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! THIS DEEDOF TRUST("Sccunty Instrument”) is made on March 18th 1999
The grantor 1s

KEN SCHORNO AN

,.TAMABA L SCHORNO, HUSBAND AND WIFE

("Borrower"/Grantor).
The trustee is _ FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY
("Trustee”/Grantee).  The. beneficiary is_ Washington Federal Savings, which is organized and
existing under the laws of The-United States of America, and whose address is

_ 425 Pike Street, Seattle, Washington 98101

! ("Lender”/Grantee). Borrower owes. Eender the principal sum of
ONE HUNDRED TWENTY THOUSAND AND'NO/100S
Dollars (U.S. _ $120,000.00 7). This debt is evidenced by Borrower's note dated the same

date as this Security Instrument ("Né‘tg‘-‘;);‘-a-,,whic‘fi provides for monthly payments, with the full debt, if

not paid earlier, due and payable on  April 15th 2029 .
This Sccurity Instrument secures to Lender::(a) the repayment of the debt evidenced by the Note, with
tnterest, and all renewals, extensions, and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the sec.umy of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under. this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustes, in trust, with:power of sale, the following described
property located in Skagit County; Washington: -

: LOTS 8. 9 AND 10, BLOCK 15, "PLAT OF THE TOWN OF SEDR(", As
: PER PLAT RECORDED IN VOLUME 1 OF PLATS, PAGE 17, RECORDS OF
SKAGIT COUNTY, WASHINGTON. o

Assessor’s Property Tax Parcel Account Number(s); 4149-015-010-0000

which has the address of _ 535-535 1/2 JAMESON ST i SEDRQ-‘-WOOLEEY
[Strect] JICity]

Washington 98284 ("Property Address");
Zip Code) A

TOGETHER WITH all the improvements now or hereafter erected on the propcrﬂj;y:",arjﬂ:fgfﬁll ‘
easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, tcrnghts
and stock and all fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Sectrity
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the property and that the Property is unencumbered, except for. "
cneumbrances of record. Borrower warrants and will defend generally the title to the Property against al"!_:f_: :

claims and demands, subject to any encumbrances of record. : <
Borrower's Initials f ./
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= THIS SECURITY INSTRUMENT combines unuform covenants for national use and non-uniform
- covenants with limited vanations by jurisdiction to constitute & umform security instrument covering real
. property.

«~'?"“-UN[FORM COVENANTS. Borrower and Lender covenant and agree as follows: -
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalt promptly
‘pay.when due the principal of and interest on the debt evidenced by the Note and any prepayment and

: irges due under the Note.
S Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
:.;"Borrowcr \hdll pay to Lender on the day monthly payments are due under the Note, until the Note is paid
. in full, 4 sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
‘-:»..:_\_:_ln.strumcnt as alien on the Property: (b) yearly leaschold payments or ground rents on the Property, if
anyi () ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any: (e)
yearly. mort"a;,c :m.urdm.c premiums, if any; and (f) any sums payable by Borrower to Lender, in
dt.t.()fddnt,c wnh the! provnslons of paragraph 8, 1n lieu of the payment of mortgage insurance premiums,
These items aré called ° "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount
: not to exceed thc mx;mum amount a lender for a federally related mortgage loan may require for
- Borrower’s cxc.row accountiunder the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, - l" u. s.C. , Section 2601 ¢r seq. ("RESPA™), unless another law that applies to the
Funds sets a lesser dmou “ 1f'so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. _kender may estimate the amount of Funds due on the basis of current data and
reasonable estimates: ot cxpc:rdlturcs of future Escrow Items or otherwise in accordance with applicable
law. (S

