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DEED OF TRUST, SECURITY AGREEMENT, FINANCING STATEMENT,
FIXTURE FILING AND ASSIGNMENTS OF RENTS

GRANTOR ("Grantor): EDWARD A. BOONE, STEPHANIE MINK-BOONE
whose address is: 1231 E Wamer Street
Sedro-Wolley, WA 98284

Phooenix, AZ 85008

BENEFICIARY ("Lender”): WELLS FARGO BANK, N.A.
Business Lending Division
177 Park Center Plaza, MAC #0514-011
San Jose, CA 85113

Legal Description (atbroviatedi: PTN. LOTS 2, 14, 15 & 16, STATE STREET*

3901060075

Assassor's Parcel No. 4173-000-002-0308",
ADDITION TO SEDRO, VOL. 3, PG. 61

CONVEYANCE. in consideration of the loan described below and other valuable consideration;
mmmmamumxg«.mwmmmmc«ﬁm
M)mcmw;mmmmbmlmammmwem.
TRANSFERS, CONVEYS and ASSIGNS to Trustee, IN TRUST for the ber:sfit of Lender, WITH
POWER OF SALE, mhtdmmmwdemusmmmmm
mm.mmmm.mmm«mm.«.hmwmmu
mmcmmpmmwmwmmsmdwmmmmu

See Exhibit A attached hereto and made 8 part heract, ‘;ﬂb%
with the address of 1231 East Wamer Street, Sedro-Woolley; WA 98284, Asseasor's Parcal No.

4173-000-002-0308°, together with all rights, easements, appurtenances, royaities, mineral
- 41-‘73-000-015-4», 4173 moo:'t_ozo's, 4413 000 Otla OIOY
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rights, oil and gas ﬁghts all water, waste water and riparian rights, ditches, and water stock and
all existing and future Iimprovements, structures, fixtures, and replacements that may now, or at
any time in the future, be attached to or placed upon the Real Property, and all utility rights,
connections, pennits Iioenses deposits, plans, specifications, certificates, privileges and other
interests relating to the Real Property, and all proceeds, revenues, rents, leases, insurance
proceeds and other nghts arisrng from or relating to any of the foregoing (the Real Property and
all other property collectlvely referred to as the "Property™).

Grantor grants Lender: a Umform Commercial Code security interest in the Rents and the

g personal property described above. ‘Lender shall have all the rights and remedies of a secured
party under the Uniform Commercaal Code (RCW 62A.9), for purposes of which Grantor is the
Debtor, Lender is the Secured Party and this Security Instrument constitutes a Financing
Statement. "

3. SECURED DEBT AND FUTURE QDyANCES. The term "Secured Debt” is defined as follows:
A. Debt incurred under the terms. of the promissory note, credit agreement, confirmation letter
and disclosure or other evidence of debt (the "Note") dated December 29, 1998 in the principal
amount of $196,000.00, executed by Edward A. Boone and Stephanie Mink-Boone (the
“Borrower”), together with all extensions, renewals modrﬁwtlons or substitutions.
8. All future advances from Lender to Borrower under such evidence of debt. All future
. advances are secured by this Security Instrument even though all or part may not yet be
e advanced. All future advances are secured as.if made on the date of this Security Instrument.
. Nothing in this Security Instrument shall constitute a commitment to make additional or future
loans or advances which exceed the amount shown |n Sectlon 3 Any such commitment must be
agreed to in a separate writing.
C. All additional sums advanced and expenses mcurred by Lender for insuring, preserving or
otherwise protecting the Property and its value or Lender‘s liens and interests, and any other
sums advanced and expenses incurred by Lender under the terms of this Security instrument.
D. Additional loans and advances made by Lender to Grantor and/or Borrower with interest
thereon, late charges, prepayment penalties, attomeys fees, and any other fees and charges
according to the terms of any additional promissory notes, credlt agreements and extension, -
maodification or revision agreement, provided that such notes andlor agreements specifically
recite that they are secured by this Deed of Trust. 5

4. PAYMENTS. Borrower shall pay the Secured Debt as it becomes due,. and Borrower and
Grantor shall strictly perform all of their respective obligations under the Note and thrs Security
Instrument.

5. WARRANTY OF . TITLE. Grantor warrants that Grantor holds good and. markemble tltle to the

Trustee, in trust, with power of sale. Grantor also warrants that the Property rs unencumbered
except for encumbrances of record. A

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust. secunty
agreement or other lien document that created a prior security interest or encumbrance on the
Property, Grantor agrees: #
A. To make all payments when due and to perform or comply with all covenants r
B. To promptly deliver to Lender any notices that Grantor receives from the holder ef such;’
prior liens,
C. Not to allow any modification or extension of, nor to request any future advanoes under-
any note or agreement secured by the lien document without Lender’s prior written consent.

