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DEED OF TRUST

Reference # (if appllcable) &BESA:E Additional on page ____
Grantor(s):

1. BOTT, R.NALD D

2. BOTT, LIZA P

Grantee(s)lAsslgnee!Beneﬂclary
Skagit State Bank; Beneﬂciary
LAND TITLE COMPAN ':":I'rustee

Legal Description: LOT 2 OF SP 20-89 IN 2 M. Additional on page 2
ASSGSSOI’ 8 Tax ParCel lD# . " ey Y. ARG

THIS DEED OF TRUST IS DATED JANUARY 8, 1999, among RONALD D BOTT and LIZA P
BOTT, HUSBAND AND WIFE, whose malling addrese is 6359 WORLINE RD, BOW, WA
98232 (referred to below as "Grentor"), Skagit Stete Bank, whose malling address Is 301
E. Fairhaven Ave., P.0. BOX 285, Burlington, WA (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and L/ D TITLE COMPANY, whose malling
address is P.O. BOX 1225, MOUNT VERNON WA 98273 (referred to below as "Trustee™).
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DEED OF TRUST Page 2
'lioan:@-No 3129916271 (Continued)

:CONVEYANCE AND GRANT, For valusbie consideration, Grantor conveys to Trustee In trust with power of sale,
right ot ‘entry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, titte, and Interest in
- and to the. following described real properly, together with all existing or subsequently erecled or affixed buildings,
lmprovamona and fixtures; all easements, rights of way, and appurtenances; all water, water fghts and ditch rig:
(including stock In utilities with ditch or Irrigation rights); and all other rights, royalties, and profits rolating to the real
property, including without limitation ali minerals, oit, gas, gecthermal and similar mnnars Iocated in SKAGIT

County, State of Washington (the "Real Property”):

LOT 2 C QF SKAGIT COUNTY SHORT PLAT NO. 20-89, APPROVED JUNE 6, 1989

~AND RECORDED JUNE 23, 1989, UNDER AUDITOR'S FILE NO. 8906120011, IN
VOLUME 8 OF SHORT P “PA E 131, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION OF THE SOUTH 1/2 OF THE SOUTHWEST 1/4
OF SECTION 2, TOWNSHIP 35 NORTH, RANGE 3 EAST, W.M., EXCEPT DRAINAGE
DITCH RIGHT QF WAY. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON. -

The Real Property or lts address is commonly known as 6859 WORLINE RD, BOW, WA
98232. The Real Proﬂeﬂy!ax !do_ tifcation number is 350302-3-001-0007.

Grantor hereby assigns as socumy to Lendor all of Grantor's right, title, and Interast in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment Is
intended to be specific, perfectact and choate upon the rocording of this Deed of Trust. Lender grants to Grantor & license
fo collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedneas.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not
otherwise defined in this Deed of Trust stum have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amounis ln lawful money of the United States of America.

Beneficlary. The word "Baneﬂciary' means Skagit State Bank, its successors and assigns. Skagit Stale Bank also is
referred to as "Lender” in this Deed: omesi_

Deed of Trust. The words "Deed of Tnist",,. mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmont and securlty lnlorest provisicns relating to the Personal Property and Rents.

Grantor. The word "Grantor™ means any and all pefsons and entitles exscuting this Deed of Trust, incluging without
limitation RONALD D BOTT and LZAPBOTT.

Guarantor. The word "Guaranior” means arid inciudes without lmitation any and all guarantors, sureties, and
accommodation parties In connection with the Indebtodness

Iimprovements. The word "lmprovoments" 'mouns and lneludes without limitation all existing and future
improvements, buildings, structures, mobile homes atl'txod on tho Flul Property, facilities, additions, replacemeonts
and other construction on the Rea! Property.

indebtedness. The word "Indebtedness” means all prlnclpal and Interest payable under the Note and any amounts
expended or advanced by Lender o discharge ob!lgatlens of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, togethor. wﬂh lntorest on such amounts as provided in this
Deed of Trust,

Lender. The word "Lender” means Skagit State Bank, Iis sucoessors and assigns

Note. The word "Note" means the Note dated January 8, 1999, In the orlglnal principal amount of

$64,977.84 tfrom Grantor to Lender, together with ali renewais oxtenslons. modifications, refinancings, and
substitutions {or the Note. _

