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DEED OF TRUST " "S55,y.2

Grantr(s):

(1) JOHN GOVERN
(2) SHARI GOVERN
(3)
(4)
5)
(6) R
Grantee(s):
(1) BNC MORTGAGE, INC., A DELAWARE CORPORATION

(2)
Legal Description (abbreviated):

LOTS 3 THROUGH 6. BLOCK 46 "FIRST ADDITION TO SEDRO"
A.P.N. #: 4150-046-006-0007

Additional legal(s) on page 2 .
Assessor’'s Tax Parcel ID #: 4150-046-006-0007

THIS DEED OF TRUST ("Security Instrument”) is made on JANUARY 13
The grantor is JOHN GOVERN AND SHARI GOVERN

DCBL INC., A WASHINGTON CORPORATION

("Trustee"). Thc bcneﬁcxary 1s

BNC MORTGAGE, INC., A DELAWARE CORPORATION
which is organized and existing under the laws of DELAWARE

and whose address is P.O. BOX 19656, IRVINE, CALIFORNIA 92623 "9656 W

("Lender”). Borrower owes Lender the pnnc1pal sum ('_o
ONE HUNDRED FORTY FOUR THOUSAND FIVE HUNDRED AND 00/100
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Dollars (U.S. $ 144, 500 00 ). This debt is evidenced by Borrower’s
note dated the same. dalc as this Sccumy Instrument ("Note™), which provides for monthly payments, with
the full debt, if not paid carhcr ‘due and payadle on FEBRUARY 1, 2029

This Security Instrument sccurcs to Lcndcr (a) the repayment of the debt evidenced by the Note, wnh
interest, and all rcncwals cxtcnswns and modifications of the Note; (b) the payment of all other sums,
with interest, advanced undcr paragraph 7 10 protect the security of this Security Instrument; and (c) the
performance of Borrower’s’ ‘covenants - and agreements under this Security Instrument and the Note. For
this purpose, Borrower :rrcvocably grants and conveys to Trustee, in trust, with power of sale, the
fellowing described property locatod Ao

SKAGIT r County, Washington:

LEGAL DESCRIPTION A’I‘TACH:.D HERETO AND MADE A PART HEREOF AS
EXHIBIT "A". . A

which has the address of 417 WARNER STREET, SEDROT W@QLLEY

[Street)

Washington 98284 " Propcrty Addrcss )'
[Zip Code]

TOGETHER WITH all the improvements now or hercaftcr ercctcd on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of thc property. All rcplaccments and
additions shall also be covered by this Security Instrument. All of thc forcgemg 1s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of thc cstatc hcrcby conveved and has
the right to grant and convey the Property and that the Property is. uncncumbcrcd except for
encumbrances of record. Borrower warrants and will defend generally the utle to thc: Propcrty against
all claims and demands, subject 10 any encumbrances of record. ~

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal uscﬁand, no'x-umform
covenants with limited variations by jurisdiction 1o constitute a uniform security mstrum n cbvcnng real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilow

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall p mptly pay
when due the principal of and interest on the debt evidenced by the Note and any prcpaymcnt and latc
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waxvcr by Lendcr
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is

paid in full, a sum ("Funds”") for: (a) yearly taxes and assessments which may attain pnonty over.this

Security Instrument as a lien on the PrOpcrty (b) yearly leaschold payments or ground rents.on the
Property, if any; (c) yearly hazard or property insurance premiuras; (d) yearly flood insurance premijums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender
in accordance with the provisions of paragraph 8,in licu of the payment of mortgage insurance prctmums:
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These items are called. "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount
not to exceed the maxxmum ‘amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. §2601 ct seq. ("RESPA"), unless another law that applies to the Funds sets
a lesser amount. If so, Lcndcr may., at -any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lender ‘may ‘estimate -the amount of Funds duc on the basis of current data and
reasonable estimates of cxpenduurcs of futere Escrow ltems or otherwise in accordance with applicable
law. .

