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THIS DEED OF TRUST ("Security Ins;rumc.m") ismadeon MARCH 10, 1999
The grantor is

FREDERICK KNUTZEN AND LAURA L. KNUTZEN, HUSBAND AND WIFE

A ("Borrower").
Thetrusteeis  EVERGREEN TITLE COMPANY, gINC.
A WASHINGTON CORPORATION S
The beneficiary is MORTGAGE MARKET, INC. e
AN OREGON CORPORATION S

("Trustee").

*

which is organized and existing under the laws of QREGON . and whose address 1s
9020 SW WASHINGTION SQ. DR., STE. 550 @
TIGARD, OR 97223 S ("Lender”).

Borrower owes Lender the principal sum of
ONE HUNDRED SIXTY THOUSAND AND 00/100 L,

Dollars (U.S. $ 160, ooo 00 - ©).. This debt s
evidenced by Borrower's note dated the same date as this Secumy lnstrumem ( "Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on 3;_ APRII, 1, 2029
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced. by the Note with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of“all’ other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performancc of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the fol[owmg descnbcd propc.rly
located in SKAGIT County, Washington:., .~ .~

THE SOUTHEASTERLY 80 FEET OF TRACT 5, "BIG LAKE WA'I'ER FRO“IT
TRACTS, SKAGIT COUNTY, WASHINGTON", AS PER PLAT RECORDED IN
VOLUME 4 OF PLATS, PAGE 12, RECORDS OF SKAGIT COUNTY, WASHINGTON.

APN # 38620000050105
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which has the address of 17595 WEST BIG LAKE BOULEVARD, MOUNT VERNON
E |Street) [City]

Washington g 274 ("Property Address”);
|/ P Codr.l 5

TOGETHER WlTH'all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures. now OT hereafter a part of the property. All replacements and additions shall also
be covered by this Secunly Insrrumem “All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS lhat Borrower LS lawtully seised of the estate hereby conveyed and has the

right to grani and convey the Propeny and Lhat the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will’ defend ﬂenerally the title to the Property against all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT' combmes\ niform covenants for national use and non-uniform
covenants with limited variations by jurlsdreuon ‘1o constitute a uniform security instrument covering real
property. E
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepavment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by lhe Note and any prepayment and late charges
due under the Note. A

. Funds for Taxes and Insurance. Subject 10" appllcable law or to a written waiver by Lender,
Borrowers shall pay to Lender on the day monthly paymenls are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessmems whrch _may attain priority over this Security
Instrument as a lien on the Property: (b} yearly leaschold payments or round rents on the Property, if any: (c)
yearly hazard or property insurance premiums; (d) yearly ﬂood insurance’. premiums, if any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in lieu of the payment of mortgage insurance premiums. These items are
called "Escrow Items.” Lender may, at any time, collect and hold Fund‘ in an amount not o exceed the
maximum amount a lender for a federally related mortgage loan may-require for Borrower § escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended. from time to time, 12 U.S.C. §
2601 er. seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amoum It so, Lender
may. at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable esnmates ot ex;)endnures of future
Escrow ltems or otherwise in accordance with applicable law. A

The Funds shall be held in an institution whose deposits are insured by a tederal agen(.y. instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank.'Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for, holdrng and ‘applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, uniéss. Lender. pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender n
connection with this loan, unless applicable law provides otherwise. Unless an agreemem '
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any” mterest OF.
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be’ pard on.the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showmg credlts L
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledgcd
as additional security for all sums secured by this Security Instrument. %

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender sualln'
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amountq_.
of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may S0
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Borrower in wrmnq, ang; in? such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower h ; makc up lh:: dchc:nncy in no more than twelve monthly payments, at Lender's sole
discretion, L s S

Upon payment in tull o{ all qumq seeured by this Security Instrument, Lender shall promptly refund to
Borrewer any Funds hc,ld by Lender: 1f, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or safe ofthe Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit __;I!H'I%[ th sums secured by this Security Instrument.

