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Reference # (it appli
Grantor(s):
1. Green, Phll}p FI
2. Green, Kathléen B

Additional on page

Grantee(s)lAssngneeJBeneﬁcaary‘
Horizon Bank, A Savings Bank ‘Beneficiary
Westward Financial’ Sennces Inc Trustee

Legal Description: E 125' W 250 S 347' W 1/2 SE 1/4 SW 1/4 Sec 26
Two 34N R 3E 'f‘
2(, 0-—00 S—-pOO0 2,

Additional on page 2

Assessor's Tax Parcel ID#: .2 IO CI ’-z;:

Green, husband and wife, whose malllng address la 16295 Calhoun Rd, Mount Vernon, WA
98273 (referred to below as "Grantor”); Horizon Bank, A Savings Bank, whose mailing
address is 1503 Riverside Dr, P O Box 100, Mt Vernon, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and Westward Financlal Services
Inc, whose malling address is 1500 Cornwall Avenue, Belllngham WA 98225 (referred to
below as "Trustee”). :
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01-20-1999 DEED OF TRUST Page 2
' LOMINO 0597000037 (Continued) '

..__couvsvmc:mmm For vaiuabie consideration, Grantor conveys to Trusiee in trust with power of sale,
~ of entry. and possession and for the denefit of Lender as Benaficlary, all of Granlor's right, titie, and interest in and to the
_“lollowing described res! properly, together with all existing or subsequently erecied or affixed bulldings, improvements and
' m:lmhmﬁg:udmy,m:gpm&mw mhruohhanddlchdom(lndudngnodtlnuﬂllﬁu

or ): and all other rigtts, royaities profits relating 10 the real property, including without imitation
all minerals, oll, gas, gecthermal and similar matters, lOCated in Skag County, State of Washlngton

"Real Property")

g

F;

" The East 125 feet of the West 250 feet of the South 347 feet of the West 1/2 of the
_Southeast 1/4 of the Southwest 1/4 of Section 26, Township 34 North, Range 3 East,
“W.M.,. EXCEPT that portion thereof lying within the Higby County Road, AND ALSO

EXCEPT dike and ditch rights of way.

Shuate in the COunty of Skagit, State of Washington.

The Real Prdperty' br s address is commonly known 28 16295 Calhoun Rd, Mount Vernon,
WA 98273.

Grantor hereby assigns as secudfy to l.ender, all of Grantor's right, title, and inlerest in and 1o all leases, Rents, and profits of
the Property. This assignmentis recorded in accordance with RCW 65.08.070; ihe lien created by this assignment ic intsnded
to be specific, perfected and choale tpon the recording of this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may bo rwokod at Lender's option and shall be automaticalty revoked upon acceleration
of all or part of the lndob!ednoss. ;

DEFINITIONS. The following words shall:huw the following meanings when used in this Deed of Trust. Terms not ctherwise
defined in this Deed of Trus! shall have the meanings attributed 10 such terms in the Uniform Commercial Code. Al
references o dollar amounts shall mean amounts in lawtul money cf the Uniled Slates of America.

Beneficlary. Theword“Bonoﬁciary"means Horizon Bank, A Savings Bank, its successors and assigns. Horizon Bank,
A Savings Bank also is referred toas'Lender'ln trusDoedofTrust

Credit Agreement. The words ~Credit Agreement" moan the revolving credit agreement dated: January 29, 1999,

with a credit imit in the amount.of $50,000.00, betwesn Granior and Lender, fogether with all renewals,
exiensions, modifications, refinancings, and ‘substitutions for the Credit Agreement. The maturity date of this Deed of
Tru;tsi? January 3, 2029. NOTICE TO GRmon THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST
A .

Deed of Trust. The words "Deed of Trust" rnean thts Deod of Trust among Grantor, Lender, and Trustee, and includes
without limitation alf assignment and security intarest provisions relating to the Personal Property and Rents.

Existing indebtedness. The words 'Exxshng lndobtedness mean the indebledness described below in the Existing
Indebladness section of this Deed of Trust. hn

Grantor. The word "Grantor”™ means any and all petsons and enﬁhes oxecutmg this Deed of Trust, including without
limitation Philip R Green and Kathleen B Green. !

