PI. 7 Commerclal Loan Service West
Pordand, on 97204

£ND THTLF COMPANY OF SKAGIT COUNTY

MORTGAGE

Reference # (it appl-cable) 538-T Additional on page
Grantor(s)
1. WECHSLER ROGER

Grantee(s)lAss:gneeJBeneﬁcnary ¥
U.S. Bank National Assoclanon Benefcnary
NA, Trustee i ,

T&? Descri son A rticn of Governme t'.f':'Lots1 2, and 3, Sec 21 /0
P36, R3EWM and NE1/4 of NW1/4 of Sec 34 'rwpas R.3EWM Additional on page /

Assessor’s Tax Parcel ID#: 9: -
. £9: ‘-kazs'tk'n“t'o i'l.uuio}lc ok‘c" :P.El !lEo !il-l.['-. 04

THIS MORTGAGE IS DATED ]ANUARY 27 1999, between ROGER WECHSLER, as his
separate property, whose malfing address Is 1323 Colony Road, Bow, WA 98232 (referred to
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| 01 27-1999 MORTGAGE
| ' (Contlnued)

,,EGRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right.

. litle, and interest in and 1o the following described real property, together with all existing or subsequently erected or atthed
buttdtngs. improvements and fixtures; all easements, rights of way, and appurienances; al! water, water nghts, watercourses
~._and ditch nghts (including stock in utilities with ditch or imgation nghts); and all other rights, royatties and proﬁts gh fo

“the real’ property including without imitation all minerals, oil, gas, geothermal and similar metters h;ft
Coumy, Sute of Washington (the "Real Property"):

" See &chlblt "A" attached hereto and by this reference made a part hereof.

The Real Pronerry or its address Is commonly known as 334 Chuckinut Drive and 15269

Estes Road, WA 98232. The Reai Property tax identification number is 360321-0~002-0008, R47939;
360321—0—012—@6 R47'949 360321-0-029-0007, R47969; 36032 1-0-030-0004, R47970; 360334-2-001-0018, R48641.

Crantor hereby nsstqns as socww to Lender, all ot Grantor's nght, title, and interest in and !0 all leases, Rents, and profits of
the Property, This assignment is:recorded in accordance with RCW 65,08.070; the lien created by this assignrment is inlended
to be specific, pertected and-choate upon the recording of this Mortgage. Lender grants to Grantor a licenss to collect the
Rents and profits, which licanse rnsy be revoked at Lender’'s option and shall be automatically revoked upon acceteration of
all or part of the Indebtedness Ey

DEFINITIONS. The totlowing words shall have the following meanings when used in this Morigage. Terms not otherwise
defined in this Mortgage shall have the ‘meanings attributed to such terms in the Uniform Commercial Code. All references to
dollar amounts shall mean arnounts in lawtul money of the United States of America.

Borrower. The word "Borrewer"”’means each and every person or entity signing the Note, including without limitation
Rootabaga Enterprises; inc.

Existing Indebtedness. The . words “Exlstmg Indebtedness” mean the indebledness described beiow in the Exsling
Indebtedness section of this Mortgage

Grantor. The word "Granter" means any na all persons and entilies executing this Morigage, including without
limitation all Grantors named above: The Grantor is the mortgagor under this Morigage. Ary Grantor who signs this
Mortgage, but does not sign the Nole, is signmg this Mortgage only 1o grant and convey that Grantor’s interest in the
Rea! Property and to grant a security interest in Grantor’s interest in the Rents and Personal Property to Lender and is
not personally liable under the Note. except as. etherw:se provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and
accommodation parties in connection with’ 'th Ineebtedness

Improvements. The word “Improvements” means and zncludes without limitation all axisting ang future improvements,
buildings, structures, mobile homes atfixed en the Fteal Property, facilities, additions, replacements and other
construction on the Real Property. A

Indebtedness. The word "Indebtedness” means, I,pnnclpal and interest payable under the Note and any amounts
expended or agvanced by Lender to dtscharge ‘obligations of Grantor or expenses incurred by Lender to entorce
obligations of Grantor under this Morigage, logether with interest on such amounts as provided in this Mortgage.
Specifically, without limitation, this Mortgage secures a revolving line of credit, with a variable rate of interest,

which obligates Lender to make advances to Borrower.s6 long as Borrower complies with all the terms of the

Note. Funds may be advanced by Lender, repald, and subsequentty readvanced. The unpaid balance of the

revolving line of ¢redit may at certdin times be lower than the amount shown or zero. A zero balance does not

terminate the fine of credit or terminate Lender’s obligation to advance funds to Borrower. Therefore, the lien of

this Mortgage wilt remain in full force and effect notwithstancing aiiy zero balance.

