-

- o KATHY MLl - - -
S sk ey o
- ‘ Lo s :
: DEED OF TRUST =~ . o . -
- - . " " padditionalonpage -
_ Grantor{s): - \ | ‘ . - .
_ 1. Mitche!l, Norman E . : S
. Herizon Bank, A Savings Bank, Beneficiary - B L
Westward Financial Services inc, Trustee S s L
: : Assessor's Tax Parce! ID#: - E . -

c%, among Nosmen E Mitchell end Linds E
Mitchell, husband and wife, whose melling address is 27589 Minkier Road, Sedro Wooliey, o
- : WA 98282 (referred o below as "Grantor"y; Horizon Bani, A Savings Bank, whoze maillng - :
' address is 1020 S Burlingten Blvd, Burlington, WA 98233 (referred to below somelimes a8 -

"t ender” and aometimes a2z “Beneficiery™); and Wegtward Financlal Services Inc, whese -

maling sddreas Is 1500 Cornwall Avenue, Bellingham WA 98225 (referred 1o below as S
"Trusice”). : .

-+ B350325000%

L T
e




N DEED OF TRUST
E.oan No 1057000022 - .'.. "7 (i {Cortinued) '

congideration, Grantor conveys 1o Trustee in frust with power of sae,

CONVEYANCE AND GRANT. For veluabio

'and 1o _the- folowing dascribed ree! properly, together with a8 existing or subsequently ergcted or aifixsd bulidings,
" improvemonts and fxiuise;- all ‘essements, rights of way, n¢ appurtenances; ali water, wator righls-and citch rights .
(including siock in utlities with diich or krigation rghisk: and al other rights, rovalties, and profits relating 10 ihe roal
‘propedty, including without mitation all minerals. oi, ges, geothermal and similar maliors, loceted in Skagit

cguw,smog Washington (the "Res! Property™):

" THAT PORTICN OF THE WEST 1/2 OF THE WEST 1/2 OF THE WORTHEAST 1/6 OF
_SECTION 15, TOWNSHIP 35 NORTH, RANGE 5 EAST, W.M, DESCRIBED AS

BEGINNING AT THE INTERSECTION OF THE EAST LINE OF SAID WEST 1/2 OF THE WEST

12 OF THE HORTHEAST 1/4 AND THE NORTH LINE OF THE COUNTY ROAD, -
FORMERLY STATE HIGHWAY 17-A; THENCE NORTH ALONG THE EAST LINE GF

SAID SUESDIVISION A DISTANCE OF 280 FEET; THENCE WEST 185 FEET; THENCE
SOUTH PARALLEL TO THE EAST LINE OF SAID SUBDIVISION TO THE NORTH
LINE OF SAID COUNTY ROAD; THENCE EASTERLY ALONG THE NORTH LINE OF
SAID COUNTY ROAD RIGHT OF WAY TO THE POINT OF BEGINNING,

EXCEPT THE RIGHT OF WAY OF THE PUGET SOUND AND BAKER RIVER RAILWAY.

The Real Property or lis address is commonly known ss 27583 Minkler Road, Sedro
Woolley, WA 98284. The Real Properly tox identification number is 350515~0-007--000C- ‘

Granter heroby assigns as security {0 Lender, all of Grantor’s right, titls, and interest in and to all iaases, Ren's, and profils
of the Properly. This assignment ts racorded In accordance with RCW 65.08.070; tho ken created by tnis assignment is
intendad o be specific, perfacted and cnoats upon ihe racording of thiy Desc of Trust. Lender granis to Granlor & liconsd
to collect the Rents and profits, which license may be revoked at Lender’s option and stall be auiomaticalty revoked upon

acceloration of afl or part of the Indedbledness, .~ -
DEEINITIONS. The following words shall-have the following mearings when used In this Desd of Trust. Tesms not

otharwiso dsfined in this Deed cf Trust shall have the. meanings atiributed to such terms in tha Uniforn Commercial Coda.
All references to dollar amounts shall maanamoumslnlaw‘ul monav of the United States of America. )

Bank, A Savings Bank also is relerred to a3 Lendar” In this Doed of Truzt.
Crecit Agresment. “Tre worda "Credit Agresment” mean he revolving credii sgresment dsted: Merch 20,

renawals, extonsions, modifications, refinancings, ang substitutions for the Credit Agreement. The maturlly date of
this Dead of Trust is February 25, 2629, KOTICE TOGRANTGR THE CREDIT AGREENMENT. CONTAINS A

VARIABLE INTEREST RATE. . _
Decd of Trust. Tho words Deed- of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and
" includes without limitation all essignment and sacurity interest ggg\'rig__ibns ralating to the Personal Property and Rants.

Existing Indabtedness. The words "Existing lndabtadness‘mcan theindebtedress described below in the Existing
Indabtedness section of this Deed of Trust. ’

Grantos. The word "Granfor” means any and af persons and entities exacuting this Deed of Trust, Inclucing without
timitation Norman E Mitchell and Linde E Mitchall. - - ' :

Guarantor. - The word "Guanantor® means- anc includes without _|imi:gﬁén.-;=?any and all guarantors, cureties, and
accommodation: parties in connection with the Indeblednass, . T 3

~ improvements, bulidings, structures, mobile homes affixed on the Rsal Property, faciliies, addilions, replacameants
angd other construction on: the Raal Property. )

Indebledness. The ward "Indebladness” means all principal and Inierest paysble under the Crodit Agreement and
any amounts axpended or scvanced by Lender to discharge oblications 'of Grantor or expenses Incurred by Trusioo
o Lender $0 en‘orcs cbligations of Grantor under this Doed of Trust, togather with-Interest on such amounts a3
provided in this Deed of Trust. Specificeily, without imiation, this Deed of Trusi szcures a ravolving Hine of
credli, with s varisble rate of intercst, which obligates Lender 1o make advances to Grantor up {0 tire credit
fimit 20 long as Grantor complies with ek the terms of the Tredit Agreement and the line of credit hax aot
baen terminatad, sisponded oF cancelled; the Credit 2groement allows negative amortizetion. Such advances

provided in the Credit Agreement, any temporaly OVerages, other charges, and ony.

