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Order # SA—184 l / DEED OF TRUST

. RE-RECORD TO CORRECT LEGAL DESCRIPTION

THISD EEDOF TRUST{“Sccur-ty lnstrument”) is made on February 17th. 1999
The grantor is
JEFFREY P ERHCI\SON ANDSANDRA 4 ERICKSON. HUSBAND AND WIFE

R The trustee is _ISLAND TITLE COMPANY
e ("Trustee™/Grantee). The beneficiary is Washington Federal Savinms, which is organized and
Lz existing under the laws of The United States of America. and whose address is

A 425 Pike Street, Seattle, Washington 9810¢

S ("Lender™/Grantee). Borrower owes Lender the principal sum of

("Borrower"/Grantor).

= ONE HUNDRED TEN THOUSAND AND NO/109S
s Dollars (U.S. _S110,000.00 ). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument (“Note®), which provides for monthly payments, with the full debt, if
not paid carlicr, due and payable on _ March 1st, 2014 .
This Security Instrument secures to Lcndcr(d)[hc repayment of the debt cvidenced by the Note, with
3y interest, and all renewals. extensions, and modifications: (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower"s covenants and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower irrevocably granis and conveys to Trustez, in trust, with power of sale, the following described
property located in  Skagit County, Washington: -

PTN BLK 97, ALL BLK 96, FIDALGO CITY

SEE ATTACHED EXHIBIT “A" WHICH IS HERETO ATTACHED AN

D MADE A PART HEREOF FOR
COMPLETE LEGAL DESCRIPTION.

Assessor’s Property Tax Parcel Account Number(s) 31010960140002 - -

which has the address of _6198 HWY 20 N _ANACORTES
[Street] = 1Ciyy

Washington 98221 ("Property Address”);
3 [Zip Cude]
TOGETHER WITH all the improvements now or hereafter erected on the
casements, rights, appurtenances, rents, royalties. mineral, oil and gas rights and profi ~water rights

and scock and all fixtures now or hereafter a part of the property. All replacements and additions shall.

i aiso be covered by this Sccurity Instrument. All of the foregoing is referred to in this Sccurity
Instrument as the “Property.” oA s

prope ny e

N BORROWER COVENANTS that Borrower is lawfully scised of the estate herehy conveyed and has
S the right to grunt and convey the property and that the Property is upencumbered, cxccpt for
1 encumbrances of record. Borrower warrants and will defens generally the title to the Property agai:n_i_s};: [
cl€ims and demands, subject to any encumbrances of record. i . L
Barrower s Initialy
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paywhcnduc the principul of and interest on the debt evidenced by
+late charges due under the Note,

ey

Fhe T e AR R -

-~ THIS SECURIT,Y INSTRUMENT combines uniform covenants for national use and non-uniform
“Covenants with limited variations by jurisdiction 1o constitute 1 uniform security instrument covering real
roperty. ’
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
,?-;w:;ff"Payment of Principal and Interest; Prepayment and Late Charges. Bcorrower shall promptly
the Noic and any prepayment and

20 Funds for Taxes and Insurance, Subject to applicable law or to x written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments 2re due under the Note, until the Noie is paid
in full, 4 sum ("Funds”) for: (a) yearly taxes and assexsments which may attin priority over this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or pround rents on the Property, if
any: (¢) yearly hazard or property inserance premiums: (d} yearly fiood insurance premiums, if any; (¢)
yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender. in
accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
These items are called “Escrow ltems,” Lender may, at any time, collect and hold Funds in 20 amount
not 10 exceed the maximum‘amount a lender for a federally related mortgage loan may require for
Borrower's CNLTG)‘WECLOUEIL undcr the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.8.C. Scction 2601 er seq. ("RESPA™), unless another law that applies to the
Funds sets a lesser amount. - If so, Lender may, at any time. collect and hold Funds in an amount 1ot to
exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of current data and

reasonble estimates Ofi_*gxﬁi:pdi'ggr es-of future Escrow ltems or otherwise in sccordance with applicable

