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1. TRONSDAL, HOWARD CURTIS
2. TRONSDAL, DEANNE Mo
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Skagit State Bank, Beneﬁciary
LAND TITLE COMPANY, Trustee ]
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ID#:

. THIS DEED OF TRUST IS DATED JANUARY 27, 1999, among HOWARD CURTIS TRONSDAL
and DEANNE M TRONSDAL, HUSBAND AND WIFE, whose mailing address Is 18662
MILLTOWN RD, MOUNT VERNON, WA 98273-9522 (referred to below as "Grantor”);
Skagit State Bank, whose malling address Is 30% E. Fairhaven Ave., P.O. BOX 285,
Burlington, WA 98233 (referred to below oometlmea as “"Lender” and sometimes as
"Beneficiary”); and LAND TITLE COMPANY, whoae ‘malling- addreas is P.O. BOX 1225,
MOUNT VERNON, WA 98273 (referred to below as 'Trustee").
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| DEED OF TRUST
anﬁe.,No 3129916248 (Continued)

CO!M:YANCE AND GRANT. For valuable consideration, Grantor conveys 10 Trustee In trust with power of sale,
~Tight of entry and possession and tor the benefit of Londor as Beneficlary, all of Grantor’s right, title, and interest in
~ and fo the_ following described real property, together with all exsting or subsequently erected or alfxed bulidings,
:lmprovomonb and fixtures; ali easements, rights of way, and agpurtenances; all water, water rights and ditch rights
(including stock In utilities with ditch or Umigation rights); and all other rights, royalties, and profits relating 10 the real
property, including without limitation all minerais, ofi, gas, gecthermal and similar matiers, located in SKAGIT

County. Sute af Waahlngton (the "Real Property"):

ses TI'ACHED LEGAL DESCRIPTION

The Real Property or fia address is commonly known a8 18662 MILLTOWN RD, MOUNT
. 98273-9522. The Real Property tax identification number s
3304310m20008.330431 0010007.33043110010105.33043110030005

Grantor hereby: asslqns as socudly to Lender, al! of Grantor’s right, title, and interest in and (C alf leases, Rents, and profits
of the Property. -This uslgnmont is recordad Iin accordance with RCW 85.08.070; the lisn created by this assignment is
intended to be specific, d and choale upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and proms which license may be revoked at Lender's option and shall be automatically revoked upon
acceieration of all or pan of thc lndoblodmss

DEFINITIONS. The followlng words ahan have the following meanings when used In this Deed of Trust. Terms not
otherwise defined In this Desd of Trust shall have the meanings attributed to such terms In the Uniform Commercial Code.
All references to dollar amounts shall mun amounts in lawful money of the United States of America.

Beneficlary. The word "lonoﬂdw moans Skagit State Bank, its successors and assigns. Skagit State Bank aiso is
referred {0 as "Lender” in thlsDoed ofTrust

Deed of Trust. The words: "Dood of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
Iincludes without limitation al asslgnment and socudty interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” muns any. and nll persons ang ontities executing this Deed of Trust, including without
limitation HOWARD CURTIS TRONSOAL and BEANNE M TRONSDAL.

Guarantor. The word 'Guarantor" moans and Includes without limitation any and all guarantors, sureties, and
accommodation parties in connection wlth the Indobtodness

improvements, The word 'lmprovoments" moans “and includes without limitation ai existing and future
improvements, buildings, structures, moblle homos atfixed on the Real Property, facilities, additions, replacements
and other construction on the Real Pmpeny

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Nots and ary amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to
enforce obligations of Grantor under this Deed. of Trust, together with Interest on such amounts as provided in this
Deed of Trust. In addition to the Nots, the word "“Indebledness” includes all obligations, debdls and liabilities, plus
interest thereon, of Grantor to Lander, or any one or more of them, as well as all claims by Lender against Grantor, or

any one or more of them, whether now existing or hereafter arlslng. whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liabls individually or jointly with others, whether obligated as guarantor or otherwise,
and whether recovery upon such Indebtedness may be or heroaner may become bared by any statute of limitations,

b word "Lender” means Skagit State Bank, its suooessors and as:ugns

Note. The word "Note” means the Note dated January 27, 1999 in the orlglnal principal amount of

