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4556-000-004-0003
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Lot 4, LAKESIDE ESTATES, Vol.
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{Includc lot, block and plat or section, township and range]

14, pgs.

Full legal description located on page 2
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s DEED OFTRUST

THIS DEED OF TRUST ("Security Instrument”) is made on March 18, 1999 . The grantor is
Sr:.:LrlJ.ng A. Sterling and Lydia C. Sterling, husband and_, w;fe

("Borrower"), The trusieeis  Island Title Company

("Trustee"). The beneficiary is InterWest Bank, a Washington Corporation,

which is organized and existing under the laws of The State of Washington ./ - and whost
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277 .
("Lender"). Borrowcer owes Lender _Lh _pnnmpal‘,

sum of Two Hundred Four Thousand and No/100
Dollars (U.S.$ 204,000. oo
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This debt is evidenced by Borrower’s notc dated the same dac as this Sccurity Instrument ("Note"),

which provides for momhly payments, with the full debt, if not paid earlicr, duc and payable on

April 1, 2029 This Security Instrument sccures to Lender: (a) the repayment

of the debt evidenced by Lné‘Ig{.eﬂi‘,‘"w-ipﬁ‘:;.__inlcrcst, and all renewals, extensions and modifications of the Note; (b)

the payment of all other sums, with intetest, advanced under paragraph 7 to protect the sccurity of this Security -

Instrument; and (c) the pé;rfgnnanccf-’igf‘qurower's covenants and agrecments under this Security Instrument

and the Note. For this. purposc, S_Bﬁi‘r:jpwcr irrevocably grants and conveys 1O Trustee, in trust,

with power of salc, the following described property located in
~skagit County, Washington:

PARCEL A: Lot 4, LAKESIDE ESTATES) according to the plat thereof

recorded in Volume 14 of Plats; pdges 178 and 179, records of Skagit

County, Washington. PARCEL B: A non-exclusive, perpetual easement for

ingress and egress %}éf:) Mgﬁigfrayjafg\ross the following described

property: The South feet of t:‘l}a"tn_'_,‘;p'ortion of Tract 4 of SHORT PLAT

NO. 38-87 as approved AugusE;.::.zi'i6'_,:-?"1”._‘:_9-'8‘8, and recorded August 18, 1988, in

Book & of Short Plats, pages 58 and 59, under Auditor's File No.

8808180023, records of Skagit "}Qc'i’qnty, Washington; being a portion of

Government Lot 3, Section 25, Township 33 North, Range 4 East of the

Willamette Meridian, lying Easterly of Highﬁay 9. All situated in

Skagit County, Washington.

which has the address of 23832 Carlson Plac‘éj, f"'“Mt Vernon {Street, Cityl,
Washington 98274 |Zip Code].{"Property Address");

TOGETHER WITH all the improvements now or hercalter crecied:-on the property, and all casements,
appuricnances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the foregoing is referred 10 ‘in’this Security Instrument as the
"Property.”

RORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the )
right 10 grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of N
record. Borrower warrants and will defend generally the tile to the Property. against all claims and demands, )
subject 10 any encumbrances of record. S e

THIS SECURITY INSTRUMENT combincs uniform covenants® for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform’ security ‘mstrument covering rcal
property.
UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: =

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay

when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
duc under the Note.
2. Funds for Taxes and Insurance. Subject to applicable Jaw or 1o a ‘writien _waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are duc under the Note, until the Note is paid in .
full, a sum ("Funds") for: (a) yearly taxcs and asscssments which may attain-priority over this Security
[nstrument as a licn on the Property; (b) yearly leaschold payments O ground rents on'the Property, if any; ©)
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums; if<any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10 Lender; in-dccordance with the .
provisions of paragraph 8. in licu of the payment of mortgage insurance premiums, These items are called :
"Escrow Items.” Lender may, at any ume, collect and hold Funds in an amount not (0 exceed - the maximum
amount 2 lender for a federaily relaicd mortgage loan may require for Borrower’s escrow ‘account tnder the :
federal Real Estate Sctilement Procedurcs Act of 1974 as amended from time to time, 12 U.S.C. Section” 2601 .
¢i seq. ("RESPA"), unless another law that applics to the Funds scts a lesser amount. If so, Lender may, at any. .
time, collect and hold Funds in an amount not 10 cxceed the lesser amount. Lender may estimale the amount of =, -
Funds duc on the basis of current data and reasonable cstimates of cxpenditures of future Escrow: Items or *
otherwisc in accordance with applicable law.
The Funds shall be held in an institution whose deposits arc insured by a federal agency, instumentality,
or cntity (including Lender, if Lender is such an institution) or in any Fede Homé-/f“
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Bank. Lender shall apply the Funds 1o pay the Escrow Items. Lender may not charge Borrower for holding and -
applying the Funds, annually analyzing the escrow account, or verifying the Escrow liems, unless Lender pays
Borrower interest on.'the” Funds and applicable law permits Lender to make such a charge.
However, Lender may requireBorrower to pay a one-time charge for an independent real cstate tax reporting
service used by Lender in’ conncction: with this loan, unless applicable law provides otherwise. Unless an '
agreement is made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower
any interest or eamings on the Funds, Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give-to. Borrower, without charge, an annual accounting of the Funds,
showing credits and debits ‘to _the Funds and the purpose for which cach debit to the Funds was made. The
Funds arc pledged as additional sccurity. for all sums secured by this Security Instrument. .