Guarantor. The word "Guaranior” means and includes withoul =’l’muation any and all guarantors, sureties, and
accommodation parties in conneclion with tholndobtadness ;o

iImprovements. The word "Improvements” means and mcludos wﬂhaul limitation all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Propoﬂy ftellibes additions, replacements and other
construction on the Real Property.

indebtedness. The word “Indebledness” means all principal and. intorost payabb under the Credit Agreement and any
amounts expendsd or advanced by Lender to discharge oblioaﬂons of Grantor. or expenses incurred by Trustee or
Lender to enforce obligations of Grantor under this Deed of Trust, fogether with interest on such amounts as provided in
this Deed of Trust. Specificsily, without limitstion, this Deed of Trust secures a revoiving line of credit, with a
variable rate of interest, which obligstes Lender 10 make advances to Grantor up.1o the credit Umit 30 long as
GrantorcompueswlmmmotmofmMAwmntmmumolmmmtbmumMed
suspended or cancelled; the Credit Agreement aliows negative amortization. Such advances may be made
repaid, ananmmmmum.wmtommmmmwmmwmmumm
time, not including finance charges on such balmlzaﬂudo:vmmormuprovmam
Agreement, any temporary overages, other charges, snd any amounts expended or advanced as provided in this
paragrnph,ahdlnolexcudmcmnmnupfovldodlnmCrodltAgroomont It is the intention of Grantor
andLondofﬂmmlsoudotTmﬂmwummMgmmawnAwmtmmw
time from 2ero up 1o the Credit Limit as provided above and any intermediste balance. Funds may be advanced
by Lender, repaid, and subsequently readvanced. Thounpﬂdbdmolmuvolvmgumofcudnmayd
certain times be lower than the amount shown or 2er0. A 2810 balance doss not terminate the line of credit or
terminate Lender’s obligation {0 advance funds to Grantor. Theroloro.ﬂnuonofwsooodol‘rmu wll remain In
full force and effect notwithstanding any 2ero balance.

Lender. The word "Lender” means Horizon Bank, A Savings Bank, its successors and asslgns.

Personal Property. The words “"Personal Property” mean all equipment, fixtures, and other amcles ol pocsonal property
now or hereafler owned by Grantor, and now or hersafier attached or affixed to the Real Property; logether with al
accessions, parts, and additions 10, all replacements of, and all substitutions for, any of such property; and.togeth
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refu of pronuums)
from any sale or other disposition of the Property. ‘

Property. The word "Property” means collectivery the Real Propoﬂy and the Personal Property.

Real Property. The words "Real Property” mean the property, interects and rights descnbed above in the 'Conveyanca%f‘;;_
and Grant" section,

-

i

Related Documents. The words "Related Documents™ mean and inciude without limitation all promgssory n@;., crodit

agreements, loan agresments, environmental agreements, guaranties, security agreements, mortgages, deeds. of trust.‘,
and all other instruments, agresments and documents, whaether now or hereafier existing, executed in connection with
the Indebtadness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, lnd olhor
benefits derived from the Property. i

Trustee. The word "Trustes” means Wostward Financial Services Inc and any substitule or successor trusiees.
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; DEED OF TRUST
oan No 0597000037 (Continued)

© THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
- AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED

%PSAENTS.AND THIS DEED OF TRUST. TH!S DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

PAYMENT AND PERFORMANCE. Except as olherwise provided in thus Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as ihey become due, and shail strictly and in & timety manner perform ai of Grantor's
obligations under the Cregit Agresment, this Deed of Trus!, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property
shall be governed by the following prowisions:

Possession and Uss. Until the occumence of an Event of Detault, Granlor may (a) remain in possession and control of
the Property, (D) use. operato or manage the Property, and (C) collect any Rents from the Property (this privilege is a
liconse from Lender 10 Granlor automatically revoked upon default). The following provisions relate to the use of the
Property or 1O gtﬁof’*";iﬁutatiétﬁ‘ on the Property. The Real Property is not used pnncipally for agricultural purposes.

Duty to Maintain. Grantorshall maintain the Property in lenantable condition and promplly perform all repairs,
replacements, and mamhmm nocessary o preserve its value.

