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Assessor's Parcel or Accounit Number:
350329-0-001-0002 350329-0-002-

Abbreviated Legal Description:
Tract 2, S/P #9%3-038, V 11 pgS5 ptn w/z 529T;SN‘R3E Full legal page 9.
block and plat or section, township and range)

Full legal description located on page 2 .
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ISLAND TITLE CO.

SB-14162 &~ DEED OF TRS;

THIS DEED OF TRUST ("Security Instrument”) is madeon March 3 1999 7w . The gran.orls
Ann E Childs, as her separate estate and Stephen D 'I‘ho*nz:on,.-;- as his

separate estate.

("Borrower"). The trustee is Island Title Company

("Trustee”). The beneficiary is InterWest Bank, a Washington Corporation,

which is organized and existing under the lawsof The State of Washington .
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harboxr, WA 98277
("Lender"™). Borrower owes Lender the pnncxpal
sum of One Hundred Seventy Seven Thousand and No/lCC
Dollars (U.S.S 177,000.00
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This debt is cvzdcnccd y_ Borrowcr s nole dated the same date as this Security Instrument ("Noiwe"),
which provides for mom.hxy paymcms with the foll debt, if not paid earlier, due and payable on
April 1, 2029 Loy . . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Notc wnh murcst. angd all renewals, extensions and modifications of the Note; (b)
the payment of all other sums; .1 interest, advanced under paragraph 7 1o protect the security of this Security
Instrument; and (<) the pcrfonnancc of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose *“"Bon'owa' irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following descnbeﬂ pmpeny located in.

Skaglt Connty, Washington:
Attachkment 2

which has the address of 13230 Rector R4, Mount. Ve*non [Street, City],
Washington 98273 [Zip Codc] ("Propcny Address™);

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rcplaccmcnb and additions shall also be
covercd by this Security Instrument. Al of the foregoing is refcrred 10 in~ th!s Sccunty Instrument as the
I|Propm " e =

BORROWER COVENANTS that Borrower is lawfully seised of mc cstate hcrcby conveyed and has the
right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. SBorrower warrants and will defend generally the tite to the Pro'_g\ aga.nst a.l:.-aclmrns and demands,
subject 10 any encumbrances of record. .
‘ THIS SECURITY INSTRUMENT combines uniform covenants for nanenal usc and non-uniform
covenants with limited variations by jurisdicion 10 constitate a uniform secumy msu'umcm covcrmg real
property. A

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows e

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prcpavmcn id late charges
duc undcr the Nete.,

2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a wrine wmve_r by ‘Lender,
Borrowcr shall pay 10 Lender on the day monthly payments are due under the Note, until the Note 1S pald n
full, a sum ("Funds") for: (a) yearly taxes and assessments which may amain priority over this. Security
instrument as a lien on the Propeny () yearly lzasehold payments or ground rents on the Propcrty if any: (¢)
yearly hazard or property insurance premiums; (d) yearly flood insurance prermums i any; (¢) ye:arlyi
morigage insurance premiums, if any; and (f) any sums payable i by Borrower 10 Lender, in accordance with the *
prowsxona of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called

"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximbm
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account. under the -
federal Real Estate Sentlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Secnon 2601
er seq. ("RESPA"), unless another law that applies 1o the Funds sets a lesser amount. If so, Lender may, atany
umc, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amountof
Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
ctherwise in accordance with applicable law. :

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumen:ahty,
or enuty (including Lender, if Lender is such an instiwtion) or in any Federal Ho
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Bank. Lender shall apply thc Funds 1o pay the Escrow [tems, Lender may not charge Borrower for holding and
applying the Funds, annuauy analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower inerest on the Funds- and appiicable law permits Lender to make such a charge.
However, Lender may rcqmrc Bon'owa' to pay a one-time charge for an independent real estate tax reporting
servicz used by Lender in connection with this loar, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest 1o be paid, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borrowcr and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for-all sums secured by this Security Instrument.

If the Funds held by Lender cxcwd the amounts permined to be held by applicable law, Lender shall
account to Borrower for the excess Funds in ‘accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any ume is ‘not sufficient to pay the Escrow liems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay 0 Lender the amount necessary 1o make up
the deficiency. Borrower shall make up the’ dcﬁcxcncy in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment it {ull of all sums securcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Propenty, Lender,
prier 1o the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provxdcs olhcrmsc all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to
arnounts payable under paragraph 2; third, to interest due; foun.h 10 pnnc1pal due; and last, 10 any late charges
due under the Note. i

4. Charges; Liens. Borrower shall pay all taxes, assessrhents; chargcs fines and impositions atrbutable
10 the Property which may anain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obhganons in the manner provzded in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person. owed:-payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph__lf Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing: the paymcnts.