Agreement. It is the intention of Grantor and Lender that thie Deed of Trust secures the beisnce oulsionding
under the Credit Agreement from tme o timo from 2206 up 1 the Crodit Limit as provided above and any
intermediate hulance. Funds may bs advanced by Lender, repaid, end subsequani-y recdvanced. The unpaid
Balance of the revoiving [ne of credit msy af certaln times be iower than the amolint showm of 2010 A 2000
belance does not lerminate the tine of cradit or terminste Lender’s oRligation 1o advance funds to Grantor.
Therefore; the lisn of this Deed of Trust wiil remaln in full force and effect notwithatanding any 2ero balance.

Lender. The word "ender” means Horizon Bank, A Savings Emg.j@aawgessom and assigns.

" properly now or hereeftar owned by Grantor, and now or hereafter altached or affnd to the Real Propedy;
with a8l sccessions, parts, and additions 1o, all replacoments of, and ail substitutions 1or, any of such property;
togethor with alf iasues and profits theroon and proceads (Inciuding without fimitation ait insurancs profesds
refunds of premiums) from any sale or othar disposition of the Proparty. :

Property. Tha word "Proparty” maans coliectively the Real Propely and the Porsonal Property.

~ "Cemveyance and Grant” saction. - | T L R
. Relaied Documents. The werds “Relptect Documents™ mean and Include without Iimiistion et Dromissory neiss,

1930.325(;004; BK1S553P6 JL, 50

right of emiry and poszeagion and 107 the bonefit of Lande? as Benaficiesy, a8 of Cranlor's right, title, and irtsrest in -

. aj - - T,
) 3__,(; » Eiy®

Beneficiary. The viord "Baneficlary” means Horizon Bank, A Savings Bark, Its successors and assigns. Korizon

1209, with & credit iimit in the amount of $30,000.00, betwesn Grantor and Lendor, logether with all -

improvaments. The word “mprovements” means and lncludesw:thoutamﬁauon aii axisting and future

may kx made, repaid, and remade from time 1o fime, subjact to the limitation that the toled outstending balance .
owing of 2ny ona time, nol Including finance charges on such balance at & fixed or veriable ralo oF SUAt 83

' pount or.
acvanced gs provided in this paragraph, shali not exceed the Crecit Limit as:provided In the Credit

Personal Propedy. The words "Personal Propedy™ mean alt equipment, fixtures, and cihes artimso! pe:sonal

_faal Property. The words "Real Proporty” meen the proparty, inlerests and rights doscribed above lﬂtha o

credtt agresments, loan agroemonts, environmianial agrocmants, guaranties, security agreemsnts, morigagas, Geeds
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@ : DEED OF TRUST . peges
Loan No 1637030022 {Continued) o -

oHruat. and ofl ‘oths? instruments, agreements and documents, whether now or horeattor existing, exacutec In
- connection with the Indebtednass. ‘ -

. Rmta. ) word "Roents” means all pressnt and fulura rents, revenues, incoma, issues, royattios, profits, and other
 Denelits Sasvad from the Property. . ) : .

e e e

© Trusioe, Tho word “Trustee” means Wastward Flnancial Senvicos Inc and any substituto or successor rustses.

MSDEEDOFTW. INCLUDING THE ASSIGNMERT OF RENTS AKD THE SECURITY INTEREST IN THE REFTS
AND PERSCONAL  PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF EACH ACREEMENT AKD OBLIGATION OF GRANTCR UNDER THE CREDIT AGREEMENY, THE
::QELATED WS.W THIS DEED GF TRUST. TRIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE

_ PAYMENT AND PERFORMANCE. Except as othsrwiss provided in this Dadd of Trust, Geentor <hall i:ay {o Landar ak
amounts sacured by this Decd of Trust as they bacome dus, and sheil strictly and in a timely manrer porform ali of
Granior’s obllgaﬁonsundorthaCmd!t Agresment, this Dead of Trust, and the Rslatad Cacuments. - '

POSSESSION AND MAINTERANCE OF THE PROPEWTY. Granfor agrees that Grantor's peseessicn and use of the
Property shall by governad by thé'f_g?{g;\ving provisions;: : ‘ )

Poesession and Use. Unti the occumence of an Event of Default, Grantor may {2) remain in possession and controt-
of ths Properly, () use,-operate or manage the Property, and (c)-coliect amy Rents from the Property (this priviego

Is a license from Lender to Grartor sutomatically revoked upon defuult). The foliswing provisions celate 1o the use of :
the Property or lo other limiations an the Property. The Real Property is rot usad principaily for agriculiural

Duty %2 Maintain. Gran or sh.allmalnta!n ihe Preperty In enantabla condition and promply perf'm akf repalrs,
replacements, and maintenance neceszary {9 preserve its “alue. '