Hazardous Substances. ‘The lerms "hazardous wasle,” “hazardous substance,” "disposal.” “release,” and Threatened
reioase,” as used in this Dead of Trust, shall have the same meanings as st forth in the Comprehensive Environmental
Response, Compensation. and Liabiity Act of 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the
Supertund Amendments and Reauthonzation Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Maisrials
Transportation Act, 49 U.S.C. Section 1801. et seq., the Resource Conservation anc Recovery Act, 42 U.S.C. Section
6901, ot seq.. or other applicable slale or Federal laws, rules, or regulations adopted pursuant to any of the foreQoing.
The terms “hazardous wasle™and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or any fraction.theréot and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Granlor's ownership of the Properly, there has baeen no use, generation, manulaciure, storage, treatment,
disposal, release or threatened release of any hazardous wasle or substance by any person on, under, about o from the
Property; (b) Grantor has no knowledge of. or reason o believe that there has been, excep! as previously cisciosed 10
and acknowledged by Lender in writing, (i).any use, generation, manutacture, storage, lreatment, disposal, reisase. or
threatened release of any hazardous wasle or subslance on, under, about or from the Property by any pror owners of
occupants of the Property or (i) any actual 'or threatened litigation or claims of any kind by any person relating o such
matters; and (¢) Except as previously cisciosed 1o and acknowledged by Lender in wnling, (i) neither Granlor nor any
tenant, contractor, agent or other authorized user of:the.Property shall use, genarale, manufacture, store, treat, dispose
of, or release any hazardous waste or substance on, under, aboul or fror the Property and (i) any such actvity shall be
conducted in compliance with all applicable federal, state, and local laws, requiations and ordinances, inciuding without
limitation those laws, regulations, and ordinances described above. Grantor authonzes Lender and its agents 1o enter
upon the Property 1o make such inspections.and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trus!. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibility or labiiity on the part of
Lender to Grantor or to any other person. The reprasentations and warranties contained herein are based on Grantor's
due diligance in investigating the Property for hazardous waste and hazardous substances. Grantor hereby () releases
and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes lable for
cleanup or other costs under any such laws, and (b) agrees 10 indemnify and hold harmless Lender against any and all
claims, lossas, liabilities, damages, penalties, and expenses which Lender may directly or ingirectly sustain or sutier
resulting from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manutacture,
storage, disposal, release or threalened release of a hazardous waste or.sutisiance on the properties. The provisions of
this section of the Deed of Trust, including the obligation 1o indamnity, Shall-survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise. =~

Nulsance, Waste. Granlor shall not cause, conduct of permit any nuisance nor commit, permit, or sutfer any stripping of
or waste on or 10 the Property or any portion of the Property. Without limiting’ ihe generality of the foregoing, Grantor will
nol remove, or grant to any other party the right to remove, any timber, minerals. (including oil and gas), soil, gravel or
rock products without the prior written consent of Lender. e ST e %

Removal of improvements. Grantor shall not demolish or remove any lmprovemntslfom the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to
make arrangements satisfactory 1o Lender to replace such improvements wuth Irgproveme'rigs of at leas! equal value.

Lender's Right to Enter. Lender and its agents and representalives may enf'o,f;iipn:,the ReaiProperty a! all reasonable
times to attend 1o Lender’s interests and o inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenanis or other persons or eniities of every nature whatsoever who rent, lease or.otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafier in effect, of all governmental
authorities applicable 1o the use or occupancy of the Property. Grantor may conlest in good feith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate’ appeals, so long as
Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender’s sole opinion, Lender’s interests in the
Propery are not jeopardized. Lender may require Grantor to post adequate securily or a surety _bond, reasonably
satistactory to Lender, 10 protect Lender’s interest. R

Duty to Protect. Grantor agrees neither 1o abandon nor leave unatiended the Property. Grantoi;__g.ﬁpallf@o allother acts,
in addition to those acts st forth above in this section, which from the character and use of the Property are reasonably
necessary {0 prolect and preserve the Property,