Personal Property. The words "Personal Property” mean all oqulpmonl Mures. and other articles of personal
property now Or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including wnhout Iimltation all insurance proceeds and
refunds of premiums; from any sale or other disposition of the Property. =

Property. The word "Property” means collectivety the Real Property and the Personal Propqny

Real Property. The words "Real Property” mean the properly, Interests &nd" rlg descrlbed above In the
"Conveyance and Grant” section, Sy

Related Documents. The words "Related Documents” mean and include without Iimhatlon an pmmissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security: agmmnfs mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereamf exis . mutod in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalt” ts. and other
benefits derived from the Property. R

Trustee. The word "Trusiee” means LAND TITLE COMPANY and any substitute or sucoossor‘:mm

TH!S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN.THE nsu'rs
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. - (2)
PERFORMANCE OF ANY AND ALL OELIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: . .

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deec of Trust, Grantor shall pay to Londorill
amounts secured by this Deed of Trust as they become due, and shall sirictly and in a timely manner podorm alof
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uso of the:
Property shail be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor #ﬂh in possession and oonu'ol

of the Property, (b) uss, operate or manage the Properly, and (C) colloctm the Property (this priviiege
is a ficense from Lender to Grantor automatically revoked upon defautt). The following provisions relate to the use of -~ .
the Property or to cther limitations on the Property. The Real Property is not used principally ior agricultural . -
PUrposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable conditon and promptly perform ail repairs,
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010! DEED OF TRUST Page 3
l’.ggri}No 3129916271 (Continued)

~ replacements, and maintenance necessary 1o preserve its value.

" Hazardous Substances. The ferms "hazardous waste,” "hazardous substance,” “disposal” ‘releass,” and
& Mhreatened release,” as used In this Ceed of Trust, shall have the same mernings as set ‘orth in the Comprehensive
¢ Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9801, et 2eq.
("CERCLAM, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99—499 (‘SARA'). the
. Hazardous Materals Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
. 'Act42.U.S.C. Section 8901, e! seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
“to. any of the. forogolng Tho terms “hazar¢ous waste®™ and “hazardous substance” shall also include, without
limitation, petroleum and petroleum by-products or any fraction therso! and asbestcs. Grantor represents and
warrants: 10 ‘Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
gonorauon. manufactuua., storage, treatment, cisposal, reiease or threatened release ¢f any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason 1o
believe thal there has been, excep! s previously d'sclosed to and acknowledged by Lender in writing, (i) any use,
generation, manuftcturs. storage, treaiment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (ll) any actual
or throatenod ﬂugauon or: chlms of any kind by any person relating to such matters; and (¢) Except as previously
' d by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Proporly shal! use, genarate, manufacture, stors, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, stats, and local laws, regulations and ordinances, inciuding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and lts agents to enter upon the Property
to make such inspections and tests, ai Grantor's expense, as Lender may deem appropriate 1o determine compliance
of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall ba for Lender's
purposes only and shall not be construed to create any responsibillity or liability on the part of Lender to Grantor or 10
any other person. The represeniatons and warranties contalned herein are based on Grantor's due diligence in
investigating the Property. for hazardous waste and hazardous substances. Grantor hereby (a) releases and walves
any future claims against Lender for lndomni!y or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnity and hold harmiess Lender against any and all claims,
losses, liabliities, damages, penalties, and expenses which Lender may directly or ingirsctly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manufacture, storage,
disposal, release or threatensd release of a hazardous waste or substance on the properties. The provisions of this
section of the Dead of Trust, including the: .obligation to indemnify, shall survive the payment of the indebtedness and
the satistaction and reconveyance of the lien' of this Deed cf Trust and shall not be atfected by Lender’s acquisition of
any interest in the Property, whether by !oroclosuro or otmrwiso

Nuisancs, Waste. Grantor shall not cauu. conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generalily of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including ol
and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not domollsb or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor

to make arrangements satisfactory to Lender o replace such lmprovemonts with improvements of at least equal
value.

Lender's Right to Enter. Lender and lis agents and roprosonhﬂvos may enter upon the Real Property at all
reasonable timas 10 attend to Lendar's interests and to Inspoct the Proporty for purposes of Grantor's compliance with
the terms and conditions of this Deed ¢f Trust.