Hazardous Subsisnces. The terms’ "hezardous waste,” "hezsrdous subsience,” “cisposal,” ‘releaze,” and -
“hreatansd reieasa,” &3 used-in.this Dsed of Trus?, shall have the same maanings as sot forth In the Comprebensive
Environmental Rasponse, Compensation, aic Llability Act of 1980, as amended, ¢2 U.S.C. Secticn 9501, of s6q.
("CERCLAM, the Superfund Amendments and-Reauthorzefion Act of 1885, Pub. L. Ne. 95-499 ("SARAM, tha .
Hazardous Matsrials Transporation Act,-49 U.S.C. Section 1801, et seq., ihe Resource Consarvation end Racovery
Act, 42 U1.S.C. Section 6501, et seq;, or oihar applicable stats or Federai laws, rules, or regulations sdopled pursuant”
to .any of the foregoing. The terms Thazsrdous wasie” und “hazardous substance™ shall atso include,. without
limitation, pelroleum and petrcleum by—products or any fraction thereof and asbestos. Grantor reprasents and
warranis 1o Lender that: (a) Dusing the periog of Granier's ownership ¢f the Property, there has been no uss,’
ceneration, manufacture, storage, treatmeni, disposal, release or threatened ralsase cf any hazardous waste oc
substarcs by any person on, under, about or-from the Property; (b} Granter has no krnowlecge of, or reazon 2o
believe that thate has been, axcent as previously disciosed to ang acknowledged by Lander in writing, (i) any use,
ganeration, manufacture, storage, treativant, disposal, release, or threatened relsase of any hazsrdous wasle or
substance on, under, about or from the Propertv by any prior swners of occupents of the Property or (i) any actuai
o threataned ltigation or claims of any kind by any person releting to such matlers; and (<) Except s proviously
disciosed to and acknowledgad by Lender in writing, (1) neither Grantor nor any lsnant, contractor, agent or cther
auihorized user of tha Property shall use, generate, manufacture, store, treat, dispose of, or releese any hazardous
waste ar substance on, under, about or from the Property and’ (i} any such activity shall be conducted in complance
with all applicahle federel, stals, and local laws, rogulaticns and ordinances, inciuding without liinitation thase laws,
reguiatione, 2ng ordinances described ebove. Grantor authorizes Lendar and its agents fo enter upon the Propsarty”
io make such inspactions and tests, at Granlor’s expense, as Lender may deem epproprate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tasts mades by Lender shall b for Londer's
purposes only and shail not be construed 19 create any responsibility.or Liabllity on the part of Lender {o Gzanter or to
any other parson. The representations and warranties containad herein are based on Grentor's due diligence in
Invesiigaling the Propasty for hazardous waste and hazardous substances. Grantor horeby (a) relaases and walves
any futuro claims against Lender for indemnity or conlribution in the event Granior becomes liable for cleanup of
other costs under any such laws, and (b) agress to indamnify and held harmiess Lender against any and afl claims,
losses, liabilties, damages, penalties, and expenses which Lender:may directly ¢r indiractly sustein or sutfer nasuling
from a breach of this sacticn of the Dead of Trust or as 2 conseguence cf anv use, generation, manufacture, storege,
disposal, release or threatensd relaase of a hazardous wasle or subsiance on ihe propertiss. The provisions of this
saction of the Deed of Trust, including the obligation to indemnify, shall surviva the paymant of the Indebtedness and
the satisfaction and reconveysnce of the lien of this Deed of Trust and shali not be alfacled by Lender's acquisition of
any interest In the Proparty, whether by foreciosure or otherwise. Pog

Nulsance, Waste. Grantor shall rot cause, conduct or permit any ruisance nor commil, permit, or sutfer any
stripping of or waste on or {o the Properly or any portion of the Property.-.. Without limiting the generulity of the .
foregoing, Granior will aot remove, or grant to any other party ihe right to rernove, any timber, minerals (incluging oll
and gas), soll, gravel of rock products without the prior writter: consent of Lendar. s

Removal of improvements. Grantor shall not demolish or remové any Improvemen

ts from the Real Property without
tha pricr written consent of Lender. As a condition to the remaval of any improvemants, Lender may require Grantor
lo make arrangements catisfactory t= Lender 1o replece such improvements with Improvements-cf at least equzal

Lender's Rigit (o Enter. Lencer and its agents and representatives may enler upontheRsalProp at all
raasonable Umes fo attend 1o Lender’s interests and 1o inspect the Property for purposes of Grantor's compliance-with
the tarins and concitions of this Deed of Trust. ST e :

Compliancs with Governments! Requirements. Grantor shall prompliy comply, and shall promptly cause
compliance by all agents, isnants or other persons or entities of every natura whatsoever who rent, lease cr otherwise
use oF occupy the Property in any manner, with alt laws, ordinances, and regulations, now or hareefler in efioct, of all
governmenial authorities applicable to the use or occupancy of the Froperty. Granicr may conlest 'n good faith any *.
such law, ordinance, or regulation and v/thhold compiiance during any proceeding, including eppropriate appe
so iong a3 Grantor has notified Lender in writing prior to deing so and so long as, in Lendar’s sole opinion, Lendss's
interes’s in the Property are rot jecperdized. Lender may require Grantor fo post edequale securily or & surety bond, -
reasonably satisfactons ‘o Londer, 1o protect Lender’s interest. ,

Duty 10 Protect. Granior agrees nelther to abandcn nor isave unatlanded the Property. Grantor shal do 2l other
acts, In addition to thoso acts sel forth above in this section, which from the characler and use of the Property are.
reasonably nscessary {0 proloct and presenve the Property. w7

DUE ON SALE - CONGERT BY LENDER. Lsncaw may, at its option, (a) declare immedialsly due and payable all sums =~
secwad by this Dead of Trust or (b) increase the interest rate proviced for in the Cradit Agreemant or othar document .~
evidoncing tha Indediednezs and impose zuch other conditions as Londer deems 2opropriats, upon ths sale o ransfer,

without the Londar's pricr wrilten consent, of all or any part of the Real Property, or any inlurest in the Resl Property. A
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DEED OF TRUST
- \Loa'n No 1037000022 ' (Centlnued)

; oqwtable- whather voluntan; or Invo!unt:uy- whetho: by outrtght s5lo, deed, nstailmm sgle coniract, land contract,
3 + contract for dood, lsasehokd inlerest with & term graater than throo (3) years, lesse~option coniract, or by saie, assignment, .
3 . of transter of any beneficiel interest In or 1o any land trust holding titie to the Reel Proparty, or by any othar methiod of
: “convayance of Real Property Interost. 1t any Granior is a corporation, pertinership or limitad llabliity compeany, transfor also

includes any chengs in ownership of mors than twanty=fivo parcent (25%) of the voting stock, partneeship Intorests or
Emitad liakility company intarests, es the case may be, of Grantor. Howeves, this oplion shall nat bo exarcised by Langse if
such: mrcase s prohibltod by faderal taw or by Washingien law.

X A _}':;ES AND ¥ IENS The ollowing provhlons relating to the taxes and fiens on the Propeﬂy are & part of this: Dood o!