TAXES AND OTHER CHARGES; CLAIMS AGAINST TITLE; SUBROGATION. Grantor will
pay all taxes, assessments, liens, encumbrances, lease payments, ground rents, utilities, and
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other charges relating to the Property, or any part thereof or interest therein, whether senior or
subordinate hereto, when. due. Lender may require Grantor to provide to Lender copies of all
notices that such arneunts are due and the receipts evidencing Grantor’s payment. Grantor
agrees to preserve the priority of the lien and security interest created hereunder as a first priority
lien and first priority perfected security interest, as applicable. Grantor will defend title to the
Property against any claims that would impair the tiens of this Security Instrument. Grantor
agrees to assign to-Lender, as requested by Lender, any rights, claims or defenses Grantor may
have against parties who supply labor or materials to maintain or improve the Property. In the
event any portion of the Secured Debt is advanced to pay amounts secured by any pricr lien or
security interest (the "Prior Liens") on the Property, Lender shall be subrogated to all of the liens,
security nnterests nghm PO rs and equltnes of the owners and holders of said mdebtedness

forward by thts Security lnstmrnent an full force and effect to secure payment of the Secured
Debt. T

DUE ON SALE OR ENCUMBRANCE Grantor promises not to sell, lease, rent or otherwise
convey any portion of the Property without Lender's prior written consent until all Secured Debt
has been fully paid and satisfied. Upon sale transfer, hypothecation, assignment or
encumbrance, whether voluntary, involuntary, or. by eperat:on of law, of ail or any part of the
Property or any interest therein without Lender's pnor written consent, then at its option Lender
may declare the Secured Debt |mmedlately due and payab!e except to the extent such action
may be prohibited by law.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property
in good condition and make all repairs that are reasonably necessary. Grantor shall not commit
or aliow any waste, impairment, or deterioration of the Property. Grantor will not remove or
demolish the Property, or any part thereof. Grantor will keep the Property free of noxious weeds
and grasses. Grantor agrees that the nature of the- oocupancy and use will not substantially
change without Lender’s prior written consent. Grantor will not permit any change in any license,
restrictive covenant or easement without Lenders prior wntten consent. Grantor will notify
Lender of all demands, proceedings, claims, and actions agamst Grantor and of any loss or
damage to the Property. L e

Lender or Lender’'s agents may, at Lender's option, enter the Properly at any reasonable time for
the purpose of inspecting the Property. Lender shali give Grantor notice at- the time of or before
an inspection specifying a reasonable purpose for the inspection. Any inspection of the Property
shall be entirely for Lender's benefit, and Grantor will not rely on’ Lender’ mspectlons in any
manner whatsoever.

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or f-'iany&;:e e-covenants
contained in this Security Instrument, Lender may, without notice, perform or cause;them to be
performed. Grantor appoints Lender as attorney in fact to sign Grantor's name or: pay any
amount necessary for performance. Lender’s right to perform for Grantor shall not create an
obligation to perform, and Lender's failure to perform wil! not preclude Lender trOm exerasmg
any of Lender’s other rights under the law or this Security Instrument. If any constructnon on the,;’,”
Property is discontinued or not carried on in a reasonable manner, Lender may take all steps
necessary to protect Lender's security interest in the Property, including oompletnon of the
construction.

LEASEHOLDS CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees' to
comply with the provisions of any lease if this Security instrument is on a leasehold. If the
property is a unit in a Condominium Project or is part of a Planned Unit Development ("PUD"),
Grantor agrees to the following:

A. Obligations. Grantor shall perform all of Grantor’s obligations under the Constituent ~ -
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Documents. The "Conststuent Documents” are the: (i) Declaration or any other document which
creates the Condommsum Projects or PUD and any homeowners association or equivalent entity
("Owners Association”); (i) by-laws; (iii) code of regulations; and (iv) cther equivalent documents.
Grantor shall promptly pay., when due, all dues and assessments imposed pursuant to the
Constituent Documents. .

B. Hazard lnsurance 80 long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or “blanket” pohcy on the Condominium Project or PUD
which is satisfactory to Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazards included within the
term “extended coverage,” -then. Grantor's obligation under Section 19 to maintain hazard
insurance coverage on the. Property is deemed satisfied to the extent that the required coverage
is provided by the Owners Association policy. Grantor shall give Lender prompt notice of any
lapse in required hazard msuranc.e coverage. In the event of a distribution of hazard insurance
proceeds in lieu of restoration or repair following a loss to Property, whether to the unit or to
common elements, any prooeeds payable to Grantor are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid to
Grantor.

C. Flood Insurance. Grantor agrees to maintain flood insurance for the life of the
Secured Debt which is acceptable, as to form, amount and extent of coverage to Lender.

D. Public Liability Insurance. Grantor shall take such actions as may be reasonable to
insure that the Owners Association maintains a publlc liability insurance policy accentable in
form, amount, and extent of coverage to Lender g

E. Condemnation. The proceeds ‘of any award or claim for damages, direct or
consequential, payable to Grantor in connection with any oondemnatnon or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sum secured by the Security Instrument as provided in Section 18.