Lender. The word "Lender” means U.S. Bank National Associatnon. its "ueoessors and assigns. The Lender is e
mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Leneer and includes without limitation all
assignments and security interest provisions relating to the Personal Property and Rents

Note. The word "Nole™ means the promissory note or credit agreement dated January 27, 1999, in the originai
principal amount of $850,000.00 from Borrower to Lender, together with all renewals of, extensions of,

modifications of, refinancings of, consolidations of, and substitutions for the: promtssory note or agreement NOTICETO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ...

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arbcles of personal property
now or heraafler owned by Grantor, and now or hereafter attached or affixed to the Rea! Progerty; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all msurence proceeds and retunds of premiums)
from any sale or other disposition of the Property. ,

Property. The word "Property” means collectively the Rea! Property and the Personal Property

Real Property. The words "Real Property” mean the property, interests and rights des&‘:rtbed above ll“l the *Grant of
Morigage” section.

Related Documents. The words "Related Documents” mean and include without hmitatlon all promassory notes credit
agreements, 1oan agreements, environmental agreements, guaranties, securily agreements;: -mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereatter existing, executu’ onnectten with
the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties_«_:
benefits denved from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF -

LL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 5.
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or anﬁ-deﬁclencwf‘ Iaw

or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiancy to the

exient Lender is otherwise entitied 10 a claim for deficiency, before or after Lender's commencement or completi en et any
foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower’s
request and not at the request of Lender. (D) Grantor has the full power, right, and authority to anter into this Mortgage and o
hypothecate the Property; () the provisions of this Morigage do not confiict with, or result in a default under any agreement

or other instrument binding upon Grantor and do not result in a violation of any law, regulation, court decree or order

applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a continuing basis ™

information about Borrower's financlal condition; and (e) Lenger has made no represeniation to Grantor about Borrower
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: motudtng without limitation the craditworthiness of Borrower).

*PAYMENT '‘AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender ail
"._Indebledness secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all their respoctive
obltgattons undor thts Mortgage.

POSSESSION ANI) MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possassion and use
of tho Propefty shatl ] govornad by the foliowing provisions.

“Possession and Use Until in default, Grantor may remain in possession and control of and operate and manage the

Property ang’ collect tho Rents from the Property (this privilege s a licanse from Lencer to Grantor automatically revoked
upon dotault) S

Duty to Matnc.'rln. Gr&ntor shall maintain the Property in lanantable condition and promptly perform all repairs,
replacements, and manntonanco necessary 0 preserve its value.

Hazardous Subsunces. T.'he terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened
release,” as usedin this Mortgago. shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation and. Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Supertund Amendments and” ‘Reauthonzation Act of 1988, Pub. L. No. 99-499 ("SARA", the Hazardous Materials
Transportation Act, 49 11.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
6901, et seq., or other apptnctbte ‘state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous wasle” and "hazardous substance” shall aiso include, without limitation, petroleum and petroleum
by-products or any fraction thoroot ‘angd asbestos. Grantor represents ang warrants to Lender that: (a) During the
pencd of Grantor's ownership of-the. Property there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatenad release of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowiedge of, or reason to beiieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, . (i) any use, generation, manufacture, storage, treatment, disposal, release, or
threatensd releuse of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or:. (u) any actual or threatened Itigation or claims of any kind by any person relating to such
matters; and (¢) Except as prwtously disciosed to and acknowledged by Lander in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authonzod user Of the Property shall use, generate, manufacture, store, treat, dispose
of, or relaase any hazardous waste or Substance:on, under, about or from the Property and (ii) any such activity shall be

conducted in compliance with all appltoablo todout state, and local laws, regulations and orginances, including without
limitation those laws, regulations, ang ordtngnoes described above. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
delermine compliance of the Property with this section of.the Mortgage. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed 1o craeate any responsibility or liabliity on the part of Lender to
Grantor or t0 any other person. The roprmntations and warranties contained herein are based on Grantor's due
diligence In investigating the Property for hazardous waste and hazardous subsiances. Grantor hereby (a) releases and

waives any future claims against Lender for mdommty or contribution in the event Grantor becomes lable for cleanup or
other costs under any such laws, and (b) agrees. !o indemnify and hold harmiess Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses. which Lender may directly or indirectly sustain or suffer resulting
from a breach of this saction of tho Morigage or. as a consequence of any use, genedation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, inciuding the obligation to indemnify, shall survive the payment of the Indebledness and the
satisfaction ang reconveyance of the lien of this Mortgage . and shall not be affected by Lender's acquisition of any
interest in the Property, whether by foreclosure or otherwise

Nuisance, Waste. Grantor shall not cause, conduct or porrnut any nunsanoe nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property.. Withoutlimiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any nmbor mmorats (mcludmg oil and gas), soil, gravel or
rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to
make arrangements satisfactory to Lender to replace such tmprovememts with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may anter Upon the Raal Property at all reasonable

times to attend to Lender’s interests and to inspect the Property for purposes.of Grantor's complianoo with the terms and
conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall prompﬂy cause compliance