The Funds shall Hc hcld in" a'n institution whose deposits are insured by a federal agency,
instrumentality, or cntlty (mcludmg Lcndcr if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall dpply the' Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applym;, ‘the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borrowcr interest on the Funds and applicable law permits Lender to make
such a charge. However, Lcndcr may rcqum: Borrowcr to pay a one-ime charge for an independent real
estate tax reporting service used by Lcndz:r in LO[\HE‘L[[OD with this loan, unless applicable iaw provides
otherwise. Borrower and Lender may: agree n?wntlng, however, that interest shall be paid on the Funds.
Unless an agreement is made or dpplu.dblc law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or carmings on ‘the Fu da’ Lender shall give to Borrower, without charge,
an annual accounting of the Funds showmg Lfdd:f\ and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument. k!
If the Funds held by Lender exceed the dmount.s permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in acc.ordam.c with.the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not wfﬁc:cnt to pay the Escrow Items when due,
Lender may so notify Borrower in wnting, and, in sug.h case Barrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shdll mak:: up th¢ dcﬁcxency in no more than twelve
monthly payments, at Lender's sole discretion, :
Upon payment in full of all sums secured by this S¢cunty In trumr:nt Lender shall promptly refund
to Borrower any Funds held by Lender. if under paragraph 21, Lendcr shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Sccunty Instrument
3. Application of Payments. Unless applicable law prowdas otherwme. all payments received by
Lender under paragraphs | and 2 shall be applied: first, to any prcpaymcnt charges due under the Note:
second, to amounts payable under paragraph 2; third, to interest duey fourth. to- pnncxpal due; and last,
to any late charges due under the Note. :
P 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnca and impositions
attributable to the Property which may attain priority over this Sccunty Inhtrurncnt .and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manper provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time dxrcctly to'the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to ‘be paid-under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly fumi\‘l to Lcnder
receipts evidencing the payments.
Borrower shal! promptly discharge any lien which has priority over this Sccunty Imatrumcnt unless
Borrower: (a) agrees 1n writing to the payment of the obligation secured by the hen““
acceptable to Lender: (b) contests in good faith the lien by, or defends against cnforccm¢nt f-the hcn in:.
legal proceedings which in the Lender’s opigioh’ operats 1b' prevent the enforcement of the lien or
forfeiture of any part of the Property; or (c) secures from the holder of the lien an ag,rccmenthaﬁbfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part. of the”
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give-;f‘
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the, achons:‘_
set forth above within 10 days of the giving of notice. W % %
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hcreaﬁcr
erected on the Property insured against loss by fire. hazards included within the term extended-
coverage” and any other hazards, including tloods or flooding, for which Lender requires insurance. A
This insurance shall be maintained in the amounts and for the periods that Lender requires. The:.~"
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" “insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
- shall not be unreasonably withheld.  If Borrower fails to maintain coverage described above, Lender
may. at Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with
Eparagraph 7.
* All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgdgc clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
_ ‘Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event '
of loss, Biofrowcr shall give prompt notice to the insurance carrier and Lender. Lender may make proof
. ‘of loss if'not made promptly by Borrower.
Unless™ Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
"rc:storauon or rcpa.r of the Property damaged, if the restoration or repair is economically feasible and
Lender’ 'S \cgunty is not lessened. If the restoration or repair is not economically feasible or Lender’s
scuunty would be lc:\\::ncd the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whcthcr or, ot then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs nbt, .anchr within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim! lh::n Lcnd::r may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Rrope[ty,_ or to-pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone” thc duc: date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the pdymcnt\ lf unde.r paragraph 21 the property is acquired by Lender, Borrower's night
to any insurance polmes and pron.eczd:. resulting from damage to the Property prior to the acquisition
shall pass to Lender to thc extent ot the sums secured by this Security Instrument immediately prior to
the acquisition. G C

6. Occupancy, Pre,serv\ h(m, M intenam.e and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty. day«. after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower' s pnncnpal resldcnc.c for at least one year after the date of occupancy,
unless lender otherwise agrees in wrmng,, whu,h consent shall not be unreasonably withheld, or unless [\
extenuating circumstances exist which’are’ ‘beyond Borrower’s control.  Borrower shall not destroy,
damage or mmpair the Property, allow thc Propcrty to deteriorate, or commit waste on the Property.

Borrower shall be in default if any forfeiture action’or proceeding, whether civil or criminal, is begun
that in Lender's good faith judgement could: rcsult in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrqmgnt or Lender's security interest. Borrower may cure such
a default and reinstate, as provided in paragraph: 18, by causing the action or proceeding to be dismissed
with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in
the Property or other material impairment of the lien created by. this Security Instrument or lender's
security interest. Borrower shall also be in default if Borrowct‘ durmg the loan application process, gave
materially false or inaccurate information or statements to- Lender (or failed to provide Lender with any
material information) in connection with the loan evldcnccd by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of thc Propcrty as a principal residence. If this
Sccurity Instrument is on a leaschold, Borrower shall comply with all. the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and th:: f:zc title shall not merge unless Lender
agrees to the merger in writing. - ;