The Funds shall bde hc:ld in an jﬁgm‘titu!ion whose deposits are insured by a federal agcey,
instrumentality, or entity (including Lender. if Lender is such xn institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds-to pay the Escrow Iiems. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow

ltems, unless Lender pays Borrowe: interest-on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay @ onc-time charge for an independent real
estate tuX reporting service used by Lender in connection with this loan, unles applicadle lsw provides
otherwise. Borrower and Lender may agree in wri ting. however, that interest shall be paid on the Funds.
Unless an agreement is made or spplicable law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or carnings onth::Funds Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing ¢redits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional sccurity for all sums secured by
this Security Instrument,

It the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall
accournt to Borrowzr for the excess Funds in accordance with the' requirements of applicable law, If the
amount of the Funds held by Lender at any time is not’ sutﬁc:cnt to pay the Escrow ltems when due,
Lender may so notify Borrower in writing, and. in such case Borrower shall pay (0 Lender the amount
Accessary to make up the deficiency. Borrower shall make up' the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion. g

Upon payment in full of all sums secured by this Security instrument, ‘Lender shall prompty refund
to Borrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credi( against the sums secured by this Security Instrument.

3. Application of Puyments. Unless applicable law provides otherwise, all payments received by
Lender urder paragraphs 1 «nd 2 shall be applicd: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third. to interest due: four:h to principal due: and last,
to any late charges due under the Note, N

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
atiributable to the Property which may attiin priority over this Security Imstrumcnt and lecaschold
payments or ground rents, if any. Borrower shall pay these obligations in the ' manner provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shali promptly furnish to Lender all notices of amounts zobc paid -under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly“fernish o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument

Borrower: (1) agrees in writing to the payment of the obligation sccured by the hcnmd manncr
acceptable to Lender; (b) contests in good faith the ien by, or defends against enforcement of the lien in;

legai proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property: or (c) secures from the holder of the lien an agreement satisfactory

16 Lender subordinating the lien to this Security Instrument. If Lender determines that any part of thc
Property is subject to a lien which may arttain priority over this Security Instrument. Lender may give

Borrower a notice identifying the lien. Borrower shall satisfy the lien or tske one or more of the acuom
set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurunce, Borrower shall keep the improvements now existing or hereafter

crected on the Property insured against loss by fire, hazards included within the term “extended
coverage™ and any other hazards, including floods or flooding, for whizh Lender fequires insurance.
This insurance shall be maintained in the amounts' and for the periods that Lender requires. The

]
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j-:ri%ganc: carrier providing the insurance shall be chosen by Borrower subject to Lender®s approval which
shall not be unrcasonably withheld.  If Borrower fails to maintin coverage described above, Lender
may athndcrs option. obtain coverage to protect Lender™s Rights in the Property in accordance with
/paragraph 7.

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard
- mortgage clause. Lender shall have the right to hold the policies and rencwals. If Lender requires,
 Borrower shall promptly give to Lender all reccipts of paid premiums and renewal notices. In the cvent:
otloxs Borrower shall give prompt notice to the tnsurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

“ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged. if the restoration or repair is economically feasible and
Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be'lessencd, the insurance proceeds shall be applicd to the sums secured by this Security
Instrument, whether or'not then duc, with any excess paid to Borrower. !f Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carricr has offered
¢ settle a claim, the Lcndt:rmay collect the insurance proceeds. Lender may use the proceeds to repair
of restore the Property or.to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or pmr;wn-:th:uuc te ‘of the monthly payments referred to in paragraphs | and 2 or change
the amount of the payments: }f under paragraph 21 the property is acquired by Lender, Borrower's right
to zny insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums sccured by this Sccurity Instrument immediately prior to
the acquisition, Yo A

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borxow-.:r shall occupy, establish, and usc the Property as Borrower's
principal residence within sixty days after-the execution of this Security Instrument and shall continue to
oceupy the Property as Borrower's principa residence for at least one year after the date of occupancy,
unless lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control.  Borrower shall not destroy,
damage or impair the Property, allow ‘the Propenty to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal. is begun
that in Lender's good faith judgement could result in forfeiture of the Property or otherwise materially
impair the lien crezted by this Security Instrument or Lender's secunity interest. Borrower may cure such
a default and reinstate, as provided in parayraph 18, by causing the action or procecding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in
the Property or other material impairment of the lien created by this Security Instrument or lender’s
security inlerest. Borrower shall also be in default if Borrower, during the loan application process, gave
materizlly false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note. including. but not limited to,
fepresentations concerning Borrower’s occupancy of ‘the ‘Property as-a principal residence. If this
Security Instrument is on 2 leaschold, Borrower shall comply-with all the provisions of the lease. If
Borrower acquises fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fdils o perform the covenants and
agreements contained in this Sceurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as & proceeding in bankruptcy. probate, for condemnation or
forfeiture or to enforce laws or regulations). then Lender may do snd pay for whatever is necessary 1o
protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a hien which has priority over this Security, Instrumen ..dppearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Sccurity Instrument. Unless borrower and Leader agrec 10 other terms of payment, these
* disbursement at the Note rate and shall be payable, with