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease. or otherwise use or cccupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in-effect; of all governmental
authorities applicable 10 the use or occupancy of the Property, including without llmntahOn. the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold..compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in wrttmg ‘prior to doing s0 and so
long as, in Lender's solo opinion, Lender’s interests in the Property are not jeopardized. Lender may roquire Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender‘s lntorast

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition 0 those acts set forth above in this section, which from the character and use of-the. Proporty are‘ reasonably
necassary {0 protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER Lender may, at its option, (a) declare immediately due and payabte atr sums
secured by this Mortgage or

prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transtor" means the
conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or.
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasahoid: interest with’ a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest In’ orto.
any land trust holding titte to the Reai Property, or by any other method of conveyance of Real Property interest. if any
Grantor is a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than
twenty=five percent (25%) of the voting stock, partnership interests or limited liability company interests, as the case ‘may be,

of Grantor. However, this option shall not be exercised by Lender it such exercise ts prohibited by federal taw or by

Washington law.
TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Mortgage

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes ;
assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay when
due all claims for work done on or for services rencered or material furnished 1o the Property. Grantor shall maintain the
Property free of all liens having priority over or equal {0 the interest of Lender under this Mortgage, except for the lien of .-
taxes and assessments not due, except for the Existing Indebtedness referred o below, and except as otharwise
provided in the following paragraph.
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ight To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
- drsputeover the obligation to pay, so long as Lender's interest in the Property 1s not jeopardized. If a llen arises or is
- filed as-a result of nonpayment, Grantor shall within fifteen (15) days afiar the lien anses or, if & lion 1s ftled, within fiftesn
£(15) days'zter Grantor has notice of the filing, secure the discharge of tha hen, or If requested by Lander, deposit with
© Lsnder cash or a sufficiant corporale surety bond or other securty satisfaclory to Lender in an amount sufficient to
_ discharge the lian plus any costs and attornoys’ fees or other charges that could accrue as a result of a foreciosure or
" sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverss judgment betore
“.enforcement against the Property. Grantor shall name Lender as an additional obligée under any surety bond turnished
in-the contest proceedings.

Evidence of Payment. ‘Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or
assessments'and shal! authonze the appropnata governmentat official to deiiver to Lander at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work 1S commenced, any
services are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender turnish {0
Lender advance assurances satisfactory 10 Lender that Grantor can ang will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCEThe following provisions relating to Insuring the Property are a part of this Mortgage.

Maintenance of Insurance.” Grantor shall procure and maintain policies of fire insuranco with standard extended

coverage endorsements on’ a replacemant basis for the full insurable value covenng all Improvements on the Real
Property in an amount sufficient to avoid:application of any coinsurance clause, and with a standard morigagee clauso in
tavor of Lender. Grantor shali‘also procure and maintain comprehensive genera! liability insurance in such coverage
amounts as Lender may request with Lender being named as additional insureds in such liabiity insurance policies.
Additionally, Grantor shail maintain such other insurance, including but not limited to hazard, business interruption and
boiter insurance as Lender may require.” Policies shali be written by such insurance companies and in such form as may
be reasonably acceptable to Liencer. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will .not be cancelied or diminished without @ minimum of ten (10) days’ prio”
writtan notice to Lender and not containing any disclaimer of the msurer’s liability for failure to give such notice. Eacn
insurance policy also shall include an endorsement proviging that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any other person. Should the Real Property at any tirme bacome
located in an area designated by the Director of the Federal Emergency Management Agancy as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up
to the maximum policy limits set under the National Flood: Insurance Program, or as otherwise required by Lencer, and
to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shait promptly notify Lender of any loss or damage ‘o the Property if the estimated
cos! of repair or replacement axceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
cays of the casually, Whether or no! Londers:secunty is impaired, Lender may, at its election, apply the proceeds to the
reduction of the Indebledness, payment of any tien-affecting ine Property, or the restoration and repair of the Property. If
Lender elects 1o apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfaclory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay of
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this
Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Mortgage. then to pay accrued interest, and the remainder, if any, shall be applied to the principal balarce of the
Indebtedness. |f Lender holds any proceeds after payment. in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor. £ T

Unexpired Insurance at Sale. Any unexpired insuranca shall inure to thé benefit of, and pass 1o, the purchaser of the
Property covered by this Mortgage at any trustee’s sale or otner sale heid.under the provisions of this Mortgage, or at
any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evigencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Morigage, to.the extent compliance with the terms of this
Mortgage would constitute a duplication of insurance requirement. it any proceeds-from the insurance become payabie
on l0ss, the provisions in this Morigage for division of proceeds shall apply only to-that portion of the proceeds not
payable o the holger of the Existing Indebledness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the
amount of the policy; (d) the property insured, the then current replacement value ‘ot such property, and the manner of
delermining that value; and (e) the expiration date of the policy. Grantor shall,.upon _request of Lender, have an
independent appraiser satistactory to Lencer determine the cash value replacement cost pf"‘tnge‘Proper!y,