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums.
secured by this Deed of Trust or (b} increase the interest rate provided for in the Credil Agreement or-other document.:
evidencing ihe Indebledness and impose such other conditions as Lender deems appropriale, upon the sale. or transfer,
without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property. A"sale.
or transfer means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land conlract, contract for deed,
leasehcid interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transier of any:
beneficial interest in or 10 any land trust holding titie to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liabilty company .«
interests, as the case may be, of Granior. However, this option shall not be exercised by Lender if such exercise is prohibited .~
by federal law or by Washington law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.
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DEED OF TRUST
(Continued)

oay when due (and in all events prior 10 delinquency) all texes, special taxs:
and impositions levied against or on accourt of the Property, and
Property.
of all Nens having priority over or equal to the interast of Lender under this Deed of Trust,
andumsmmsnotduo.uoeptfammnglndebbdnmmtobdow.mdexoop

~ ‘Right To Contest. Gran payment of ary tax, assessment, or claim in connection with a
., dispute Over the obligation 10 pay, 30 long as Lender's interest in the Pr . If a lien arises or

filed as a result of nonpayment, Grantor shall within fiteen (15)

(15) days after Grantor has notice of the filing, secure the ion,

Lender cash or a‘sufficient corporate surety bond or other security satistactory 1o Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees or other charges that could accrue as a result of a foreciosure or
salo under the lien. .in any contes!, Grantor shall defend itself and Lender and shall satisty any adverss judgment before
enforcement against the Property. Grantor shall name Lender as an additional obliges under any surely bond furnished

shall authorize the appropriale governmental official 1o deliver to Lender at any time a writien statement

of the taxes and assessmnts against the Property.

Notice of Construction. Granlor shall nolity Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic's lien, materiaimen's fien, or other
len could be asserted on.account:of the work, services, or matedals. Grantor will upon request of Lender furnish {o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Ths following provisions relating to insuring the Property are a part of this Deed of
Trust.

Malntenance of Insurance. ‘Grantor .shall'procure and maintain policies of fire insurance with standard extended
coverage endorsements on ‘a:replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to.avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liabilly insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages-and basis reasonably acceplable to Lender and issued by a company or
companias reasonably acceptiable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wik not be
cancelled or diminished without af least ten (10) days' prior writlen notice 1o Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person.: Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special 0od hazard area, Grantor agrees {0 obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits
set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of-any loss or damage lo the Property. Lender may
make proof of loss it Granlor fails 1o do so within fiteen (15) days of the casualty. Whether o7 not Lender's security is
impaired. Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds 10 the
reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair; Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon salistactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this
Deed of Trust. Any proceeds which have not been disbursed within 180-days afier their receip! and which Lender has
not commitied to the repair or resloration of the Property shali be used first to pay any amount owing to Lender under
this Deed of Trust, then 10 pay accrued inlerest, and the remainder, if any, shall be applied to the principal balance of the
indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Granior's inlerests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inmtolhebeneﬂ‘tot and pass to, the purchaser of the
Property covered by this Deed of Trust al any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Compiiance with Existing indebtedness. During the period in which any Existing Indebledness described below is in
effect, compliance with the insurance provisions contained in the instrument svidencing such Existing indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent. compliance with the lerms ot
this Deed of Trust would consiitute a duplication of insurance requirement. 1f any-proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that portion of the
proceeds not payable o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Granlor fails to comply with any provision of this Deed of Trust, including: any obligation {o
maintain Existing Indebledness in good standing as required below, o if any action or proceading is commenced that would
matenally affect Lender’s inlerests in the Property, Lender on Grantor's behalf may, but shalt nol be required to, take any
action that Lender deems appropriale. Any amount that Lender expends in so doing will bear.interes!-qt the rale provided for
in the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. _All sych expenses, at
Lender’s option, will (a) be payable on demand, (b) be added 1o the balance of the credit line and be apportioned among
and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance policy or
(i) the remaining term of the Cradit Agreement, or (c) be treated as a balloon payment which will be due and-payable at the
Credit Agreement’'s maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the default,
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwis,
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Properly are & part of this Desd of

Title. Grantor wasrrants that: (a) Grantor holds good and marketable title of record to the Property in fee sample ttesand .

clear of all bens and encumbrances other than thoss set forth in the Real Property description or in the ‘Existing
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepled by, Lender in connection with this Deed of Trust, and () Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender., Yo

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons, In the event any action or proceeding is commenced that questions
Grantor's title or the inlerast of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's -
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
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01-29-1999 DEED OF TRUST
Loan No 0597000037 (Continued)

causo to be Jelivered, 1o Lender such instruments as Lender may request from time to time to permit such participation.