Psyment. aranlor shan pay when due (am.w in ail ovents prior to delinquency) ail iaxes, spec!al faxes, essessments,

..'i charges {Inclucing water and sewer), finss and impositions levied against or on account of the Property, and ghalt
¥ pay when cue all calms for werk dane on or for sorvioas rendercd or material furnished to ths Property. Grantor
. shsll maintain the Property free of al! liens having priorily over or egual to the interest of Lerder under this Deed of

W . Trust, axcept for the lien of laxes and essessmanis nct dud, except for tha existing Indebtedness referred 10 balow
4 ) end except as. clhaisa prowded In this Deod of Trust,

Rigint To COntesR Granmf may withhoid peymen! o! any tax, assessmant, or clasm in sonnecticn wsth a good faith
. dispuie over the obligation to-pay, so iong as Lender’s inforast in the Property Is not j jock ardized. !f a Hen aris¢s orfs -
“ fled as & result of nonpayment, Grantor shall within fifteen (15) days afisr the lien arises or, if a lien is filed, withla

| iftsen (15) days after Grantor has notice of the filing, secure the discharge of the liyn, or if requesiad by Lender, -
‘deposit with Lender cash ora ‘sufficient corporats su.aty bond or other security satisfactory o Lenderin an amount

& suffizient to discharge. the fien plus any costs and atiorneys’ feds or other charges that could accrue as a result of a

g foreciosuro or sale under tha flen. in &ny conlest, Granior shell defond itself and Lender and shell satisfy any adverse

b : ludgment before enforcement againe! the Property. Grantor shull name Lendar &3 an additionai cdfigon under any -
2 surety bend turnished in the contest pmoaedlngs '

Evidence of Payment G‘ramar ‘shalt upon demar.d furnich to Lender sat!sfactory evidence of payment of tho taxes
or assessments end shall authorize the appropriale governmental officlal to deﬂver fo Lendar at any time & writlen
staterneri! of the taxes and assess'nenb agairst the Property. . -

| : Rotiee of Consinsction. Grantof shan natify- Lanéer at least fifteon (15) days batore any work is commenood eny
3 services are fumished, or any matorals are supplied to the Proserty, if any mechanic's llon, malerialmen's fien, or
other lien couid be asserlad on aecount of the work, services, or materials. Grantor wil upon request of Lander
ifumish o Lender advance assurances: satisfac!ory lo Lenoer that Grantor can and wii pay the cost of such
mprovements,

PROPERTY DAMAGE INSURANCE. "'he tollowing prcvtsions re!atmg {o insuring the Property are & part of this Deed of
Trust.

2 Maintenance of Insuranca Grantor shau procura and mainin policies of fire insurance with-standard sxtanded
e ' coverage endorsements on a replacemeont basis for the full insurable value covering all improvements on.the Rsal
q Propary in an amount sutficisnt to avoid application of any coinsurance clauss, and with a slancard morigagee
< _ clause in faver of Lender, tegether with such other hezard and ligbliity insuranca as Lender may reasonebly require.
2 Policies shall be wrilten in form, amounts, coverages and basis reasonably acceptabie 10 Lender and issued by &
compeany compenlos reasonubly acceptable to Lender. Granior, Upon request of Lender, will deliver to Lendor
‘rom time to tme the policies or certificates of insurance.in form selisfactory to Lender, including stipulations that
o . coverages will not be cancelled or diminished without &t least ten (10) cays’ prior witilan notice to Lender. Esch
insurance policy also shall include an endorsement provzdmg that coverage in ‘avor of Lender will not be impaired In
any way by gny acl, omission or default of Grantor or ary other person. Shouic the Real! Proporty at any time
. becnma located In an ares designated by the Direclor of the Federal Emergancy Managemant Agency as a spusai " T
fiood hazard area, Grantor agrees 1o odtain and maintain Federal-Flood Insurance for the full unpaid principal
balance of he loan, up to the maximum oolicy limits set under the National Flood lnsu.'ance Program. or as otherwise
required by Lender, and to maintain such insurance for the ierm cf the loan.

Application of Procsecs. Grantor shall promptly naotify Lender of any loss or. damage to the Property. Lender may'
make proof of loss if Grentor fails to do so within fifteen (15) days of the. casuaity Whather or not Lander’s sacurity is
impaired, Lender may, at its election, recelve and retain the proceeds of any Insurancs and apply tha proceeds fo the
reduction of the Indeblednass, payment of any lien affecting the Proparty, or the.rastoration and -repair of the
Property. If Lender slecis fo upply the procoeds to restoration and repair, Grantor shaii repelr or replacs tho
, damaged or destroyed tmprovements in a manner satistectory ‘o Lender. Lender sheli, upon satisfectory proof of
’ ‘ such expendilure, pay or reimburse Grantor from the proceeds for the reascnable cost of repeir or restoration if
Grantor s not in defauit under this Deed of Trust. Any procoeds which have not been gisbursed within 180 days afler -
their raceipt and which Lender hes not committed to the repair or restoraticn of the Property: shell bo used first to pay
any amour:t owing to Lender under this Deed of Trust, ther to pay accrued Interest; and the remaindex, if any, shall
be appliad to the principa! balence of the Indebladness. if Lender holds any pro::eods aftor payment in full of the
. ‘ Indabtedness, such procesds shall be paid w:!hout interest to Grantor as Grantor's mtem;ts may appear _ ;

~ Unexplrad Insurance &t Szle. Any unexpired instrance shall Inure tc the benafit o! and pe.ss !o. the purchaser of
the Property covered by this Deed of Trust at any truslee’s sale or other sale haic under, l"ie p.'ovlsicns of 1his Decd of
Trust, or at any foreclosure sale of such Property.

