdad that Grantor gives Lander writtan notice of such ciaim and furrishes reservas or a surety bond for tha claim

satistactory to Lendgsr. ]

Evanls Aflecting Guarsator. Any of the preceding events.occurs with respect to any Guaranter of ary of the
Indebtadness or any Guarantor dies or becomes incompetent, or revokes or dispuies the validity of, or tability under,
any Guaranty of tha Indebtecness. Lender, at its option, may, but shail not be required to, permit the Guarantor's
estais to assume unconditionally tha obligations arising under the guaranty in a manner satisfactory to Lender, and, in
deing 2o, cure the Svent of Default. - ‘ F

‘Adverss Change. A material adverse change occtirs In Grantor's financial condition, or Lender bellaves the pmm :

of payment or performance ¢f the Indebtodniess Is impalred. _
BExieting (ndebitoednass. A default shall occur under any Exsting Indebledness or undes any instument-on the

0o the Progarty _Lender may rent or leass the whole or any past of the Property for such term or tsrms and on -
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ﬂan on the Property

~ Right fo Cure. If such a faliura is curable anc I#:Grantor has not been given a notice of a breach of the same

" provisior. of this Assignment within the preceding tweive (12) months, it mey be cured (and no Ewent of Derault will
+ «have occurred) it Grantor, &iter Lender sends written notice demanding cure of such fallure: {a) curas the failure
¢/ within ten (10) days; oc (b) it the cure requires more than ten (10) days, immacdiassly initates steps sufficient to cure
tho fellure and thereafter contirues and complete' all reasonabls and necsssary steps sufficlent to produce
compﬂanoe a% socn 8s reasonably practical,

RiGH’l’S AND REN"E.D!ES ON DEFALLT. Upon the occurrence of any Evan: of Detault and at any time thereafter, Lendar

Imay exerdsa any ono or more of the following rights and ramadies, In addition to any othar rlghts or remedies providad by
aw:

Aweiorute !ndebtsdnoss Lender shall hava the right at its option without notice 1o Grantor to declare the entira

lndobtodness immodlately due and payabie, lnoludlng any prepayment penaity which Grantor would b requlred o7
pay.

Coliect Ronw. Lender sha!I have the right, without notica to Grantor to take po*sesston of the Property and ..ollect
the Rents, including:-amczints past due and unpald, and anply the net proceods, over and above Lencer's costs, -
apeinst the Incebiedness. In furtherance of this rght, Lander shall have all the rghts provided for iri the Lender’s
Right Ly Collect Saction, above. If the Rents are collecied by Lender, than Grantor irrevocebly designatas Lender as
Grantor's attorney~in~tact 20 endorsa instruments received In payment theredf in the name of Grantor and to
regotiale te same and collect the progasds. Payments by tenants or other users to Lender in response {o Lender’s
damand shall satisty the obiigations for which the payments are made, whather or not any proper grounds for the ;
demand existed. Lender may axerciso iis rights under thls SUDPErRS 'aph slther in person by agent, or through a° ' . By
receiver, : N
Appolr Recetver. Lender shell have the right to have a receiver appcinted 1o lake pessession of alf or any pari of ;
the Property, with the power o protect.and preserve the Property, to operate the Property preceding foreclosure or
sale, and to collect the qe«nts from the Properly and apply the progeeds, over and above the cost of the recaivership,
against the Indebtedness. “The recaiver may sarve without bond If permited by law. Lencer’s right to the
appointmant of a recelver shall exist whether o7 nct the apparent vaiue of the Property excseds the Indedtedness by

a substantie! amount, Emp!oyment by Londor sha:l not disquality & perscn from sarving as a raceiver.
Othur Remedies. Lender shal haw all olhar nghﬁz and remedies providad in this Assignmant or the Ncte or by law...

Welver; Election of Remedies. A walver by any paity of a breach of 2 provision of this Assignment shell not

consitute a waiver of or prejucics the party’s rights otherwiso 1 demand strict compliancs with that provision or any

other provision, Election by Lender to pursus any remedy shell not exclude pursuit of any other remedy, and &n

elaction to mske expenditures or take action o parorn an cbligation of Grantor under this Assignment after feilure of .
Granicr to perform shall not effect Lender’s ﬂgh lo declare a default and exercise s remedies under this Assignment. -

Altorneys’ Foes; Expanses. If Lendar lr:sﬁtuses any sult or action to enforce eny of the terms of thic Assignment,

Lencer shall be entitied G recovar such sumas the court may adjudgse reaconable as attorneys’ fees at frial and on -

any appeal. Whather or not any court action is involved, all reasonacie expensss incurred by Leader that In Lender's -7
opinion are nocessary at any time for the proloction of its Interest or the enforcement of its rights shall becoms a part

of the Indebtedness payable on demand and shall bear interest from the cate of expendiiure untll repaid at the rate

provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any

limits under appiicable law, Lender’s attorneys’ fees and Lendsr’s tegal expentes whelher o7 not there is a lawsult, R -
inclugding attorneys’ fees for barkrupicy procoedings ({including sfforts to modify or vacats any automstic stay or - g
injunction), appeals and zny anticipated posl-]udgment collection servicas, tha cost of saarching records, cbialning
title reports (including foreciosure reports), Surveyors' reports, and appraics fees, and tiie insurancs, to the extont T R
permitted by applicabla law. Grantor aiso will pay any court costs, in addition to all other sums previded by Iav. ‘ S