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require.Grantor to maintain
with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by
advance payment or monthly payments of a sum estimaled by Lender to be sufficient to produce amounts at'least equal to
the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be held by Lendar as-a general deposit
from Grantor, which Lender may satisty by payment of the taxes, assessments, and insurance premiums required to be paid
by Grantor as they becoma due. Lender shall have the nght to draw upon the reserve funds to pay such items, and Lender
shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the.Morigage shall be
construed as requinng Lender to advance other monies for such purposes, and Lender shall not incur any liability for-anything
it may do or omit to do with respect 10 the reserve account. All amounts in the reserve account are hereby pledged !o further
sacure ‘he Incebtedness, and Lender is hereby authonzed to withdraw and apply such amounts on the-indebtedness upon
the occurrence of an Event of Default. Lender shall nol be required to pay any interest or earnings on the reserve funds
unless required by law or agreed 10 by Lender in writing. Lender does not hold the reserve funds in trust for Grantor, and".
Lender is not Grantor's agent for paymont of the taxes and assessments required 10 be paid by Grantor. _ T

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mortgage, including any obligation to
maintain Existing Indebledness in good standing as required below, of if any action or proceeding is commenced that would
materially atfect Lender's interests in the Property, Lender on Granicr's behalf may, but shall not be required to, take any .
action that Lender deems appropriate. Any amount that Lender expends in 50 doing will bear inlerest at the rate provided for
in the Note from the date incurred o7 paid by Lender 1o the date of repayment by Grantor. All such expenses, at'Lender's
option, will (a) be payable on demand, (D) be added !0 the balance of the Note and be apportioned among and be payabie
with any instaliment payments to become due during either (i) the term of any applicable Insurance policy or (i) the
remaining term of the Note, or (c) be irealed as a balloon payment which will be due and payable at the Note's maturity. This -
Mortgage aiso will secure payment of these amounts. The rights provided for in this paragraph shall be in adidition to any
other rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not -
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating io ownership of the Property are a part of this

99502080139 BK I 94 0PG0385




01:27-1999 MORTGAGE
| ,oar N° (Continued)

Tide. Grantor warrants that: (a) Grantor holds good and marketable titie of record 10 the Property in fee simple, ree and
clear of all liens and encumbrances other than those set forth in the Real Property desciiption or in the Existing

“Indebtedness: section below or in any title insurance policy, title report, or final title opinion issued in favor of, and

~ accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute
- and deliver this Morigage 1o Lender.

Defense of Title;” Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's_fitle :Oor the ‘interest of Lendor under this Morigage, Grantor shall defend the action at Grantor's expense.
Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to
be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered,
to Lender such instrumerits as Lender may request from time to time to permit such participation.

Compliance With LawsGramor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

EXISTING 'NDEBTEDNESST"B '°“°W'ﬂ9 provisions concerning existing indebtedness (the “Existing Indebtedness”) are a
oart of this Morigage.

Existing Lien. The lien of this Morigage securing the Indebtedness may be secondary and inferior to the lien securing
payment of an existing obligation. with an account number of Farmer Mac Loan to U.S. Bank National Association
described as: Morgage dated August'3, 1998 and recorded August 13, 1998, Auditor’s No.: 9808130066. The existing
obligation has a current principal balance of approximately $281,250.00 and is in the original principal amount of
$281,250.00. The obligation has the following payment terms: unknown. Grantor expressly covenants and agrees o
pay. or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebledness, or any default under any securly documents for such
indebtedneoss.

Defult. 1f the payment of any instaliment of:principal or any interest on the Existing Indebtedness is not made within the
time required by the note evidencing such indebledness, or should a default occur under the instrument securing such
indebtedness and no! be cured during any applicable grace period therein, then, at the option of Lender, the
Indebledness secured by this Mortgage shall become immediately due and payable, ang this Mortgage shall be in
default. 2 #

No Modificaton. Grantor shall not enter into. any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Morigage by which that agreement is modified, amended, extended, or
renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances under
any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions reléiigd“tgcéndomnation of the Property are a part of this Morigage.

Application of Net Proceeds. 1f all or any part of the Property is concemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award bs applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall meen the award after payment of all- reasonable costs, expenses, and attorneys’ fees incurred by Lender
in connection with the condemnation. 2

Proceedings. 1f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shat! promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied ‘o participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause o be delivered to
Lender such instruments as may be requested by it from time to.time. to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES." The following provisions relating to
governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sha!l executesw:h documents in addition to this
Mortgage and take whatever other action is requested by Lender to perfect-and continue Lender's lien on the Real
Property. Grantor shail reimburse Lender for all taxes, as described below, together with all expenses incurred in

recording, perfacting or continuing this Mortgage, including without limitation all taxes, fees, documentary stamps, and
other charges for recording or registenng this Mortgage. &