The Funds shall be hcld in_an” msmunon whose deposits are insured by a fedsral agency,
instrumentality, or entity (mcludmg Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds t0 pay the Escrow ltems. Lender may not charge Borrower
for holding and applying the Funds, annually analynng the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest: on the- Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrowcr to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connccuon with this loan, unless applicable law provides
otherwise. Unless an agreement is made or apphcablc law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or: carmnings on the: Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lcndcr shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funds are: pledged as addmonal security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts pcmuttod to bc held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance  with the rcqutrcmcnts of applicable law. If the
amount of the Funds held by Lender at any time is not sufﬂc%cnt to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in such case Borrowcr shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall makc up thc dcﬁclcncy in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty lnstrumcnt Lcndcr shall promptly refund
to Borrower any Funds held by Lender. If,under paragraph 21, Lcnder shall acquxrc or secll the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Secunty lnstrumcnt

3. Application of Payments. Unless applicable law provides othcnms::. all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment chargcs due under the Note;
second, t0 amounts payable under paragraph 2; third, to interest due; fourth to pnnczpal due; and last,
to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs ﬁncs and -impositions
attributable to the Property which may attain priority over this Security Instrumen and leaschold
payments or ground rents, if any. Borrower shall pay these obligations in the. manner" provided in
paragraph 2, or if not paid in that manner, Borrower shail pay them on time du'ectly [0 thc_ person owed
payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid ‘under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furmsh 10 Lcndcr
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumcm un]css
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in-a manncr

acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien

in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or
(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to: thxs"
Security Instrument, If Lender determines that any part of the Property is subject to a lien whxch may
attain priority over this Security Instrument, Lender may give Borrower a notice identifying the hcn ,
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Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the
giving of notice. o o

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage™
and any other hazards, including floods or flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall-be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and tenewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies and remewals. If Lender requires,
Borrower shall promptly give to Lender: a;l*'reccipt’gfgpf paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.” =

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration of repair is economically feasible and
Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance procecds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcesspmdto Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security. Instrument, whether or not then due. The
30-day period will begin when the notice is given. o 7 '

Unless Lender and Borrower otherwise agree in writing,any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1and 2 or
change the amount of the payments. If under paragraph - 21 the Property is acquired by Lender,
Borrower's right to any insurance policies and proceeds resulting ‘from damage to the Property prior to
the acquisition shall pass to Lender to the extent of the sums™ secured..by-this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on. the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwisc-materially impair the
lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default
and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be ‘dismissed with a
ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or-Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any

material information) in connection with the loan evidenced by the Note, including, but not limited to, -
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security”

Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower-
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to
the merger in writing.
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) ,Z;a,Rig,hu in the Property. If Borrower fails to perform the covenants and
agreements contamcd m thxs curity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or rcgulauons) then Lender may do and pay for whatever is necessary to
protect the value of the Propcrty ‘and . Lender's rights in the Property. Lender’s actions may include
paying any sums sccured by a‘lien wh:ch ‘has priority over this Security Instrument, appearing in court,
paying reasonable attormneys™ fccs and ‘entering on the Property to make repairs. Although Lender may
rake action under this paragraph s Lcndcr .does not have to do so.

Any amounts disbursed by D:ndcr undcr this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrowcr and Lender agree to other terms of payment, these
amounts shall bear interest from the’ date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requcstmg payment.

8. Mortgage Insurance. If Lender. rtquu'ed mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrowcr shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, thc mortgagc insurance coverage required by Lender lapses or
ceases to be in cffect, Borrower shall pay the prcmmms required to obtain coverage substantially
equivalent to the mortgage insurance prcwously in effect, at. a cost substantially equivalent to the cost
to Borrower of the mongage insurance previously in cffcct from an alternate mortgages insurer approved
by Lender. If substantially equivalent mortgage insurance’ covcragc is not available, Borrower shall pay
to Lender each month a sum equal to one-twelfth of the ycarly mongagc insurance premium being paid
by Bortower when the insurance coverage lapsed or ccascd 1o be in effect. Lender will accept, use and
retain these payments as a loss reserve in lieu of mortgagc insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage” msut:mc: ‘coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to
provide a loss reserve, until the requirement for mortgage msurancc cnds in accordancc with any written
agreement between Borrower and Lender or applicable law. s

9. Inspection. Lender or its agent may make rcasonablc cntnes upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an mspe\.tlon specifying reasonable
cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damagcs. dxrect ‘or consequential, in
connection with any condemnation or other taking of any part of the Proj rty for for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender. |