: Borrower shall prompuly discharge auy lien which has priority over this Securny Instrument unless
Borrower: (a) agrees in writing to the payment of the obhga.uon secured by the lien in a manner acceptable o
Lender; (b) contests 1 good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate 10 preven: the enforcement of the lien: or (c) secures from the holder of
the lien an agreement satisfaclory to Lender subordinating the lien 1o this- Sccumy Instrument. If Lender
determines that any part of the Property is subject 10 2 lien which may amin priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy Lhc* hcn or take one
or more of the actions set forth above within- 10 days of the giving of notce. o

5. Hazard or Property Insurance. Borrower shall keep the unprovcmcnts--. cxxsnng or hereafter
erected on the Property insured against loss by fire, hazards included within the term cxtcndcd éovcrage ‘and
any other hazards, including floods or flooding, for which Lender rcqmrc; insurance. This. in
maintained in the amounts and for the periods that Lender requires. The insurance camcr pmwdlr*g the
insurance shall be chosen by Borrower subject 10 Leader’s approval which shall not be unrcasonabiy withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtam ‘cavcraec 10
protect Lender’s rights in the Property in accosdance with paragraph 7. ;

All insurance policies and rencwals shail be acccptablc to Lender and shall include a standard mongagc*a_:_,
clanse. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall.
promptly give 0 Lender all receipts of paid premiums and renewal notices. In the event of loss, Borower shall
give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made. prompﬂy:ﬂ‘"”
by Borrower.

Unless Lender and Borrower oiherwise agree in wnung insurance prooocd:. shall be applied w0 rw;oranen
or repair of the Property damaged, if the restoration or repair is cconomically feasible" and
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Lender’s security is not.l ssencdf’ | Lhe Testoralion Or repair is not economicaily feasible or Lender's security
would be lessened, the insurance procecds shall be applied 10 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a noucc from Lender that the insurance carrier has offered 1o settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay
sums secured by this Security Insuumcm, whether or not then due. The 30-day period will begin when the
aouce isgiven. o

Umcss Lender and Borrower othcrwmc agrcc m writing, any apphcanon of proceeds to principal shall not
extend or postpone the due date of the momhly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph.21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage:to the Property prior to the acquisition shall pass to
Lender 10 the extent of the sums secured by this. Secumy Instrument immediately prior to the acquisiton.

6. Gccupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy ‘establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the :
Property as Borrower's principal residence for at lmst one year after the date of occupancy, unless Lender . d
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist which are beyond Borrower's control. Berrowcr shall not destroy, damage or impair the :
Property, allow the Property 1o deteriorate., or commit waste on the Properw Borrower shall be in defauk if any
forfeiture action or proceeding, whether civil or criminal, is’ begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise matcnady unpan' Lhc lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a defanlt and rcmstar,e as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a rulmg thay, in Lcnder s good faith determination,
precludes forfeiture of the Borrower's interest in the Property or orhcr matcnal impairment of the lien created
by this Security Instrument or Lender’s security inierest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate mformant)n or statements o Lender (or failed
10 provide Lender with any material information) in connection with the loan cv:dcnccd by the Note, ircluding,
but not limited 10, representations concerning Borrower's occupancy of the: Prcpeny asa principal residence. If
this Security Instrument is on 2 leasehold, Borrower shall comply with all the provxsmns of the lease. If
Borrovser acquires fee tile to the Property, the leasehold and the fee title shall not merge unlcss Lender agrees
10 the merger in writing.