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Morigage or

upon all or any part of the indebtedness secured by this Morigage; (b)a specific tax on Borrower which Borrower is
authorized or required to deduct from payments on the Indebtedness secured by this type of Mortgage; (C) a tax on this
type of Morigage chargeable against the Lender or the holder of the Note; and (d) a spocific tax on all or any portion of
the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sutficient corporate surety bond or other security satisfactory to Lender. &

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortg ©.as a security
agreement are a part of this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Propeny constiiutes
fitures or other parsonal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amaended from time tc time. W

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action. -

is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property: In.addition .
to recording this Morigage in the real property records, Lender may, at any time and without further authorization from: .
Grantor, file executed counterparts, copies or reproductions of this Morigage as a financing statement. . Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall .
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and. make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling adcresses, of Grantor (debtor) and Lender (secured party), from which information conoerning
the security interest granted by this Morigage may be obtained (each as raquired by the Uniform Commercial Code), are
as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurances anc'.iéf‘{fE
attorney-in-fact are a part of this Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
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deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
_-Lender, cayse to be flled, recorded, refiked, or rerecorded, as the case may be, at such times and in such offices and
" places -as Lencer may deem appropriate, any and all such morigages, deeds of trusi, security deeds, security
‘agreements, financing statements, continuation statements, instruments of further assurance, certificates, ard other
- documents as may, in the sole opinion of Lender, be necessary or desirable In order 1o effectuate, complete, perfect,
_ continue, or preserve (a) the obligations of Grantor and Borrower under the Note, this Morigage, and the Related
" Documents, and (b) the liens and security interests created by this Morigage on the Property, whether now owned or
hereatter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall
reimbursa Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

r Attorney-in-Fact. It Grantor fails to do any ot the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Londer
as Grantor's attorney-in=fact for the purpcse of making, executing, delivenng, filing, recording, and doing all other things
as may be necessary or desirable, in Lencer's sole opinion, to accomplish the matters referred to in the preceding
pafagl'aph. ',-E""/"-,;: .',:::'

FULL PERFORMANCE. It-Borrower pays all the indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under. this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and
suitable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Grantor will cay, if permittec by applicable taw, any reasonable termination fee as determined by Lender
from time ‘o time,

- DEFAULT. Each of the foll
' Mortgage:

Default on Indebtedness. Fai!i;rqf’s{ Borrowef to make any payment when due on the Indebledness.

Default on Other Payments. Faﬂure of Grantor within the time required by this Morigage to make any payment for taxes
or insurance, or any other Dlvrﬂen!neoossarytc;prevem filing of or to effect discharge of any lien.

Compliance Default. Failure of ‘Grantor orBerrowar to comply with any other term, obligation, covenant or condition
containad in this Morigage, the Nole ’gr'*iq/,a‘hy of the Related Documents.

Default In Favor of Third Partes. Should Borrower or any Grantor default undor any loan, extension of credit, secunty
agreement, purchase or sales agreement; or any other agreement, in favor of any other creditor or person that may
materially atfect any of Borrower’s or any. Grantor's property or Borrower’s ability to repay the Note or Borrower's or
Grantor's ability 10 perform their respective obligations under this Morigage or any o! the Relaled Dccuments.

False Statements. Any warranty, roprosentation}:or,,,s'tatan},e'ﬁ:tm}fmade or furnished 1o Lender by or on behalf of Grantor or
Borrower under this Morigage, the Note or the Related Documents is false or misleading in any material respect, either
now or at the time made or furnished.

Defective Collateralization. This Mortgage or any ,pf""ihe Related Documents ceases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and for
any reason. E

Insolvency. The dis.olution or termination of Grantor or Borower’s existence as a going business, ths insolvency of
Grantor or Borrower, the appointment of a receiver for any part of Grantor. or Borrower's property, any assignment for the
banefit of creditors, any type of creciilor workout, or the commencement-of any proceeding under any bankruptcy or
insolvency laws by or against Grantor or Borrower. %%

Foreclosure, Forfelture, etc. Commencement of foreciosure‘or forfeiture proceedings, whether by judicial proceeding,
seli-help, repossession or any other method, by any creditor. of Grantor or by any governmental agency against any of
the Property. However, this subsection shall not apply in the eventof a good.faith dispute by Grantor as to the validity or
reasonableness of the claim which is the basis of the foreclosure-or-forefeiture proceeding, provided that Grantor gives
Lender written notice of such claim and furnishes reserves or a surety bond:for the.claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between

Grantor or Borrower and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebledness or other obligation of Grantor or Borrower to Lender, whether
existing now or later,

Existng Indebtedness. A default shall occur under any Existing indebtedness or underanytnstrument on the Property
sacuring any Existing Indebtedness, or commencement of any suit or other action 10 foreclose any existing lien on the
Propefty.