$128,574.89 trom Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTMNS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment ﬂxtures. and other articles of personal
property now or hereafter owned by Grantor, and now or hereatier attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all subsﬂtuﬁom for, any of such property; and
together with all issues and profits thereon and proceeds (including withaut Ilrnitation all tnsuranoo proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Rea! Property and the Petsonal Propor!y '

Real Property. The words "Real Property” mean the property, interests end riehts described above in the
"Conveyance and Grant” section,

Related Documents. The words "Related Documents™ mean and include without Ilmltation all promtssovy notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agroemonts mortgages deoads
of trust, and all other instruments, agreements and documents, whether now or heraaﬂer ex_is

connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royamas
benefits derived from the Property.

Trustee. The word "Truslee” means LAND TITLE COMPANY and any substitute or successor trusteas

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE REﬂTS...E:
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENT S,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWIKG TERMS

PAYMENT AND PERFOFMANCE. Except as otherwiss provided in this Deed of Trust, Grantor shall pay to Landor all

amounts secured by this Deed of Trust as they become due, and shall strictty and in & timely manner padorm all ‘of :

Grantor's obligations under the Note, this Deed of Trus!, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use o( the
Property shall be governed by the following provisions:

Possession and Use. Until the occumrence of an Event of Defaull, or untll Lender exercises its right to collect Ronts
as provided for in the Assignment of Rents form executed by Grantor in connection with the Properly, Grantor may .
(a) remaln in possession and control of the Property, (D) use, operate or manage the Properly, and (c) collect any

Rents from the Property (this priviiege Is & icense rom Lender to Grantor automatically revoked upon ceiautt). The -

following provisions relate to the use of the Property or to other limitations on the Property. The Real Property is not
used principally for agricultural purposss.

9501250113

B 1936P60 |49




DEED OF TRUST
(Continued)

Duty o Maintain, Grantor shall maintain the Property In tenantable condiion and promptly perform all repairs,
_replacements, and mainienunce necessary to praserve iis value.

7 Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” °disposal” “releass,” and

7 "hreatened release,” as usad In this Deed of Trust, shall have the same meanings as set forth in the Comprehensive

_ Environmental Response, Compensation, and Liabillty Act of 1880, as amended, 42 U.S.C. Section 9601, et seq.
. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493 ("SARA"), the
" Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
“Act, 42 U.S.C. Section 6901, et seq., or other applicabie state or Federal laws, rules, or reguiations adopted pursuant
to any of the foregoing. The terms “hazardous waste” and “hazardous substance” shall aiso Inciude, without
limitation, -petroleum and petroleum by-products or any fraction thereot and asbestos. Grantor represents and
warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no use,
generation, mant e

cture;. storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been; except as previously disclosed to and acknowledged by Lander in writing, (i) any use,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (li) any actual
or threatened litigation.or claims.of any kind by any person relating to such matters; and (c) Except as previously
disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shalt use, generats, manufacture, store, treat, dispose of, or release any hazardous
waste or sutstance on, under, about.or from the Property and (ll) any such activity shall be conducted In compllance
with all applicable federal, state,-and local laws, reguiations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such Inspections and tests, at Grantor's expenss, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or lests made by Lender shall be for Lender's
purposes only and shall not be construed to-creata any responsibility or liabliity on the part of Lender to Grantor or to
any other person. The representations and waranties contained herein are based on Grantor's due dlligence in
investigating the Property for hazardous waste and hazardous substances. Grantor heredy (a) releases and waives
any future claims against Lender.for indemnity or contribution in the event Grantor becomes liable for cCleanup or
other costs under any such laws, and (b) agrees o indemnify and hoid harmiess Lender against any and all claims,
losses, liabliities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened releass of a hazardous waste or substance on the properties. The provislons of this
saction of the Deed of Trust, including the obligation to Indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien ot this Deed of Trust and shall not be affected by Lender's acquisition of
any Interest in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 10 the Properly or:any portion of the Property. Without imiting the generality of the
foregoing, Grantor will not remove, or grant to.any other party the right to remove, any timber, minerals (including il
and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not domolish or romownny Improvements from the Rea! Proparty without
the prior writtan consent of Lender. As a condition to tha removal of any improvements, Lender may require Grantor
to make arangements satisfactory to Lender to replace such iinprovements with Improvements of at least equal
value.