7. Protection of Lender’s Rights in the Property. If Borrowcr fails ‘_;;.p::rform the covenants and
agreements contained in this Security Instrument, or there is a lc;,ai proceedmg, that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, probat,c, for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and pay for whatchr is necessary to
protect the value of the Property and Lender's rights in the Property.. Lcndcr s actwn:- may include
paying any sums secured by a lien which has priority over this Security Instrument appe.armE in court,
paying reasonable attorneys™ fees and entering on the Property to make r::paxrq Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addxtlonal dcbt of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other tcrmx of paymc:nt these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc pa‘yablc, with
interest, upon notice from Lender to Borrower requesting payment. S # ;

8. Mortgage Insurance. [f Lender requizes mortgage insurance as a cond:uon of makm;,s. he' loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintgin, the mort;,agez.it
insnrance in effect. If, for any reason, the mortgage insurance coverage required by Lcnder lapses.
ceases to be in cffect, Borrower shall pay the premiums required to obtain coverage: st stantially
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to thc: cost to
Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer dpproved by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to-
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium lLeing pmd by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use: and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may nof:.
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longer be required, at the option of Lender, 1f mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay any premiums required to mamtain mortgage insurance n effect, or to
:;f)::i:'*g\fldc a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
, 'Propcrty Lender shall give Borrower notice at the time of or prior to an inspection specifying

reasonable cause for the inspection.

: IO.':., Conde:nmhun. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu
"of conde mnation, are hereby assigned and shall be pad to Lender.

=R thc event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Sc;urlty(_:kln‘«lmmcm whether or not then due, with any excess paid to Borrower. In the event of a partial
ldkmg ‘of the: Prupcrty in which the fair market value of the Property immediately before the taking is
equal to or greater’ than the amount of the sums secured by this Security Instrument immediately before
the taking, unless Borrower and Lender otherwise agree in wnting, the sums secured by this Security
Instrument shal ~h¢ rcduwd by the amount of the proceeds multiplied by the following fraction: (a) the
total dmount of the sums w.t.urcd immediately before the taking, divided by (b) the fair market value of
the Propcrty 1mmcdmtcly bctﬁrc the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the Propcrty in which the fair market value of the Property immediately before the
taking is less than, thc -amount of: Ihr: sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums sc:‘.urcd by this Sr,r..urlty Instrument whether or not the sums are then due.

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to maka an. award or \cttlc: a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the nam.r: is given, Lender 1s authorized to collect and apply the proceeds,
at its option, cither to rcstoratxon or r::p.ur ot the Property or to the sums secured by this Security
Instrument, whether or not thcn due. »

Unless Lender and Borrower. olherwnxc aere: in writing, any application of proceeds to principal shall
not extend or postpone the due date of the: monthly paymcnt:, referred to in paragraphs 1 and 2 or change
the amount of such payments. Gy T ey

11. Borrower Not Released; l'orbeamnce 3y, ‘ender Not a Waiver. Extension of the time for
payment or modification of amortization of th ‘sums secured by this Security Instrument granted by
Lender to any successor in interest of Bor'ower shall not operate to release the lhability of the original
Borrower or Borrower's successors in xntercst Lender shall not be required to commence proceedings
against any successor in interest or refuse to. extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument-by reason of any demand made by the original Borrower
or Borrower's successors in interest.  Any forbearance by Lcndcr in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right-or, rcmcdy

12. Successors and Assigns Bound; Joint and Several Llablhty, Co-signers. The covenants and

agreements of this Security Instrument shall bind and bcncf t.the ‘successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrow *§ covenants and agreements shall be joint
and several. Any Borrower who co-signs this Secunty [nstrumcnt but do::s not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant .md convey that Borrower's interest in the
Property under the terms of this Secunity Instrument; (b) is not pcrsonally obligated to pay the sums
secured by this Security Instrument; and (c¢) agrees that Lender.and any other Borrower may agree to
extend, modify, forchear or make any accommodations with., rcg’ "d-to -thc terms of this Security
Instrument or the Note without that Borrower's consent. L

13. Loan Charges. If the loan secured by this Security ln_strument s subjcct t;o a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed the pmmttcd limits, thén: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge:to the pcnmttr:d limit; and (b)
any sums already collected from Borrower which exceeded permitied l1m1t:> will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making & direct payment to Borrower. If a refund reduces principal, the reduc;uon w:l! be. trcatcd as a
partial prepayment without any prepayment charge under the Note. e E