amounts shall bear interest from the date o
interest, upon notice from Lender to Borrower requesting payment.
8. Mortgase Insurance. If Lender requires morngaze insurance as a condition. of mak

secured by this Sectrity Instrument, Borrower shall pay the premiums required to maintain the morgage
insurznce in effect. If. for any reason, the mortgage insurance coverage required by Lender lapses or
ceases 10 be in effect, Borrower <hall mew the sremjums reguired to obtain coverage - substantially
cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to0.the. cost to".
Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to _
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by

Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use. and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments mayno
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o Ong,cr be required, at the option-of Lender, if mortgage insurance coverage (in the amount and for the
| fpcncd that Lender reljuires) prov:dr:d by an insurer approved by Lender again becomes available aad is

obtained. Borrower shall pay any premiums required to maintsin mortgage insurance in effest, or to
provxdc 4 loss reserve, until the requirement for mortgage insurance ends in accordance with any written

gmcmcnl bctw::cn Borrower and Lender or applicable law,

9. 1 Lender or its agent may make reasonable cntries upon and inspections of the

Lcndcr shall give Borrower notice at the time of or prior to an inspection specifying

’*?*‘rca.sonablc cause for the inspection.

10 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connc«.uon with any condemnation or other taking of any part of the Property, or for conveyance in licu
of wndcmmt:on. are hereby assigned #nd shall be paid to Lender.

In the cvent of & total taking of the Property. the proceeds shall be applicd to the sums secured by this
Sccunty lmtrumcnt ‘whether or not then duc, with any excess paid to Borrower. In the event of a partial
taking of thc Propcny m,_»wbxch the fair market value of the Propenty immediately before the tuking is
cqual to or greater than the amount of the sums secured by this Security Instrument immediately before
the taking, unless Borrowcr and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be_ wduc::d by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of
the Property muncdmtc!y bctors: the taking, Aay balance shall be paid to Borrower. In the cvent of a
partial taking of the Propcrty in which the fair market value of the Property immediately before the
taking is less then the amount-o hg: sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums wuurcd by this Sa.umy Instrument whether or not the sums are then due.

It the Property is Abandoncd by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or 'scttlc a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the’ notrcc 18 given, Lender is autherized to collect and apply the proceeds,
at its option. either to restoration of rcpazr of. thc Property or to the sums secured by this Sccurity
Instrument, whether or not then due. . i

Unless Lender and Borrower othe sc:'"agrcc’m writing, any application of proceeds to principal shail
not extend or postpone the duc date of thc momhly pa.ymcnt.\ referred to in paragraphs | and 2 or change
the amount of such payments. ; S

11. Borrower Not Releasec; l-orbwrance Bv Lender Not a Waiver. Extension of the time for
payment or modification of amortization™ of the ‘sums sccured by this Security Instrument granted by
Lender to any successor in interest of Borfa;vq: shall not operate to reiease the liability of the originai
Borrower or Borrower's successors in interest. “Lender shall not be required to commence proceedings
against anry sSLCCessor in interest or refuse to cxtcnd time for pdyrm:m or otherwise modify amortization
of the sums secured by this Sceurity Instrument by reasor: of any demand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lmdcr*-'i ..xcrcmng, any right or remedy shall
not be a waiver of or preclude the exercise of any right or rcmcdy

12. Successors and Assigns Bound; Joint and Several anb;hty, Co-signers. The covenants and
agreements of this Security Instrument shall bind and bencfit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17, Borrower covenanta and agreements shall be joint
and several. Any Borrower who co-signs this Sccurity lnstmment but does not execute the Note: (a) is
co-signing this Sccurity Instrument only to mortgage, grant and convey tha' Borrower's interest in the
Property under the terms of this Sccurity Instrument; {b) is not' pcrmnal!y obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any othér ‘Borrower may agree to
extend. modify, forebear or make any accommodations with rcyu'd o .the" tcrm:s of this Sccurity
Instrument or the Note without that Borrower's consent. b -