F. Lender’s Prior Consent. Grantor shall not. except after notice to Lender and with
" Lender's prior written consent, either partition or subdmde the Prdperty or consent to: (i) the

abandonment or termination of the Condominium Project or PUD, except for abandonment or
termination required by law in the case of substantial destrucuon by. fire or other casualty or in
the case of a taking by condemnation or eminent domain; (n) any amendment to any provision of
the Constituent Documents if the provision is for the express benefit of Lender (i) termination of
professional management and assumption of self-management by the Owners Association; or
(iv) any action which would have the effect of rendering the pub!nc llabllnty msurance coverage
maintained by the Owners Association unacceptable to Lender. -~ =

G. Remedies. If Grantor does not pay condomnmum or PUD dues and assessments

disbursement as specified herein and shall be payable, with interest, upon notlce fnom»fLenderto
Grantor requesting payment.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS
Except when prohibited by aw, Grantor agrees to pay (i) all of Lenders expenses if G:antor,
breaches or fails to perform any covenant, obligation or agreement of Grantor in this Security -
Instrument, (if) any amounts incurred by Lender for insuring, inspecting, preserving or ‘otherwise
protecting the Property, and (ili) all costs and expenses incurred by Lender in oollechng,z'

enforcing or protecting Lender's liens, security interests, and other rights under this Security

Instrument. These amounts may include, but are not limited to, attorneys' fees, court costs, and” .
other legal expenses, including (without limitation) reasonable attorneys' fees (outside counsel

fees as well as allocated costs of Bank's in-house counsel, to the extent legally permitted)
incurred in connection with enforcing Bank's rights, coilecting any amounts due, protecting

Bank’s interests in any bankruptcy proceeding relating to Grantor or this Security Instrument.
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(including without limitation, cash collateral, valuation, stay, transfer and preference actions, and
general monitoring), and prosecuting or defending any actions relating to this Security Instrument
or the Secured Debt, including actions for declaratory relief. These amounts, costs and
expenses shall bear interest from the date paid cr incurred until paid in full at the highest interest
rate in effect with respect to any Secured Debt, and shall be paid by Grantor to Lender
immediately upon Lender's request, to the extent allowed by applicable law. This Security
instrument shail remain in effect until released.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environment Law means, without: limitation, the Comprehensive Environmental Response.
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), and all other federal, state
and local laws, regulations, ordinances, court orders, attorney general opinions or interpretive
letters concerning the public health, safety, welfare, environment or a hazardous substance: and

(2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially
dangerous to the public health, safety, welfare or environment. The term includes, without
limitation, any substances defined as "hazardous material", “toxic substances”, “hazardous
waste”, "hazardous substance”, or "regulated substances" under any Environmental Law.
A.  Except as previously disclosed and acknowiedged in writing to Lender. no Hazardous
Substance is or will be located, stored or released on or in the Property. This restriction does
not apply to small quantities of Hazardous Substances that are generally recognized to be

appropriate for the normat use and maintenance of the Property used in compliance with all

Environmental Laws. A e
B. Except as previously disclosed an¢ acknowledged in writing to Lender, Grantor and
every tenant have been, are, and shall remain in full compliance with any applicable
Environmental Law.

C.  Grantor shall immediately notify Lender if a release or threatened release of a
Hazardous Substance occurs on, under or about the Property or there is a violation of any
Environmental Law concemning the Property. In such an event, Grantor shall take all
necessary remedial action in accordance with any Environmental Law.

D.  Grantor shall immediately notify Lender in writing as soon as Grantor has reason to
believe there is any pending or threatened investigation, claim, or proceeding relating to the
reicase or threatened release of any Hazardous Substance -or‘the violation of any
Environmental Law. A

CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened action,
by private or public entities to purchase or take any or all of the Property through condemnation,
eminent domain, or any other means. Grantor authorizes Lender to intervene in Grantor's name
in any of the above.described actions or claims. Grantor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all‘or any part of
the Property. Such proceeds shall be considered payments and will be applied as provided in
this Security Instrument. This assignment of proceeds is subject to the terms..of any prior
mortgage, deed of trust, security agreement or other lien document.

INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other
hazards a2nd risks reasonably associated with the Property due to its type and location.” This
insurance shall be maintained in the amounts and for the periods that Lender requires or is
required by applicable law. The insurance carrier providing the insurance shall be chosen by
Grantor subject to Lender's approval, which shall not be unreasonably withheid. If Grantor fails
to maintain the coverage described above, Lender may, at Lender’s option, obtain coverage to -
protect Lender’s rights in the Property according to the terms of this Security Instrument.

