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THIS ASSIGNMENT OF RENTS IS DATED JANUARY 27, 1999, between HOWARD CURTIS
TRONSDAL and DEANNE M TRONSDAL, HUSBAND AND WIFE, whose malling address is
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and Skagit State Bank, whose address is 301 E., Falrhaven Ave., P.O. BOX 285, Burlington,
WA 98233 (referred to below as "Lender"). n
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ASSIGNMENT OF RENTS
Loan No 3128916248 (Continued)

;'*"ASS'IGNMENT For valuable consideration, Grantor assigns, grants a continuing security
interest In, and conveys to Lender all of Grantor's right, title, and interest in and to the

Rents from the following described Property located in SKAGIT County, State of
=iWashlngton-

see ATTACHED LEGAL DESCRIPTION

The Real Pmperty or its address is commonly known as 18662 MILLTOWN RD, MOUNT
VERNON, WA . 98273-9522. The Real Property tax identificaion number s
33043100020003.3304311&0.0007-33043:10010105.33043110030005

DEFINITIONS. Tho followlng ‘words shall have the following meanings whan used In this Assignment. Terms not
otherwise defined in this Assignment shall have the meanings attributed to such lerms In the Uniform Commercial Code.
All references to dollar amounb shall mean amounts in lawful money of the United Stales of America.

Assignment. The word Asslgnmonr' means this Assignment of Rents between Grantor and Lender, and incluces
without limitation all asslgnmenls and security interest provisions relating to the Rents.

Event of Default. Tho words 'Evont of Default” mean and include without limitation any of the Events of Default set
forth below in the soctlon ﬁﬂod "Evonts of Default”

Grantor. The wovd ‘Gran!or' moans HOWARD CURTIS TRONSDAL and DEANNE M TRONSDAL.

indebtodness. The word "lndebtedms" means all principal and interest payadle under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender 1o enforce
obligations of Grantor under. this Asslgnmont. together with interest on such amounts as provided in this Assignment.
In addition to the Note, the word "Indebtedness” includes all obligations, Cebls and llablities, plus interest thereon, of
Grantor to Lender, or any one or more of them,.as well as all claims by Lender against Grantor, or any one or more of
them, whether now existing or.hereafter: arislng. whether related or urvelated to the purpose ¢ the Note, whether
voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or uniiquidated and whether
Grantor may be liable individualty.or- Jointty with others, whether obligated as guarantor or otherwise, and whether
recovery upon such indebtedness may be or hereafter may become barred by any statute olem : e

such Indebtedness may be or hereafter may bocoma othorwbo unenforceable. (Initial Here ;LA LY.

Lender. The word “Lender” means Skaqn Suto Bank s SUCCeSSOrs and assigns.

Note. The word "Note” means the promlsso'y noh or credit agreement dated January 27, 1999, in the original

principal amount of $128,574.89 from Grantor to Lender, together with all renewals of, extensions o,
modifications of, refinancings of, consolidaticns of and substitutions for the promissory note or agreement.

Property. The word "Property” means the real proporty and all lmprovements thereon, described above in the
"Assignment" section.

Real Property. The words "Real Property” mean the propmy In!orosts and rights described above in the "Property
Definition” section. . s

Related Documents. The words “Related Documonts" meen and Inc!udo without limitation alt promissory notes,
credit agreements, loan agreements, environmental agreoments guaranties, security agreaments, morigages, deeds

of trust, and all other instruments, agreements and documents whothef now or hereafler existing, executed in
connection with the indebtedness.

Rents. The word "Rents” means all rents, revenues, income, issues: proms and proceods from the Property, whether
due now or later, including without limitation all Renis from all Iuses deacdbod on any exhibit attached to this
Assignment,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE; THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FG.LOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Asslgnmont or any Rolatod Document, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall sirictly perform all of Grantor’s
obligations under this Assignment. Unless and untll Lender exercises its right to collect the Rents a&s provided below and
so long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents, provided that the granting of the right to. colloct tha Ronts shall not consiitute
Lender’s consant {0 the use of cash collateral in a bankruptcy proceeding.

GRANTCR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RE'.NTS wnh raspect to the Rents,
Grantor represents and warrants to Lender that:

Ownership. Grantor is entitied to receive the Rents ires and clear of all rights, Ioans. tio '_ em:umbranoes and
claims except as disclosed to and accepted by Lender in writing. +

Right to Assign. Grantor has the full right, power, and authority to enter into this Asslgnm":
convey the Rents to Laender.