7. Protecticn of Lender’s Rights in the Property. If Borrower faﬂs W pe orm thc covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may sxgmﬁcanﬂy affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for conden"lauon or forfeiture or
o enforce laws or regulations), then Lender may do and pay for whatever is necessary 10 protect the value of
the Property and Lencer’s rights in the Property. Lender’s actons may inclode paymg any sums_securcd by a
lien which has priority over this Security Instrument, appearing in court, paying reasonabi 'atwm ys' fees and
entering on the Property 1o make repzirs. Although Lender may take action under this paragrap 7 Lender docs

not have 10 do so. -
Any amounts disbursed by Lender under this paragraph 7 shall become addmonali. dcht 0! Barrowcr

secured by this Security Instrument. Unless Borrower and Lender agree to other terms of paymcm, th
amounts shall bear interest from the date ‘of disbursement at the Note rate and shall be payable; with inte
upon nouce from Lender 0 Borrower requesting pavment. G % b

8. Mortgage Insurance. If Lender required mortgage insurance as a condmon of makmg the ioan o
secured by this Security Instrument, Borrower shall pay the premiums required- 10 maintain the morngage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect. Borrower shall pay the prcmmms required 10 obtain coverage substantially equivalent to'the -
morigage insurance previously in effect, at a cost substantially equivalent 10 the cost 1 Borrower of the
morigage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each .
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month a sum equal 10 oncvt%c;fm of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage !apscd or ccased to"be in effect. Lender will accept, use and retain these payments as a loss
reserve in licu of mortgagc msurancc. Loss reserve payments may no longer be required, at the -option of
Lender, if morigage insurance. covcrage (m the amount and {or the period that Lender requires) provided by an
insurer approved by LGdcr agaln becomes available and is obtained. Borrower shall pay the premiums
required tc maintain mortgagc msuranccdm effect, or to0 provide z loss reserve, until the requirement for
mortigage insurance ends in accor ""ncc w;th any writlen agreement between Borrower ana Lender or appiicable
law. &

9. Inspection. Lender or 1ts agcrt may maLe reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at. tha ume of Or prior 1o an inspection specifying reasonable cause for the
inspection. %, -

10. Condemnation. The proceeds of any av\ard or claim fcr damages, direct or conscquenual in
connection with any condemnation or othcr takmg of any part of the Property, or for conveyance in lieu of
condemnation, ar¢ hereby assigned and shall be pa.d 1o Lender.

In the event ¢f a iotal taking of the Property the proceeds shall be applied 1o the sums secured by this
Securnity Instrument, whethier or riot then due, thh any excess pald 1o Borrower, In the event of a partial taking
of the Property in which the fair market value of the Propesty immediately before the taking is equal w or
greater than the amount of the sums secured by this Secunty Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums sccurcd by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the followmg fracuon‘ (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market. value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a. pz rual taking of the Property in which the fair
market value of the Property immediately before the taking is less Lhan ‘the amount of the sums secured
immediate:y before the taking, unless Borrower and Lender omcrwlse agrcc in writing or uniess applicable law
otherwise provides, the proceeds shall be applied to the sums secured by thS Security Instrument whether or
not the sums are then due. »

{f the Property is abandoned by Borrower, or if, after netice: by Lenderto Borrower that the condemnor
offers 1o make an award or settle a claim for damages, Borrower fails to respond 10 Lender within 30 days after
the dawc the notice is given, Lender is authorized w0 collect and apply the procccds ai 1ts option, etther 10
restoration or repair of the Property or to the sums secured by this Secunty Instrumem, whether or not then
due. ,

Unless Lender and Borrower otherwise agree in writing, any apphcanon of pr ceeds 10 principal shall not
extend or postpone the due date of the montkly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. EA

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsxon of Lhc time for payment
or modification of amortization of the sums secured by this Security Instrument. granwd by:Lcndcr 10 any
successor in interest of Borrower shall not operate to release the lability of the. angma.l “Borrower or
Borrower’s successors in interest. Lender shall not be required to commence procccdmgs agamst any’ Successor
in interest or refuse to cxtend time fer payment or otherwise modify amortization of the sums’ scc by ths
Sccurity Insgument by reason of any demand made by the original Borrower or Borrower '
interest. Any forbearance by Lender in exercisinng any right or rcmcdy shall not be a waiver of 'o. precludc thc
exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several L:abnhty, Co-signers. 'I‘hc covcnants and'fﬁfze
agreements of this Security Instrument shall bind and benefit the successers and assigns of Lcnder and ,‘
Borrower, subject to the provisions of paragraph i7. Borrower’s covenants and agreements shall bc _]01!'![ and”
scveral. Any Borrower who co-signs this Security Instrument but does not execuie the Note: () is co»sxgmng’
this Security Instrumernt ornly 10 morigage, grant and convey that Borrower's interest in the Property under the
erms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Secunty
Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
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make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower'sconsent. < & &