Lender's Right to Enter. Lender and its agents aﬁd_ represenmﬁves may enter upon the Real Property at all
reasonable times 1o attend to Lender’s interests and to inspect the Property for purposes of Grantor’s compliance with
the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly ¢comply, and shall promplly cause
compliance by ali agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
USa or OcCUpY the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Prope ly. including without limitation, the
Americans With Disabilitles Act. Grantor may contest in good faith. any:such law, ordinance, or regulation and
withhold compliance during any procseding, including appropriale appeals, o long'as Grantor has notified Lender in
writing prior t0 doing so and so long as, in Lender's soie opinion, “Lender’s Interests in the Property are not
jeoparcized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory 1o
Lender, to protect Lander’s Interest. -

Duty to Protect. Grantor agrees neither to abandon nor leave unattendedtho Propeﬂy.arantor shall do all other
acts, In addition to those acts set forth above in this section, which from the character and.use of the Property are
reasonably necessary to protect and preserve the Property.

/ due and payable all sums

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately )
sacured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or.transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any Interest in the Real Property. A "sale or
transfer™ means the conveyance of Real Property or any right, title or interest therein; whether lagal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or Dy sale, assignment,.or transfer of any
beneficial Interest in or to any land trust hoiding title to the Real Property, or by any other method of conveyance of Real
Property Interest. It any Grantor is a corporation, partnership or limited liabllity company, transfer also includes any.change
in ownership of more than twenty-five pecrcent (25%) of the voting stock, parinership interests or limited llability company
interests, as the case may be, of Grantor. However, this option shall not be exercisad by Lender it such exercise is
prohibited by feceral law or by Weshington law.

Trust,

charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall

pay when due all claims for work done on or for services rendered or matarial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the intorest of Lander under this:Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Dead of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connoction with @ good faith
dispute over the obligation to pay, 3o long as Lender’s Interest in the Property Is not jecpardized. If a lien arises or is.
flod as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, If a lien Is flled, within =
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by Lender,

deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount

sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
foraciosure or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse
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TAXES AND LIENS. The following provisions relating 1o the taxes and lians on the Propery are a part of this Deed of

Payment. Grantor shall pay when due (and in all events prior o delinquency) all taxes, special taxesasscssmnts
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DEED OF TRUST
| Loan No 3120916248 (Continued)

m
Judgment before enforcement against the Property. Grantor shall name Lender gz an additional obligee
~"surely bond furnished in the contest proceedings.

Evidm of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxess
or assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any ime a written
statorgiot;’t of the {axes and assessments against the Property.

w i Notice of Construction. Grantor shall notity Lander at least fifteen (15) days before any work is commenced, any
"services are furnished, or any materials are supplied to the Property, it any mechanic's lien, matedalmen's lien, or
.Other lien could be asserted on account of the work, senvices, or materials, Grantor witl upon request of Lender
'furn!:ﬁ 'o Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
mprovements. -

?omﬁ DAMQ&INWC& The following provisions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements. on a replacement basis for the full insurable value covering all Improvements on the Real
Property in.an amount sutficient to avoid application of any coinsurance clause, and with a standard mortgagec
clause in favor of Lender, -Grantor shall aiso procure and maintain comprshensive general liablilty insurance in such
coverage amounts as Lender may request with trustes and Lender being named as additional insureds in such
liablity Insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, and:boller insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and lssued by & company cr companies
reasonably acceptable to Lender.  Grantor, upon request of Lender, will deliver o Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipuiations that coverages will not be
cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired In any way by any act,
omission or defautt of Grantor or any other person. The Real Propenty s located In an area designated by the
Director of the Federal Emergency Management Agency as a special fiood hazard area. Granior agrees to obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the ioan, up to the maximum policy
limits set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. .- .o -