No Prior Assignment. Granior has not previously assigned or conveyed the Rents to any other perso‘ by any
instrument now In force. pr

No Further Transfer. Grantor will not sell, assign, sncumber, oc otherwise dispose of any of Grantor’s rights in tho
Rents except as provided in this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any fime, and even though no default shail have
occurred under this Assignment, to collect and recelve the Rents. For this purpose, Lender Is hereby given: and granted :

the following rights, powers and authority:

Notice {0 Tenants. Lender may send notices to any and all tenants of the Property advising them of this Asslgnmgm

and directing all Rents to be paid directty to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take posseassion of the Property; demand, oollectandreodvafrom |
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings -
necessary for the protection of the Property, including such procesdings as may be necessary o recover possession
of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lander may enter upon the Property to maintain the Property and kesp the same in repair;

to pay the costs thereof and of all services of all empioyees, inciuding their equipment, and of sl continuing costs and
expenses of maintaining the Property in proper repair and condition, and aiso 1o pay afl taxes, assessments and
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ASSIGNMENT OF RENTS Page 3
LoanNo 3129916248 (Continued)

' _..;-sw1brutlllﬂu and tha premiums on fire and other insurance effected by Lender on the Property. Ce

complllmwlmms. Lender may do any and all things to execuis and comply with the laws of the State of
© 2 Washington and alzo &l other laws, rules, orders, ordinances and requirements of all other governmental agencies
¢ aflecting | tho Property.

o e may rent or lease the whole or any part of the Property for such term or terms and on
. nsuch wudlﬂom s Londot may deem appropriate.

" Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eithor in Lendar's
name or in’ Gmnto(s name, 10 rent and manage the Property, Including the collection and application of Rents.

OthorAcu. Londnrmaydoa!wchothortrﬂngsnnaactswithmpocttou\oPropmyuLondormnydnm
appropriate and may act exclusively and solety in the place and stead of Gantor and to have all of the powers of
Grantor for the. purpoau subdnbovo

Nonoqulmnuom Londcrsha.unotboroqulrodtodowoltho!oroodnglctsocthlngs.andmwmt
Lender shall have ‘..u:gonoo:moroofﬂntorogolngactsorthlngssmllnotroqulroundutodomyoﬂhor
specific act of thlno.

APPLICATIONOFRENTS Allcostsmdmm-slncurrod by Lender in connection with the Property shall be for

Grantors account and Lender may.pay such costs anc expenses from the Renis. Lender, I its sole discretion, shall

g determine the application of any and all Rents received by It; however, any such Rents recelved Dy Lender which are not

applied to such costs and expenses shall be appliec to the Indebledness. All expenditures made by Lender undor this

N Assignment and not reimbursed from the Rents shall become & part of the indebledness secured by this Assignment, and
shall be payable on demand, with lnhrost at tho Note rate from date of expenditure untll paid.

FULL PERFORMANCE. If Gnntor pays III ‘of the Indebledness when due and otherwise performs all the obligations |
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suliable satistaction of this. Asslgnmont and sultable statements of termination of any financing statement on flle A

evidencing Lender's security interest in: the Rents “and the Property. Any termination fee required by law shall be paid by :
Grantor, it permitied by applicable law. . ‘

EXPENDITURES BY LENDER. llGrlnwrwbtocampIywnhmyptovlslono!thlsAsslgnmt.oruwncﬂonor
proceeding is commenced that would materially affect Lender’s inlerests in the Property, Lencer on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will baar inlerest at the rate provided for in.the Nots from the dats incurred or paid by Lender to the date of repayment by
Grantor, All such expenses, at Lender's option; will (a) be payable on demand, (D) be added (o the balance of the Note
and be apportioned among and bo payable with any instaiment payments o become due during either (1) the term of any
applicable insurance policy or (il) the remaining term of the Note, or (C) be treated as a balioon payment which will be
due and payable at the Note's maturity. This Assignment also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of
the default. Anysuchacﬁonbyl.ondorswnotboconstruedascudngthoddlunsoutobuundorfromanynmdy
that it otherwise would have had.

DEFALLT. Each of the foliowing, at the option of l.ander shall consﬁtub an event of default ("Event of Default™) under this
Assignment:

Default on indebledness. Fallure of Grantor to make any pnymont when due on the Indebtedness.

Compllance Default. Fallure of Grantor to comply with any other torm. obllgauon. covenant or condition contained in
this Assignment, the Note or in any of the Relatod Documonts

False Statements. Any warranty, representation or statcment mada or_furnished to Lender by or on behalf of
Grantor under this Assignment, the Note or the Related Documonb s wse or mlsludlng in any material respect,
either now or at the time made or furnished.