13. Loan Charges. If the loan secured by this Secunty !u.\trumcn s st.bJect to a law which scts
maximum loan charges, and that law is finally interpreted so that thc mt;:rc\t or othc:r lcan charges
collzcted or to be collecied in connection with the loan exceed the pcrmmcd hmxts then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the pc:rrnm:d limit; and (b)
any sums already collected from Borrower which exceeded permitted hmlL\ will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owcd undcr the Note or by
making 2 direct payment to Borrower. If a refund reduces principal, the n,duuuo will be trcatzd gs a
partia]l prepayment without any prepayment charge under the Note, "

14. Notices. Any notice to Borrower provided for in this Security lm»trum:nt-shall b¢ given: by
delivering it or by mailing it by first class mail unless applicable law requires use of dnoﬁlcr mctho-d
The notice shall be directed to the Property Address or any other address Berrower dc:.zgnaws by notxce.._.‘x
to Lender. Any notice to Lender shall be givea by first class mail to Lender's address stated herein-or -
any other address Lender designates by notice to Borrower. Any notice provided for in tbu, Scx..un
Instrument shall be deemed to have been given to Borrower or Lender when given as prowdvd in thi
paragraph. . h

15. Governing Law; Severability. This Security In.xtrurncnt shall be governced by fcdcral law and':
the law of the jurisdiction in which the Property is located. In the cvent that any provision or c:aus~ of .
this Security Instrument or the Note conflicts with spplicable law, such conflict shall not affect otherﬁ,-
provisions of this Security Instrument or the Note which can be given cffect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be ;

severable.,
~ {Page 4 0f 7)
9333080163




.
\
-

".

050 200 2173365

1 6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
ument.

; I7Tramsfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the
Property or any inicrest in it is sold or transferred (or if a beneficial interest in Borrower is sold or

lramﬁ:rrcdand Borrower is not a natural person) without Lender's prior written consent, Lender may, at
“its option.-require immediaste payment in full of all sums secured by this Secunty lnstrument. However,

this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccunty Instrument.

" “3f Lender exercises this option, Lender shail give Borrower notice of zcceleration. The notice
shall providea period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums sccured by this Security Instrument. 1f Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this Security
[nstrumen? ‘witheut turther notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security 'nstrument discontinued at any time prior to the carlier of: (a)
5 days (or such other period as-applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all sums whick then
would be duc under this Security Instrument and the Note as if no acceleration occurred; (b) cures any
default of any other covemants or-agreements; (c) pays all expenses incurred in enforcing this Secunty
Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument. Lender’s rights in the Property
and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this: Scéurity Instrument and the obligations secured hereby shall
remain fully effective as if o acceleration had occurred. However, this right to reinstate shall not apply
in the case of aceeleration under paragrapnl? """ . _

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) may be-s0ld: one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the “Loan Servicer®) that collects monthly payraents due
under the Note and this Sccurity Instrument. There also may be one or more changes of the Loan
Servicer unrclated to @ sale of the Note. - If ihere is a change of the Loan Servicer, Borrower will be
given written notice of the change in acccrd:gﬁi: ‘with paragraph 14 above and applicable law. The notice
will state the name and address of the new Lodn Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall'not cause or permit the presence. use, disposal, storage,
or release of any Hazardous Substances on or in the Property. ':'§6rérower shall not do, nor atlow anyone
else to do, anything affecting the Property that is in violstion of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any. nvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agercy or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower
learns. or is notified by any governmental or regulatory authority. that any removal or other remediation
of any Huzardous Substance affecting the Property is necessary.. Borrower shall promptly take all
Necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides,” volatile solvents, materials
containing asbestos or formaldehyde, and rudicactive taterials, As used in this paragraph 20,
“Eqvironmental Law™ means federal laws and Jaws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection. L

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrewer prior 10’ wblergtion
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise): The netice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not Ie

not less than 120 days in the future. The natice shall further inform Borrower of the right to
reinstate after acceleration, the ripht to bring a court action to assert the non-existence of a-default
or any other defense of Borrower to acceleration and sale, and any other miatters ]
included in the notice by applicable Izw. If the default is not cured ¢cn or before