14. Notices. Any notice to Borrower provided for in this Security In.strument ﬁhall_s e. glvcn by

delivering it or by mailing it by first class mail unless applicable law requires use of another mcthod '
The notice shall be directed to the Property Address or any other address Borrower demgnates by. nonce_'
to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or
any other address Lender designates by notice to Borrower. Any notice provided for in- this Secu*:ty:
Instrument shall be deemed to have been given to Borrower or Lender when given as provxded in th:s ‘

paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fedcral law-and *
the law of the jurisdiction in which the Property is located. In the event that any provision or clausc of

this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect ot.her
provisions of this Security Instrument or the Note which can be given effect without the confhctmg

provision. To this end the provisions of this Security Instrument and the Note are declared to be

severable. ,
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument.
<% 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
'_,bepcrtv or any interest in it is sold or transfr:rrc:d (or if a bcncﬁcial intcrcst in Borrowcr is sold or
“its opnon. require xmmcdmtc payment in full of all sums secured by this Sccunty lnstrumcnt However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
. Secunity Instrument.
5 A Lcndcr exercises this option, Lender shall give Borrower notice of acceleration. The notice
'3'»-.:_&_:_"shdll prowdc & pcnud of not less than 30 days from the date the notice is delivered or mailed within
“which Borrower must pay all sums secured by this Secunty Instrument. [f Borrower fails to pay these
sums. pnor ‘to the expiration of this period, Lender may invoke any remedies permitted by this Security
Inxtrumcnt wrt.hout further notice or demand on Borrower.

18. Bormwer S Raght to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have cnforn. mcnt of this Security Instrument discontinued at any time prior to the carlier of: (a)
5 days (or sun,h othc:r pc:rmd as applicable law may specify for reinstatement) before sale of the Property
pursuant to.any pnrwur of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instruinents” Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under tl'us,_. cunty Instrument and the Note as if no acceleration occurred; (b) cures any
default of any other covepants or.agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender
may reasonahly requirg to assure that the lien of this Security Instrument, Lender’s rights 1n the Property
and Borrower's, ohllg,atlon to pay ‘thc sums secured by this Secunty Instrument shall continue unchanged.
Upon reinstatement by. Borrower, lhl\ ‘Security Instrument and the obligations secured hereby shall
remain fully effective as if-no- Jcceiemnon had occurred. However, this right to reinstate shall not apply
in the case of acceleration under parag,raph 17,

19. Sale of Note; Change of Loan: Servxcer. The Note or a partial interest in the Note (together
with this Security Instrument) may be. sold. onc or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments due
under the Note and this Security Inwtrurncnt There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note.: If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other'information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pcrmu the presence, use, disposal, storage,
or release of any Hazardous Substances on or‘in the Property. ‘Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in vnolat:ou of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage:on the Property of small quantities of
Hazardous Substances that are gencrally rccoumzcd to ,_bc: appropnatc to normal residential uses and to
maintenance of the Property. ETL

Borrower shall promptly give Lender written notice. of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party- involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. [f Borrower
learns, or is notified by any governmental or regulatory authonry that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, BoerWcr shall promptly take all
necessary remedial actions in accordance with Environmental Law, '

As used in this paragraph 20, "Hazardous Substances” are ‘those ubstance.s defined as toxic or
hazardous substances by Environmental Law and the following subqtam:cb basohnc kerosene, other
flammable or toxic petroleum products, toxic pesticides and hcrblmdes. volatile: c.ol\n:nts materials
containing asbestos or formaldehyde, and radioactive materials. As used in"this paragraph 20,
"Environmental Law” means federal laws and laws of the jurisdiction where, thc Prepcrty is located that
relate to health, safety or environmental protection. S

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and dg,rcc as follows

21. Acceleration; Remedies. Lender shall give notice to Borrower" prior _ o acceleratmn
following Borrower’s bhreach of any covenant or agreement in this Security lm.trumen ?(but not
prior to acceleration under paragraph 17 unless applicable law provides otherw:ae The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date;. not: Iebs_, than_ 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in aet‘.elerauan of: "
the sums secured by this Security Instrument and sale of the Property at public auction at'a date, :
not less than 120 days in the future. The notice shall further inform Borrower of the nght ton

reinstate after acceleration, the right to bring a court action to assert the non-existence of default'

or any other defense of Borrower to acceleration and sale, and any other matters required to be" .
included in the notice by applic.ble law. If the defauit is not cured on or before the date speﬂf' ed