Compllance with Governmental Requirements, Grantor shlll prompﬂy comply, and shall prompty cause
compliance by all agents, tenants or other persons or entities of every nature ‘whatsoever who rent, laase or otherwise
use or occupy the Property in any manner, with all laws, ordinances, &nd regulations, now or hereatter in effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compliance during any proooodlno. including appropriate appeals,
so long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender's sole oplnion, Lender’s

interests in the Property are not jeopardized. Lender may require Guntor to post adaquato security or a surety bond,
reasonably satisfactory to Lender, 10 protect Lender’s interest.

Duty to Protect. Grantor agrees neither {0 abandon nor leave unattended: 'thc Proporly: Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from lbo chauctor and use@ of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, at its option, (a) doclare lmmedlatoly due and payable all sums
secured by this Deed of Trust or (b) increase the Interest rate provided for in the Note or other document evidencing the
Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any intersst in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, titie or interest thareln; whether legal, beneficial or equitabie;
whethar voluntary or involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed,
leasehold interest with a term grealer than three (3) years, lease—option contract, or by sale, nsslgnment or transfer of any
beneficlal intarest in or to any land trust holding title to the Rea! Property, or by any othor method of conveyance of Real
Property interest. It any Grantor Is a corporation, partnership or limited lability company, transfer also includes any change
in ownership of more than twenty-five parcant (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of Granlor. However, this option shall not be exercised by Londer I! such exerclse Is
prohiblted by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the texes and liens on the Property are . part ef thls Dend ol_
Trust. &

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxes assassmonu
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall . -
pay when due all claims for work done on or for services rencersd or material furnished to the Property, Granfor i
shall maintain the Property free of all lens having priority over or equal to the interest of Lender under this Deed of .~
Trust, except tor the lien of taxes and assessments not due and except as otherwise provided in this Deed a! Teust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good !aﬂh
dispute over the obligation to pay, o long as Lender's interest in the Property Is not jeopardized. |f a lien arises or is’
filod as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, If a tien is filed, within
fitteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a resultofa.
foreciosure or sale under the lien. In any contest, Grantor shall defend itself and Lender anc shall satisfy any adverse
judgment befors enforcement against the Property. Grantor shak name Lender as an additional obliges under any
surety bond furnished in the contest procesdings.
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<" Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes
~0f assessments and shall authorize the appropriate governmental official (0 deliver to Lender at any time & written
statement of the taxes and assessments against the Property.

¢ Notice ot Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any

~ services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materaimen's lien, or
.+ other Yien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
:urnlshto L;r:taer advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
~. improvements, " |

?ROPERWDAMAGEINSLIRANCE The following provisions relating to insuring the Property are a part of this Deed of

Maintenance ot Insurance. Grantor shall procure and malintain policies of fire Insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lencler, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in_form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or‘companies reasonably acceplable to Lender. Grantor, upon request of Lender, will dellver to Lander
from time to time the policies: or certificates of insurance In form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired In
any way by any act, omission or default of Grantor or any other person. Should the Real Propecty at any time
become located in'an area designated by the Diractor of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees 1o obtain and maintain Federal Flood Insurance for the full unpald principal
balance of the foan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such.insurance for the term of the ioan.

Application of Proceeds.. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to-do $0 within fitteen (15) days of the casuaity. Whether or not Lender’s sacurity is
impaired, Lender may, at its election, receive and retain the proceeds of any Insurance and apply the proceeds o the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply-the proceeds o restoration and repalr, Grantor shall repair or replace the
damaged or destroyed Improvements in‘a manner satisfactory to Lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburseé Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor s not in default under this Deed of Trust. Any proceeds which have not been disburted within 180 days after
their receipt and which Lender has not committed fo the repalr or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. 1! Lender holds any proceeds after paymant in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexplredlnsuranoe shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of

Trust, or at any foreclosure sale of such Property, -
y provision of this Deed of Trust, or if any action or

EXPENDITURES BY LENDER. If Grantor fails to comply with any provi
proceading Is commenced that would materally affect Lencer's interests in'the Property, Lender on Grantor’s behalt may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends In so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lander's option, will (a) be payable on.demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaiment payments to become due during either (i) the term of any
applicable Insurance policy or (i) the remaining term of the Note, or“(c) be trealed as a balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default 5o as to bar Lender from
any remedy that it otherwise would have had. S