3
Borrower’s [nitial
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ss than 30,
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that -
failure to cure the default on or before the date specified in the notice may result in acceleration of . . -
the sums secured by this Security Instrument and sale of the Property at public auction at-a date

date specified-




] %

%i‘n the notice, Edrider af Its dption may require immediate payment in full of all sums secured by
this Security Instrument: without further demand and may invoke the power of sale and any other

:;:;remedle.s permitted by applicible law. Lender shall be entided to collect 2l expenses incurred in

pursumg the remedies provided in this parapraph 21, including, but not limited to, reasonable
_.eeagwmeys fees and costs cf title evidence.

K L.ender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

“ of un event of default and of Lender's election to cause the Property to be sold. Trustee and Lender

-.hall tuke such action reparding notice of sale and shall give such notices to Borrower and to other
persom as apph;:able law may require. After the time required by applicable law and after
pubhcanon of. l.he notice of sale, Trustee, without demand on Borrower, shall sell the Property at
puhhc ducuon to the ‘highest bidder at the time and place and under the terms designated in the
notice of salein. one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for 4 period or periods permitted by applicabie law by public announcement at
the time and place ﬁxed'm the notice of sale. Lender or its designee may purchase the Property at
any sale.

Trustee shall -.-hwer to the purchaser Trustee’s deed conveying the Property without any
covenzat or warranty,. exprumed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and duomeys fees, {b)-t0 all sums secured by this Security Instrument; and (c) any excess
to the person or persons Iegally entxlled to it or to the clerk of the superior court of the county in
which the safe took place,

22. Reconveyance. Upon paymcm of all sums secured by this Security Instrument. Lender shall
request Trustee to reconvey.. thc Propcrty ‘and shall. surrender this Sccurity Instrument and all notes
evidencing debt secured by this curity Imtmmcnt 1o Tmstcc Truatoc \ha.ll reconvey the Property
without warranty and without chars_é to tha 1 Such person or
persons shall pay any recordation costs:™ .~

23. Substitute Trustee. In zu.cnrdanuc wuh apphca‘alc law, Lender may from time to time appoint &
SUCCesSOr trustee to any Trustee appomtcd hcrcundcr who has ceased to act. Without conveyance of the
Property, the successor trustee shall supcrxd to d“ :hc title, power and duties conferred upon Trustee
herein and by applicable law,

23, Use of Property. The Propcrty is no uscd pnn..:pa.llv for agricultural or farming purposes.

25. Riders to this Security Instrument.: If onc or more riders are exccuted by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and sunpiement the covenants and agrecments of this Security
Instrument as if the rider(s) were a part of this Sccurity ln.s‘:tiihmént?leChcck applicable box(es)]

[_Icondominium Rider [ 14 Faxmly Rldcr

[_IPianned Unit Development Rider DOthcr(s) [spccxfy]
Addendum to Umfom- Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees to l:hc ferms and covcnant.s corntained in this
Sccurity Instrument and in any rider(s) execut '

FREY P ERICKSON

7
/AR
SANDRA J ERICKSON

(Over for notary acknowledgements)
9303980163
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EXHIBIT "A"

Lots 1 to 14 :1.nc1us:y.ve Biock 96, and Lots 3, 4, and 5, and lots
g-14 inclusive, Block 97, all in MAP OF FIDALGO CITY, Skagit 5
County, Washlngtcn, as "per plat recorded in Volume 2 of Flats, 3
pages 113 and 114, records of Skagit County, Washington.

TOGETHER WITH vacated port:.ons of Jefferson Avenue vacated under
Skagit Ccunty Ordinance No. 3269 as would attach to Lot 10 and
the South Half of Lot 1l of Block96 and Lots 8 through 14, Block
97, of said Plat, by the ooeratn.o*x of law.

