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N.um. lnterWest Bank

Addrc.s:..

City and State Oak Harbor WA

FIRST AMERICAN TITLE CO.

*’° ~ CRIGINAL 856637
*UBORIINATION AGREEMENT

NOTICE: THIS SUBQRDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE - PROPER; ~BECOMING SUBJECT TO AND OF LOWER
PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY
INSTRUMENT. ¢

That Whereas. the following enities are lenders and are holder of mortages which are
recorded on the public record or are to be concurrently herewith to be recorded:

o InterWest Bank, whose loan is in the ongmal amount of $800,000.00

o Island Construction Site & Utxlmes Inc, whose loan is in the original amount of
$1.050,000.00 .

Housing Assistance Council, whose loan is in the-original amount of $303,030.00

Grandy Lake 1996 Limited Partnership, a Washington Limited Partnership, whose
loan is in the original amount of $500, 772. 00

That Whereas, it is the parties to this agreement to cstabhsh thc relatlve lien priorities of the
respective mortgages securing said loans. o,

The undersigned subordinator(s) and owner agrees as fOHOWs

Grand‘?' Lake 1996 Limited Partnership, a Washington Lxmltcd P'armashxp rcfcrred to herein as "lender 4
and 3 subordinator”, is the owner and holder of a ﬁﬂg&éﬁtcfﬁt’ﬁ'ﬁ 15, 1998, which is recorded in

Volume __ of Mortgages, page __, under Auditor's File Nok 9304/ 5 }05/ 6§cords of Skaglt County.

*9804150
Interwest Bank referred to herein as "lender 1", is the owner and holdcr of a mortgagc dated

. executed by Self-Help Housmg. a Washington corporanon (whnch IS to bc recorded
concurrently hcrcw:th) (Auditor’s File No.

Island Construction Site & Utilities, Inc, 2 Washington corporation referred to hcrcm?as "lender 2 and 1st
subordinator”, is the owner and holder of a mortgage dated , executed by Sclf-Help

Housing, a Washington o recorded concurrently hcrcw:th)

(Auditor’s File No. éyﬁfmf& _
Housing Assistance Council referred to herein as "lender 3 and 2nd subord:nator" is the owner and holder
of a mortgage dated , executed by Self-Help Housing. a Washi ﬁcorporano (Wthh 1S
to be recorded concurrently herewith) (Audltor s File No. m
Self-Help Housing, a Washington corporation referred to herein as "owner", is the owner of al thc‘real. A
property described in the mortgages identified above in Paragraph 1, 2, 3 and 4 above. b

In consideration of benefits to “subordinator(s)" from "owner", receipt and suffi iciency of wh:ch is hc by *
acknowlcdgcd and to induce "lender (s)" to advance funds under their respective mortgagesand all~. =
agreements in connection therewith, the “"subordinator(s)" do hereby unconditionally subordinate the hcn of
their respective mortgages identificd above so that the respective lien of said mortgages above, and all
advances or charges made or accruing thereunder, including any extension or renewal thereof shall be i m
thefollowing relative priority:
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e 1" Lien Position: InterWest Bank, whose loan is in the original amount of

$800,000.00

L m_ﬂm: Island Construction Site & Utilities, Inc, a Washington
- Corporation, whose loan is in the original amount of $1,050,000.00
rd

-3, Lien Position: Housing Assistance Council, whose loan is in the original amount
0f $303,030.00

dth Lien Position: Grandy Lake 1996 Limited Partnership, a Washington Limited
Partncrshxp, whose loan is in the original amount of $500,772.00

7. - "Subordinator(s)" acknowledges that, prior to the execution hereof, that they have had the opportunity to
examine the terms of the respective “lender's™mortgage(s), note(s) and agreement(s) relating thereto,
consents to and approves same, and recognizes that "lender(s)" have no obligation to “subordinators”
having a lesser lien position to theirs, to advance any funds under its mortgage or see to the application of
"lender's” mortgage funds, and any application or use of such funds for purposes other than those provided
for in such mortgage, note or agreements shall not defeat the subordination herein made in whole or in part.

Itis undcrstoodbythc partncs hereto that the respective "lender(s)” would not make the loan(s) secured by
the mortgages referred to above without this agreement.