Compllanco With Laws. Grantor warrants that the Property and Grantor's use of the Property complias with al existing
~applicable laws, ordinancas, and reguiations of governmental authorities.

'EXISTING INDEBTEDNESS. The following provisions concerning existing indsbladness (the "Existing Indsbledness™) are a
_part of this Deed of Trust.

: ' Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing

.. %en. . Grantor expressly covenants and agrees {0 pay. or see to the payment of, the Existing Indebtedness and o prevent

~any default-on such indebledness, any default under the instruments evidencing such indebledness, or any default
under any security documents for such ingebledness.

Nouoalﬁcmon “Grantor shall not enter inlo any agreement with the hoider of any morigage, deed of trust, or other
Security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior wrritten consent of Lender. Grantor shall nelther request nor accept any future advances
under any such security. agreement without the prior written consent of Lender.

CONDEMNAT]@NThofonmm provisions relating to condamnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procsedings or by any
i o1 ondemnation, Lender may at i's election require that all or any portion of the net
0 the Indebtedness or the repair or restoration of the Property. The net proceeds of

ward after payment cf all reasonable costs, expenses, and aliorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is fied, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly lake such sleps as may be necessary to defend the action and obtain the award. Grantor may be fhe
nominal party in such proceeding, but Lender shall be entitied to participale in the proceeding and to be representad in
the proceeding by counsel of.its own chcice all at Grantor’s expense, and Grantor will deliver of cause 1o be delivered to
Lender such insiruments as.may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition 1o this
Deed of Trust and take whatever other action is requested by Lender 1o perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with ali axpensas incured in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credil Agreement; and (d) a

specific tax on all or any portion of the lndebtedness Or on payments of principal and interest made by Grantor.

Subsequent Taxes. It any tax to which this section applies is-enacted subsequent 1o the date of this Deed of Trust, this
event shall have the same efiect as an Event of Default (as defined below), and Lender may exercise any or ali of its
available remedies for an Event of Default as provided below unless Grantor sither (a) pays the tax before it becomes
delinquent, or (b) conlests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or &
sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Desd of Trust as a security
agreement are a pari of this Deed of Trust. L

Security Agreement. This instrument shall constitute a security agreement totho extent any of the Property constitules
fixtures or other personal property, and Lender shall have all ‘of ‘the rights of a secured party under the Uniform
Commercial Code as amended from time to time. [

Security Interest. Upon request by Lender, Grantor shall execute: financing statements and take whatever other action
s requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time.ang without further authorization
from Grantor, fila execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granlor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon dafault, Granior
shall assemble the Personal Property in a manner and a! a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days atter recaip! of written demand from Lender. .-

Addresses. The mailing addresses of Grantor (debtor) and Lender (securedpaﬂy)‘romwhsch information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerciat Code),
are as stated on the first page of this Deed of Trust. i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, ‘Grantor will make, execute and
deliver, or will cause to be made, executed or deliversd, to Lender or to Lender's designee, and when requested by
Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times andin such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deecs, : security
agreements, financing statements, continuation stalements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complate, perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust,'and the Related
Documents, and (b) the liens and security interests created by this Deed of Trust on the Property, whather now owned
or hereafter acquired by Grantor. Unless prohibited by taw or agreed to the contrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expensas incurred in connection with the matiers referred to in this paragraph,

Attorney=in-Fact. It Grantor fails 10 do any of the things referred 1o in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purpeoses, Grantor hereby irrevocably appoints Lender - -
as Grantor's attorney—in-fact for the purpose of making, exscuting, delivering, filing, recording, ang doing alt-other things
as may be necessary or desirable, in Lender's sole opinion, 10 accomplish the matters referred 1o in the preceding
paragraph. PG

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit line account, and otherwise
pertorms all the obligalions imposed upon Grantor under this Deed of Trust, Lander shall executs and deliver to Trustee .
request for full reconveyance and shall execule and deliver 1o Grantor suitable statements of termination of any financing’ .
statement on file evidencing Lender’s secunty interest in the Rents and the Personal Property. Any reconveyance fee shall be.
paid by Grantor, if permitled by applicable law. The grantee in any reconveyance may be described as the “person or
persons legally entitied therelo”, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the
truthtulness of any such matters or facts.