Compliznce with Existing Indebtedness. During the pericd in which any Existing lndaotedness ascribed balow is
in offect, complience with tha insurance provisions contained in the Instrumsnt avidencing ‘such ‘Bxdsting
Indebledness shall constitule compliance with the insurance provisicns under this Dead of Trust 1o the exient
compliance with tha tarms of this Deed of Trust would constitute 2 dup!lcat!on of insurance requirement, ' It any
proceeds from the insuranco become payable on loss, the provisions in this Dead of Trust for ‘division f:proceads
y shall 2pply only to that portion of the proceeds no! payable to the holder of the Exisling lndebtedness

o EXPERDITURES BY LENDER. If Grantor fails to comply with any provision of this Desd of Trust, incl..lding any obupaﬂon

i 10 maintain Sxisting indebtedness in good standing as raquired balow, cr if any acticn or proceoding is commencsd that

‘ -would matarially affect Lender’s intarests in the Proparty, Lender on Grariter’s behall may, but shall not be required 1o, take =
any action that Lender dJeems appropriaie. Any amount that Londsr expends in s¢ doing will baar interest at the rate
provided for in the Credit Agraasment from the date incured oOr pald by Lencer to the dale of repayment by Grantor, AN
such expenses, at Lander's optian, will {2) bs payabls on demand, . (b) ba added tc the balanea of tha credit lino and'do
apportioned among and ba payable with any instaliment paymanis to become dus during either () the torm L2 any

apolicable Insurance poiicy or (i) the ramaining term of the Credit Agreamont, e (c) be trealed as s ballcon nont
which will be dus and payabls at the Crecit Agraement’s maturity. This Deed of Trust also wil secuse payment of thess
amounts. The rights orovided for In this paragraph shall be In addition to any other rights or any remedies to which
Lendac may be entilied on account of the default. Any such action by Lender shall not bo construed as curing the dahutt B
SO 85 10 bar Lender from any remady that it otherwise would have had.

~H VARRANTY; DEFENSE OF TITLE. The following provisions relating 1o owneszhip of the Property are s part of this Doed
- S ; of Frust, .
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| .. DEED OF TRUST Page 5
ean Ne 1037000022 . {Continued) '

'm!e Gtanlor warrants that: (a) Granior holds good and marketable title ¢f record to the Property in foe simple, fres
 © .and.clear of all lons anc ercumbrances other than those sst forth in the Real Fropery Cescription or In the Exisling
- Indebtednass section below or In any title Insurance policy, title report, or final tila opinion issuad in favor of, and
acceptod by, Lender in connection with this Deed of Trust, and (5) Grantor has the full right, power, and euthorlw to
‘axeculs end deliwr this Deed of Trust to Lander.

Delense of Tmn. Sublect 0 the exception in the paragraph above, Grantor wamants and will forever dsfend the titie
to tre Preperty ageinst the iawtul claime of all persons. In the avent any action or proceading is commenced that
questions Giantor's title or the intorsst of Truslos or Lender under this Coed of Trust, Grantor shalt dsfend the action -
at Granlor's-expenss. Granior may be-the nominal party in such prosseding, but Lender shall ba entitied i
participate in.the preoeedlng and to be repressnted in the proceeding by counsel of Lender’s cwn choice, and
Grantor will deliver, or: cause 1c ba deliverad, to Lender such Instrumenis as Lender may requast from time to time to
permit sich perhdpauon

Compliance With I.aws. Grnnter warrants thal ths Property and Grantor’s Lse of the Property cemplles with all
axizling epplicabie Iews, ordlne.mes and regulatiors of governmental authorities.

EXISTING IHDBTEDNESS The 104Iowing provisions concerning exnsting indebtedness (the “Existing !ndebtedness'} are
a pari of this Desad of Trust.

Evisting Lien., The lien of ihis Deed of Trust seeurmg the lndebtedness may be secondary and inferior to an existing
lien. Grantoyr expressly covenanb and agrees {o pay, or se9 to tha payment of, the Existing Indebtedness and
prevant any default on-such indebladnass, any defeilit under the instruments evidencing such indablednass, or any
default under any secur‘ty decumenis for such indebredness.

" No Modification. Grantor shall not en!er mto any agreement with the haider of any morigage, deed of trust :.\ther
security agreement which has priorily over this Doed of Trust by which that ‘agreemant is modified, amendsd,
extended, or renewad without the prior writtencinsent of Lender. Grantor shall neither request nor accept any future
advances under any such .ecun'ty agreement wtthout the prior writlen consent ¢f Lender. )

CORDEMNATION. The following prowsio ' relating {0 condamnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds. aﬂ o any part of the. Properly Is cordemnod by eminant domain proceadings or Ly
any proceeding or purchass in lleu'of condemnation, Lender may at its election require that ail or any portion of tha
nst proceads of the award be applied 1o it.e Indebledness or the repair cr restsration of the Property. The net
proceads of the award shall mean the award afler payment of all reasonable costs, expenses, and attorneys foes
incurred by Trusiee or Lender in connaclion with lhe condemnation.

Proceedings. if any proceeding in condemna!ien is ﬁled Grantor shall promptly notify Lender in wr&ung. and. Grantor
shall promptly take such steps as may be necassaryto defend the action and obtain the award. Grantor may be the -
nominal party in such procseding, but Lender <hall be-entilled to participate in the groceeding and o be represented
in the proceading by counsal of its own choice ali at Grantor's expanse, an¢ Grantor will deliver or-cause to be
delivered to Lender such instruments as may be requesled by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating
o governmental taxes, foes and charges are a part of this of Trust: .

Curren! Taxes, Fees and Charges. Upon request by Lender, Gramer sha!l execute such documents in addition to
this Deed of Trust and take whatover other action is requested by Lendex to perfect and continus Lendec’s lien on the
Real Property. Grantor shall reimburse Lender for all taxas; as described below, together with all expenses incurred
in recording, perfecting or conlinuing this Deed of Trusi, including wﬂhout limitation al! taxes, fees, documentary
stamps, and other charges for recording o registering this Deed of Trus

Taxzes. The following shall constituto taxes to which this section applies: . a spectﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indsbledness secured by this Deeg of " Trust;: (b} a spegcific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; () a tax on this type of Deed of Trust chargeabls against the Lander or the holder of the Cradit Agreement;
and (d) a specific tax on all or any portion of the Indebtedness or en paymen!s of principal ard interest mada by -
Crantor.

Subsequem Taxes. |f any tax 10 which th-s seclion applies is enacled sub&squen! to the date of this Deed of Trust,
this event shall have the same effact 2s an Event of Dafault (as defined below), and Lender may exercise any cr ali of
its available remadies for an Event of Default as provided below unless Grantor either {a) pays the tax before it
becomes dalinquant, or (b) contests the tax as provided above in the Taxes snd Liens sect:on and deposits with
Lender cash or a sufficient corporate surely bend or other security salisfactory te Lender. L

SECURITY AGREEMENT; FINARCING STATEMENTS. The fel.owmg prov:slons re!aﬁng io th:s Deed of Trust as a
socurity agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitule a security agreement to the exten* any of xhe Property
constitutes fixiures or other personal propedy and Lander shall have all of the nbhts ef a secured party under the
Uniform Commercial Code as amended from {ime to time. .