WARRANTY; DEFENSE OF TITLE. The following provisions relating t
of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketabie titie of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Propéerty description or in any title
insurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and deliver. this Deed of Trust to

Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
to the Property against the lawiul claims of all persons. In the event any action or. proceeding Is:commenced that
quostions Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to
participate In the proceeding and to be represented in the proceeding by counsel ot Lencler's own'choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from.time to time to
permit such participation. '

Compliance With Laws. Granior warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities. L= :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this DoodofTrust

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liau of condemnation, Lander may at its election require that all or any portion of the .
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nel -
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees .
incurred by Trustea or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Ler«der in writing, and Grantor .
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the

nominal party in such proceeding, but Lender shall be entitied to participats In the procesding and to be represanted .
in the proceeding by counsel of its own choica all at Grantor's expense, and Grantor will deliver or cause 1o be
dellvered to Lender such instruments as may be requested by it from time to time to permit such participation. - -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foiowing provisions relating
to governmental texes, fees and charges are a part of this Deed ot Trust:

Current Taxss, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to
this Deed of Trust anc take whatever other action is requested by Lender to perfect and continue Lender’s ien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alt expenses incurred

SRR A RIS S 54 300
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~in"recording, perfecting or continuing this Deed of Trust, including without limitation alt laxes, fees, documentary
. stamps, and other charges for recording or registering this Deed of Trust,

" Taxes. The following shall constitule taxes 1o which this section applies: (a) & specific tax upon this type of Deed of
> his Deed of Trust; (b) a specific tax or Grantor which

Subsequent Taxes. If any tax to which this secti uent o the date of this Deed of Trust,
this evont shall have the same sffect &s an Event and Lender may exorcise any or all of
its_available remedies for an Event of Default ntor either (=) pays the tax bafore it
becomes Jeiinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or.a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reluting to this Dsed of Trust as a
security agroemontm apaﬂof!hls Deed of Trust.

Security Agreement. This Instrument shali constitute a security agreement 1o the extsnt any of the Proosrty
constitutes fxiures or other-personal property, and Lender shall have all of the rights of a secured party under the
Unitorm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exscuts financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security Interest in the Rents and Personal A
in addition to recording this Deed of Trust In the real properly records, Lender may, at any time and without furiher
authorization from Grantor, file executed counterparts, coples or reproguctions of this Doed ¢! Trust as & financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security Interest,
Upon Gefault, Grantor shail-assembie the- Personal Property In a manner and at a placo reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand trom Lender.

Addresses. The maling addresses of Grantor (deblor) and Lender (secured party), from which information
concerning the security Interest granted by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Code), are as stated on the frst page of this Deec: of Trus!,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions relating to further assurances and

aftorney-~In-~fact are a part of this Desd of Trust.

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor wil make, exacute anc
deliver, or will cause 10 be made, exacuted or delivered, to Lender or to Lender's designes, and when requssied by
Lender, cause to be filed, recorded, reflied, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriats, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation. statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complets, perfect,
continue, or presarve (a) the obiigations of Grantor under the Noto, this Deed of Trust, and the Related Documents,
Deed of Trust as first and prior liens on the Property, whether
niess prohibited. by law or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to
In this mgraph‘

Attorney-in-Fact. 1f Grantor fails to do any of the thlngsmfomdlo Intho preceding paragraph, Lender may do so

for and in the name of Grantor and at Grantor's expanss. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's aftorney-in=fact for the purpose of making, exscuting, deiivering, fling, recording, and doing all
other things as may be necessary or deslrable, in Lender's sole oq;r!ilgg:-‘to accomplish the matters referred to in the

preceding paragraph.

FULL PERFORMANCE. If Granior pays all the Indebledness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and: deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor sultable slatements of termination of any financing statement on file
evidencing Lender’s sacurity interes! In the Rents and the Personal Property... Any reconveyance fee shali be pald by
Grantor, If permitted by applicable law. The grantee in any reconveyance may o described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matiers or facts shall be conciusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall consttuts an event of default (Event of Dafault”) under this
Deed of Trust: A

Default on Indebtedness. Failure of Grantor to make any payment when due Ontholndobbdm

Default on Other Payments. Feilure of Granior within the time required by this Deed of Trust fo make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlschargoefanylbn

Compliance Default. Falilure of Grantor to comply with any other term, obligation, covonantorcondlﬂon conhlnod in
this Deed of Trust, the Nota or in any of the Related Documents.