If Lender determines at any time during the term of the Secured Debt that the Property securing
the Secured Debt is not covered by flood insurance or is covered by flood insurance in an
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amountlessthanthe amount required by law, Lender will notify Grantor that Grantor should
obtain flood insurance at Grantor's expense. If Grantor fails to obtain adequate flood insurance
which is acceptable to Lender, Lender shall purchase flood insurance on Grantor's behalf at

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
"mortgagee clause”, with- losses payabie to Beneficiary where applicable. Grantor shall
immediately notify. Lender of cancellation or termination of the insurance. Lender shall have the
fight to hold the policies and renewals. If Lender requires, Grantor shall immediately give to
Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give
immediate notice to the insurance carrier and Lender. Lender may make proof of loss if nct

made immediately by Granto
Unless otherwise agre=d in writing, all insurance proceeds shall be applied to the restoration or
repair of the Property or to the Secured Debt whether or not then due, at Lender's option. Any
application of proceeds to principal shall not extend or postpone the due date of the scheduled
payment nor change the amount of any payment. Any excess will be paid to Grantor, If the
Property is acquired by Lender, Grantor's right to any insurance policies and proceeds resuiting
from damage to the Property before the acquisition shali pass to Lender to the extent of the

Secured Debt immediately before the acquisition.

ESCROW FOR TAXES AND INSURANCE. At Beneficiary’s option and upon its demand,
Grantor shall, until all Secured Obligations. have been paid in full, pay to Beneficiary monthly,
annually or as otherwise directed by Beneficiary-an amount estimated by Beneficiary to be equal
to: (a) all taxes, assessments, levies and charges imposed by any public or quasi-public a

or utility company which are or may become a lien upon the Subject Property and will become
due for the tax year during which such payment is so directed; and (b) premiums for fire, other
hazard and mortgage insurance next due. All amounts so paid shall not bear interest, except to
the extent and in the amount required by law. So long"as there is no Default, Beneficiary shall
apply said amounts to the payment of or at Beneficiary’s sole-option release said funds to
Grantor for application to and payment of, such taxes, ‘assessments, levies, charges and
insurance premiums. If a Default exists, Beneficiary at its sole option may appiy all or any part of
said amounts to any portion of the Secured Debt and/or to cure such Default, in which event
Grantor shali be required to restore all amounts so applied, ‘as well as to cure any Default not
cured by such application. Grantor hereby pledges, transfers and grants to Beneficiary a
security interest in all amounts so paid and held in Beneficiary's possession, and all proceeds
thereof, to secure the payment and performance of the Secured Debt. Upon assignment of this

Deed of Trust, Beneficiary shall have the right to assign all amountsoollected and in its

possession to its assignee, whereupon Beneficiary and Trustee shall be e, ased from all liability
with respect thereto. The existence of said impounds shall not limit Beneficlary's rights under
any other provision of this Deed of Trust or any other agreement, statute or rule.of law. Within
ninety-five (95) days following full repayment of all Secured Obligations (other tha
consequence of foreclosure), the balance of such amounts in Beneficiary’s pos

paid to Grantor, and no other party shall have any right or claim thereto.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon
request, any financial statement or information Lender may deem reasonably . necessary. -
Grantor agrees to sign, deliver, and file any additional documents or certifications thet Lender
may consider necessary to perfect, continue, and preserve Grantor's obligations under this
Security Instrument and Lender’s lien status on the Property. - i 44

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND.
All duties under this Security Instrument are joint and several. if Grantor signs this Security

Instrument but does not sign an evidence of debt, Grantor does so only to morigage Grantor's
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interest in the Property to secure payment of the Secured Debt. If this Security Instrument
secures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that may
prevent Lender from-bringing any action or claim against Grantor or any party indebted under the
obligation. These rights may include, but are not limited to, any anti-deficiency or one-action

Grantor agrees that Lender may extend, modify or make any change in the terms of this Security
Instrument or any evidence of debt without Grantor's consent. Such a change will not release
Grantor from the terms of this Security Instrument. The duties and benefits of this Security
Instrument shall bind and benefit the successors and assigns of Grantor and Lender.

NOTICE. Unless otherwise required by law, any notice shall be given by deiivering it or by
mailing it by first class mail to the appropriate party's address on page 1 of this Security
Instrument, or as shown in Lender's records, or to any other address designated in writing.

Notice to one Grantor will be deemed to be notice to all Grantors.

ARBITRATION PROGRAM; AGREEMENT FOR BINDING ARBITRATION. Lender, Grantor, or
any other party to this agreement may. require that any Dispute be resolved by binding arbitration
in accordance with the terms of this Arbitration. Program, administered by the American
Arbitration Association (the "AAA") pursuant to its Commercial Arbitration Rules and the Federal
Arbitration Act (Title 9 of the United States Code). A "Dispute” shall include any dispute, claim,
or controversy of any kind, whether in contract or in tort, legal or equitable, now existing or
hereafter arising, relating in any way to this agreement or any related agreements (the
"Documents™), or all past, present, or future loans, transactions, contracts, agreements,
relationships, incidents or injuries of any kind whatsoever relating to or involving the Business
Banking Group or any successor group or department of Lender. DISPUTES SUBMITTED TO
ARBITRATION ARE NOT RESOLVED IN COURT BY A JUDGE OR JURY. Any party who fails
to submit to binding arbitration following a lawful demand by the opposing party shall bear all
costs and expenses incurred by the opposing party in compelling arbitration of a Dispute.