Borrower's Initils ( ‘
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in the notice, Lender ai its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other

.:;:~'3”i;§medies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
~pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

;l.f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

“of an’ event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender

shall mke such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after

--:»._:_K:"”--'-:pubhcatlon of the notice of sale, Trustee, without demand on Borrower, shall seil the Property at
““*‘»pubhc auctiz N to the highest bidder at the time and place and under the terms designated in the

notice of sd!e in‘one or more pzrcels and in any order Trustee determines. Trustee may postpone
sdle of the Prope"ty for a period or periods permitted by applicable law by public announcement at
the time and place ﬁxed in the notice of sale. Lender or its designee may purchase the Property at
any sale. .
Tmstee shall dellver to the purchaser Trustee's deed conveying the Property without any
covenant or w.irranty, exprexsed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order (a) to all expenses of the sale, including, bhut not limited to, reasonable
Trustee's and dttomeys fees; (h) to all sums secured by this Security Instrument; and (c) any excess
to the person or.persons: le;;ally entitled to it or to the clerk of the superior court of the county in
which the sale took place .

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured: by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without” chargc to the person or persons legally entitled to it. Such person or
persons shall pay any re\.ordatwn COSts.-

23. Substitute Trustee. In accordam.e w:th applicable law, Lender may from time to time appoint a
successor trusice to any Trustes. dppomted hereunder who has ceased to act. Without conveyance of the
Property. the successor trustee shall’ succecd to all the title, power and duties conferred upon Trustee
herein and by applicable law. .

24. Use of Property. The Propeny is not uaed principally for agricultural or farming purposes.

25. Riders to this Security Imtrument If one or more riders are executed by Borrower and
recorded together with this Secunity ln.strument the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Imstrument [Check applicable box{es})]

DCondomxmum Rider -1-4 dexly R!der

DP!armed Unit Development Rider -.ther(s) [spr;cxfy]
Addendum to Umfonn Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees to thc terms and covenants contained in thus
Security Instrument and in any rider(s) exccuted by Borrowcri_agd re»orded thh it.

SG-HORNO

%ZHMI

TAMARA L SCHORNO

A L

(Over for notary acknowledgements)
(Page 60f7)
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STATE OF Washington )

"OUNTY OF  Skagit )

- I certify that | know or have satisfactory evidence that
- Ken Schorno and Tamara L. Schorno

5, ' ; [Name(s) of person(s})]

“*h/arc lhc pcrson(s) who appeared before me, and said person(s) acknowledged that (hefshedthey) signed

this m.strumcnt and. acknowledged it to be (hmﬂ:a:jthcnr) free and voluntary act for the uses and purposes
mcmlom:d m thc m.slrum::nt

L—-:
Dated: March 18 1999 rOLC 8 T e T n
(S‘ﬁﬁfﬁ)
Swl _or Smmp) Notary Public in and for the State of Hashington .
4 rcSlding at Mount Vefnon

My commission expires __3=10-02

STATE OF

COUNTY OF Ly S
I certify that [ know or have satlafactory cv;dcnu: that

[Namc(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/wcre .mthonzzd to execute the instrument and

acknowledged it as the

(Type of Aut.honty.,_ﬂ_ o Ofﬁcer Trustee)

of

(Name of the Party on Bc:half of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purpoﬁe:. mcrmoned in the instrument.

Dated:

: (Slgnature)
(Seal or Stamp) Notary Public in and for lhc Statc of .
residing at A '

My commission expires _

99076 1811 1083
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ADDENDUM TO UNIFORM DEED OF TRUST
| Date; March 18th 1999

050 200 215052-2

-"Add::ndum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and -
bctwccn

:.;"l\EN SC.H_ORNO AND TAMARA L SCHORNO, HUSBAND AND WIFE
‘as Grantor/Borrower; _FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY
T‘rust;:c d.nd WASHINGTON FEDERAL SAVINGS as Bencficiary/Lender.

1. OCCUPANCY ‘OF THE PROPERTY BY BORROWER. ‘
There are two. dltemdtwc covenanis stated below which reder to occupancy of the Property by the

Borrower, and’ only on:: alternative shall be a part of this Addendum. Lender has deterinined which

alternative is a coverant af the Borrower by checking below the appropriate box opposite the paragraph

immediately. prcccdm;_, the pdra;_.mph Lender has determined to be applicable to Borrower, and Borrower

has agreed to this chosen altcmatwc by executing this Addendum to the Security Instrument and pursuant

to the terms of Lender” s loan commitment.