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is firally inerpreted so that the interest or other loan charges collected or
10 be coilected in connection with-the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary.to reduce the charge to the permitted limit; and (b) any sums alrcady collected
from Borrower which exceeded permitted Limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under-the Note ¢r by making a direct payment to Bozrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for-in this Security Instrument shall ke given by delivering
it or by mailing it by first class mail unless applicable iaw requires usc of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice o Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

1S, Governing Law; Severability. This Sccurity Instrumeént shall be governed by federal law and
the law of the jurisdiction in which the Property is located: In the event that any provision or clause of this
Sccurity Instrument or the Note conflicts with applicabie 1aw, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest In it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, reguire immediate

“payment in full of all sums secured by this Security Instrument. However, this-option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security. Instrument.

If Lender exercises this option, Lender shall give Borrower notice ‘of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums sccured by this Security Instument. If Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this. Security Instrument without
further notice or demand on Borrower. R

18. Borrower’s Right to Reinstate. If Borower meets certain conditions, Borrower shall have the right

to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant o any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if nc acceleration had occurred; (b) cures any default of any other
covenants or agreements; (C) pays all expenses incurred in enforcirg this Security Instrument, including, but
not limited 10, reasorabie atorneys® fees; and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrowes’s obligation io pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower; this
Security Instrument and the obligations secured hereby shall remain fuily effective as if no acceleration had'
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. - .
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a”
change in the ertity (known as the "Loan Servicer") that collects monthly payments due under the Note and this -
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 a sale of the -
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new

Loan Servicer and the address to which payments should be made. The notice will also contain any other :

information required by applicable law.
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20. Hazardous Substances. Borrowcr shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous-Substances: on or in the Property. Borrower shall not do, ror allow anyone else to do,
anything affecting the ?ropcny that is in violation of any Environmental Law. The preceding two sentences
shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generaliy recognized 10 be appropriate to normal residential uses and to maintenance of the Propexty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or-regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified
by any governmenial or regulatory: autherity, that any removal or other remediation of any Hazardous
Substance affecting the Property is' necessary Berrower shall premptly take all necessary remedial actions in -
accordance with Environmental Law:”

As used in this paragraph 20, " Hamrdeus Substanccs are those substances defined as toxic or hazardous
substances by Environmental Law and-the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides: volatile solvents, materials containing asbestos or
formaldehyde and radioactive materials. As used in ths paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where lhc Propcrty is located that relate o0 health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give unotice t¢ Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provxdes otherwise). The notice shall specify: (a)
the default; {(b) the action required to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must -be’ cured, and (d) that faihwre to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a. default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date speciiied in the riotice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand 2nd
may invoke the power of sale and any other remedies perrmitted by apphmble law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title.evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of szle and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after’ pubhcatxon of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time aud place and under the terms designated in the notice of sale in cne or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by appl:cable law by public announcement at the time and place fixed i the notnce of sale.
Lender or its c.esnfnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w:thou! any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) te all expenses of the sale, including, but not iimited to, reasenable Trustee’s and ttorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or ersons legally
entitled to it or to the clerk of the super:or court of the county in which the sale tock place. o

22, Recorveyarce. Upon payment o all sums secured by this Security Instrement, Lender shall requcst
Trustee 10 reconvey the Property and shall surrender this Security Instument and all notes cvzdcncmg ‘debt
sccurcd by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and.
without charge to the person or persons legally cnuhcd 10 it. Such person or persons shall pay a.ny recordanon,;;:e'
costs. !

23. Substitute Trustee. In accordance with applicable law, Lender may from time 10 nmc apoomt a.
successor trusiee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance. of the
Property, the successor trustee shall succeed to all the m.lc power and dutics conferred upon Trustee herem andi
by applicabie law. £ 8

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

- . Ini!ials:g-\-.h
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25. Riders to this Secunty Instrument. If one or more riders are executed by Borrower and recorded._.
together with this Secunity instrument, ‘the covenants and agreements of each such nider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. -

{Check applicable box(es)]

[ Adjustable Rate Rider _‘ Condominium Rider ] 1-4 Family Rider
Graduated Payment Rider [__] Planned Unit Deveiopment Rider  [__] Biweekly Payment Rider
Balloon Rider 2| Rate Improvement Rider [ Second Home Rider