This agreement shal! be the whole and only agreement between the parties hereto with regard to the
subordination of the lien orcharge of the mortgage first above mentioned to the lien or charge of the
mortgage in favor of “lender” above referred to and shall supersede and cancel any prior agreements as to
such, or any, subordination including, but not limited to, those provisions, if any, contained in the mortgage
first above mentioned, which provide for the subordination of the lien or charge thereof to a mortgage or
mortgages to be thereafler executed. .~ -

10. The heirs, administrators, ass:gns andsucccssors in interest of the “subordinator” shall be bound by this
agreement. Where the word "mortgage" appears herein it shall be censidered as "deed of trust”, and gender

and number of pronouns considered,toconform to undersigned.

Executed this Jé

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN A PORTION OF WHICH MAY BE EXPENDED FOR OTHER
PURPOSES THAN IMPROVEMENT OF THE LAND. IT IS RECOMMENDED THAT,

PRIOR TO THE EXECUTION OF THIS SUBORDTNATION AGREEMENT, THE
PARTIES CONSULT WITH THEIR A'I'TORNEYSWTIH RESPECT THERETO.

Owner: Lender2 and 1* Subordinator:

Self-Help Housing, a Washington Corporation Island Construction Site & Utilities, Inc, a
Washington Corporation

_ See exhibit "A" attached hereto
By:_and made a_part hereof

Lender4and3’dSnbordmator

Grandy Lakcl 996 1m1tcd Partnership, a
Washmgtonleucd Partnership

By
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1* Lien Position: InterWest Bank, whose loan is in the original amount of
$800,000.00 _

2"" Lien Position: Island Construction Site & Ultilities, Inc, a Washington

‘Corporation, whose loan is in the original amount of $1,050,000.00

3"’Lnen Position: Housing Assistance Council, whose loan is in the original amount

of 330303000

~e 4th Lien Position: Grandy Lake 1996 Limited Partnership, a Washington Limited

. . Partnership, whose loan is in the original amount of $500,772.00

7. Subordmator(s E:'&c_;&knowlcdgcs that, prior to the execution hereof,, that they have had the opportunity to
L*amlnethctcnnsofthc respective “lender’s” mortgage(s), note(s) and agreement(s) relating thereto,
consents to and ‘approves same, and recognizes that “lender(s)” have no obligation to "subordinators”
having 4 lesserlien position to theirs, to advance any funds under its mortgage or sce to the application of

"lender's” mongaggf.ff@mﬁ;itand any application or use of such funds for purposes other than those provided
for in such mortgage; note or agreements shall not defeat the subordination herein made in whole or in part.

8. Itis undcr:.toodby thcpamcshcrcto that the respective "lender(s)” would not make the loan(s) secured by
the mortgages referred to above without this agreement.

9. This agreement shall be the whole and only agreement between the parties hereto with regard to the
subordination of the lien or charge of the mortgage first above mentioned to the lien or charge of the
mortgage in favor of "lender™ above referred to and shall supersede and cancel any prior agreements as to
such, or any, subordination including, but not limited to, those provisions, if any, contained in the mortgage
first above mentioned, which provide for the subordination of the lien or charge thereof to 2 mortgage or
mortgages 1o be thereafter.executed. . -

10. The heirs, administrators, asmgnsandSucccssors in interest of the "subordinator” shall be bound by this
agreement. Where the word "mortgage"” appears herein it shall be considered as "deed of trust”, and gender
and number of pronouns considered to-conform to undersigned.

A Lendn
Executed this§ day ofgbwmbu

. 1998- ,:.;.5‘333;E

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN A PORTION OF WHICH MAY BE EXPENDED FOR OTHER
PURPOSES THAN IMPROVEMENT OF THE LAND. IT IS RECOMMENDED THAT.
PRIOR TO THE EXECUTION OF THIS SUBORDINATION AGREEMENT, THE
PARTIES CONSULT WITH THEIR ATTORNEYS WITH RESPECT THERETO.