In the event of a total taking of the Property, the proceeds shall be apphcd to the: sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. In Lhc event of a
partial taking of the Property in which the fair market value of the Propcrty 1mmcdxately “before the
taking is equal to or greater than the amount of the sums secured by this Security Instrum ‘mimcdxatcly
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the' fo]lowmg fracnon
(a) the total amount of the sums secured immediately before the taking, divided by (b) the-fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In‘the
event of a partial takmg of the Property in which the fair market value of the Propcrty mmcdna!cly
before the taking is less than the amount of the sums secured immediately before the takmg. unless .
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, ‘the: procecds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower: that the.
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lcnder
within 30 days after the date the notice is given, Lender is authorized to collect and appiy the proce
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at its option, cither to- 'rcstorauon or repair of the Property or to the sums secured by this Security
Instrument, whether: or.not. thcn due.
-4 Unless Lender and Borrowcr otherwise agree in writing, any application of proceeds to principal
shall not extend or postponc the duc date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of such paymcms

11. Borrower Not Rdcaed Forbwm By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor in interest. of Borrower shall not operate to release the liability of the original
Borrower or Borrower's successors in. mtcrcst Lender shall not be required to commence proceedings
against any successor in interest or rcfusc to cxtcrd time for payment or otherwise modify amortization
of the sums secured by this Security Instmmcnt by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any forbcarancc by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of” any right or remedy.

12. Successors and Assigns Bound; Jomt and Secveral Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be Jomt
and several. Any Borrower who co-signs thls Sccunry Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, gram ‘and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees lhat Lcndcr and any other Borrower may agree to
extend, modify, forbear or make any accommodmons w:th rcgard to the terms of this Secunity Instrument
or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Secunty, nstrumem 1s subject to a law which sets
maximum loan charges, and that law is finally interpreted  so ‘that the: interest or other lnan charees
collected or to be collected in connection with the loan cxcccd the pcrxmncd limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the: ‘charge to the permitted limit; and
(b) any sums already collected from Borrower which exceeded: pcmuttad limits will be refunded to
Borrower. Lender may choose to make this refund by reducing-the pnnapal ‘owed unicr the Note or
by making a direct payment to Borrower. If a refund reduces prmcxpal ‘the reducnon will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Socunty lnsuumcnt shall be given by
delivering it or by mailing it by first class mail unless applicable law requxrcs use of another method. The
notice shall be directed to the Property Address or any other address Borrowcr dcs:gnatcs by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s: addrcss stated herein or any
other address Lender designates by notice to Borrower. Any notice prowded for in this Security
Instrument shall be deemed to have been given to Borrower or Lender whcn gwcn as provxdod in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be govcmed by fedcral law and the
law of the jurisdiction in which the Property is located. In the event that any prowsmn or clausc of this
Secunty Instrument or the Note conflicts with applicable law, such conflict shall not .affect other
provisions of this Security Instrument or the Note which can be given effect without’ thc conﬂxctmg
provision. To this end the provisions of this Security Instrument and the Note are dcclarcd to bc
severable., - L

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thxs Secumy
Instrument. T

17. Transfer of the Property or a Bencficial Intcrest in Borrower. lfalloranypanofthc &
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transfcrred znd
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its epuon
require immediate payment in full of all sums secured by this Security Instrument. However, this option
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shall not be cxercnscd by Lcndcr 1!' exercise is prohibited by federal law as of the date of this Security
Instrument.

If Lender cxcrcnscs thxs o;:mon Lcndcr shail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of ‘this pcnod ‘Lender may invoke any remedies permitted by this Security
Instrument  without further “notice ‘or-demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certrin conditions, Borrower zhall have the
right to have enforcement of this Secunty Instrument discontinued at any time prior to the earlier of:
(a) 5 days (or such other period as appl:cablc law may specify for reinstatement) before sale of the
Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those condmons arc that Borrower: (a) pays Lender all sums which
then would be due under this Sccunty lnsuumcnt ‘and the Note as if no acceleration had occurred; (t)
cures any default of any other covenants or agrecmcnts (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not lum;cd to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in
the Property and Borrower’s obligation to pay. the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Secunty Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had eccurred However, this right to reinstate
shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. 'I'hc Note or 2 partial interest in the Note (together
with this Security Instrument) may be sold one or morc nmcs wuhout prior notice to Borrower. A sale
may result in a change in the entity (knowr as the "Loan Scmccr") r.bat collects monthly payments due
under the Note and this Security Instrument. There also. ‘may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Scrvxccr. Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the addrcss 10 which. payments should be made,
The notice will also contain any other information required by apphcablc law.:.