If the Funds held by Lender exceed the.amounts permitted to be held by applicable law, Lender shall
account 1o Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case' Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the. deficiency in-no more than twelve monthly payments, at Lender's
sole discretion,

Upon payment in full of all sums secured:by.this Security Instrument, Lender shall promptly refund to ‘
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, :
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicablc law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to
amounts payzble under paragraph 2; third, to interest due; fourth, to principal duc; and last, 10 any late charges
due under the Note., I

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable
to the Property which may attain priority over this Sccurity Instrument,-and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided. in.paragraph 2, or if not paid in that
manncr, Borrower shall pay them on time directly to the person” owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
dircctly, Borrower shall promptly furnish 10 Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority..gver this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the:lien in'a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien"in, legal procecdings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) sccures from the holder of
the licn an agreement satisfactory to Lender subordinating the lien to this ' Security - Instrument. If Lender
determines that any part of the Property is subject to a lien which may ‘attain priority .over this Security
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one
or more of the actions st forth above within 10 days of the giving of notice. e .

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter
crected on the Property insured against loss by fire, hazards included within the term "¢xiended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance: This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance”carrier _providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unrcasonably withheld. _
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, oblain-coverage to .
protect Lender’s rights in the Property in accordance with paragraph 7. )

All insurance policics and renewals shall be acceptable t6 Lender and shall include a standard-mortgage -
clause. Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower' shall™
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly -
by Borrower. N

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applicd to restoration
or rcpair of the Property damaged, if the restoration or rcpair s cconomically feasible ‘and
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Lender's 5ocumy is not lcsscncd If the restoration or repair is not economically feasible or Lender's security
would be lessened, the i insurancc proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days i natice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or (o pay
sums sccured by this Sccurrty Instrumcnt, whether or not then due. The 30-day period will begin when the
notice is given, o

Unless Lender and Borrower othcrwrsc agree in writing, any applrcauon of proceeds to principal shall not
cxtend or postponc the due dalc of .the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments, If undcr paragraph 2] the Property is acquircd by Lender, Borrower's right to any
insurance policies and proceeds resulnng from ‘damage to the Property prior 1o the acquisition shall pass to
Lender to the extent of the sums Sccured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy. cstabhsh and use the Property as Borrower's principal
residence within sixty days after the execution” of this Sccurity Instrument and shall continue to occupy the
Property as Borrower’s principal rcsrdcncc for 4l least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conscm shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commrt wasic on:the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is: bcgun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwisc materially i 1mpa1r the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such.a default dﬂd reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed erh a mlmg that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or.Other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrowor shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate mformauon or statements to Lender (or failed
to provide Lender with any material information) in connection wu.h the loan ¢videnced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If
this Security Instrument is on a leaschold, Borrower shall comply- wrrh all the provisions of the leasc. If
Borrower acquires feg title to the Property, the lcaschold and the fee title shall not, mcrgc unless Lender agrees
to thc merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrowcr farls 10 pcrform the covenants and
agreements contained in this Security Instrument, or there is a legal proccodmg that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probato for. condcmnatmn or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever i§° ncccssary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paymg any sums secured by a
licn which has priority over this Security Instrument, appearing in court, paying reasonable: attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under thrs.paragraph T Lcndcr docs