L ALSO TOGETHER WITH the South Falf of 7th Street lying between the
3 1 n_ Street to the Northerly extension of

the center line of the alley in Block 97;

L the East Half of Washington Avenue lying between the South line
of 7th Street and the center line of 6th Street;

all of the alley lying in Block 965
the West Half of Jefferson St*eet adjacent to Lots 1 through 7,

inclusive, Block $6;
e the West Half of the alley adjacent

. Q._.ﬁ,,:h_Lcts 8, 9, 13 and 14,

Block 97; oy |
all of the alley lying between LoCs 3 4, S 10 11 and 12, Block
S7;

the West Half of Lincoln Avanue ad]acent to Lots 3, 4 and 3 Block

97: =
and the North Half of 6th Street from the t'*‘as;t: _":Lne of Washington

Avenue to the Southerly extension of the center 11ne of the alley
in Block 97; - N

Situate in Skagit County, Washington.

- END OF EXHIBIT "A" -

SO<ITOHI0C
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050 200 217436-5 ,

Washington )
S . ) NS,
OF Skagit ) S

Y certify that 1 know or have satisfactory evidence that __ Jefirey P Erickson and

Sandra J Erickson RS

[ Name(s) of person(s)] |
ifare the person(s) who appeared before me, and said person(s) acknowledged that @¥XMNc/they) signed
this lmtmmgmmd acknowledged it to be (fusd/their) free and voluntary act for the uses and purposes
mentioned in the. instrument.

Dated: _February 17, 1999 /%///Zac A cjg%@u/

(Signature)
Notary Public in and for the State o

f Washington \

residing at Anacortes

PN o-rAf-ﬂ '9"*-?;%‘- My sommisson expires __1=22-22

= - .
"/”?,F AS\\\;\\\“ | U
ParsgsecinW R

STATE OF

1 certify that | know or have satisfactory evidence that et

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument. on oath stated that (he/she/they) walecrc aur.honzzd to execute the instrument and Sy

acknowledged it as the B

(Type of Authontycgf)fﬁccr Trustece)
of e s :.':‘-..;'.,K:.:_:E:“

{(Name of the Party on Bchalf ofWhom méilm:mnncm was Executed)
1o be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated:

(Seal or Stamp) Notary Public in and fOrtthtatcot .
residing at
My commission expires |

K]

9903@80163 ' 99048 094:10355;‘:5
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Addcndum aﬂachcd to 2nd forming part of the Deed of Trust (*Sccurity Instrument”) of even date by and
bc:lw‘;cn i

Febrwv 17th, 1999

050 200 217436-5

ADDENDUM TO UNIFORM DEED OF TRUST

JEF F'REY P ERIC!\SOV AND SANDRA J ERICKSON, HUSBAND AND WIFE

as Gmntor/Borrowcr, ISLAND TITLE COMPANY
as Trustee; and WASHINGTON FEDERAIL SAVINGS as Beneficiary/Lender.

1. OCCUPAN.-‘-E*‘
There are two .tltcmanvc Covenants stated below which refer to occupancy of the Property by the
Borrower, and only one’ dtcmdtwc shall be a part of this Adderdum. Lender has determined which
alternative is & covensnt of the Borrowcr by checking below the appropriate box opposite the paragraph
immediately prcccdm«' thc para"raph Lender hus determined to be applicable to Borrower, and Borrower
has agreed to this choser. alternative by executing this Addendum to the Sccurity Instrument and pursuant
to the terms of Lender’s Ioancomru!m:nt

X

1
L

2. ADDITIONAL SPECIAL COVENANTS,

A.

Y. Ol- THE PROPERTY BY BORROWER.

Occupancy of Propertv by‘ Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by dc]cun“ thc ﬁnt scntchc and adding the following language:

“Borrower shall occupy c.\ldbll\h dnd use the Property as Borrower™s principal residence within
sixty (60) days after the exs:.g.uuon of this Security Instrument and shall continue to occupy the
Property as Borrowcr S pnnup.si rcsndencc for at lc.ht one yca.r dftc! the date of occupancy. uniess