3. Application of Payments.. Unlc% applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall'd ..applrcd first, 10 any prepayment charges due under the Note; second. to
amounts payable under paragraph 2 th:rdf.z.-to mu.rest due; fourth, to principal due; and last. to any late
charges due under the Note,

4. Charges: Liens. Borrower shall pa} ‘111 taxes,-assessments, charges, fines and impositions attributable
to the Property which may attain priority over thzs Sccunty Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these oblwauons in'the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on umc ‘1rt:ctly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts t0'b paid under this paragraph. If Borrower makes these payments
directly, borrower shall promptly turnish to Lender receipts cvxdcnt.mg the payments.

Borrower shall promptly discharge any liep® which has. pnomy over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obl:gatlon secured by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, or defends-against entorcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the cnforccmcnt ot the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordmatmg the: hcn to this Security Instrument. It Lender
determines that any part of the Property is subject to a. Ilen hich. may. attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the’ e *Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the gwmg of notice.,

5. Hazard or Property Insurance. Borrower shall keep - the lmprovemcms now existing or hereafter
erected on the Property insured against loss by fire, hazards included within Lhc term "extended coverage” and
any other hazards, including floods or flooding, for which Lender: rcqmrt,s insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires.” The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lt,nder S Optlon obtam coverage (o
protect Lender's rights in the Property in accordance with paragraph 7. . ~

All insurance policies and renewals shall be acceptable to Lender and 'sh mclude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender” rcqulres Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of: Ioss Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may malu: proof of loss 1t nol made
promptly by Borrower, :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be- apphed to re:slorauon
or repair of the Property damaged, if the restoration or repair is economically feasible and. 'ender s sccunty is
not lessened. If the restoration or repair is not economically feasibie or Lender's security, would.bc lcsscm:d
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whetheér or
due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer-wi :
a notice from Lender that the insurance carrier has offered to settle a claim, then Lender ma _collect lht.__f"'
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums segtired’ by
this Security Instrument, whether or not then due. The 30-day period will begin when the notice is gwen*

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal.shall nolfﬁ'
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or char;ge,v the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to-any.+
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass: to‘
Lender to the extent 6f the sums secured by this Security Instrument immediately prior to the acquisition. ™
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6. Occupancy, Pr_ crvat:on. Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds : Borrowt:r shall occupy. establish, and use the Property as Borrower's principal
residence within muy. a)s fter- the execution of this Security Instrument and shall continue (0 occupy the
Property as Borrower's pr1nc1pal rcsxdcmc for at least one year after the date of occupancy, unless Lender
otherwise agrees in wruma, whlch consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arc beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Pmpcrty ( dctcnoram or commit waste on the Property. Borrower shall be in default if
any forteiture action or proccedm whethcr civil or ciminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Propcrlv or-otherwise materially impair the lien created by this Security
Instrument or Lender's security” mtcrcSt;' Borrower may cure such a detault and reinstate, as provided in
paragraph 18, by causing the action or. DI oc.eedm0 to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the, Borrower sinterest in the Property or other material impairment of
the lien created by this Security InStrumcm or Lende 's security interest. Borrower shall also be in default if
Borrower, during the loan application pro(.ess. gavc materially false or inaccurate information or statements to
Lender (or failed 1o provide Lender with any’ ‘material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee. tule to the Propt:rty the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrowcr fails to perform the covenants and
agreements contained in this Security Instrument, or- lhcre is a lcgal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupu.y. probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender's actions may’ mclude paying any sums secured by
a lien which has priority over this Security Instrument, appt.anng m court, payxnﬂ reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lendcr may take acnon under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shaJI bccome ‘additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other.terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate. and shall be payablc with interest,
upon notice from Lender to Borrower requesting payment. :