Events Affecting Guarantor, Any of the preceding events occurs with respectto any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity ‘of, or liability under,
any Guaranty of the Indebtedness. N

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect
of payment or performance of the Indebtedness is impaired. oo -

mﬁ a theoptlan of Lender, shall constitute an event of default ("Event of Default™ under this

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at anyt:me hereanert.endor. at
its option, may exercise any one or more of the following rights and remedies, in addition to any other:rights or remedies
provided Dy law: P

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower 1o ‘declare the enﬁro

indebtedness immediately due and payable, including any prepayment penalty which Borrower wouldbe required to

pay. ,

LICC Remedies. With respect to all o any part of the Personal Property, Lender shall have all the rights
a secured party under the Uniform Commercial Code. ,

Collecs Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property =
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In turtherance of this right, Lender may require any tenant or other user of the Property

to make payments of rent or use fees directly to Lender. !f the Rents are collected by Lender, then Grantor irrevocably .-
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response .
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. ‘ f
Appolint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and .~
to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, against the
Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointmant of a receiver

and remedies of .
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shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount,
' iEmploymont by Lender shall not disquality 8 person from serving as a receiver.

;,-ié?:ludlclal Foreclosure. Lender may obtain a judicial decree ‘oreclosing Grantor's Interest in afll or any part of the

*?;.;Nonludlclal Sale. ~f permitted by applicable law, Lender may foreciose Grantor's interest in all or in any part of the
Personal Propeny or the Real Property by nonjudicial sale.

Deﬂclency ]udgment. ‘I permitted Dy applicable law, Lender may obtain a judgment for any deficiency remaining in the
lndebtednoss duo 0. Lender after application of all amounts received from the exercise of the rights provided in this
section, '

Tenancy at Sufferance. A Grantor remains in possession of the Property after the Property s soid as provided above or
Lender otherwise boconos entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant
at sutferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental
for the use ot tho Property of:. (o) vacate the Property immediately upon the demand of Lendor.

Other Remedics. Lendor shall navo all other rights and remedies provided in this Mortgage or the Note or available at
law or in equity.

Sale of the Froperty. To. the ex!ent permitted by applicable law, Grantor or Borrower hereby waive any and all right to
have the property marshalied..-In exercising its nghts and remedies, Lender shall be free to sell all or any part of the
Property together or soparatoiy. inone sabe or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property

Notice of Sale. Lender shau glve Grantor Ereasona!ola notice of the time and place of any public sale of the Personal
Property or of the time after. which any private ‘sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean Znottoo gavenz. loast ten (10) cays before the time of the sale or disposition.

Walver; Election of Remedies. A waiver: by any party of & breach of a provision of this Mortgage shall not constitute a
waiver of or prejudice the party’s nghts otherwise to demand strict compliance with that provision or any other provision.
Election by Lander to pursue any. remody shall not.exclude pursuit of any other remedy, and an election to make
expenditures or take action to perform an obllgatson of Grantor or Borrower under this Morigage after failure of Grantor
or Borrower to perform shall not affect Lenders nght to declare a default and exercise its remedies ur:der this Mortgage.

Attorneys’ Fees; Expenses. if Lender msntutes any Suit or action to enforce any of the terms of this Mortgage, Lender
shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal.
Whether or not any court action is involved, all reasonable expenses incurred by Lender that in Lender’'s opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall bacome a part of the
indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate provided
for in the Note. Expenses covered by this paragraph include, without limitation, however subjoct to any limits under
applicable law, Lender's attorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including
attorneys’ fees for bankrupicy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals and any anticipated post-;udgment collection services, the cost of searching records, obtaining titie reports
(inclucing foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by
applicable law. Borrower also will pay any court costs, in addmon to all othor sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applrcable law. and except for notice required or allowed by
law to be given in another manner, any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile: (unless otherwise required by law), and shall be
effective when actually delivered, or when deposited with a nationally recogm d-overnight courier, or, if maited, shall be
deemed effective when deposiled in the United States mail first class, certified-oOr registered meil, postage prepaid, directed to
the addresses shown near the beginning of this Mortgage. Any party may chango its address for notices under this Mortgage
by giving formal written notice to the other parties, specifying that the purpose of the notice is 1o change the party's address.
All copies of noticos of foreclosure from the holder of any lien which has priority over this Mortgage shali be sent to Lender's
address, as shown near the beginning of this Mortgage. For notice purposes. Grantor agrees to keep Lender informed at all
times of Grantor's current address.

ACCESS LAWS. (a) Grantor agrees that Grantor and the Property shall at all times stnctly comply with the requirements of
the Americans with Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; and other federal, state, or local laws
or ordinances related to disabled access; or any statute, rule, regulaticn, ordinance, ordor of governmontal bodies and
regulatory agencies, or order or decree of any court adopted or enacted with respect thereto, as now existing or hereafter
amended or adopted (collectively, the "Access Laws™). At any time, Lender may require a certificate of compliance with the
Access Laws and indemnification agreement in a form reasonably acceptable to Lender. Lender may also require a certificate
of compliance with the Access Laws from an architect, engineer, or other thirgd party accepiable to Leng .