20. Hazardous Substamces. Borrower shall not cause or permit. the prcscncc, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
clse to do, anything affecting the Property that is in violation of any Envxronmcnta.l ‘Law. The preceding
two sentences shall not apply to the presence, use, or storage on the. Propcny of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nomal mxdcnual uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvcsnganon. clmm dcmand lawsuit or
other action by any governmental or regulatory agency or private party mvolvmg thc Propctty and any
Hazardous Substance or Environmental Law of which Borrower has actual ki '“‘“”wledg S {
learns, or is notified by ary governmental or regulatory authonty that any removal or othcr rcmcdlauon
of any Hazardous Substance affecting the Property is necessary, Borrower shall pro__t“"' -
necessary remedial actions in accordance with Environmental Law, :

As used in this paragraph 20, "Hazardous Substances”™ arc those substances def'mcd as toxxc ‘or
hazardous substances by Environmental Law and the following substances: gasoline, kcroscnc othcr:
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents; matem.ls
containing asbestos or formaldehyde and radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is locawd that A
relate to health, safety or environmental protection. L
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NON-UNIFORM . COVENANTS Borrower and Lender further covenant and agree as follows:
21. Accclamon. Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covcnant ‘or agreement in this Security Instrument (but not prior to acceleration

under paragraph 17 unless. apphcablc law provides otherwise). The notice shall specify: (a) the default;

(b) the action required to cure the dcfault (c) a date, not less than 30 days from the date the notice is
given to Borrower, by whxch the dcfault must be cured; and (d) that failure to cure the defauit on or
before the date specified in"the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Propcrty at public-auction at a date not less than 120 days in the future, The
notice shall further inform Borrower of the nght to reinstate after acceleration, the right to bring a court
‘ action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale,
| and any other matters required to be mcluded in the notice by applicable law. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Inst ‘without further demand and may invoke the power of sale
and any other remedies permitted by appl:cablc law. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies p-owdcd in this paragraph 21, including, but not limited to, reasonable

attorneys” fees and costs of title evidence. -

If Lender invokes the power of sale, Lcndcr shall give-written notice 10 Trustee of the occurrence
of an event of default and of Lender’s election to cause the Propcrty to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as applicable law may require. After the time requxred by applzcablc law and after publication of the
notice of sale, Trustee, without demand on Borrower.. shall sell the Property at public auction to the
highest bidder at the time and place and under the tcrms dmlgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone salc of the Property for a period or
periods permitted by applicable law by public announcement - at 'the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee's deed conveying. the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the procoods ‘of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee" s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in whxch the salc ook place.

22. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security: Instrumcm and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvcy the Property
without warranty to the person or persons legally entitled to it. Such pcrson or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconvcymg ‘the Propcny but only
if the fee is paid 10 a third party (such as the Trustee) for services rendered and’ t.hc 'ch‘ar' ng of the fee
is permitted under applicable law. '

23. Substitute Trustee. In accordance with applicable law, Lender may from txmc to. :amc appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wn.bout conveyancc of
the Property, the successor trustee shall succeed to all the title, power and duties conferrec -:upon Truswc
herein and by applicable law. Lt A
24. Usc of Property. The Property is not used principally for agricultural or farmmg p‘:_ 5
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is Se - Instrument.  If one or more riders are executed by Borrower and’
recorded together wuh thzs Secunty Instrument, the covenants and agreements of each such rider shall
be incorporated into and shall amcnd and supplement the covenants and agréements of this Security
Instrument as if the ndcr(s) were a pan of this Security Instrument. [Check applicable box(es))

K] Adjustable Rate R:dcr - Condom:mum Rider L] 14 Family Rider

[ Graduated Payment Rxdcr D Planncd, Unit Development Rider [JBiweekly Payment Rider

O Balloon Rider R.atc lmprovcmcnt Rider [ second Home Rider

O Other(s) [specify]

ORAL AGREEMENTS OR ORAL COMMITMENI‘S TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3048 9190
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BY SIGNING BELOW .Borrower accepts and agrees to the terms and covenants contained pages
1 through 10 of thxs “»ecumy Instrumcm and in any rider(s) executed by Borrower and recorded with it.

Witness:

STATE OF WASHINGTON, County ss:

On this day personally appeared before me JOHN GOVERN SH.ARI GOVERN ~—v00_ _

[ —

- to mc“Known o be the individual(s)
described in and who exccuted the within and foregoing mstrumcnt and acknowledged that he (she or

signed the same as his (her or@ free and volurtary act and. dwd for the uses and purposes
therein mentioned.

Given under my hand and official seal this / b # d$y of HCLC} .