8. Mortgage Insurance. If Lender required mortgage insurance as a condmon of mak'ﬁng the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the? monaage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapscs or:ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equlvalent 10 ‘the mortgage
insurance previously in effect, at 2 cost substantially equivalent to the cost to ‘Borrower o"”*the mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lcndcr If substanually
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each momh a sum
equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when {he insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments 4s a loss rescrve m
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the opiion of L
mortgage insurance coverage (in the amount ari for the period that Lender requires) prowded'b
approved by Lender again becomes available and is obtained. Borrower shall pay the premiumis krequlrcd toi
maintain mortgage insurance in effect. or to provide a loss reserve, until the requirement for mon agc
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, =

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the P operty. .
Lender shall give Borrower notice at the time of or prioi (o an inspection specifying reasonable cause ‘for. the
inspection. ’
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10. Condemnation. Th '?procccds of any award or claim for damages, direct or ccnsequential, in
connection with any (.ondc:mnaudn or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby: asmgned and shall be paid to Lender.

In the event of a total takmﬂ of the' Propeny, the proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not thcn due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair’ market value of the Property immediately before the taking is equal to
or greater than the amount of !t ':sums securcd by this Security Instrument immediately before the taking,
unless Borrower and Lender othenvlsr: agrt:e in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the prouceds muluphed by the following fraction: (a) the total amount of the sums
secured immediately before the takmﬂ.\_dmded by (B) the tair market value of the Property immed:ately before
the taking. Any balance shall be paid ‘1o Borrow:.r In the event of a partial taking of the Praperty in which the
fair market value of the Property unmedlalely betorc the taking is less than the amount of the sums securea
immediately before the taking, unless Borrower-and Le.nder otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to Lhe sums secured by this Security Instrument whether or
not the sums are then due, :

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damagcs Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized 1o collect and. .apply the proceeds, at its option, eitaer to
restoration or repair of the Property or the sums secured by this Scaurny Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrmn,;&ny appllcatlon of proceeds to principal shall not
extend or postpone the due date of the monthly payment referred | to ‘in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not-a Wa:ver. Extension of the time for payment
or modification of amortization of the sums secured by this* Secu*my lns[rumem granted by Lender to any
successor in interest of Borrower shall not operate to release thc: I:abn]:ty ‘of the original Borrower or
Borrower's successors in interest. Lender shall not be required: to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise delty amortization of the sums
secured by this Security Instrument by reason of any demand made by..the original Borrower or
Borrowcr s successors in interest. Any forbearance by Lender in exercising any nght or remedy shall not be a

vaiver of or preclude the exercise of any right or remedy. 1

12. Successors and Assigns Bound; Joint and Several Llablhty, Co-sngners The covenants and
agreements of this Security Instrument shall bind and benefit the successors and asmgns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and 'rcements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execite Lhe Note (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest 111 the Property under the
terms of this Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument: and (c¢) agrees that Lender and any other Borrower may agree to extend, _modify, torbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without Lhat Borrowers
consent. :

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to faw whlch sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan chargeb collccied or

10 be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sum: 'already o

collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose o

make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepaymem: %,

charge under the Note.
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14. Notices. Any: otice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by hrst class mail unless applicable law requires use of another method. The notice shall be
directed (o the Propeny Addrc%s or.any other address Borrower designates by notice to Lender. Any notice 1o
Lender shall be given by first class mail 10 Lender's address stated herein or any other address Lender
designates by notice (o Borrower: Any notice provided for in this Security Instrument shall be deemed to have
been given 1o Borrower of Lender when given as provided in this paragraph.

15. Governing Laws, Sevarablhtv This Security Instrument shall be governed by federal law and the
law of the jurisdiction in whxch the Property is located. In the event that any provision or clause of this
Security Instrument or the Notc conﬂlcts with: appllcable law, such conflict shall not affect other provisions of
this Security Instrument or the Noté whxch ‘can be given effect withour the conflicting provision. To this end
the provisions of this Security Instmment and the Note are declared to be severable.