Defective Collateralization. ThlsAsslgnmoruoranyomanatod Documcntsmtobolnfuﬂforcoandoﬁect
(including fallure of any collateral documents to create a valid and peffocbd socurlty interest or lien) at any time and
for any reason,

Other Defaults. Fallure of Grantor 10 comply with any term, obllgnﬂon Ecovonant weondltion contained in any other
agresment between Grantor and Lender. &

Death or insolvency. The death of any Gmntororthedlssoluﬁonorlormimﬂonomentor'seadstenoeasagolng
business, the insolvency of Grentor, the appointment of a recelver for any part of Grantor's property, any assignment
for the benefit of credilors, any type of creditor workout, or the oommnoemnt of any p-'oooedlng under any
bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfeliure, etc. Commencement of foreclosure or forfdturo procoodinga. whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor or:by any governmental agency
against any of the Property. However, this subsection shall not apply In the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreciosure or torsfeifure procesding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves: or a surety bond for the claim
satisfactory to Lender.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guam ‘any of the
Indebtadness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or labllity under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit thomGuamntor’s
estato to assume unconditionally the obligations arising under the guaranty in a manner saﬁsfactory o La' der, and in
doing 50, cure the Event of Default. i

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belm m, p‘,
of payment or performance of the Indebtedness s impalired.

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of a bmch of the same
provision of this Assignment within the preceding tweive (12) months, it may be cured (and no Event of Default will -
have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the falluro
within ten (10) days; or (b) it the cure requires more than ten (10) days, immediately initiales steps sufficient to cure
the failure and thereafter continues and completes all reasonable and necessary steps sufficient to preduoo
compliance as 3o00n as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, l.ondor
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by
law:

Accelerate indebtedness. Lender shall have the right at its option without noﬁcetoGrantortododaroﬂnonﬂro
indebtedness Immediately due and payabile, including any prepayment penalty which Grantor would be required to -
- pay.

'sai _.5
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-~ Collect Rents. Lender shall have the right, without notice
- Grantor’s attorney-in-fact to endorsa instruments recsived in
- negotiat the same and collect the procueds.
b, demand existed,

3. Lender M have all other rights and remedies provicded in this Assignment or the Nots or by law.

constitute & waiver of or.prejudics the

Attorneys’ Fees; Expenses. If Lender institutes any suit or action fo enforce any of the terms of this Assignment,
Lender sha’: be entitied to recover such sum as the court rmay adjudge roasonabie as atiorneys’ fees and on
any appesl. Whether or not any court action Is Involved, all reasonable expenses incurred by Lender

opinion are necessary at any time for the protaction of its interest or the enforcement of its rights shall becoms
of the Indebtedness payable on demand and shall beer interest from the date of expenditure until repaid at the
provided for in the Note. Expenses covered by this paragraph inciude, without imitation, however

limits under applicable law, Lender's atiormeys’ fees and Lender’s lagal ixpenses whether or not

Including attorneys’ fees for bankrupicy procesdings (including efforts io modify or vacats any automa
Injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, ob
tite reports (including foreciosure reports), surveyors’ reports, and appraisal fees, and title insurance, 10 the
permitted by applicable law. Gnntoulsio:wmyany’,:gurtoos!s.ln addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions ae a part of this Assignment:

agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Assignment has been dellvered to Lender and accepted by Lender In the State

Multiple Parties. All obligations of Grantor under this hal A
Grantor shall mean each and svery Grantor. This means that each of the persons signing below is responsibie for all
obligations in this Assignment.

No Modificstion. Grantor shall not enter into any agreement with ihe holder of any morigage, Geed of trust, or other
security agreement which has priority over this Assignment by which that agreement is modified, amended, extended,
or renswed without the prior written consent of Lander. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

Severablilty. It & court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable
as 10 any person or circumstance, such finding shall not render that provision Invalid or unenforceable as to any other
persons or circumstances. If feasibie, any such offending provision shall be desmed t0.be modified to be within the
limits of enforceabiliity or validity; however, If the offending provision cannct be so modified, it shall be stricken and all
other provisions of this Assignment in all other respects shali remain valid and.enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transter of Grantor’s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership
of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference 10 this Assignment and the Indebtedness by way of forbesrance or extension
witho:s releesing Grantor from the obligations of this Assignment or liabillty under the Indebtedness.

Time Is of the Essence. Time is of the essence in the pufmnmdmhuslgnmoqti'

Walver of Homestead Exemption. Granior hereby releases and walves all rights and bommscfme homesicad
exemption laws of the State of Washington as 10 alt Indebtedness sscured by this Asslgnmont.

Walvers and Consents. Lender shail not be desemed to have walved any rights under this Assignr {or under the
Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender In exercising any right shall operate as & waiver of such right or any cther right. A waiver by any party of a
provision of this Assignment shall not constitule a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constituie a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Assignment, the granting of such consent by Lender i

any insiance shall not constitute continuing consent to subsequent instances where such consent is roqulnd

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND
EACH GRANTOR AGREES TO ITS TERMS.
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Schedule "A-1*

P-88311

DESCRIPTION:
EEB:EI uBn .