Arbitration may be compelled by summary proceedings in Court.

Arvitrators: Preservation of Remedies. A Dispute involving claims or amounts in controversy of
$5,000,000 or iess shall be decided by a single arbitrator who.shali not render an award of
greater than $5,000,000 (including damages, costs, fees and expenses), and each party
expressly waives any right or claim to recover more than $5,000,000 in such cases. A Dispute
involving greater amounts shall be heard by and decided by a majority vote of a-panel of three
arpitrators. Every arbitrator must be a retired member of the state or federal judiciary or a
practicing attomey experienced and knowledgeable in the substantive laws applicable to the
subject matter of the Dispute. Arbitrator(s) (i) may grant any remedy or relief within the scope

hereof that a court of competent jurisdiction could, including ancillary relief as is necessary to

make effective any award, (i) shall have the power to award recovery of all costs “and fees, and
(iii) may impose sanctions and take other actions as they deem necessary to the same extent a
judge could. The determination of the arbitrator(s) shall be binding on all parties and shall not be
subject to further review or appeal except as otherwise allowed by applicable lanudgment
upon an award made hereunder may be entered in any court having jurisdiction.. Any claim or
dispute related to the exercise of any self-help, auxiliary or other nghts under this paragraph shai!
be a Dispute hereunder. However, no provision of, nor the exercise of any rights under, this
Arbitration Program shall limit the right of any party to seek, use, and employ ancillary or -
preliminary remedies, judicial or otherwise, for the purposes of (i) preserving, foreclosing, or
obtaining possession of real or personal property, (ii) exercising self-help remedies including

setoff and repossession rights, or (iii) obtaining provisional or ancillary remedies such as
injunctive refief, sequestration, attachment, gamishment, or the appointment of a receiver froma
court having jurisdiction. Such rights can be exercised at any time, unless contrary to a final

award or decision in an arbitration proceeding, and shall not constitute a waiver of the arbitration
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rights of any party Any party may proceed against all liable persons, or against any one or more
of them, and may release or settle with any of them, without impairing rights against other liable

- - iCi arence. Notwithstanding anything herein to
the oontrary ln any arbltratzon in wh:ch the amount in controversy exceeds $25,000,000, the
arbitrators shall be utred to make specific, written findings of fact and conclusions of law. in

supported by substantial evzdence or.which is based on lega! error, (ii) an award shall not be
binding upon the parties uniess” the ﬁndmgs of fact are supported by substantial evidence and the
conclusions of law are not erroneous under applicable substantive law, and (iii) the parties shall
have, in addition to the grounds referred to in the Federal Arbitration Act for vacating, modifying
or correcting an award, the right to jUdICIaI review of whether the findings of fact rendered by the
arbitrators are supported by substantlal evidence, and whether the conclusions of law are
errona2ous under applicable substantnve faw. Judgment conﬁrmmg an award in such a
proceeding may be entered only if @ court determines the award is supported by substantial
evidence and not based on legal error under applicable substantive law. Notwithstanding
contrary provisions herein, no Dnspute 'shall be submitted to arbitration if the Dispute concemns
indebtedness secured by real property and - if .arbitration of the Dispute would preciude
enforcement of a mortgage, lien or security’ mterest securing such indebtedness, unless the
holder of such mortgage, lien or security interest specifically elects in writing to proceed with the
arbitration. If such a Dispute is not submitted to ‘arbitration under such circumstancas, the
Dispute shall be determined by Judicial Referenoe at-the election of any Party. If such an
election is made, the Dispute shall be determined by a_reference in accordance with California
Code of Civil Procedure Section 638, et seq., or the jUdlClal reference procedures of some other
state if such state in which the real property is located offers a comparable judicial reference
procedure. A referee shall be selected pursuant to AAA p ures and must meet the selection
criteria set forth herein for an arbitrator. |

Miscellaneous. To the maximum extent practicable, the AAA the arbitrator and the parties shail
act to assure that any arbitration proceeding shall be ooncluded within 180 days of the filing of
the Dispute with the AAA. Arbitration proceedings hereunder shall be conducted at a location
mutually agreeable to the parties, or if they cannot agree, then.in the state of the applicable
substantive law designated in the Documents relating to the Dispute a2t a location selected by the
AAA, All discovery activities shall be expressly limited to matters direcﬂy relevant to the Dispute.
No party or arbitrator may disclose the existence, content, or resuits of any arbitration hereunder,
except for disclosures of information required in the ordinary course: of a party s buslneu or by
applicable law or regulation. The parties agree that by engaging in & with or involving
each other as descnbed above, they are partnccpat:ng in transactions lnvolving lntaratato