[ ] Occupancy of: ﬁaﬁérti’I;j'f""'Burr(mer Required. Uniform Covenant 6 of the Security Instrument
is amended hy- dclclmg; the hrst sc:ntcnc.c and adding the following language:

"Borrower shall ou.upy, esu’hhsh and use the Property as Borrower's principal residence within
sixty (60) days after the: cxm.utwn ‘of this Security Instrument and shall continue to occupy the
Property as Borrower's. pnnupal résidence for at least one year after the date of occupancy, unless
lender otherwise agrees in- wntm;_, and in its sole discretion; provided, however, that if the loan
evidenced by the Security. Instrument’is 4 Scustom’ construction loan as defined by a Construction
Loan Agreement between L::nder and” Borrowcr. then Borrower shall begin to occupy, establish and
use the Property as Borrower's pnnclpa! residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documcnt ~from the applicable governmental authority, unless
Lender in its discretion agrees in writing’ tg ‘waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6,-as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Qccupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate™. [f Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its optlon and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the Joax} immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note, or foreclosure upon the Sccurity Interest and the
Property: or (b) Lender may adjust the mtcrcst tate_on the Note (and any monthly payment
ou,amoncd by such adju.stmcnt) to Lender’s 'Non-Occupancy Note Rate which cx:sted as of the

immediately due and payable, mcludxng but not limited to (1) havmg Borrower convey to Lender a
Fannic Mae Multistate 1-4 Family Rider (Assignment of: Rents) and (n) having Borrower pay any
amount of principal on the loan necessary (if at all) to ‘make: the loan conform to whatever
loan-to-value ratio conditions Lender would have required of .a ‘Non-anc:r Occupled Loan® on the
Property as of the date of the Note and Security Instrument.” A T

E Occupancy of Property By Borrower Waived. Uniform Covenant 6 of thé’, Secunty Instrument
is amended by deleting the first sentence. P

2. ADDITIONAL SPECIAL COVENANTS.

A. Lender’s Right of Acceleration and Judicial Foreclosure. “ S
Uniform Covenant 18 and Non-Uniform Covenant 2} of the Security Instmment are a cnded by
the addition of the following language, which shall modify the terms of Uniform Cov
Non-Uniform Covenant 21 to the extent set forth immediately below: SF

"Borrower acknowledges that the terms and conditions of Uniform Covenant 18 and N“
Covenant 21 are intended to avail Borrower of certain notice and reinstatement rights: if- Lender,;.,.
elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has *.
a statutory right of redemption protecting Borrower in the event of judicial foreclosure. Thcrefore,

Borrower’s !niliuts jé..._g :

(Pagc ] of 3) LO41-T 04/22/98
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notwithstanding ary provision of Uniform Covenant 18 and Non-Uniform Covenant 21 of this

Security Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
+comuaencement of judicial foreclosure for any default or breach by Borrower, the Borrower shall
~not have the right of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 18 and Non-Uniform Covenant 21.°

* Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 22 of the Security
Instm‘-ment is revised to read as follows:

"-'*'“22 Relea.se or Reconveyance. Upon payment of all sums secured by this Sccurity [nstrument,
*“=*-‘Lcndc:r ‘shall request Trustee to release or reconvey the Property and shall surrender this Security
[natmmcnt and all notes evidencing debt sccured by this Security Instrument to Trustee. Trustee
shdll rclca.»e or rcconvey the Property without warranty to the person or persons legally entitled to

. Such person or pcrsom. shall pay any recordation costs and reasonable trustee’s fee for release or
rcconvcydnw

C. Mandaﬁ;_py""l"lo'ogt"!mi:ﬁﬁmce for Property in Special Flood Hazard Areas. Uniform Covenants
2 and 5 are modified "as_,,-tb add the following language which affects both covenants:

"If the Property:is now.or shall ever during this loan be determined by the Federal Emergency
Management A&,emy (FEMA) o its successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood | IIlbUIdnCt! is available for the Property, Lender will require, upon
notice to Lender of such detcrmnmtlon. that adequate flood insurance be maintained for the
improvements of the’ Propcrxy at Borrowcr s expense, and Lender shall be entitled to collect, as part
of the Funds defined under Covcnant . andl to the extent authorized by federal law and regulation,
"Escrow lems” (reserves) for flood insurance premiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said. Funds Lender shall be entitled to obtain "forced place™ flood
insurance coverage for the Pr@perty 1mprovcmcnts and, in so doing, either capitalize the cost of
such coverage to the principal- b&lan(.c ‘of the loan or apply the payment as a "negative reserve”
whereupon Borrower shall be decmed to bc in dc:fault of this Security Instrument.