Security Inlerest. Upon requast oy Lender, Granior shall execute financing statementc; and take whatever other
action is requested by Lender to psrfect and continue Lender's security interest in the Rents and Personal £ :
In addition to recording this Deed of Trust in the real propeﬂy records, Lender may, 2t any time-and without furlher

authorization from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a ﬁnancing_
sistement. Grantor shall-reimburse Lende- for all expensss incurred in perfocting or continuing this security interest,
Upon default, Grantor shal! assembie the Personal Properly in & manner and at a place reasonably convenient 1o
Grantor and Lender and make it avallable to Lender within three (3) days after recsipt of written demand frem Lender

Addresses. The mailling &ddressaes of Granlor {Cebtor) and Lender (secured party), from whach mformaben‘
concerning the security interest granted by this Deed ¢f Trust may be oblained (each as required by the nife.“m
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURARCES; ATTORMEV-IN-FACT _Tha following provisions relaling to further assurances end,;f’
attornay-in-fact are a part of this Desd of Trust. - : '

- - rurther Assurances. At any ime, and from time o time, upon request of Lender. Grantor wil meke, execua and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesisd by
Lander, cause to be filed, recorded, rafiled, or rerecorded, as the case may be, &t such times and in such offices and;»-**“
places as Lencer may doeem approgprate, any and all such mortgages, deeds of trust, security deeds, secunly
agresments, financing stalements,.continueticn siataments, instruments of further assurance, cortificales, and other
documents as may, in the sole opirlon of Lender, be necessary or desirable in order {o affectuate, cemplsts, poriect,
canirue, or'presarve (a) the obligations of Grantor under the Credit Agraement, this Deed of Trust, and the Related
Documents, and (b) the lens end secunty Inlerssts crealed by this Deod of Trust on the Propertly, whsther now
owned or hersatler scquired by Granior. Unless prohibited by law or agrsed fo the contrary by Lender in wniting,
Geentor M raimburse Lender for all costs and expenses incurred in connect!on with the maners referrad fo in this
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DEED OF TRUST - Page 6
Continued) T

£ Attorne . It Grantor !nl:s to co any of the things refarred to In the preceding paragraph Lander may ¢o 30

1or and in tho namo of Grantor and al Grantor's expensa. For such purposes, Granlor hereby irrevocably appoints
“Lender as Grantar'z attornay~in-fact for the surpose of making, executing, dalivesing, filng, recording, and doing a
- other things g5 mey be necessary or desirabla, In Lender's sola opinion, to accomplish tha mattors refered ic in the
prscedmg pa.'agraph

FUi.L PERFORMANCE. ! Grantor peys all the lndebtednen whon due, terminates .he crecit line account, and otherwizo
perforrs.ail the owgaﬁons Wriposed upon Grantor under this Deed of Trust, Londer shall 2xacute and deliver i Trusies &
reques! for full reconveyancs and shall axacule and deliver to Grantor sultable staluments of termination of any financing
statament on e svidercing Lender's security interest in tha Rants and the Personal Froparty. Any raconvavancs 60 shall
be paid by Grantor, i pacmittad by applicadle law, The grantes in any raconveyance may be cescribed as the "parson or
parsuns legally antitied therato®, and the recitals in the reconveysnics of any matters or iacts shall be conclusive ot of
tho truthtulnsss of any such mttor- or facts.

DEFALLT. Eech of the fo:lowing, at tha onticn of Lender, shall constituts an avent ct detault (“Evan! of Defauit™ under this -
Deed of Trust: (a) Grantor. commits fraud or makes a malerlal misrepresentation &t any time in connection with the Credit

Agresment. This can include, for examiplo, & false statement about Grantor's inceme, asssts, Labilities, or any othec

aspects of Grantor's financial condilion. (b) Grantor dogs not meet ihe repaymant terms of Sho Credit Agresment, (¢)

Grantor’s action or Inaction adveraely effects ihe coliateral for the Credit Agreement or Lender’s rights in {he colialersl. This

can inciuda, for example, failure to maintain required insurence, waste or destructive use of tha dwelling,-failure to pay

taxes, death of all persons liable on tha accourt, transfer of title or sala of the dwelling, craaton of a lien on the dwelling

without our parmission, .orec!osura by !ho hoido.' of a..olhor ien, or the uss of funds or the dwelling !or pfohlb-’bd

pUrpOSes,

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default and et any tims trmuftar Trusies
cr L.endor, at its option, may axsrc!so any ona or morc of the following rghts and remedies, in eddition (o any other rights
or remedies providad by law: -

Accelerzie Indeblicdnaess. Lendar shan have the right g! its option o declare the entirc Indebladriass immediately
due and payable, including any P epayment penalty which Grantor would 3 raquired to pay.

Foreciosure. With respect to all ‘or any ‘part of the Real Property, the Trustea shail have the right 1o exerche Its
power of sale and to forecioss by nofice and sals, end Lender shall have tha right to foreclose by judvclal foreciosurs,
in either case in accordance with and'to lhe fuu axten! provldad by appiicable law.

UCC Remedies. Witk respect fo ait or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party Lunder the Uniform Commeecial Coae.