Federal Arbntratnon Act, other applicable Federal law, and to the extent Inlpplicable or
unenforceable, other applicable law providing for arbitration. If there is” any inconsistency
between the terms hereof and any goveming rules or statutes, the terms hereof shall contml
This Arbitration Program constitutes the entire agreement of the parties and supersados all prio
arrangements and other communications on dispute resolution conceming Disputes, excopt for N

other arbitration programs entered into by the parties after October 1, 1886. In the avent-more -

than one arbitration program entered into by the parties is potentially applicable to a IISputo the
one most direcily related to the Documents or transaction that is the subject of the Dispute shall -
control. The provisions of this Arbitration Program shall survive any termination, amondmont. orf‘
expiration of the Documents or relationships of the parties.

THIRD PARTY GRANTOR. In the event Grantor is not aiso the Borrower: e
(i) Grantor represents and warrants to Lender that this Security Instrument is oxecutod at

the request of the Borrower; Grantor will not, without prior written consent of Lender, sell, lease,




assign, encumber hypothecate transfer or otherwise dispose of all or substantially all of the
Property; and Grantor has established adequate means of obtaining from Borrower, on a
continuing basus financial and other information pertaining to the financial condition of Borrower.
Grantor agrees to .keep adequatety infformed from such means of any facts, events or
circumstances which might in any way affect the risks of Grantor, and Grantor further agrees that
Lender has no obligation to disclose to Grantor information or material acquired in the course of
Lender’s relationship with Berower

(i) Grantor hereby ‘waives any right to require Lender to proceed against any person,
including Borrower; proceed against or exhaust any collateral held from Borrower or any other
person; pursue any other ‘remedy in Lender’s power, or make any presentments, demands for
performance or give any notices of nonperformance, protests, notices of protest of dishonor in
connection with the Secured Debt and this Secunty Instrument.

(iii) Grantor also waives any defense arising by reason of any disability or other defense
of Borrower or any other defense of Borrower or any other person; the cessation from any cause
whalsoever, other than payment in full of the obligations of Borrower under this Security
Instrument and Secured Debt; the applmtlon by Borrower of the proceeds of the Secured Debt;
for purposes other than the purposes represented by Borrower to Lender or intended or
understood by Lender to Grantor; any act or omission by Lender which directly or indirectly
results in or aids the discharge of Borrower by operatlon of law or otherwise, including any
impairment or loss of any right of relmbursement or .subrogation or any right or remedy of
Grantor against Borrower or any against any: secunty resu-‘tmg from the exercise or election of
any remedies by Lender, including, without limitation, election by Lender to exercise any of
Lender’s rights, now or hereafter obtained, under any power.of sale set forth in any deed of trust
securing repayment of the indebtedness of Borrower and_the consequent loss, limitation or
impairment of the right to recover any deficiency from Borrower in connection therewith or due to
any fair value limitations or determinations in connection with a judicial foreclosure; or any
modification of the Secured Debt in any form whatsoever, -including, without limitation, the
renewal, extension, acceleration or other change in tume for payment or any increase in the rate
of interest. Until all amounts secured shall have been paud in-full, Grantor further waives any
right to enforce any remedy which Lender now has or may hereafter have agamst Borrower or
any other person and waives any benefit of, or any nght to parti pate in, any security
whatsoever now or hereafter held by Lender.

(iv) Grantor acknowledges, warrants and agrees that each of the warvers set forth in this
section are made with the full knowledge of their significance and nsequenoe and that, under
the circumstances, the waivers are reasonable and not contrary to public policy or law. If any of
said waivers are determined to be contrary to any applicable law or publlc pollcy. such waiver
shall be effective only to the extent permitted by law.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Secunty nstrument is
govemed by the laws of the State of Washmgton and applicable federal law.- Thts ‘Security

modified by oral agreement. Any sectnon in this Security instrument, attacr ments.or any
agreement related to the Secured Debt that conflicts with applicable law w:ll not be effective,
uniess that law expressly or impliedly permits the variations by written agreement o any: section
of this Security Instrument cannot be enforced according to its terms, that section will be severed :
and will not affect the enforceability of the remainder of this Security Instrument. - Whenever
- used, the singular shall include the plural and the plural the singuiar. The captions and headlngs-
of the sections of this Security Instrument are for convenience only and are not to be used to
interpret or define the terms of this Security Instrument. Time is of the essence in this: Security-’
Instrument. :

COLLECTION OF RENTS. Lender confers on Grantor the authority to collect and retain rents,
issues and profits of the Property ("Rents”) as they become due and payable, subject, however, .~ -
to the right of Lender to revoke said authority at any time in its sole discretion anc without notice -~ -~
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to Grantor Lender may revoke said authority and collect and retain the Rents, whether or not
Grantor is in default, and without taking possession of all or any of the Property. At Lender's
request, Grantor will- promptiy provide Lender with true and correct copies of all existing and
future Leases.  Grantor ievocably designates Lender as Grantor's attomney-in-fact to receive,
endorse, negotnate and coliect payments, checks and instruments. The right to collect Rents
shall not grant to Lender or Trustee the right to possession, except as otherwise expressly
provided; nor |mpose upon Lender or Trustee the duty to collect or produce Rents or maintain the
Property in whole or in’ part.