(b) Notwithstanding any provisions set forth herein or in any other document, Grantor shall not altor or permit any tenant or
other person to alter the Property in any manner which would increase Grantor's responsibllmes for compliance with the
Access Laws without the prior written approval ot Lender. In connection with such approval, Lender may requsre a certificate
of compliance with the Access Laws from an architect, engineer, or other person acceptable to Lendor

(c) Grantor agrees to give prompt written notice to Lender of the receipt by Grantor of any claims.-of violaho_ ot any of the
Access Laws and of the commencement of any proceedings or investigations which relate to compllanco wrth any of the
Access Laws.

(¢) Grantor shall indemnity, defend, and hold harmless Lender from and against any and all clalms. demands damages
costs, expenses, losses, liabilities, penalties, fines, and other proceedings including without limitation reasonable” attorneys
fees and expenses arising directly or indirectly from or out cf or In any way connected with any failure-of the Property to
comply with any of the Access Laws. The obligations and liabilities of Grantor under this section shall survive: nny torrmnation
satisfaction, assignment, judicial or nonjudicial foreclosure proceeding, or delivery of a deed in lieu ot foreclosure, -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mostgage:

Amendments, This Morigage, together with any Related Documents, constitutes the entire undorstanding and
agreement of the parties as to the matters set forth in this Morigage. No alteration of or amendment to this Morigage .
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration ¢ amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Londor

upon request, a certified statement of net operating income received from the Proporty during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Net opernting income™ shall mean all cash receipts from tho
Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender In the State of Washlngton

Subject to the provisions on arbitration, this Mortg:ge shall be governed by and construed In accordance with
the faws of the State of Washington.
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Arblmdon. Lender and Grantor and Bomower agree that all disputes, claims and controversies between them,
_~whether-individual, joint, or class in nature, arising from this Mortgage or otherwise, Including without limludon
- contract and tort disputes, shall be arbltrated pursuant o the Rules of the American Ar‘blu'adon Assoclation, upon
<request of either party. No act to take or dispose of any Coliateral shall constitute a waiver of this arbitration agreement
 or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive relief or a temporary
~ restraining ‘order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
" imposition of a receiver; or axercising any rights relating to personai property, including taking or disposing of such
‘proparty with or- without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or
controversies concerning the tawfuiness or reasonableness of any act, or exercise of any right, concerning any Collateral,
including any glaim to reacind, reform, or ctherwise modify any agreement reisting to the Collateral, shall also be
arbitrated, providod ‘however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendared Dy any arbitrator may be entered in any court having jurisdiction. Nothing in this
Mortgage shail praciude any parly from seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a
parly shall be applicable in any arbiration proceeding, and the commencement of an arbitration proceeding shall be
deemed the comimencement of an action for these purposes. The Federal Arbliration Act shall apply to the construction,
interpretation,’ and enforcoment of this arbitration provision.

Capdon Headlnp. Captlon headings in this Mortgage are for convenience purposes only and are not to be used to
interpret or define the provnslons ‘of this Mortgage.

Merger. There shall be: no morger ‘of-the interest or estate created by this Morigage with any other interest or estaie in
the Property at any tlme held by orfor. the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles; Corporate Authorlty Al obllgations ot Grantor ang Borrower under this Morigage shall be joint and
soveral, and all references to Grantor shall mean each and every Grantor, and all references 10 Borrower shall mean
each and every Borrower. Thls mnsthateachoftho persons signing below is responsible for al! obligations in this
Mortgage. :

Severability. 1¢ a court of competem ju'tsdlction ﬁnds any provision of this Mortgage to be invalig or unenforceable as to
any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons
or circumstances. [f feasible, any such offending provision shall be deemed 10 be modified to be within the limits of
enforceabliity or vaidity; however,:if the offending. provizion cannot be so modified, it shall be stricken and all other
provisions of this Morigage in all other respecbshalt remain valid and enforceable.

Successors and Assigns. Subject to the umitntions stated in this Mortgage on transfer of Grantor's interest, ‘s
Mortgage shall be binding upon and inure 10 the benefit of the parties, their successors and assigns. It ownership of the
Property becomes vested In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Mortgage and the.indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Mortgage or lubulty under the Indebtedness.

Time Is of the Esserce. Time is of the essence in. tho podormanco of this Morigage.

Walver of Homestead Exemption. Grantor horoby raleases and waives all rights and benefits of the homestead
exomption laws of the State of Washington as to all lndobtodms secured by this Mortgage.

Walvers and Consents. Lender shall ot be deemed to have wuvodany rghts under this Morigage (or under the
Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender
in axercising any right shall operate as a waiver of such right-or any other right. A waiver by any parly of a provision of
this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict compliance with
that provision or any other provision. No prior waiver by Lander, nor any course of dealing between Lender and Grantor
or Borrower, shall constitute a waiver of any of Lender's rights:or-any of Grantor or Borrower's obligations as to any
future transactions. Whenever consent by Lender is required in this Morigage, the granting of such consent by Lender in
any instance shall not constitute continuing consent to subsequent mstances whore such consent is required.