Collect Rents. Lender shalf have the rlght w!the.n noliee to Grantor, to-take possession of and manage ths Propa‘y
and coliect the Rents, including amounts past due 2nd urpaid, and apply the net proceeds, over and above Lender's
cests, egainst the Indebledness. [n furtherance of this right, Lender may require any lsnant or other user of the
Property to maks payments of rent or use fees directly to Lender. If the Rents ara coliscled by Lender, then Grantor
irrevocably designates Lender as Grantor's aftornay-in-fac! to endorsa instruments received in payment thereof in the
name cf Granior and to negoliate the same and collec! the proceeds.” Payments by tanants or other users o Lander
in response to Lendar's demand shall satisly the obt:gahons for which the payments are made, whether or not any
prooer grounds for the demand e:dstad Lender may exercase its ﬂghts under this subparagraph eithe: in parsen, by
agent, or throvah 2 raceiver. -

Appolnt Recelver. Lender shall have the right to hava a recaiver appointed o teke possession of aill or any part oi
tha Property, with tha power 1o prolect and preserva ‘he Property o’ operaie the Proparny preceding or pending
foroclosure or sale, and o cotlact the Renis fom the Propery and.apply the proceeds, over and abovs the cost of
the receivership, against the Indsbtecness. The receiver may serve without band if permitted by law. Lender's right
to the appointment of a receiver shall exist wheihar or not the apparent value of the Property sxceeds the
:g:gtt:rdness by a substantial amount. Employment by Lander shall not disqua!‘fy a person from senving &S a

" Tenancy at Suerance. if Granlor remains in possessicn of lhe Proper‘y ar,ar ha Propaty is soid as provided '

above or Lender otherwise becomes entifled to possession of the Property.upon default.of Grantor, Grantor shall
become a tenant at sutferance of Lender or the purchaser of ihe Property and shall, at Lender's option, sither {(a) pay
a reasonabls rental for the use of tha Property, or (b) vacate the Proparty immedla’!ely upon the demand of Lendar.

Other Remedies. Trustee or Lender shali have any other right or remedy prowded in this: Deed of Trust or the Crodit
_ Agreament or by law. :

Notice of Sale. Lendor shall give Granior reasonable notice of the time and plaea of any pub lc sale of the Personal
Property or of the time after which any private sale o other intended disposition of the Personal Property is to ba
made. Reasonable notice shall mean rotice given at least ten (10) days beiore te timo. of the sa!e Qf dlsposltion
Any sele of Personal Property may be mads in conjunction with any sale of the Rea! Properly A

Sle of the Property. To the exient permitted by applicable iaw, Grantor hereby walves any: and all nshts to have
the Propedy marshalled. In exercising s rights and remedies, the Trustee or Lender shall be free to-sell al or any
past of the Property together or separataly, In cne sale or by separale salas. Lender shali'be enlitlec o bid a! any
pubtic sale on all or any portion of the Property.

Weiver; Election of Remedies. A waiver by any perty 0?7 2 breach of a provision of this Doed of Trust: shal! not
constitule a walver of or prejudice the party’s righis otherwisa to demand strict compiiance with thst provision or any
other provision. Election by Lendor to pursue any remody provided in this Deed of Trust, the Cradit Agreement, in.
any Related Document, or provided by law shall not exciude pursult of uny other remady, and an elsclion to make
sxpenditures or 1 take action to perform an obligation of Grantor under this Deed of Trust atter faxlu'a of Granlor :
perform shall not alfect Lendar’s righit to daclare & defeull and to exercise any of its remedies.

Attomeys' Fees; Expeases. |l Lender institules any suit or action 1o enforce any of the lerms of this Daed af Tn.m.;:
Lender shail be entited to recover such sum as the courl may adjudge reasonatle as atiomeys' fees &t trial and on

any appeai. Whether o7 not-any court action is involved, all reasonablo expenses Incurred by Lander which in’

Lender's opinion are noceussery at any time for the protection of its interest or the enforcement of its rights shal

boecoms 4 part of the indebledness payablo on demand and shail bear iniarest at the Credit Agresment rate from the

date.of expenditure untif repaid, Expenses covared by this paragreph include, without limitation, hawever subjectto -

any limits uncor appiicable law, Landes’s gtiorneys’ foes whather or not there is a lawsult, including attorneys” foss for
bankrupicy proceedings (including effods to modify or vacata any autometic slay.or injunction), appeals and any
anticipated posi-judgment collection services, the cost of searching rocords, cbtaining Yitle repors (including

toraciesurs reports), surveyors’ reports, appraisal fees, tita insuranc, and foes for the Truste?, to the axtont permittad

- by applicable law. Grantor also will pay any court costs, In addition to uk other sums provided by iaw.
. Rights of Tmsto@. Truslee shall have all of the rights end cuties of Lender as sot forth in lh!s sec!!on.

- Powms ARD OaJGATIOﬁS CF TBUS‘I’EE. The following prov*!slons raating to the powers and obliealions of Tms:eo ’

o~
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 (pursuan to Lander's Insiructions) are part of inis Doad of Trust

-~ Powsers of Trustoe. In addition to ali powers of Trusiso arising &5 a matier of law, Trustes shall have the power {0
take the following actions with respect lo the Property upon the written 7equest of Lender and Grantor: (8) join in
. preparing and fiing & map or plst cf the Raal Property, including the dadication of strests or other rights fotha public; - .

- {b) oin in grandng eny easeman! or crealing any restriction on the Real Property; and (c) join in any subcrdination or o

© other agresment atfecting this Cead of Trust or the interest of Lender undex this Dead of Trust. i

lelgatmls to Motity, - Trusice shall not be obligalad {0 nolify any other party of a pending saie under any othar rust
deed of lien, or of any-action o¢ procesding in which Grantor, Lender, o Truslee shall be @ party, unless requirsd by
a.pplbcat}le:-"la,w;jzcr unless the action or proceeding is brought by Trustee. : ' ' T

Trustee. Trustee shall maat i qualfications requirad for Trustee under applicable law. In addiion to the rights and.
romeadies sat forth above, with respect to all or any part cf the Propesty, the Trustes shall heve the right to foreciose

by rictice and sals, and Lender shall have the right to ferecioss by judiclal foraclosure, in either case in accordanco
with and to the ﬁ:liexian'prov#ded by appiicable law/. - .

Successor Trizsioe, Lender, at Lender's option, may fom time to'lime appoint & successor Trustee to any Trustee
appointed horeunder by an instrument executod end ackncwledged by Lender and recorded in the office of the
recorder of Skegit County, Washington. The instrument shall conlain, in additien to all other matiers required by state
iaw, the names of the criginel tender, Trusles, and Granlor, the book and page or the Auditor's File Number where

this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
exacuisd and acknowledged by Lendar or itw successors in interest. The successor frustes, without conveyance of
the Property, shall succeed to allthe titie, power, and cuties conarrad upon the Trustsee in this Deed of Trust and by
apgggiautt::: lewv. This procedurs for substitution of trustee shall govern fo the exclusion of all other provisions for
su n. Lo . - _

NOTICES TO GRANTOR AND OTHER PARTIES. Subjact 1o applicable law, and axcept for notice required or alicwed by - - )
iaw ‘o be given in another maanexr; any nolica under this Dead of “Trust shahl be in writing, may be sant by lelefacsimile  ~.