93020<010%
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( DEED OF TRUST
Loan No 0597000037 (Continued)

DEFAULT. Each of the following, at the option of Lencer, shall consttule an event of detault ("Event of Default™) under this
Deed-of Trust: (a) Grantor commits raud or makes & Malenial misrepresentation at any time in connection with the Credit
© Agreement. This can include, for example, a faise statement about Grantor's income, assets, labilities, or any other aspects of

Grantor's financial condition. (b) Grantor doss not meet the repayment lerms of the Credit Agreement. (¢) Grantor's action or
:iméﬁonaavmmmmwmmcmmauwﬂmmmmocouaw. This can inciude, for
sxample, failure to maintain required Insurance, waste or destructive use of the Gwelling, failure 10 pay taxes, death of alt
persons liabis on the account, transfer of titie or sale of the cwelling, creation of a ¥en on ihe dwelling without our permission,
fcreciosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purposas.

RIGHTSAuom;ES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thersafter, Trustee or
Lencer, at.its option, may exercise any one or more of the ng rights and remedies, in addition to any other rights or
remedies provided.by law: | followi

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebledness immedialely dus
and payable, lndudingany prepayment penalty which Granior would be required to pay.

Foreclosure. - With respect 10 all or any part of the Real Property, the Trustes shall have the right 1o exercise its power of
sale an lo-foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either
case in aocacdnnoo"wi}p and 1o the tull extant provided by applicable law.

UCC Remedies. Wlthrespectto all or any part of the Personal Properiy, Lender shall have all the rights and remedies of
a secured party under the Unitorm Commercial Code.

Coilect Rents. Lender:shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Leader's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly lo Lender. !f the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereo! in the name of
Grantor and to negoliate the same and collect the pr - Paymonis by tenants or other users to Lender in response
to Lender's demand shall salisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

Appoint Recelver. Lender shali have the right lo have a receiver appoinied to take possession of all or any part of the
Property, with the power to prolect and presarve the Property, to operale the Property preceding or pending foreclosure
Or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indeblecness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of
& receiver shall exis! whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall not-disqualify’a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender othorwise bacomes entitied 1o possession of the Property upon default of Grantor, Grantor shall becoms a tenant
at sutferance o! Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental
for the use of the Property, or (D) vacale the Property immediatety upon the demand of Lender.

Other Remedies. Trusise or Lender shill have any other right or remedy provided in this Deed of Trust or the Credit
Agresment or by law. |

Notice of Sale. Lencer shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afler which any privats sale or other intended disposition of the Personal Property is to be made.
Reasonadble notice shall mean notice given at least ten (10) cays before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights 1c have the
Property marshalied. in exercising its rights and remedies, the Truslee or.Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lander shall be entitled 1o bid at any public sale on all
or any portion of the Property. -

Waiver; Election of Remedies. A waiver by any party of a breach of a_provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party's rights otherwise 1o demand- strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed-of Trust, the Credit Agreement, in any
Related Document, or provided by law shall not exclude pursuit of any other:temedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to
pertorm shall not affect Lender's right to declare a Gefault and to exercise any of its remedies.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to anforce ‘any of the: terms of this Deed of Trust,
Lender shail be entitled 10 recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any
appeal. Whether or not any court action is invoived, all reasonable expenses incurred. by Liender which in Lender's
opinion are necessary at any time for the protection of ite interes! or the enforcement of:its rights shall become a part of
the Indebledness payable on demand and shall bear interes! at ihe Credit Agreement rate from the date of expenditure
untii repaid. Expenses covered by this paragraph include, without limitation, however subject (o any limits under
applicable law, Lender's attorneys’ fees whether or not there is a lawsult, including attorneys’ fees for bankruptey
proceedings (including efforts 1o modify or vacate any automatic stay or injunction), appeals and any anticipated
post-judgment collection services, the cost of searching records, obtaining title reports (including.foreclosure reports),
surveyort’ reports, appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law, o

Rights of Trustoe. Trusiee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trus!. R