D. "Custom" Construction Loans. If thlb Secunty Instrument sccures permanent financing to
construct or remodel a residential dwel,lmg on the Property (" custom® construction loan™), then the
Construction Loan Agreement & Assignment of Account signed by Borrower along with this
Security Instrument and Addendum shall be incorporated by reference in and be a part of this
Security Instrument, and any default or breich by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a default or brcach of this Security Instrument, thereby
entitling Lender to any and all remedies allowed by th¢ Security Instrument and applicable law for
such default or breach. If this is a "custom” constriiction loan, the debt secured by this Security
Instrument shall include any additional advance hcrcimftcr ‘made which is not evidenced by the
Note and the statement of principal amount at page 1 f the ‘Security Instrument; provided,
however, that no additional advance shall be made to Borrower ‘or-secured by this Security
Instrument unless the same is approved by Lender incident to a ‘separate loan commitment made at
Lender's sole discretion after satisfactory application whx\.h prowdea. in part, a showing of
circumstances which were unforeseen or incapable of being foreseen.on or prior to the origination
of the initial loan amount. Such additional advance shall be evndenced by an-Additional Advance
Note and Consolidation Agreement and Notice of Advance to ‘be recorded;. toucthcr with title
insurance coverage insuring the first lien position of Lender as to the combmcd ameunt of the Note
and Additional Advance Note. ;o £

E. E-Z Pay Option. If Borrower elects the E-Z Pay option at the mcept:on of thls loan then Lender
shall temporanly defer the two hundred dollar ($200) payment processing charge which is otherwise
due and payable in full at closing. However, if at any time, Borrower's E-Z. Pay bank account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank account is closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in thc eveit Borrower
elects, at any time, to terminate the E-Z Pay optlon, then Lender may reinstate and dcmand the, two

hundred dollar ($200) payment processing charge from Borrower in which event this cha'rg,e shall._

then be due and payable in full. Lender shall inform Borrower of this election in wntm&, ‘and
Lender may, at Lender's option, either require Borrower to pay the payment proccssm&, «char
within 10 days of receipt of written notice or add the amount of the charge to the remaining

principal balance of the loan. If the charge is added to the loan, then it shall become additional debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shal be.

payable in accordance with the terms of the Note.

99031 90095 (A;age 20f3) LO41-T 04/22/38

A BK 1 S0 i Pe(275

N~



Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
5. and 7 of the Security Instrument and paragraph C above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower's expense to protect
Lender’s interest.  This insurance may, but need not, also protect borrower's interest. If the

© collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

* mukes or any claim made against Borrower. Borrower may later cancel this coverage by providing
~evidence that it has obtained property coverage elsewhere,

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance. may be added to the loan balance. If the cost is added to the loan balance, the interest
rite gn"t_hg’ﬁgndcr!ying loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

“The coxcrach.end::r purchases may be considerably more expensive than insurance Borrower can
obtain on its’own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by applicable law,

Late C'*lfargész_aii'd Other Fees. Lender may, at Lender's option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees to the remaining principal balance of the loan.
If these charge: ind/or .fees ‘are added to the loan, then they shall become additional debt of
Borrower secured by this-Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan, If Lender transfers its interest in or a right to receive loan payments
under the Note secured by thz:_.&"Sccuri_}.ty-;}&lnstrumcnt, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, ‘without signature of Borrower, which may be necessary to give record
notice of such cancellation,. .~ .+

KENGCHORNO.