Faise Statements. Any waranty, representation or statsment made or furnished to Lender by ¢ an behalf of
Grantor under this Deed of Trust, the Note or the Related Documents Is false or misleading in any material respect,
either now or at the time made or furnished.

efective Colisteralization. This Deed of Trust or any of he Related Documents ceeses to be In ful force and effect

(including fallure of any collateral documents to create a valid and perfected security interest or lien) at any time.and
for any reason. =

Death or Insoivency. The death of any Grantor, the insoivency of Grantor, the appointment of a rocelvorforcny pm
of Grantor's property, any assignment for the benefit of creditors, any typs of creditor workout, or the commencement
of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

e i oroiture, elc. = Commencement of foreclosure o forfaiture procescings, whether by  fudicla
Drooootdlng. seif-heip, repossession or any other method, e
agains: oy,

Agresment. Any breach by Grantor under the lerms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided thersin, inciuding without imitation any agreement
concerning any indebtedness or other oblication of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Anydtrupmﬂgmnhoocmwlthmpoctlomyewmw of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or iabiity under,
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~ any-Guaranty of the Indebledness. Lander, at lts option, may, but shall not be required to, permit the Guarantor's

" estate to assume unconditionally the obligations arising under the guaranty In a manner satisfactory to Lender, and, in

dolngsocura the Event of Default.

" Right to Cure. If such a failure Is curable and it Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the praceding twelve (12) months, it may be cured (and no Event of Default will
. have-occurred) if Grantor, after Lender sends written notice demanding cure of such fallura: (a) cures the failure

. within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to
cure the fallure and thereafler continues and completes all reasonable and necessary steps sufficient 10 produce

com_g_liﬂmef;as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirrence of any Event of Default and at any time theceafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any cther rights
or remediies provided by law:

Accelerzte Indebledness. Lender shall have the right at Its option lo declar the entire indebtediness immediately
due and payablelncludlngany prepayment penalty which Grantor would be required to pay.

Foreclosure. With. respect to all or any part of the Real Property, the Trustee shall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lander shall have the right to foreclose by judicial foreclosure,

in either case in accoggdhge:‘%vith and to the full extent provided by applicable law.

UCC Remedies. With respect 1o.all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under.the Uniform Commercial Code.

Collect Rents. Lender snall have the right, without notice to Grantox, to take possession of and manage the Property
and cotlect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may requira any tenant or other user of the
Property to make payments-of cent or use fees directly to Lender. If the Rents are coliected by Lender, then Grantor
irevocably designates Lerider as Grantor's attorney—in-fact to endorse instruments received in payment thereof In the
name of Grantor and 10 negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any
proper grounds for the demand existed..-Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver. T

Appoint Recelver. Lender shall have'the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the Property axceeds the
Igg:btedness by a substantial amount. Employment by Lender shall not disqualily a person from serving as a
r Vor.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sutferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a rezsonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Properly is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or cisposition.
Any sale of Personal Property may be made in conjunction with any sale of the Rea!l Property.

Sale of the Property. To the extent permitted by applicable law, Grantor horeby walves any and all rights to havo
the Property marshalled. In exorcising its rights and remedies, the Trustee or Lender shall be free to sell afl or any
part ot the Property together or separalely, in one sale or by separate. sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute & walver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall nct exciuda pursuit of any other remedy, and an election {o:make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender’s right to declare a default and o exercise any of its remedies. ... &

Attorneys’ Fees; Expenses. it Lender institutas any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses Incurred’ by ‘Lender which in
Lender’'s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear inlerest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph Include, without limitation, however subject to any
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals-and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted

by applicable law. Grantor also will pay any court costs, in addition to alt other sums provided by law. _
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section. .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee
(pursuant to Lender’s Instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee sha!l have the powerto
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fling a map or plat of the Real Property, including the dedication of streets or cther rights to the public

(D) join in granting any sasement or creating any restriction on the Real Property; and (c) join in any subordination

other agreement aifecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbligated to notify any other ‘pmy of a pending sale under any othetlmst ;
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or uniess ths action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for T under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any partiof the Property, the*Trustea shall have the right to foracicse
by notice and sale, and Lender shall have the right to foreciose by judicial foreciosure, In either case in accordance