Application of Proceads. Grantor.shall promptly notify Lender of any ioss or damage fo the Property. Lender may
make proot of loss it Grantor feils to do 30 within fifteen (15) days of the casualty. Whether or not Lender’s security Is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any:-lien-affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburse Grantor from the procgeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 180 days after
thelr receipt and which Lender has not committed to the repalr or restoration of the Property shall be used first to pay
any amount owing (o Lender under this Deed of Trust, then (o pay.accrued interest, and the remalnder, it any, shall
be applied to the principal balance of the Indebtedness. It Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass 1o, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the Insurer; (b) ‘he risks insured:
{c) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date of the policy. Grantor shall, upon request of Lender,
have an indepandent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of inis Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender's interests in.the Property, Lender on Grantor’s behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender 1o the date of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, _(b) be added to the balance of the Note
and be apportioned among and be payabie with any instalment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be
due and payable at the Note's maturity, This Dsed of Trust also will secure payment of these amounts, The rights
provided for In this paragraph shall be In addition to any other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had. ¢ F

WARRANTY; DEFENSE OF TITLE. The following provisions velating to ownership of the PfODOﬂYareapanof this Deed
of Trust, S

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property In fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion Issued In favor of, and accepted by, Lender in.connection: with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Ceed of Trust to
Lender, ) P

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie
o the Property agalinst the lawful claims of all persons. In the event any action or proceeding Is commenced that
questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shali defend the action
at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitled to
participate in the proceoding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendor may request from time.to-time to
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compllosu*'wlfh all
existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If aft or any part of the Property is condemned by eminent domain proceedings orby . -
any proceeding or purchase in lieu of condemration, Lender may at its election require that all or any portion of the
net proceecs of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net -
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and atiorneys’ fees
incurred by Trustee or Lender In connection with the condemnation,
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01-27-1395 DEED OF TRUST Pege &
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- Proceedings. If any proceeding in condemnation is filad, Girantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the awarc. Grantor may be the
~nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and 1o be representsd
* in the procesding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lencer such instruments as may be requested by it from time to time to permit 3uch participation.

IMPOSITIONOF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are a part of this Deed of Trust:

“Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition o
this Deed. of Trust and take whatever other action Is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Caed of Trust, including without limitation al taxes, fees, documentary
stamps, ang other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section epplics: (a) & specific tax upon this type of Deed of
Trust or upon all-or any part.ot the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; () a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
Specific tax on all or any portion of the Indebtedness or on payments of principal and inte-est made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same eftect as an Event of Default (as defined beiow), and Lender may exercise any or all of
its avallable remedies for an-Event of Default as provided below unless Grantor either {(a) pays the tax before it
becomes dalinquent, or. (b} contests the tax as provided above in the Taxes and Liens saction and deposits with
Lendercash cra sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are & part of this Deed of Trust,

Security Agreement. This instrument shall constitute a security agreement to the extant any of the Properly
constituies fotures or other personal property,.and Lender shall have ali of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other
acticn Is requested by Lender to perfect and cortinue Lender's security interest in the Rents and Personal Property.
In acdition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, flle executed counterparts, coples or reproductions of this Deed of Trust as & financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall asssmble the Personal Property in @ manner and at a place reasonably convenient to
Grantor and Lender and make It available to.Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (deblor) and Lender (secured party), from which Information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEV-IN-FACT. The following provisions relating to further assurances and
attorney—in~fact are a part of this Deed of Trust,

Further Assurances. At any time, and from time to time, Upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exacuted or delivered, 1o Lender.or 10 Lender's designea, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the ¢ase may be, at such times and In such offices and
places as Lender may deem appropriate, any and all suc h morigages, o

agreements, financing statements, continuation statements, onts: of furthe

documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate,

continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents
and (b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property,

now owned or hereafter acquired by Grantor. Unless prohibitad by law.or agreed to the contrary by

writing, Grantor shall reimburse Lender for all costs and expenses incurred in.connection with