] VARider 3 Othcr(s)[spemfy]

BY SIGNING BELOW, Borrower acccpts and *agrccs 1o the terms and covenants contained in this
Security Instrument and i in any rider(s) cxecuu:d by: Borrowcr and recorded with it

Wimesses: / é ‘
, St Dt (Seal)
Amlx E - Chllds ”/ T -Borrower

yd )

(Seal)
i -Borrower
(Seal) (Seal)
-_Borrowcr -Borrower
(Seab) (Seal)
-Borrower -Borrower
(Seal) (Seal
-Borrower -Borrower
STATE OF WASHINGTON '

County of SKAGIT
On this day personally appeared bcforc me ANN E. CHILDS &

STEPHEN D. THORN'T‘ON,;,

to me known 10 be the individual g described in and who executed the within andfor go g(msu'ument,

and acknowledged that THEY signedthesameas THEIR free and. voluntary act and
deed, for the uses and purposes therein mentioned. | +
GIVEN under my hand and official seal this 8TH day of, MARCH
edba,, K. Dexros3e
il % (OSHAS._
Notary Publif id and for the State of W ashmgton r¢.s1dmg at
BURLINGTON
. My Appointment Expiresson 10/29/2 001"
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SB-14162
EXHIBIT "A"

PARCEL A:

Tract 2, Skagit County SH@RT PLAT NO. 93-038, approved‘January
31, 1994, and recorded February 2, 1594, in Volume 11 of Short
Plats, page 57, under Auditoxr’

tor’s File No. 94C2020094, records
of Skagit County, Washington; being a portion of the West Half

of the Southwest Quartzr of Section 25, Township 35 North,
Range 3 East of the Willamette Meridian;

(Also known as a portion of Tracts A through D of that survey
recorded on April 16, 1993, in Volume 14 of Surveys, pages 59
and 60, under Auditor’'s File No. 9304160067, records of Skagit
County, Washington.) By T e

EXCEPT the Northerly 6.5 feet as conveyed by deed recorded
on May 31, 1994 under Auditor’s File No. 9405310120, recoxds

of Skagit County, Washington.

PARCEIL: RB:

That portion of Tract C as shown on record of survey filed in
Volume 14 of Surveys, page 59, .under Auditor‘s File No.
9304160067, records of Skagit County Washington: being also a
portion of the West Half of the Southwest Quarter of Section
29, Township 35 North, Range 3 East of the Willamette
Meridian, being more particularly described as £ 1lows

continuved .




SB-14162

EXHIBIT "A"
Page 2

PARCEL E continued

Commencing at the Southeast corner of the Southwest Quarter of
the Southwest Quarter of sald Section 29;

thence Noxth 00°18’'52" West along the East line of said
Socuthwest Quarter of the ‘Southwest Quarter and said -line
projected a distance of 1,613.56 feet to the Northwest corner
of said Tract C, said point being the Southeasterly corner of
Tract 27 of MCKENNA AND ELLIOTT’'S’ ADDITION’TO BAYVIEW, as per
plat recorded in Volume 3 of Plats, page 19, records of Skagit
County, Washington, and the true point of beginning;

thence South 00°138’52" East alengxfhe ‘East line of the West
Half of the Southwest Quarter of said Section 29 a distance of
236.55 feet to the Northeast corner of that certain tract of
land conveyed to William Harris by deed reccrded Septembexr 12,
1903, under Auditor’s File No. 45400 records of Skag:.t-
Countv, Washington; T,

thence South 85¢41’/12" West along the Nortb llne of the said
William Harris Tract a distance of 114.07 feet to the East
line of that certain tract of land conveyed tc Clarence Oliver
Skog, etux, by deed recorded under.Audltor s File No. .370509
records of Skagit County, Washington; - e

thence Noxth 00°00‘44" West along the East line of ssaid Skog
Tract a distance of 192.29 feet to the North lz,ne of said
Tract C e
t‘:ence North 68°18’16e" East alopg the North 117‘1& of s :Ld Tract

OF BAYVIEW) a distance of 121.42 feet to the t;,“
beginning. ”

EXCEPT the Northerly 6.5 feet as conveyed by deed’« recorded
on May 31, 1994 under Auditor‘s File No. 9405310120, records-s«%_
of Skagit County, Washington.

ALL Situated in Skagit County, Washington.

- END OF EXHIBIT "A" -