MARCIE K. PALECK Notary hbhc in and for mi: Suu.; of Washmgton residing at:

My Commission expires: (£ -

REQUEST FOR RECONVEYANCE

To Trustee: _
The undersigned 1s the holder of the note or notes secured by this Deed of Trust Said- notc or

notes, together with all other indebtedness secured by this Deed of Trust, have been paxd in full, You\::\

are hereby directed to cancel said note or notes and this Deed of Trust, which are dclwcred hcreby and -

1o reconvey, without warranty, all the estate now held by you under this Deed of Trust to .nc pcrson or
persons legally entitled thereto.,

Date:

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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Ordexr No.

'rhe land referred to herein is s:.t.uat:ed in the cOunty of Skagit,
State of Washington, and is descr:.ber‘ a5 Loiilws:

‘Lots 3, 4, S and 6, Block 46, "FIRST. AD)ITION TO SEDRO", as perx
plat recorded in VOIume 3 of Plats at »page 29, in the records
of Skagit County, State of Washington.“

EXCEPT the Westerly 50.0 feet, as measured atr:.ght angles to
the West line thereof.

(Also shown of record as Lot "A* of that Survey recorded

May 23, 1996, under Auditor's File No. 9605230061, as f:.led in
volume 18 of Suxrveys at page 8l). s,
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. (LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTA.BLE RATE RIDER is made this 13th day of

JANUARY . 1999 ,and isincorporated into and shall
be deemed to amend and supplcmcm thc Mongage. Deed of Trust or Security Deed (the "Security Instrument”) of
the same date given by the undersigned (the *Borrower") t0 secure Borrower's Adjustable Rate Note (the "Note") to

BNC MORTGAGE, INC, A ) :CEI..AWARE CORPORATION

(the "Lender®) of the same date and covcrm’g lhc progg:-nx; described in the Security Instrument and located at:

417 WARNER STREET, SFDRO WOOLLEY, WASHINGTON 98284
[Propcny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING F.R CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY N

ADDITIONAL COVENANTS. In addition to the covcnan an ﬁag-rcemcms made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: o e &

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.350 . %. The Note provides for changes
in the interest rate and the monthly payments, as follows: %, ™

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate I willpay may change on the first day of FEBRUARY T
2001 .and on that day every 6 CThmonth thereafier. Each date on whnch my mtctcst rate could change
is called a "Change Date.” :

(B) The Index ' C

Beginning with the first Change Date, my interest rate willbe based on an lndex, 'I'hc "Indcx" is the average of
interbank offered rates for 6-month U.S. dollar-denominated deposits in the London markct _based on quotations of
major banks, as published in the "Money Rates” section of the Western Edition of The Wall Street’ "ournal The most
recent Index figure available as of the date 45 days before each Change Date is called the 'Currem Index."

If the Index is no longer available, the Note Holder will choose a new index that is. bascd upo comparable
information. The Note Holder will give me notice of this choice. ;

© Calculation of Changes

Before each Change Date, the Note Holder willcalculate my new interest rate by adding FIVE AND
750/1000 percentage point(s) ( 5,750 %)-@‘_
to the Current Index. The Note Holder willthen round the result of this addition to the nearest onc-ctghth af onc
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount w:llbe my new
interest rate until the next Change Date. :

WASHINGTON ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX - Singlc Family -
Page 1 of 2
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The Note Holderwnllmcndetennm the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected 1o owe at the Change Date in full on the Matrity Date at my new interest rade
in substantially e¢qual paymems The result of this calculation will be the new amount of my monthly payment.

(D) Limits on lntel'estltiltt Chnngcs

The interest rate I am required to pay at the first Change Date willnot be greater than 11.350 %

or less than 9.350- %. Thercafter, my interest rate will never be increased or decreased on any
single Change Date by morc than: ONE AND000/1000

percentage poini(s)

( 1.000 %) from thcratc t‘mterest [ have been paying for the preceding 6 months. My

interest rate will never be greater than 16.350 % or less than 9.350 %.
(E) Effective Date of Changes G
My new intcrest rate will become effective on‘each Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment date-after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
montaly payment before the effective date of any change. The notice will include information required by law to be

given me and also the title and telephone number of a person who will answcr any question [ may have regarding the
notice. " LoE .

BY SIGNING BELOW, Borrower accepts and agrees to the tennsand covcnants contained in pages 1 and 2 of
this Adjustable Rate Rider. . -

f{éiff

(Seal) .
GOVERN “Borrower SHARI GOVERN

(Seal)
-Borrower

(Scal)
-Borrower
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