Government Lot 1, Sect;on 31,'Township 33 North, Range 4 East,
W.M., lying East of th Pac1f1c Highway and North of the North
line of County road along the South line of said Covernment Lot
1, EXCEPT that portion of Government Lot 1 conveyed to Dike

District No. 16, recorded OctoborﬁiJ;n1929 under Auditor's File
No. 227612. ‘

TOGETHER WITH the North ¥ ofﬁth_gNortheasc K of said Section 31,

Township 33 North, Range 4 East; W. M. EXCEPTING THEREFROM the
following descrlbed tract: &8 E

Beginning at a point 851.5 feet>West of section line between
said Sections 31 and 32, and on North sine of Geo. Nelson Road;
thence North 165 feet; EI

thence East 32 rods;
thence South 10 rods; ;
thence West 32 rods to the point of beglnnzng.

ALSO EXCEPTING from all of the above that portzon of Government
Lot 1, Section 31, Township 33 North, Range 4 Bast, W.M., and
that portion of the North % of the Norxtheast ¥ of Sectzon 31,
Township 33 Northk, Range 4 East, W.M., described as: follows

Beginning at the Northeast corner of said Sectx ﬂf31 Townsth
33 North, Range 4 East, W.M.; »
thence North 88°15'45" West along the North line fof said
subdivision, a distance of 1,069.81 feet; _
thence South 8°52'21" West a distance of 658. 61 fee ;

: thence South 47°52'36" West a distance of 115.10.. feet tomtho

T true point of beginning;

oo thence continue South 47°52'36" West to the North rzght of wayz

a line of County road known as the Milltown Road; ¢

I thence in a Westerly direction along said right of way line to

the intexsection with the Easterly right of way of Pac1f:.c

Highway; e

. thence Northerly along said East right of way line to a po nt

: which bears North 88°1S5'45" West from the <true po;nt of

beginning; )
thence South 88°15'45" East parallel with the North line of the%
Northeast ¥ of said Section 31 to the true point of beglnnlng

ALSO, EXCEPT that portion conveyed to Dike District No. 16 by
deed recorded October 11, 1929, under Auditor's File No. 227599.

Situate in the County of Skagit, State of Washington.

VE;?{” - Continued -
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Schedule "A-l%;ﬂ: P-88311

DESCRIPTION CONTINUED

A L] " .

Government Lot 1 in ségiiaﬁ'3l, Township 33 North, Range 4 East,
W.M., lying West of the Great-Northern Railway Company right of
way, EXCEPT the folldﬁépgﬁﬁeggﬁibed tracts:

1.) Beginning at the Northwest corner of said Lot 1, Section
31, Township 33 North, Range 4 East, W.M.;

thence running East to right -of’ way of Seattle and Montana
Railroad: P

thence South along said right of way to a point 26 feet South of
what is known as C. H. Mann's Store;

rhence West to the East bank of Tom Moore's Slough;

thence in a Northerly direction along bank of said slough to
point of beginning, all as conveyed .to C. H. Mann by Deed
recorded May 22, 1893, in Volume 28 of Deeds, page 68, recoxds

of Skagit County, Washington.

2.) All that portion of Lot 1 in Sé@&iﬁiﬁé;w%$ownship 33 North,
Range 4 EBast, W.M., in Skagit County, Washington, particularly
described as follows, to-wit: E % %

Beginning at a point 40 feet North of the South line of said lot
and on the bank of Tom Moore's Slough; = ot

thence running North along the East bank.of said Tom Moore's
Slough a distance of 50 feet; N

rhence East to the County road a distance of about 75 feet;
thence South along the said County road 50 feet to a point due
East of the point of beginning; [

thence due West about 75 feet to the point of ‘beginning.

3. Beginning at a point on the West side of théfrighgﬁéi way
of the Seattle and Montana Railroad Company, said point’ being
a2t the Southeast corner of a certain tract of land known as the
Mann Tract as described in Volume 28 of Deeds, page 68, records
of Skagit County, Washington, and being in the Northwest X of
Section 31, Township 33 North, Range 4 EBast, W.M.; « . 7
thence South along said rxight of way a distance of 430 fe

thence West to the bank of Tom Moore's Slough; L
thence Northerly following said slough bank to a point directly~
West of the point of beginning; LA

thence East to the point of beginning.

4. That portion conveyed to Skagit County for road purposégibygg}
Deed recorded May 10, 1967, under Auditor's File No. 698849. -

Situate in the County of Skagit, State of Washington.
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