GRA%TOR Agzxnown. HAVING R t‘ ALL THE PROVISIONS QFE_:_'n-us MQRTGAGE, AND GRANTOR AGREES
TO ITS TERMS.

Authorized Officer
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tary Public, personally appeared ROGER WECHSLER, personally known to me
evidence to be the individual described in and w

handandofﬁclal ?.-al this - day of FE b
Residing at MLU‘\'\- \/2 v nC
 LENDER ACKNOWLEDGMENT :

“\u;qclilil'a;}', “
STATE OF \/L'a) b i\t}""(k___, >

.. l;""
TR 5 "
COUNTY OF '—\;k 0%\ |

Onthis "D day of vl R I
appeared LIy ‘ .+ and pers

evidence o be the ‘ Ol
and foregoing instrument and acknowledged said instru

men

duly autnorizad by the Lender through its board of directors o otherwiss, for the usas and purposes therein mentioned, and
on oath stated that he or she is authorized to execute this said instrument and that the seal afftxed is the corporate seal of
said Lender.

Notary Public In and for the State of ___ (A P Mycomm:ssioncxpsru q'q 00

PR A

LASER PRO, Reg. U.S. Pat. & T.M. Of1., Ver, 3.26(c) 1999 CFI ProServices, Inc. Allrights r ;5m§o. {WA-GO3 ABAGA.LN C12.0VL)

BKISLOP60390




y Tlns Exhibit A is attached to and by this reference is made a part of the

i{,fMortgagc, dated January 27, 1999 executed in connection with a loan or
z%f?‘f';other financial accommodations between U.S. Bank  National
””’”natlon and Rootabaga Enterprises, Inc.

Legal Description

That portlon of Government Lot 1, Section 21, Township 36 North,
Range 3 East, W M., lying West of the West line of the Pacific
Northwest Tractlon Company s right of way and Southerly of the most
Southerly meander lme of sald Government Lot 1.

Situate in the County of Skag;t, State of Washington.

Government Lot 2, Sectlon 21, Township 36 North, Range 3 East,
W.M., EXCEPT that portlon conveyed to the Seattle and Montana
Railway Company by instrument recorded September 16, 1901 in
Volume 43 of Deeds, page 194, EXCEPT that portion conveyed to the
Bellingham and Skagit Rallway Company by instrument recorded
February 29, 1911, in Volume 87 of Deeds, page 235, EXCEPT those
portions conveyed to the State of Washmgton by instruments recorded
June 5, 1918, January 6, 1931 aad January 14, 1931 in Volume 110,
page 405, Volume 156, page 370 and Volume 156, page 440,
respectively, EXCEPT that portion conveyed to: Drannage District No.
18 by Deed recorded April 17, 1946, under Audltor s File No. 390769,
EXCEPT that portion described as follows

Beginning at a point which is 531.5 feet West of the quarter section

corner on the East line of Section 21, Township 36 North, Range 3 East,
hence West 165.0 feet;

thence North 36°58’ East 67.3 feet;

thence North 50°13° West 668.9 feet;

thence South 89°34° East 215.5 feet;

thence South 72°10° East 368.2 feet;

thence South 22°39’ East 318.0 feet;

thence South 34°00’ West 86.4 feet to the point of begmmng

Situate in the County of Skagit, State of Washington.
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EXCE those portions conveyed to the Bellingham and Skagit
Ranlwa} Company by Deeds recorded September 9, 1911 and
September 2‘7 l9li in Volume 87 of Deeds, page 167 and 230,

respectnvely,

EXCEPT. that portnon conveyed to Drainage District No. 18 by Deed
recorded April 17 946 under Auditor’s File No. 390772.

Situate in the E%-éf‘ounty of Skaglt State of Washington.

Ba BCEI “D”.

TOGETHER WITH a non-excluswe casement for ingress and egress
over and across a 20 foot strlp, the centerline of which lies 10 feet North
of and parallel to the easement granted to Puget Sound Power & Light
Company in document recorded October 6, 1986, under Auditor’s File
No. 8610060045, lying Westerly ‘of Highway knmown as Chuckanut
Drive as said easement affects the followmg described property:

That portion of the Southwest 1/4 of the Northwest 1/4 of Section 22,
Township 36 North, Range 3 East, W, M., lylng West of the right of way
line of the Great Northern Rallway,

EXCEPT road and highway right of way
Situate in the County of Skagit, State of Washmgton

BQBCEI “E”.

The Northeast 1/4 of the Northwest 1/4 of Sectlon 34 Townshlp 36
North, Range 3 East, W. M., &

EXCEPT that portion conveyed for right of way by deed recorded on

September 23, 1896, under Auditor’s File No. 25114, record ;:Skagnt

County, Washington.

Situate in the County of i agit, State of Washington.
\

'/ AL

| !
By: Alpul7 !/'4/' . W
 uthorized Officer, Title
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