not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addmonal d of Borrowcr

sccured by this Sccurity Instrument. Unless Borrower and Lender agree to other terms. ;.paymcm, t.hcsc

amounts shall bear interest from the date of disbursement at the Note rate and shall be payablt Wil

upon notice from Lender to Borrower requesting payment. :
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of ‘makmg ‘the. loan:;_‘_

securcd by this Security Instrument, Borrower shall pay the premiums required to maintain the mongage‘_::‘w

insurance in cffect. If, for any reason, the mortgage insurance coverage required by Lender Iapses or ceases to -,

be in effect, Borrower shall pay the premiums required to obtain coverage substantially oquwa]cm o' Lhc_
mortgage insurance previously in cffect, at a cost substantially equivalent to the cost to Borrower of the

morigage insurance previously in effect, from an alternate mortgage insurer approved by Lcndcr If

substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay, o Lender’ cach
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month a sum ¢equal t0.one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as a loss
reserve in licu of morfgag’E insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage msurancc cavcragc (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again: becomcs available and ts obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requircment for
mortgage insurance ends'i in’ accordancc wuh any writlen agreement between Borrower and Lender or applicable

law.

9. Inspection. Lcndcr‘or 1Ls agem may make reasonable entries upon and inspections of the Property.,
Lender shall give Borrower noucc at Lhc umc of or prior 10 an inspection specifying reasonable cause for the
inspection, g ot

10. Condemnation. The procccds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of. .any part of the Property, or for conveyance in lieu of
condemnation, arc hereby assigned and shall be paid to Lender.

In the event of a total taking of Lhc Propcrty. the proceeds shall be applied o the sums secured by this
Security Instrument, whether or not then due, ‘witlrany excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market valuc of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing,, | lﬁc sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplicd by the following fracuon (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair markct valuc: of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the cvent'of a parual taking of the Property in which the fair
market valuc of the Property immediatcly before the: takmg is Icss than the amount of the sums secured
immediately before the taking, unless Borrower and Lender othcrwxsc agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums- sccurcd by uus Sccunty Instrument whether or
not the sums are then due.,

If the Property is abandoned by Borrower, or if, after noucc by Lender to Borrower that the condemnor
offers to make an award or scitle a claim for damages, Borrower faxls 10 rcspond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply mc:procceds at its option, cither o
restoration or repair of the Property or to the sums sccured by this Sccumy Instrumem, whether or not then
duc.

Unless Lender and Borrower otherwisc agree in writing, any apphcar.mn of procccds to principal shall not
cxtend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. :

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extcnsmn of lhc time for payment
or modification of amortization of the sums sccured by this Sccurity Instrument’ gramcd by. Lénder to any
successor in interest of Borrower shall not operate to release the liability of: the ongma! Borrowcr or
Borrower’s successors in interest. Lender shall not be required to commence procccdmgs against any successor
in interest or refuse to extend time for payment or otherwisc modify amortization of ihe-siims. securcd by this
Sccurity Instrument by reason of any demand made by the original Borrower or Borrowcr ssuccessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 wawcr of er prccludc thc
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc covcnams and

agreements of this Security Instrument shall bind and benefit the successors and assigns of Lcnder and:

Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be jomt and

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co- sugnmgnﬁ

this Sccurity Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the -
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccumy
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, medify, forbear- or

Initi #/C/d/
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make any accommodations<with regard 10 the tcrms of this Sccurity Instrument or the Note without that
Borrower's consent. .

13. Loan Charges. If thc loan secured by this Seccurity Instrument is subject o a law which sets
maximum loan charges; and that law is finally interpreled so that the interest or other loan charges collecied or
1o be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alrcady collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed.under the Note or by making a direct payment to Borrower. If a refund

reduces principal, the roductibﬁ"“leli-'qu..- reated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower-provided for in this Sccurity Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirccted to the Property Address or any-other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class m@il' o Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when giﬁc_p-a-ast_prﬁvidcd in this paragraph.

15. Governing Law; Severability. This' Sccurity Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Sccurity Instrument or the Note conflicts with ‘applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Sccurity Instrument and the Note are declared 10 be severable.

16. Borrower’s Copy. Borrower shall be given one £ nformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial inicrést in Borrower. is sold or transferred and Borrower
is ot a natural person) without Lender's prior written consetit, Lender-may, at its option, requirc immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if excrcise is prohibited by federal law as of the date of this Security Instrument.