Grantor agrees that this eenfen'al of authonty is immediately effective between the parties, and is
effective as to third partles on: ‘Grantor's default when Lender takes actual possession of the
Property, when a receiver is apmted or as the law otherwise provides. Grantor agrees that
Lender or Trustee may take actual possess:on of the property without the necessity of
commencmg legal action and that actual ‘possession is deemed to occur wheri Lender or its

Lender. On reeemng notice of default. Grantor will endorse and deliver to Lender any Rents in
Grantor's possession and any Rents subsequently coming into Grantor's possession and will not
be commingled with any other funds. All such Rents will be held in trust for and delivered to
Lender, and any amounts collected will be applled 2s provided in this Security Instrument.
Grantor wamants that no default exists under the leases or any applicable law. Grantor agrees to
require tenants to comply with the terms of. the leases and applicable law.

DEFAULT. Grantor will be in default if any party obhgated on the Secured Debt fails to make
payment when due, or if 2 breach occurs under the terms of this Security Instrument or any other
document executed for the purpose of creating, semnng or. guarantying the Secured Debt. A
good faith belief by Lender that Lender at any time is insecure with respect to any person or
entity oblugated on the Secured Debt or that the prospect ef any payment or the value of the
Property is impaired shall also constitute an event of default

REMEDIES ON DEFAULT. In some instances, federal and state Iaw will require Lender to
provide Grantor with notice of the right to cure or other notices and rnay establish time schedules
for foreclosure actions. Subject to these limitations, if any, Lender may accelerate the Secured
Debt and foreciose this Security Instrument in a manner provnded by Iaw after default.

At the option of Lender, all or any part of the agreed fees and charges accrued interest and
principal shall become immediately due and payable, after giving notice if requred by law, upon
the occurrence of a default or at any time thereafter. in addition, Lender shall be entitied to all
the remedies provided by law, the terms of the Secured Debt, this Seeunty Instrument and any
related documents, including without limitation, the power to sell the Property

If there is a default, Trustee shall, in addition to any other permitted remedy, atthe request of the
Lender, advertise and sell the Property as a whole or in separate parcels at pubhc auction to the
highest bidder for cash and convey absolute titi2 free and clear of all right, title. and interest of
Grantor at such time and place as Trustee designates. Trustee shall give notice of sale mcluding.
the time, terms and place of sale and a description of the property to be sold as- requnred by the

applicable law in effect at the time of the proposed sale.

Upon sale of the property and to the extent not prohibited by law, Trustee shall make and delwerf
a deed to the Property- sold which conveys absolute title to the purchaser with covenants of
general warranty made on behalf of Grantor, and after first paying all fees, charges and costs ef.: |

the sale, shall pay to Lender all moneys advanced for repairs, taxes, insurance, liens, =~

assessments and prior encumbrances and interest thereon, and the principal and interest on the
Secured Debt paying the surplus, if any, in accordance with applicable law. Lender may

purchase the Property. The recitals in any deed of conveyance shall be prima facie evidence of P




the facts set forth therem

All remedies are dlstmct cumulatlve and not exclusive, and the Lender is entitied to all remedies
provided at law or. equrty ‘whether or not expressly set forth, The acceptance by Lender of any
sum in payment or partial payment on the Secured Debt after the balance is due or is
accelerated or after foreclosure proceedings are filed shall not constitute a waiver of Lender's
right to require complete cure of any existing default. By not exercising any remedy on Grantor's
default, Lender does” not wawe ‘Lender's right to later consider the event a default if it continues
or happens again. .

SUCCESSOR TRUSTEE. Lender ‘at Lender's option, may from time to time remove the Trustee
(or any successor trustee) and appomt a successor trustee by an instrument in writing. The
successor trustee, without conveyance of the Property, shall succeed to all the title, pcwer and
duties conferred upon the Trustee by thls Deed of Trust and applicable law.