(unless otherwise raquired by law),.and shall ve effective when actually delivarad, or when deposiled wilh a’nationaly

recognized overnight courier, or, if mailed, sha!l be deemed effective when deposited in ths United States meil first clas3,

certified or registsred mall, pcstage prepald, direcled to ihe.addresses shown near the beginning of this Dead of Trust.
Any parly mey changa its address for notices.under this Deed of Trust by giving formal writiea notice to the other parties,
specifying that the purpose of the notice is to change the parly's adcress. Al copies of nolices of foreciosure from the
hoider of any hen which has priorty over'ihis Deed of Trus! shali be senl to Lander's address, as shown naar the

beginning of this Deed of Trust, For noice nurposes, Grantor agrees to keep Lender and Trustee Informed at &l imes of -
Grantor's curvent address. : ‘ : '
MISCELLAKEOUS PROVISIONS. The loﬁomngmiscellaneom provisions are a part of ihis Osed of Trust:

Amendments. This Dead ¢f Trust, together. with any Related Documents, constitutes the entire understanding and
agreement of the parties as 1o the matters set forth in'this Deed of Trust. No alteration of or amendment to this Deed
of Trust shell be effactive untess given in writing .and signad by the party or parties sought 1o be chenged or bound Dy
the alteration or smendment. S I '

Applicable Law. This Deed of Trust has been delivered 1o Lender and acceptsd by Lender In the State of B
Washingion. This Deed of Trust sheli be governed by 2nd construed In accordznce with the laws of the Stale
O' WBShlﬂmOl‘l. - R e :E;. - - B

Caption Headings. Caption headings in this Deed of Trust are‘,gf;:};p:ﬁvenience purposes only and are not t;; be
used to interpret or define the provisions of this Osed of Trust.:. ..~ _

Merger. Thers shall be no merger of the Interest or estate creatsd by this Doed of Trust with any other interest or
estate in the Property at any time hald by or for the benefil of Lender in any capacity, without the written consent of
Lender. - 4 _ :

Multiple Parties. - All obligations of Grantor under this Dead of Trust shalt be joint and several, and afi references to .
Grantor sha! mean each and overy Grantor. This means that each of the persons signing helow s responsible for &1
otligations in this Desd of Trustl. : s L g

Severabliity. If a court of compelent jurisdiction fincs any provision of this Deed cf Trust to be inveiid or
unenforcesble as 1o any person or circumstance, such finding shall not rendear that provision invalid or uranforceable

es to any othar parsons or clrcumstances. If feasible, any such offending provision shall be geemed to be modified

to be within the limits of enforceabliity or validity; however, if the offending p-ovision cannot be so medified, it shalbe . -
stricken and a!f other provisions of this Ceed of Trust in all other rcspecis shall remair: valid and enfcrceable.

Successors and Assignsa. Stblect 1o the limitations stated In this Deec of Trust on kransfér of Geantoe's interest, this

Deed of Trust shall bo binding upon and inure to the benefit of the parties, their successors and assigns. i
ownership of the Progerty bacomes vesled in & person othar than Grantor, Lender; without notice 1o Grantor, may ' -

deal with Grantor's successors with reference to this Deed of Trust and the indebtedness oy way of forbearance of
extension without releesing Granlor from tha sbligatiors of this Deed of Trust or Eability under the Indabledness.

Time s 6t e Essence. Time ks of the essence in the performance of this Deed of Trust.

Walvers ond Consents. Lender chall not be deemed to have waived &ny rights under this Deed of Trust (or under

the Related Documents) uniess such vaiver B in writing and signed by Lendar. No delay or‘omission o2 the part of .
Lender in exercising any right shall operate &s a walver of such righi or any other right. A waiver by any pary ola-
provision of this Gead of Trust shall not constitule a walver of or orejudice the party’s right otherwise 1o dermand strict _
compliance with that provision or any other provision. No pricr waiver Oy Lender, nor any course of dacling between ‘ -
Lender and Grantor, shalt constitula a waiver of any of Lender’s rights or any of Grantor's obligations.as o any future B3
transactions. Whenever consent by Lendar is required in this Deed of Trusl, the granting of such corsant by Lender. : %
In any instance shall not constittts continuing consent fo subsequent insiances where sggh'ddngiqms required., . - : -

walver of Homestead Exempiion. Grantor hereby releases and waives all rights.and. beneﬁt,ofthehomestead pag
axemption laws of ihe State of Washington as o ail Incabtadness securea by this DeedoiTmst R T :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EAC
GRANTOR AGREES TO ITS TERMS. - : s

GRAKTCR:
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DEED OF TRUST
(Certinued) -

iNDIVIDUAL ACKNOWLEDGMENG

DR

the undarsigne.d Nctary Public, pmoﬁaﬂy appeared Norman E Mitshell ang Lincs E Mitchedl,
o¢ proved.to me on the basis of satistactory eviden:a to bo ihe incividuals descrived in and who -
rast, and acknowledged that they signod the Deed of Trust as thelr fros and voluntary act and ¢oed, -
for the uses and purposes tharein mentionsd. S I : N
Siv ‘hand 9 offcia! b ary of A Vawvedo_

> £ — Rwﬂng;\@ﬂf&,ﬁ%b\q'w’f{ :
oty Pt g g o o of ([UAlwsdn ey commison spres 51005

REQUEST FOR FULL RECONVEYANCE
A , Truslos -

The undersignsd is the lsgal owner anc holder of all indebledness secured by this Dood of Trust. | 'You are horeby
requasted, upon payment of al sums owing 1o vou, 10 reconvey without waranty, fo the persons entitted thereto, the right,
litie and intesest now heid by you under the Deed of Trust. ST . -

Beneficlery:

— . — i

———— —
Al i 4 Vo, e —— St
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