If Londer cxerciscs this option, Lender shall give Borrower notice’ of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered-or mailed within which Borrower
must pay all sums sccured by this Security Instrument. If Borrower.fails-to pay-these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mcels certain conditions, Borrower shall have the right
10 have enforcement of this Sccurity Instrument discontinued at any time prior 10 the earlicr of: (a) 5 days (or
such other period as applicable law may specify for reinstaiement) before sale of the Property pursuant to any
power of sale contained in this Security Instument, or (b) cniry of a judgment cnforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then ‘would be-due under this
Security Instrument and the Note as if no acceleration had occurred; (b) curcs:any default-of any other
covenants or agreements; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but
not limited 1o, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably requirc to assurc
that the licn of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Sccurity Instrument shall continuc unchanged. Upon reinstatement by Borrower, this
Sccurity Instrument and the obligations sccured hereby shall remain fully cffective as if no -acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17"

19. Sale of Note: Change of Loan Servicer, The Notc ora partial intcrest in the Note ‘Qto‘g’i:{;hér_'.gmﬂl this.

Sccurity Instrument) may be sold onc or mor tmes without prior notice to Borrower. A sale mayrcsultma
change in the cntity (known as the "Loan Scrvicer") that collects monthly payments duc under the'Note-and this. .

Security Instrument. There also may be onc Or more changes of the Loan Scrvicer unrclaed to a‘saleof the
Note. If there is a change of the Loan Servicer, Borrower will be given writien noticc of the. change. in

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any ‘igthcr_f

information required by applicable law. . ol
01 5627502 L
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20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc elsc to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the preserice, use;.or storage on the Property of small quantities of Hazardous Substances that
arc gencrally recognized-to bé appropriate to normal residential uses and to maintcnance of the Property.

Borrower shall promptly-give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmentalor regulawory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of ‘which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or:regulatory “authority, that any removal or other remediation of any Hazardous

Substance affecting the Property ‘is necéssary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.™ .+

As used in this paragraph 20; "Hazardous Substanices” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides®and. hetbicides, volatile solvents, materials containing asbestos or
formaldchyde, and radioactive materials."As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where'the Property is located that relate to health, safety or environmental
protecuon. 4

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or-agreéement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure tc cure the default
on or before the date specified in the notice tnay result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction ‘at a date not less than 120 days in the
future. The notice shall further inform Borrower of theé right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a“defauit or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by-applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property. to'be sold, Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower-and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for aperiod or periods
permitted by applicable law by public announcement at the time and' lace:fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and-attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the s2le took place. . -

22. Reconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall request
Trustee o reconvey the Property and shall surrender this Security Instrument and ali notes evidencing debt
secured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any rc
costs.

by applicable law. s
24. Use of Property. The Property is not used principally for agricultural or farming purposes. - -
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23. Substitute Trustee. In accordance with applicable law, Lender may from time to ume appqiﬁ;i,,,a
successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the - -
Property, the successor trusice shall succeed to all the title, power and dutics conferred upon Trustec:herein and. =

Initia )

g



25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agrecments of this Security Instrument as if the rider(s)
were a part of this Security-Instrument,

{Check applicable box(es)] .~ . =

] Adjustable Rate Rider __| Condominium Rider [ 114 Family Rider
Graduated Payment Rider || Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider -~ < Ratc Improvement Rider Second Home Rider
VA Rider +[] Other(s) [specify]

BY SIGNING BELOWBorrowcracccpts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any rider(s) cxecuted by Borrower and recorded with it.
Wimesses:

(Seal)
Stirling/A Sterling / -Borrower

i D Loty s

{
Ll’,/d/-"-a C Sterling -Borrower

(Scal) (Seal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
STATE OF WASHINGTON
County of 5[—@5\‘
On this day personally appeared before me i
Sy \mﬁ A Sterhvg §
L\{CLI a C. St
to me known to be the individual $ described in and who cxecuted the wuhm and foriggtiimg" instrument,
and acknowledged that —ue signed the sameas  “F{aid v~ free. and’ voluntary act and
deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this 9™ dL da)é)f MMarein o 94 Ci .
Notary Publi¢ n and for the State of Washmgten |dng ﬂl
My Appoint:l\cm Expireson 10 ]Z"is )7—00 '
D -6R(WA) (8701) Page 8 of 8 Form 3048 9/90
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