REPRESENTATIONS, WARRANTIES AND WAIVERS. Grantor represents and warrants to
Lender that the Property is not used principally for agricultural or farming purposes. Grantor

hereby waives and releases any and. all nghts and beneﬁts of state homestead exemption laws
relating to the Secured Debt. :

STATEMENT OF CONDITION. From time to tlme as requured by law, Lender shall fumish to
Grantor or its agent such statements as may be requured concerming the condition of the Secured
Debt. Lender will charge a fee for such statement equal to $60 or such other fee as may be
permitted by law. G,

RECONVEYANCE. Upon payment of all sums and perfonnanoe of all obligations secured by
this Security Instrument, and termination of any line of credit or commitment secured hereby, at
Grantor's request, Lender shall request Trustee to reeonvey the Property and shall surrender his
Security Interest and any note or instrument evidencing the Secured Debt to the Trustee.
Trustee shall reconvey, without warranty, the Property or that pOl"l‘.IOI"I secured by this Security
instrument. To the extent permitted by law, the reconveyanoe may describe the grantee as “the
person or persons legally entitled thereto®. Neither Lender nor Trustee shall have any duty to
determine the rights of persons claiming to be rightfui grantees of any reoonveyance Lender will
charge a fee for such reconveyance equal to $65 or such other fee as may be permitted by law.

AGREEMENT FOR BINDING ARBITRATION. Lender and Grantor agm to .the terms of

the Arbitration Program set forth in paragraph 20 above concomlng tho" molutlon of
Disputes.

FINAL AGREEMENT To the extent allowed by law, the parties hereto agree bound by the
terms of the following notice: .

NOTICE: THIS DOCUMENT AND ALL OTHER DOCUMENTS RELATING 'l'. THIS LOAN
CONSTITUTE A WRITTEN LOAN AGREEMENT WHICH REPRESENTS THE FINAL
AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY

EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS

OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE=~
PARTIES RELATING TO THIS LOAN.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT QR,.

TO FOREBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE:E_;,=-=‘-<*“:5
UNDER WASHINGTON LAW. f
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SIGNATURES: By sngmngbelow Grantor agrees to the terms and covenarts contained in this Security
Instrument and in any attachments. Grantor also acknowledges receipt of a copy of this Security

GRANTOR:
Edwarg A. Boone

Name: Edward A. Boone
Title: Individual

SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this Security
. Instrument and in any attachments. Grantor also acknowledgesreceipt of a copy of this Security

GRANTOR:
Stephanie Mink-Boone

By: -~ -
Name: Sfephanie Mink-Boone
Title: Individual
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STATE OF wASHINGToN

COUNTY OF SKAGIT

On AWW C?qu . . .. before me,

—waruame —ees D

a Notary Public in and for said County and state personally appeared
EDWARD A BOONE AND STEPHANIE MINKFBOONE

- el v EpaE— b by nee ¢ ahasein Gums  seped & - --—-1. -

personally known to me (or proved i me on the '
basis of satisfactory evidence) to be the person(s)
whose name(s) is/are subscribed to the within
instrument and acknowledged to  me thatj ROBERTA N

he/she/they executed the same in hisiher/their | NOTARY PUBUC
authorized capacity(ies), and that by his/her/their |- STATE OF WASHINGTON
signature(s) on the instrument the person(s).. onthe ! COMM!SSIO&I%
intity upon behalf of whuch the person(s) acted ry SEPTEMBE
executed the instrument.

FOR NOTARY SEAL OR STAMP

WITNESS my hand and official seal.

Signature \C@(ﬁa& 'O '\&}U\L\N\(

ROBERTA N HOOBTRAN“'®

NOTARY PUBLIC IN AND FOR THE STATE OF WASHINGTON:*
RESIDING AT BURLINGTON
MY COMMISSION EXPIRES: 9/15/2002




EXHIBIT A

RARCEL D

The South 18 £eeto£ Lot 2, STATE STREET ADDITION TO SEDRO,
according to the plat therec £ recorded in Volume 3 of Platsa,
page 61, records ofSkagit County, washington.

PARCEL 3

The North Half of Lot 18, STATE STREET ADDITION TO SERRS.
according to the plat thereof recorded {n Volume 3 ‘of Plats,
page 61, records of Skagi§‘°-:,.:,County. washington.

PARCRL C: Y
he North 80 feet of the East Half of Lot 16, STATE SIREET
ADDITION TO SEDRO, according to the plat thereof recorded in

Velume 3 of °Plats, page 61, . records of Skagit County,

PARCED R:

The West B0 feet of Lot 14, STATE STREET ADDITION TO SEDRO,
according to the plat thereof recorded in Voluma 3 of Plats,
page 61, records of Skagit County, Wash:lgp.gton:

EXCEPT the South 144-1/2 feet thereof.

continued . . . .
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EXHIBIT A (CONTINUED)

BARCEL _E:

The Sonth £4-1/2 faot of the North Xalf of the Rast Kalf of
Lot 1f, STATE STREET ADDITION TO SEDRO, accoxaing to ths plat
thereof recerded in Volume 3 of Platg, page 61, reeorde of
Skagit County, Washingto=.

A non-exclusive easement for ingress and egress over and
across the West 20 feet of Lot 3, STATE STREET ADDITION TO
SEDRO, according to the plat thereof recorded in Volume 3 of
Plats, page €1, records of skagit County, Washington.

ALL situated in Skagit County, Washingtoa.
| - END OF EXHIBITuAu
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