MISCELLANEOUS PROVISIONS. The following miscelianecus provlslons are rpart of this Assignment:

Amundments. This Assignment, togetner with any Related Documents, consﬁtutos the entire’ understanding and
agreement of the parties as lo the matters set forth in"this Msignmom. .No alteration of or amendment o this
Assignment shall be effective unless given in wdﬂng and signed: by the. party or parties ..ought to be chargod cr
bound by the aiteration or armendment, .

Applicable Law. This Aasignment has deen deiivered o Lendor :.-.nd ejlt hy Lender in the Stats of
Washington., This Aaslgnmem shall be govemned by und construed In acoo'dmoe wlth the laws of the Stale of
YJashingion.

Muttipie Psrifes; Coroorale Authority. All obligations of Gruntor undes th!s "-asslgnment sP '[ be joirt and several,
and all references to Grantor shall mean aach and every Granter. This means. that each of the parsons signing below
is responsibloe for ail cbilgations In this Assignment,

No Kodification. Grantor shall not enter into 21y agreemont with ths holder of any moﬂgage. daed of trust or other
securtly agreement which has priority over {his Assignment by which that agreement is modified, amended, extended, -
or renewed without ihe prior written consent of Lender. Grantor shall neither request. _':or acoept any future advances -
under any such secunty agreement without the prior wriiten conssnt of Lander. :

...everablmy if & court of competent jurtsdiction finds any provision of this As...‘gnment to be lnvaild_; unenforoeable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or crcumstances. I feasible, any such offending provision shall ba deemed o be modified to be within the
limits of enforceabllity or validity; however, if the offending provision cannot be 50 modified, it sha!l be strlcken and all
cther provisions of this Assignment in all other respects shail remain valld and enforesable. .

Succeasors and Assigns. Sub}oct to the limitations steted in this Assignment on transfer of Grantor’s %’ntero't. this
Assignment shall da binding upon and inurs 1o the tenefllt of the parties, thelr successors and assigns. If ownership'.
of the Property bocomes vested In a parson other than Grenter, Lender, without notice to Grantor, may deal with =
Grantor's successars with refarence to this Assignment and ths Indabledness by way of forbearance’ enonsion
without relegsing Grantor from the obligations of this Assignment or lladlity uncer the Indebtedness. =« -

Time Is of the Eosence. Timo i of the essence in the performence of this Assignment.

Wwaiver ¢f Homesiead Exsmption. Granior horady releases and walves all rights and bensfits of the homesteadi
exsmption laws of tha Sicte of Washingion as to ali Indebtednase secured by this Assignment.

Walvers and Conaents. Lender shall not be deemad to have walved any rights undar this Assignment (or: under!ho
Ralated Documents) unless such 'waiver Is In writing and signed by Lendar. No delay or omission on the part of
Lendar In exercising any right shall operals s a walvar of such right o any othsr right. A waiver by any parly of & o
provisicn of this Assignment shall ot constitute a walver of or prejuctice the party’s right othorwise to demand sirict.
complianca with thef provision or any other provision. No prior waiver by Lender, nor any courzs of dealing batwesn
Lencer and Granier, shall constitile a waiver of any of Landor’s righ's or any of Granior's obligations as to any future
frensactions, Whenevar consent by Londer Is mqwrod in th:s Assignmant, the granting of such consent by Londsr in
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Gnmoa ACKHOWLEDGES HAVING READ AL THE Pnov:ssons OF THIS: ASSIGNMENT. oF nzms AND
cr-zmon zaaqsss TO TS TERWS.

o] (Corporsie Seal) -
" ’ - _-
COREORATE Acmowu.e ERP S,
- §§ .‘,;:;3@‘ 54;;-0}\ SO .
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w e / - ! ‘-b ; -
; s W&o Gid
R R pUBL A ;’;},_{:: 5}. |

betore me, Bi¥2aaaeidned Notary Public, personally
appeared GEOFF MILLER, PA CH.andpersa'mRyknowntomso.provsd!omaonme
basis of salisfactory evidence 10 be an awhormd agent of the corporation that expcuiad the Assignmont'of Ron's and
acknowledgsed the Assignment o be the.free and voiuntary act and deed &f the corporation, by authority of iis- Byiaavs or by
reso!uﬁon of Its board of diractors, ‘or the-tises gnd purposes therein mentionad, and on oath siatsd that he or.she is
to execute this/ : Mnfect&xacuiedthaAssIgnnanton et of the corperetion.,. - .
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