In tm w.gr.ph. ";:-:.:.15.-_5.:.-;'-:: - ‘:.5.:' s

Altomey-ir-Fact. It Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and In the name of Grantor and at Grantor’s expense. For such purposes, Grantor hersby irmevocably appoints
Lender as Grantor's eftorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebledness when due, 50 e

imposed upon Grantor under this Deed of Trust, Lender shall exscute
reconveyance and shall execute ang deliver {0 Grantor suitable statements of fermination of any financing statement on
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shali be paid
Grantor, if permited by applicable law. The graniee in any reconveyance may be described as the "person or
legally entitied thereto™, and the recitals in the reconveyance of any matters or facts shall be conciusive pr
truthfuiness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event cf Default™) und
Deed of Trust: s A

Default on Indebledness. Failure of Grantor to make any payment when due on the indebledness.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment.
for taxes or insurance, or any other payment necessary 10 prevent filing of or 1o effect discharge of‘any llen.

Compilance Default. Fallure of Crantor to comply with any other term, obligation, covenant or co adition ¢
this Deed of Trust, the Note or in any of the Related Documents.

False Stotements. Any warranty, representation or statement made or furnished o Lender by or on:behalf of .~
Grarior under this Deed of Trust, the Note or the Related Documents is faise or misieading in any material
either now or at the time made or furnished. MDOGL

Defective Collateraiization. This Deed of Trust or any of the Reiated Documents ceases to b in full force and sflect
(Including fallure of any collateral documents to create a valid and perfected security interest or fien) at any time and
for any reason.

Death or insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going. .
business, the insolvency of Grantor,

for the benefit of creditors, any type of creditor workout,

bankruptcy or insolvency laws by or against Grantor.
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_Foraciosure, Forfelture, efc. Commoencement of foreciosurs or forfeiture procescings, whether by judicial
" procesding, seli-heip, repossession or any other method, by any creditor of Grantor or by any governmental agency
-against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
“ astq:mpvaﬂdllyormbbnmofhdalmwhlchhhbuboﬂhofoudosmormmnwng.
pr::lgogth:tonntorgmmmnnoﬂooofsuchdalmandfwnbhamousmtyhondbrthoddm
sattsfactory to Lender.

%N, Brucn of Other Agreement. Any breach by Grantor under the terms of any other agreement botween Grantor and
... Lender that. i not remedied within any grace period provided thersin, Inclucing without Nmitation any agresment
- conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect ‘o any Guarantor of any of the
Indebladness or any Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or llabliity under,
any Guaranty of the indebledness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
ostate to assume unconditionally the obligations arising under the guaranty in a manner satisfaciory 1o Lender, and, I
doing s0, cure thg Event of Default,

Adverse Change. A material adverse change oocurs in Grantar's financial condition, or Lender believes the prospect
of payment or portormancecﬂho indebteciness is impaired.

Right to Cure. If such a-fallure is curable and If Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding tweive (12) months, it may be ctred (and no Event of Default will
have occurred) it Grantor, after Lender sends written notice demanding cure of such faliure: (a) cures the failure
within ten (10) days; or - (b) It the cure requires more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thereafter continues and compietes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defautt and at any time thereafter, Trustoe
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights

or remedies provided by law: ..’

Accelerate Incabledness. Lender shall have the right at s option to deciare the entire Indebledness immediately
due and payabs, inciuding any prepaym 1t penalty which Grantor would be required to pay.

Foreclosure. With respect to'agli"é'rf'winy ‘part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shafl have the right to foreciose by judicial foreciosure,
in either case in accordance with and tothe full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

Collect Rents. Lender shall have the riqht.wlthout notice to Grantor, {o take possession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over &nd above Lender's
costs, against the Indebtedress. In ANCH

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possassion of al or any part of
the Property, with the power to protect and preserve the_Property, to-operate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the indebtedness. The receiver may serve without it permitted by law. Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. If Grantor remains in possession of the Propert after the Property Is sold as provided
above or Lender otherwise bacomes entitied to possession of the Propert upon:default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediatety upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any Gther right or remedy provided in th!sDeed 3 of Trust or the Note
Or Dy law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of tha time after which any private sale or other Intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of thosaleor disposition.

Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to.sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property. & FF

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shail not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided In this Deed of Trust, the Note, in‘any Related
Document, or provided by law shali not exclude pursult of any other remedy, and an election to make expenditures or.
to take action to perform an obligation of Grantor under this Deed of Trust after faliure of Grantor to perform.shall not
affect Lender’s right to declare a default and to exercise any of its remedies. e

Attorneys’ Fees; Expenses. If Lander instities any sult or action to enforce any of the terms of this Deed of Trust, =
Lender shall be entitied fo recover such sum as the court ma

. y this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsult, including attorneys® fees: for
bankruptcy proceedings (including efforts to modity or vacate any automatic stay or injunction), appeails and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (inciuding. =~
foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted . .~
Dy applicable law. Gmntoubowlllpayanyoounoom.lnaddtﬂontoallothorwmpro\ddodbth.

Rights of Trusteo. Trusies shall have all of the rights and duties of Lencier as set forth in this section.
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'POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusise
(pumuant to Lender's instructions) are part of this Deed of Trust.

Powmot'rrum In addition to all powers of Trustes arising as a matier of law, Trustes shall huve the power to
;-”takothofollowingwmmmmpodbﬂnﬁomymmmwﬂmmwdmmdm (=) join In
_ preparing and filing & map or plat of the Real Property, mcludlngﬂndodlclﬂo'mts&utsorothorﬁgmtotrnpubﬂc
.+ (b) join in granting any sasement or creating any restriction on the Real Property: and (¢) join in any subordination or
oﬂwmtcﬂocﬂngﬂshbudoﬁnntorhlnmofumundumwoﬁm

Obiigations 10 Notify. Trustes shail not be obiigated 1o notity any cther party of a pending sale under any other trus!
dudorlbn.orofwacﬂonorprocadlmlnwhichemntor Lender, or Trustee shall be a party, uniess required by
appllcablohw orunhathucﬂonorprooudmobbtoughtbﬂmho

Trustee. Trustee shall meet all qualifications required for Trustes under applicabie law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to forecicse
by notice and.sale, and.Lender shall have the right to forecioss by judicial forecicsure, in either case in accordance
withandtottntulmntpmwudbyapplubhuw,

Successor Trusios. Londor ‘at Lender's option, may from tima to time appoint a successor Trustes {0 any Trusiee
lppolnbdhuwndarbyanlm&umontmcubdmdwknowbdgodbyundumdmoordodlnthooﬂlooo!tho
recorder of SKAGIT Counly, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names ¢! the original Lender, Trusise, and Grantor, the book and page or the Auditor's Flle Number
whoromsboodoﬁmstisfocordod and the name and address of the successor trustes, and the instrument shall
be exscuted and acknow 3d by Lender or its successors in interest. The successor trusiee, without conveya
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. mmmdmmfi-iswsmmamm:hﬂgmbﬂnwuﬂondwouurprovblomfor
substitution,

NOTICES TO GRANTORANDOTFERPART!ES. Subject to applicable law, and except for notice required or aliowed by
law to be given in another manner; any. notice under this Deed of Trust shall be in writing, may be sent by telatacsirniie
(unigss otherwise required by law), and shall be effective when actually dellvered, or when Jdeposited with a
recognized overnight courler, or, If malled, shall be deemed effective when deposited in the United States mall first
cedtified or registered mail, postage prepaid; dhcbdloﬂntddmshownnurtmwﬂnl of this Deed of
Anvplﬁvmychmgolbnddrmtofnoucuundcrmbbnddmmbyolvlngw
.poctfylngthntuwpwpouofmonowﬂsio

Annual Reports. lfﬂnﬁopwbmdfapwpmm&unemnto(sm Gran‘or shall furnish to Lender,
upon request, a cerified siatement of net operating income received from the Property: uur‘mGrantor'sprwlom
fiscal yoar in such form and delall as Lender shall require. - "Net operating income” shall mean all cash receipts from
thoﬁopoﬂybsnﬂmhoxpondhmmdolnoonmﬂonwﬂhhopnﬂmdmmy

Applicable Law. mmafmmmmmmmmwmmmmw
Washington. mmarmmumwmmmmmmmamsm
of Washington.