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Truslee shall havethepower zotako
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) joirin preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b):join in:"

granting any easement or creating any restriction on the Real Property; and (c) join in any subordina[iéq orother

agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notity any other party of a pending sale under any%ﬁ.‘,ﬁ“ h‘Uﬂ
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be a party, uniess required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustse shall meet a! qualifications required for Trusiee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by

notice and sale, and Lender shail have the right to foreclose by judicial foreciosure, in either case in accordance with and
10 the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time 1o time appoint a successor Trustee to any Trustee
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DEED OF TRUST

appoiniod hereunder by an instrumont sxscutsd and acknowledged by Lender and recorded in the office of the recor
ot Skagit County, Wastington, The instrumont shall contain, in addition o all other matters required by siate law,
Granlor, the Dook and page or the Auditor's File Number where this Deed of
_;-mlum.mmmmamammm.mmlmrumtmmmmm
~ acknowiedged by Lender or s sucoeesors in intersst. The successor trusise, without Conveyance of the Propesty, shall
. su000ed 10 all the titie, power, and duties conferred upon the Trusies in this Deed of Trust and by applicable law. This
ure of trusies shall govern to the exciusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appicable law, and except for notice required or allowed Dy
law 10 DO given in another manner, any Noloe under this Deed of Trust shall be in writing, may be sent by tolefacsimiie (Uniess
oliherwise reQuired:by law), and shall bs sftective when actually deliverad, or when Cepcsited with & nationally recognized
overnight ‘courier, or, N malied, shall be desmed effective when deposited in the United States mail first class, certified or
regesiared mail, poslagd prepaid, direcied 1o the addresses shown near the Leginning of this Deed of Trust. Any party may
change s address for W*fqnumboadummbymfmmmwmmmm.wmng that the
purposs of the notice 18 1o change the party’s address. All coples of notices of foreciasure from the holder of any lien which
has prionty over this Deed of Trust shal be sent to Lender’'s address, as shown near the beginning of this Deed of Trust. For
notice purposes, Grantor agrees (o keep Lender and Trustee informad at all tmes of Grantor's current address.

i
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MISCELLANEOUS PROVI!IONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire understanding and
agresment of the parties as 10-the matters set forth in this Deed of Trust. No alfteration of or amendment 1o this Deed of
Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. &

Law. This Deed of Trust has been delivered to Lender and accepied by Lender In the Stste of
:m. This Deed of Trust shall be govemned by and construed In accordance with the laws of the State of

Caption Headings. Caption hudlnq.-.in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inlerest or eslate
in the Property at any time held by orforthoboneﬁt of Lender in any capacity, without the written consent of Lender.

Multiple Parties. ANl obligations of Grantor under this Deed of Trust shall be joint and several, and all references to
Granior shall mean each and every Grantor.  This.means that each of the persons signing below is responsible for all
obligations in this Deed of Trust.

Severabliity. if a court of compelent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable
as 10 any person or ckcumstance, such finding shall not render that provision invalid or unenforceable as o any other
persons or circumsiances. If feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be stricken and all
olher provisions of this Deed of Trust in all other respects shall remain vaid and enforceable.

Successors and Assigns. Subject 1o the limitations stated.in this:Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vesied in a person other than Grantor; Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference to this Deed of Trust and the Indebladness by way of forbearance of exiension without

releasing Grantor from the obligations of this Deed of Trust or liability underthe Indebledness.
Time I8 of tho Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender
in exercising any right shall operate as a waiver of such right or any other right, A waiver by any party of a provision of
this Deed of Trust shall not constitute a waiver of or prejudice the party's right ctherwise to demand stict compliance
with that provision or any other provision, No prior waiver by Lender, noc any course of dealing between Lender and
Grantor, shall constitute a waiver of any of Lender’s rights or any of Granlor's obiigations as fo any futwre transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequen! instances where such consent is required. -

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Staie of Washington as to all Indebtedness secured bythisDeod ot Trust.:.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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01-28-1999 DEED OF TRUST
Loan No 0597000037 (Continued)

for the uses and purposes Iherein mentioned,

“REQUEST FOR FULL RECONVEVANCE

To: . Trustee

The undersigned s the legal owner and hoider of el indeblodness secured by this Deed of Trust, You are hereby requested,
upon payment of ail sums owing 1o you, to reconvey without wamanty, 1o the perzors entitied therelo, the right, title and

Dete:
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