Owner: Lender2 and 1* Subordinator:

Self-Help Housing, a Washington Corporation Island Construction Site & Utilities, Inc. a
Washington Corporation

iSee exhibit "A" attached hereto
By: _and made a part hereof

Lender 3 and 2™ Subordinator: Lender 4 and3’dSub0rdmator
Housing Assistance Council Grandy La.ke 1996 Lumtcd

Washington I,

See Exhibit "B" attached hereto
By and made a part hereof. By

(VP

bexrhdrd Gemmingen, ‘general partner
By: Kenfieth D, Osborn, gffoinngy ig fact

Grandy Lake 1996 Limited Partnership subotrdinate is effegt ve -only if"and so

long as all the following conditions are met:

1.) All loan proceeds are used exclusively for construction,:;5:_6;5.-*
on the property described in Exhibit C (the Phase I Parc“é*'l})

2.) All the loans are due no earlier than the due date of the Grandy ake
Note. e

3.) The principal amounts of the three loans cannot be increased beyond the

amounts set forth in the Subordination Agreement.

4.) You will get at least 30day notice and opportunity to cure any defaults
under the loans subordinated to prior to commencement of any foreclosure
or other action to collect their loans.
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fr. 19%’. before me, the undersigned, a Notary Public in and for

te ‘Washington, duly commissioned and swom. personaily appeared
L My (el to me known to be the/ ﬁgm&z_‘{ ;{kﬂﬂz o of Self-
Help Housing, thecorporatxon that executed the foregoing instrument, and acknowledged the
said instrument to be the free and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and on oath stated that (he/she/they) (is/are) authorized to
execute the said mstrumentand that the seal affixed is the corporate seal of said corporation.

ficial Seal hereto affixed the day and year first above written.

Lydia Reynolds

/ (e
otary/Public in and fér the State of Washington,

~_~residing at Mt. Vernon.

My appointment expires: August 9, 2001.
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Stau. ot‘ Washmgton

County ot Skagxt

On thl'\s day. bcforc me, the undersigned, a Notary Public in and fo%e e 1§ g_‘ n glijy
commxss:oncd and sworn, personally appeared Kenneth D. Osborn d ngen to me

known to: bc the individual described in and who executed the foregoing instrument, as a General partner
__ofthe _Grandy Lake Forest Associates , a Limited Partnership, and acknowledged to

me that he sxgncd ‘and sealed this said instruments his free and voluntary act and deed, for the

uscs and purposca‘thcrcm mcntxoncd and on oath smt;“z?_ authorized to execute the said instrument.

GIVEN under m)L.hand and 0fﬁc1al seal this “day of Dé¢deuber/ Y998/
~ Jan:ary » 1999

Public in for the State of Washington,
residing at Mt. Vernon.

My appointment expires: August 9, 2001.
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Exhibit “A”

Island ConstructlonSne& Utilitics. Inc.

State of Washington

County of _/s/a nd

On this 8 day of December, 1998 before me, the undersigned, a Notary Public in and for
the State of Washington, duly comrmssxoned and sworn, personally appeared
WART/ f;‘;?.”fhi’;’;c.;' to me known to be the 7555 ‘,:dé}"a*w Jned of Island
Construction Site & Utilities, Inc., the corporatlon that executed the foregomg instrument,
and acknowledged the said instrument to be the free and voluntary act and deed of said
corporation, for the uses and purposes thercm mentloned and on oath stated that
(he/she@ (is/afe) authorized to execute the saxd mstrument and that the seal affixed is the

corporate seal of said corporation.

WITNESS my hand and official seal hereto affixed theday and ycar first above written.

Notary Public.1n and fg( thc State of Washington,
residing at_Frecla nd L

My appointment explres: //“f*.-z il
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Exhibit “B”

Housing Assistance Council

WASHINGTON
19??

On this _%_day of J‘W 1-998-bcforc me, the undersigned. a Notary Public in and
for the State of Washmgton duly commissioned and sworn, personally appeared
Moises LoOza 1o me known to be the _2nd Vice Pres. of Housing
Assistance Council, the cerporatxon" ;.-=that executed the foregoing instrument, and
acknowledged the said instrument to be the free and voluntary act and deed of said
corporation, for the uses and purpo:.cs therein mentioned, and on oath stated that
(he/she/they) (is/are) authorized to cxccute thc said instrument and that the seal affixed is the
corporate seal of said corporation.

WITNESS my hand and official seal heretoafﬁxed the day and year first above written.
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