Caption Headings. Caplionhudngslnmoudotmntm!oroonmbnmpurpmsonlyandmnottobo
used to interpret or define the provisions of this Deed of Trust, )

Merger. There shall be no merger of the Interest or estats created by:ymb,uoood of Trust with any other interest or
estate in the Property at any time held byorforthobonomofundorlnmy Apact without the written consent of

Multlplo Parties. Anobuguﬁomofenntorundorthbbuddmmmmwm.ndw and all references to
Grantor shall mean each and every Grantor. Thbmmﬂutuchotttamomsignlngbdowhmpomlbbbrdl
obligations in this Deed of Trust.

Severability. lfaeounofcompohntjurlsdlcuonﬂndsanyprovumofmmf”otTmtobolmulldor
unenforcubloasmawpmnammMsmhﬂndenotmduthatprmlwduum
as to any other persons or ciccumstances. !f feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceabllity or validity; however, if the offending provision cannot bs 30 modified, it shali be
stﬂckonnndallottwmovﬂomdmomaTnmlnﬂowmmmnmmmm

Successors and Assigns. SubhcttoﬂnnmmmhdlnmhouddTnntonthGrantor’slmnthb
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendier, wimoutnoﬂcotoGrlntor may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtadness by way of .
extonsionwnhommﬂgenntakommmmumwdmmahwfyummIndobbdnm.

Time Is of the Essence. Time Is of the essence I the performance of this Deed of Trust. -
Walvers and Consents. Lender shall not be deemed to have waived any rights unaormtsoudof'rnmwum%

the Related Documents) uniess such walver is in wriling and signed by Lendler. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of & *
provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s right otherwise to demand strict

compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing betwesn

Lender and Grantor, shal constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future

transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shal not constitute continuing consent to subsequent instances where such consent is required. .

Walver of Homestsad Exsmption. Grmtorhunbyrdusumdwnlvaaﬂrbhbandbunﬂtsdﬂnhomd
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
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M TRONSDAL, personally known 1o me-or proved to me on the basis of salistactory evidence 1o be the Individuals
described In and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thekr free and

Given under my hand and official seal this ____ 94~ w 1
19 79 ., mmy e rl day 4.4_‘___—4?

(Sl L Eowrl, o R
Notary Public In and for the State of ] . . Mycommission expires __-// "

To: , Trusies

The undarsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey without wamanty, to the persons entitied thereto, the right,
ﬂm ‘nd inw' now wd by m um m M d Trust_ "::'.:::;_-.:. -{a.,.:-ag.f.::.;;{': )

Date:

REQUEST FOR FULL RECONVEYANCE

LASER PRO, Reg. U.S. Pat. & T.M, Of1., Ver. 3.20a () 1999 CF| ProServices, Inc, Allrights qo-ons. '
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Schedule "A-1* J}{E : P-88311
DESCRIPTION:
[, A"

Government Lot 1, Sectxon 31, . ownsh;\.p 33 North, Range 4 East,
W.M., lying East of the Pacxf.:..c ‘Highway and North of the North
line "of County road a]ong the South line of said Covernment Lot
1, EXCEP! that portion of Govcrnment Lot 1 conveyed to Dike

District No. 16, recorded 0ctober :'1,4 1929 under Auditor's File
No. 227612.