16. Borrower's Copy. Borrowcr shaH be gwen one conformed copy of the Note and of this Security
m:u usiichii, : : &

17. Transfer of the Property or: a nc.....lma Inierest in Borrower. If all or any part of the Property or
any interest in it is sold or transtcn'edi, orif a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without. Lender’s prior written consent. Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal Iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give: orrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the *da,re the notice is delivered or mailed within which
Borrower must pay all sums secured by this Secumy strument. If Borrower fails 10 pay these sums prior to
the expiration of this period, Lender may invoke any. omcdtcs “p‘ rmmcd by this Security Instrument without
further notice or demand on Borrower.

18. Borrower's Right to Keinsiaic. !f Borrower meets" certmn"conﬂifions Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time pnor to the earlier of: (a) 5 days (or
such other period as applicable law may specify for relnslatemem) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b). cmry of a‘judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) ) pays Lender- all surns whu.h then would be due under this
Security Instrument and the Note as if no acceleration had occurred:: (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing ths Security Instrumem including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as Lc:ndcr may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Propeny and, Borrower ] oblxgauon t0 pay the
sums secured by this Security Instrument shall continue unchanged. Upon. rcmstatemenl by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective s if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of accelerauon ‘under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note [(together with this
Secunity Instrument) may be sold one or more times without prior notice to Borrower‘ "salc may ‘result in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due und I thc Note and
this Sccurity Instrument. There also may be one or more changes of the Loan Servicer-tnrelated to a. sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written nonce;of the changc in
accordance with paragraph 14 above and applicable law. The notice will state the name and addr ss;ot" the new
Loan Servicer and the address to which payments should be made. The notice will also*contain
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dnsposal storage or

release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o

do, anything affecting the Property that is in violation of any Environmental Law. The preceding two sentence

shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

that are generally recognized to be appropriate to normal residential uses and to maintenance of the Propeny
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othg
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acton by any Luvcrnmml.d or regulatory agency or private party involving the Property and any Hazardous
Substance or anrnnnwm.p Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified
by any governmentalor I'LL,HLIIGI'V uthority, that any removal or other remediation of any Hazardous
Substance affecung the Pmpmv is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law, #

As used 1n this p.lr'll..!'dph 20, "Huardouq Substances™ are those substances defined as toxic or hazardous
stthstances by Environmental Law and lhe tollowing substances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pL‘SllCldCb and herbicides, volatile solvents, materials containing asbestos or
lormaldehyde, and radioactive materials,. As used in this paragraph 20, "Environmental Law” means federal
laws and laws ot the Jur:sdlcuon wherc Lhc'Propcrty is located that relate to health, safety or environmental
protection. T

NGN-UNIFORM COVI:NANTS Borrower and-Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lcndcr shal_l ve notice to Borrower prior to acceleration following
Borrower's breach of any covenant: or agrccment in this Security Instrument (but not prior to
acceleration under paragraph 17 unless appllcnhlc law provides otherwise). The notice shall specify: (a)
the default: (b) the action required to curé the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the dcfault must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result. nacceleration of the sums secured by this
Security Instrument and sale of the Property at publi auction at a date not less than 120 days in the
future, The notice shall further inform Borrower of the right to rcmsmlc after acceleration, the right to
bring u court action to assert the non-existence of a dcl‘ault or any other defense of Borrower to
acceleration and sale, and any other matters rcqmrcd to be. mcludcd in the notice by applicable law. If
the default is not cured on or before the date specified i m the noticé, Lender at its option may require
immediate payment in full of all sums secured by this Qecurltv lnﬂrumtnt without further demand and
may invoke the power of sale and uny other remedies ptrmlitcd by appllcablc law. Lender shall be
entitled to collect all expenses incurred in pursuing the rc.mod:cs provndcd in this paragraph 21,
including. but not limited to, reasonable attorneys' fees und cnsts of mle cvidence,