C/ zmm(&/ 7

TAMARA L SCHORNO ¢/
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1-4 FAMILY RIDER

Assignment of Rents

THiS 1-4 FAMILY RIDER 15 mddt: on Murch 18th 1999 . and is
incorporated into and shall be dccmcd to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) to secure
Borrower's Note to WASHINGTON I'EDERAL SAVINGS (the "Lender”) of the same date and

covering the Property described in the Security Instrument and located at:

535-535 1/2 IAMESON ST SEDRO-WOOLLEY, WA 98284
[Prupcrly Address]

1 - 4 FAMILY COVENANTS “In dddltmn ‘1o the covenants and agreements made in the Security
Instrument, Borrower and Lender turthcr wvcnant and agree as follows:

A. ADDITIONAL PROPERTY SUB.[ECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security lnstrumcnt ‘the following items are added to the Property description,
and shall also constitute the Property Lov¢red by the Security Instrument: building matenials, appliances
and goods of every nature whatsoever now ‘or hereafter located in., on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, “water, air apd’ light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing:” bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryr:rs awnings, storm windows, storm
doors. screens, blinds, shades, curtains and Cl.ll'ldln !‘Odb, attached mirrors, cabinets, panelling and
attached floor coverings now or hereafter attached to thc Prop::rty‘ 1] of which, including replacements
and additions thereto, shall be deemed to be and remain.a par of the" Property covered by the Security
Instrument. All of the foregoing together with the Propcrty deseribed it thc Security Instrument (or the
leaschold estate if the Security Instrument is on a leaschold) arx: referrcd to m thrs 1-4 Family Rider and
the Secunty Instrument as the "Property.”
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower bhall Tot seek, agree to or make a
change in the use of the Property or its zoning classification, unle:ss Lendcr has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regt.llatwn.s and™ rcqunrcmcnt.s of any
governmental body applicable to the Property.
C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall ‘ot allow any lien
inferior to the Security Instrument to be perfected against the Propcrty wu,hout Lend':r s_prior written
permission.
D. RENT LOSS INSURANCE. Borrower shall maintain insurance d;,amst rent losa in addmon to the
othcr hazards for which insurance is required by Uniform Covenant 5.

. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Uniform Covcnant 18 iy dclctcd
l' BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agredin wntmg thc first
sentence in Uniform Covenant 6 concerming Borrower's occupancy of the Property is. dclcted All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in effect, _ :
G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lcndcr 1§
the Property and all security deposits made n connection with leases of the Property. 'Upo
assignment, Lender shall have the right to modify, extend or terminate the existing leases and” cute .
new leases, in Lender's sole discretion, As used in this paragraph G, the word "lease” %hall mcdn‘"m_.;.c

"sublease” if the Security Instrument is on a leasehold. .
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSES ION

Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues

("Rents™) of the Property, regardless of to whom the Rents of the Property are payable. Borrower

authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Propcrty?'

shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument  Form 3170
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(i) Lender has given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and
(i) Lender has given:notice to” the tenant(s) that the Rents are to be paid to Lender or Lender's agent.
This Assignment of - cht.s con.\ntutc:. an absolute assignment and not an assignment for additional
security only.

If Lender gives nom.c: ot breach to Borrowcr (1)} all Rents received by Borrower shall be held by
Borrower as trustee for the bcnef t of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall-be: anntlcd ‘to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender's. wntten demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or° Lﬁndcr s agents shall be applied first to the costs of taking
control of and managing the Propcrty and c:ollectm;= the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiums on receiver's bonds, .repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Pr_gpc(;y, and then to the sums secured by the Security
Instrument; (v) Lender, Lender's agents orany.judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi):Lepder shall be entitled to have a receiver appointed to take
possession of and manage the Property and-collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the: Property as security.

If the Rents of the Property are not sufficient tocover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended: by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security. Inbtrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has, not exccuted any prior assignment of the Rents
and has not and will not perform any act that would prcv;:nt Lcnder from cx¢rc:smg its rights under this
paragraph. : <

Lender, or Lender's agents or a judicially appointed reccwcr. bhall not’beﬂ rcqu:red to enter upon, take
control of or maintain the Property before or after giving not:ce ‘of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default
occurs. Any application of Rents shall not cure or waive any default or’ mvahdate any other right or
remedy of Lender. This assignment of Rents of the Property shall” termmate when all the sums secured
by the Security Instrument are paid in full. A AT
[. CROSS-DEFAULT PROVISION, Borrowers defaull or breach under a.ny notc or agreement in
which Lender has an interest shall be a breach under the Security In:.trument and Lcnder may invoke any
of the remedies permitted by the Security Instrument, - :

BY SIGNING BELOW, Borrower acccpts.ﬁjics tth terms and pl'OVlSIOI‘leO[Itdlndd in this -4

KEN SCHORNO

C::—*\fam b K. ) d’Lu

TAMARA L SCHORNC -~
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