..b;'.‘l. »?
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# Succassor Trustes. Lendoer, at Lender's oplion, may from time to time appoint a successor Trustes to any Trustee
’;.;::fappdnhd hersunder by an instrument executed and acknowledged by Lender and recorded in the office of the
 rocorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matiers required by
. .state law, the names of tha original Lender, Trustes, and Grantor, the book and page or the Audiior’s Flle Number
where thboadof'rnntlsmordod and the name and address of the successor trustee, and the instrument shalt

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, andmptfornoﬂcoroqulrodoullomdby
law to be given in another. manner, any notice under this Deed of Trust shall be In writing, may be

(unless otherwise required by:law), and shall be effactive when actually dellvered, or w

recognized overnight courler, o, if malied, shall be deemed effective when deposited in

certifiod or registersd mall, postage prepald, Cirected to the addresses shown near the beginning of this

Any party may change its address for notices under this Deed of Trust by ¢

specifying that the purpose of the notice is 10 change the party’s address.

holder of any lien which has pricrity over this Deed of Trust shell be sent to

beginning of this Desd omest. For noﬂco purpous Grantor agrees {0 keep Lender

Grantor's curent address. .« ,

MISCELLANEOUS Pnowsnons The touommmlscuum provisions are & part of this Deed of Trust:

Washington. Thlsooedof'rmdahdlbegovenndbymdcons&uﬁlnmdmmmmmamesmo
of Washington.

Caption Headings. Caption hudlngsln, i Doodot'l‘wstmforconvenbm purposes only and are not to be
usadtolnterprotordeﬁnothoprovislomotmoudoﬁmst.

gtatoinﬂmo?ropoﬂyaunyumhddbyortortmbomﬂtofl.onderlnmycnpndly without the written consent of
nder

Muttipie Parties. Mwwdemwummuwdrmmummm and all referonces to
Grantor shall mean each and evecy Grantor. Wmmthatuchotthopmomsbrﬂngbdowbmpmlbbfordl
obligations In this Deed of Trust. E :

Severabliity. 1t a court of competent jurisdiction finds nny provislon of this Dead of Trust to be invalid or
unenforceabls as to any person or circumstance, such finging shall not rencier that provision invalid or unenforceable
as to any other persons or circurstances. If feasible, any such offending provision shalt be deemed to be modified
to be within the limits of enforceability or validity; however, Ifﬂnoﬂondlnqprovuonmnotbosomodlﬁod it shall be
strickenandaﬂotherprwlslomoftlﬂsboodoﬁnmm:lldhor.w :is shall remain valid and enforceabie.

Successors and Assigns. Subject to the limitations stated InthisDoodotTmstonmns!uometor‘s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebisdness by way of forbearance or
aextansion without releasing Gnntortromthoobﬂgaﬂomoﬂhlsbudoﬁmstorlhbﬂlty under the Indebledness.

Time Is of the Essence. ﬂmboﬂhoesunoolnthpoﬁmnoooﬂhlsbudoﬁmst.

Walvers and Consents. Lendorshallnotbodnmodtohavowdvodanyrlghh uudormhbeodof'rnnl(orundor
the Related Documents) unless such walver Is in wiiting and signed by Lender. No delay or omission on the part of
Lender In exercising any right shall operate as a waiver of such right or any other right. A walver by any parly of a
provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s right otherwise to demand strict
compliance with that provisicn or any other provision. No prior waiver by Lender,.nor any courss.of dealing between
Lender and Grantor, shall constitule a waiver of eny of Lender's rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting-of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such comantisroquirod.

Walver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits of tho homstud
axemption laws of the Stato of Washington as to all Indebtedness secured by this Deed of Tmst. A

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF musf
GRANTOR AGREES TO ITS TERMS.

Signed, acknowiledged and dellvered in the presence of:

X
Witness

X
Witness

[
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personally known to me or proved to me on the basis of

for the uses andpumosesthudn mentioned.

Given_ under my hand and official seal this Stk ot __January

- (Ll Residingat ___ C /oy la ke
Notary Public In ""‘”“ ""sm‘”y ' My commission expires __ 2/ 01{200)

requestad, upon paymen owing 1o you,
titte and interest now heid by you under thoDeod of Trust.

:
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