If Lender invokes the power of sabe, Lender shall give written nul ¢.10 Trustee of the occurrence of
an event of default and of Lender's clection to cause the l'rnpcm' to be sold. Trustee and Lender shall
take such action regurding notice of sale and shall give such notices m liormwcr nd to other persons as
applicable Llaw may require, After the time required by applicable law and after pubhcutmn of the notice
of sale, Trustee, without demand on Borrower, shall sell the I'rnpcrt\ at. public uucuon to the highest
bidder at the time and place and under the terms designated in the notice.of- sule‘in one or more parcels
and in any order Trustee determines, Trustee may postpone sile of the l’rupu*u for a period or periods
permitted by applicable luw by public announcement at the time and place 'ﬁacd in lhe notlce of sale.
Lender or its designee nuy purchase the Property at any sale, L

Trustee shall deliser to the purchiser Trastee's deed conveving the I’ropcru __’_nthout any covenant or
warranty. expressed or implied, ‘The recitals in the Trustee's deed shall be prima facie ewdence of the
truth of the statements made therein, Trastee shall apply the proceeds of the sale in 1hc .oIl wmg order:
(@) to all expenses of the sale, including, but not tinited to, reasonable Trustee's and: nltornevs fces, {b)
to all sums secured by thin Secarity Tosteament; and (¢) any excess to the person or s
entitled to it or to the clerk of the superior court of the county in which the sale took place. S Y

22, Reconveyunce, Upon paymient of all sums sceored by ths Secunty Instrument, Lende shall requcst,”
Trustee 10 reconvey the Property and shall surrender this Securnity Instrument and all notes :.wdencmg debt )
secured by this Sceunty Instrament to Trusiee Frustee shall reconvey the Property without warramy 0 lhe:
person or persons legally entitled toat. Such person or persans shall pay any recordation costs. L

23, Substitute Trustee, In accordance with appheable law, Lender may {rom time to time app ';"m a -

successor trustee 1o any ‘Trustee appointed hereunder who has ceased to act. Without conveyance of the”
Property, the successor trustee shall succeed 1o all the wle, power and dutes conferred upon Trustee hercm--’

and by applicable law. % /<
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24, Use of Property, hc Property is not used principally for agricultural or farming purposes.

25. Riders to this Seeurity Instrument. [f one or more riders are executed by Borrower and recorded
together with this Su.uruv lnﬂlmllle the covenants and agreements of each such rider shall be incorporated
nto and shall amend and supplcmcnt the covenants and agreements of this Security Instrument as if the rider(s)
were a part ot this Su.uru\ lns(rumc.nt [Chu.k applicable box(es)|

Adjustable Rate Rider

- Condominium Rider Planned Unit Development Rider

I-3 Family Rider

' r_.;idqﬁ:lcd Payment Rider Biweekly Paynwent Rider

Balloon Rider “Rate Improvement Rider Second Home Rider

Other(s) {specity|

BY SIGNING BELOW, Borrower accepts and agrees to' the lcrms and covenants contained in this Security
Instrunent and in any rider(s) executed by Borrowcr and rccordcd wuh it.

Witnesses:

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

Borrower

STATE OF  WASHINGTON )
} S8
COUNTY OF  Whatcom )

‘|||.'UF'~- s,

The lorcﬂ klﬁlﬂl‘fﬂmi Wd&‘.;,]\n()wll.dgtd before me, a Notary Public, on Mareh 12

Dati
I&EDERICK mwurzw AND LAURA L. KNUTZEN
(j :\‘J Lvll./ [F1)
..--‘)O\““‘
0..—. LAy

In WITNESS W}?-EREbF‘Ll have 'r:\umo set my hand and offical rscul.

" Veus f‘)-,.- R : I :
My Comnussm‘h,cxpges.. .’.*\"‘\‘ \j_\—::/ _ﬁ’
June f?uu&%"'
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J

Wikiteg,
|1ltl?1l:-
lapguat

Person(s) Acknowledging

1)

Notary Public
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