TOCETHER WITH the North ¥ of t.he, ortheast‘. K of said Section 31,

Township 33 North, Range 4 Ea..t w M., 'EXCEP‘I‘ING THEREFROM the
following described tract: 3

Beginning at a point 851.5 feet. wesc of section line between
said Sections 31 and 32, and on North line of Geo. Nelson Road;
thence North 165 feet; ]

thence East 32 rods;

thence South 10 rods;

thence West 32 rods to the point of begxnnmg

ALSO EXCEPTING from all of the above that: port.lon of Government
Lot 1, Section 31, Township 33 North, Range 4 East, W.M., and
that portion of the North % of the Northeast ¥ of: Section 31,
Township 33 North, Range 4 East, W.M., descri'b a. "s fallows

Beginning at the Northeast corner of said Secmon 3’1, 'rownshxp
33 North, Range 4 East, W.M. D ,

thence North 88°15'45" West along the Nort:h l;ne of_
subdivision, a distance of 1,069.81 feet;

thence South 8°52'21" West a distance ¢f 658.61 feet
thence South 47°52'36" West a distance of 11S5. 10~ feet.:_e

true point of beginning;
thence continue South 47°S52'36* West to the North r:.ght of way
line of County road known as the Milltown Road;
thence in a Westerly direction along said r:.ght: of way 11.ne t.o’
the intersection with the Easterly right of way of" Pafcxfzcx
Highway; e
thence Northerly along said East right of way line to a point:-&*‘
which bears North 88°¢15°'45* West from Cthe Ctrue po:.nt of
beginning;
thence South 88°15°'45* East parallel with the North line of the,,,:
Northeast X of said Section 31 to the true point of beginning.

ALSO, EXCEPT that portion conveyed to Dike District No. 16 by
deed recorded October 11, 1929, under Auditor's File No. 227599.

Situate in the County of Skagit, State of Washington.

ﬂ/ - Continued -

BK1936P60156




Schedule "A-1" BN P-88311

DESCRIPTION CONTINUED:

Government Lot 1 in Sectzon 31, Township 33 North, Range 4 Eas

W.M., lying West of the Great Northern Railway Company right of
way, EXCEPT the follow:.ng dcscrlbcd tracts:

1.) Beginning at t:he Northwest .corner of said Lot 1, Section
31, Townshlp 33 North, Range 4- ‘East, W.M.

thence running East to right of way of Seattle and Montana
Railroad; - A

thence South along said r:.ght of way to a point 26 fcet South of
what is known as C. H. Mann's Store;

thence West to the East bank of Tom Moore's Slough;

thence in a Northerly direction alorxg bank of said slough to
point of beginning, all as conveyed to. C. H. Mann by Deed
recorded May 22, 1893, in Volume 28 of leeds, page 68, records
of Skagit County, Washn.ngton L cg

2.) All that portion of Lot 1 in Sect;.oni,al “Township 33 North,

Range 4 East, W.M., in Skagit County, Wa.;h:.ngton, part:.cularly
described as follows, to-wit: -

Beginning at a point 40 feet North of the Sout:h lJ.ne of said lot
and on the bank of Tom Moore's Slough; A

thence running North along the East bank™ of:r-f”sald Tom Moore's
Slough a distance of 50 feet; &

thence East to the County road a distance of about 75 feet;
thence South along the said County road SO feet t:o ‘a ,:.:polnt due
East of the point of beginning; :

thence due West about 75 feet to the point of beglnn:;.ng

3. Beginning at a point on the West side of the rn.ght of way
of the Seattle and Montana Railrocad Company, sa:.d po:.nt be:.ng
at the Southeast corner of a certain tract of land. know

Mann Tract as described in Volume 28 of Deeds, page 68,

of Skagit County, Washington,

Section 31, Township 33 North, Range 4 East, W.M. s

thence South along said right of way a distance of 430 .

thence West to the bank of Tom Moore's Slough; E
thence Northerly following said slough bank to a point dJ.rectly ,,
West of the point of beginning;
thence East to the point of beginning.

4. That portion conveyed to Skagit County for road purposes by
Deed recorded May 10, 1967, under Auditor's File No. 698849,

Situate in the County of Skagit, State of Washington.

o X
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