cvidenced by 1hc Sccunty lmtrumcnt isd :sustom wmtrucnon loan as dcﬁm:d by z Construction
Loan Agreement between Lender and Borrcw:r then Borrower shall begin to occupy, establish and
use the Property as Borrower's prmc-pal 'cmdcnue within sixty (60) days after receipt of Centificate
of Occupancy, or similar official documcm from the applicable governments! authority, unless
Lender in its discretion agrees in wnnn-f" to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6,7 as. Here amended, is rcqmrcd by Lender in consideration of
Lender extending Borrower an Occupancv Note Rate’ which #s less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall defsult on the terms of occupancy as
stated above, Lender may elect, at its option und notwnhstandmg, any other terms of the Security
Instrument to the contrary, any of the following remedies: (a)-Lender may accelerate the terms of
the Note and, upon fificen (15) days notice. call the loan: :mm«:dxatcly due and payable in full, and if
Borrower fails to make payment in full, Lender may thcrcdﬁcr exercise any remedy permitted by the
Security Instrument, including suit on the Note or forcc.!o»urc upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-on the Nolc ‘(and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate” which existed as of the
date of the Note and Sccurity Instrument and require further comxdcranon for not calling the loan
immediately due and payable, including but not limited to 6)) having Borrowcr convey to Lender a
Fannic Mae Multistate 1~3 Family Rider (Assignment of Rents)-and (u) baving Borrower pay any
amount of principal on the loan necessary (if at all) to make th_,_ loan conform to whztever

loan-to-value ratto conditions Lender would have required of a Non—mer-Occupxcd Loan® on the
Property as of the date of the Note and Sccurity Instrument.”

Occupancy of Property By Borrower Waived. Uniform Cow:mmté

f the Sécurity Instrument
is amended by deleting the first sentence. s

Lender s nght of Accele:':mon md Judicial l'oreclmure

Non-Uniform Covenant 21 to the cxtcn. set forth :mm::dxatcly bclow

"Borrower acknowlzdges that the terms and cenditions of Uniform Covenant 18 and N n-Umform B
Covenant 21 arc inteaded to avail Borrower of certsin notice and reinstatement rights if. Lender
elects non-judicizl foreclosure under its power of sale in the event of default, and that Bo"rowcr has
a statutory right of redemption protecting Berrower in the event of judicial toreclosure. ':fb"::..

99303080163 SIT
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nbm'nhsmndmg any provision of Uniform Covenant 18 and Non-Uniform Covenant 21 of this

; _Qov::mulh_l 8 and Non-Uniform Covenant 21.7

ERecouveydnce After Payment of Loan in Full.  Non-Uniform Covenant 22 of the Security
f{ln.\trumcm*‘:x revised to read as follows:

Security . Instrument;’ if Lender, a1 its own option, clects to accelerate the Security Instrument by
ommencement of judicial for::closurc for any default or breach by Berrower, the Borrower shall
n t_:_havc the right, of rcinstatément or =atitlement to certain notices as provided for in Uniform

“'” Rclea.sc or Reconvc;unce. Upon payment of all sums secured by this Security Instrument,
Lcndcr shall rcqucn Trustee to release or reconvey the Property and shal! surrender this Security
In.strumcn:_ and. all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or rc&.on‘ ey the Property without warranty to the person or persons legally entitled t0

it. Such pcr\on or pcr\o‘n,s shall pay any recordation costs and reasonable trustee’s fee for release or
rcc.unvcydncc.

Mandatory Flood lmurance for Property in Special Flood Hazard Areas. Urniform Covenants
2 and 5 are modified s0 \a.s toadd the following language which affects both covenants:

"If thc Property is now or sha.ll cvcr duriny this loan be determined by the Federal Emergency
Management Agency (FEMA), OF its successor agency, to be within # Special Flood Huzard Arca
(SFHA). then to the extent flood insurance is available for the Property. Lender will require, upon
notice to Lender of such dclcrmxmttdn thut adequate flood insurance be muntained for the
improvements of the Propcrt _ iy Borrowcr s expense, 4nd Lender shall be entitled to collec?, as part
of the Funds defined under Covenant 2, and to the extent authorized by federal law and regulation,

"Escrow ltems” (reserves) for: ﬂocd insurance premiums: and if Borrower does not vol'.mw.ly pay
for the flood insurance as part of said Fund\ Lender shall be entitled to obtain “forced place” flood
insurance coverage for the Propcrr) zmprovcmcms and, in so doing, cither capitalize the cost of
such coverage to the principal balance of the loan or apply the payment as a “negative reserve”,
whereupon Borrower shall be deemed to be in defzult of this Security Instrument.

"Custom" Construction Loans. I this - Sccurity Instrument secures permanent financing to
construct or remodel] a residential dwclliﬁi" Bn the Property (“custom” construction loan”), then the
Construction Loan Agreement & Assi smment of Account signed by Borrower along with this
Sccurity Instrument and Addendum shall be: mcorporawd by reference in and be 2 part of this
Sccurity Instrument, and any default or breach by Borrower' of the Construction Loan Agreement &
Assignment of Account shall constitute a default or breach f_ this Secunty Instrument, thereby
entitling Lender to any and all remedies allowed hy lhc Sccurity Instrament and applicable law for
such default or breach. If this is a “custom™ construction: Ioan. the debt secured by this Secunty
Instrument shall include any additional advance hercinafter’ ma- “which is not evidenced by the
Note and the statement of principal amount at page 1 of the Sc»cunty Instrument; provided.
however, that no additional advance shall be made to Sorrowcr or secured by this Security
Instrument unless the same is approved by Lender incident to a separate loan commitment made at
Lender's sole discretion after satisfactory apphcation whxch proi':dc;.‘_: in part, & showing of
circumstances which were unforeseen or incapable of being forescent on 'or pnor to the origination
of the initial loan amount. Such additional advance shall be cwdcmcd by an Additiona! Advance
Note and Consolidation Agr=ement and Notice of Advance to be recorded; wecxhcr with title
insurance coverage insuring the first lien position of Lender as to thc gomhmcd amount of the Note
and Additional Advance Note.

E-Z Pay Option. If Borrower clects the E-Z Pay option at the inception of thns loan,. thcn Lender
shall temporariiy defer the two hundred dollar ($200) payment process:ng charge whu.h is othchtSc
due and payable in full at closstag. However. if at any time, Borrower's E-Z Pay bank av
insufficient funds to cover a payment when due, or if Borrewer's E-Z Pay bank’ accoum loxcd or
otherwise becomes unavailable to Lender for the payment of the loen, or in the event Borrowcr
elects, at any time. 10 terminate the E-Z Pay option. then Lender may reinstate and demand the twq
hurdred dollar (§200) pavment processing charge from Borrower in which even thxs 1¢
then be duc and payable in full. Lender shall inform Borrower of this clection in wnnng and
Lender may, at Lender's option, cither require Borrower 1o pay the payment proccs.xmg charﬂc-
within 10 days of receipt of written notice or add the amount of the charge to the rcmaxmng;;
principal balance of the loan. If the charge is added to the loan, then it shall become additional debt
of Borrower secured by this Sccurity Instrument and shell bear interest at the Note rate and shallbc
payable in accordance with the terms of the Note.
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Hazard, Preperty, or Flood Insurance. Without affecting the language contained in Covenants 2.
5, and 7 of the Security Instrument and paragraph C above, Borrower is advised as follows:

WARNING

- Un!c.\.s Sorrower provides Lender with evidence of the insurance coverage as required by the deed
- - of trust or loan agreement, Lender may purchase insurance at Borrowes's cXpense Lo protect

Lender's interest. This insurance may, but nced not. also protect borrower's interest. If the
~ collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“~makes of any claim madc against Borrower. Borrower may later cancel this coverage by providing
idence that it hus obtuined property coverage elsewhere.

; 2 g T rcs‘pomxblc: for the cost of zny insurunce purchased by Lender. The cost of this

2 insurance may be £dced 1o the loan batance. If the cost is added to the loan balance, the interest

" rate on the-underlying loan will apply to this added amount. The cffective date of coverage may be
the dawthcpnar coverage lapses or the date Borrower fails 1o providz proof of coverage.

0 The coverage Lcn.lc"pt.rchu:.ca may be considerably more expensive than insurance Borrower can
b obtain on its ownandmaynot satisfy any necd for property damage coverage or any roandatory

Liability insurance requirements imposed by applicable law.

5 G. Late Charpes and Other Fees. Lender may, at Lender's option, cither require Borrower to pay
any lste charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees to the remuining principal balance of the loan.
If these charges and/or fees are added 1o the loan. then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shal] be
e payable in accordance mththctcnmaf the Note.

H. Assignment of the Loan. If Lmdcr transfcrs its interest in or a right to receive loan payments
under the Note sccured by the Security Instrument, this Addendem, or any part of it, may be
. cancelled at the cption of Lcndcrm;dwsthout advance notice to Borrower, and Lender may make

= and record any instrument, without signature of Borrower, which may be necessary to give record
3 ' notice of such cancellation.

= Wﬁm ﬁ"sof\'

q SANDRA J ERICKSCN

s
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