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THIS DEED OF TRUST ("Security Instrument”) is madeon December 8 , 1998
The grantor is Glemn 9{ Hoerschgen, a s:l.ngle person

("Borrower”). The trusteeis  First American Title .
. whose address is 160 Cascade Place #104 Banl_ngton, WA 98233
("Trustec™). Tht. bcnct.s..tm' 18 Asqocmres

Hoeusing Finance, LIC E .
which 1s organized and existing uader the faws of the State of Dc,laware , and whose address 1s
P.O. Box 1489, Clackamas, OR 97015-1489

("Lender”). Borrowcr owes Lcndcr the principal sum of
cne hundrad twenty five thousand three hundred fifcty elght and 99/100ths .
Dollars (U.S. $ 125,358.99 ). This debt is evidenced by Borrower's note. dated the same date as this
Sceurity Instrument (*Note"), which provides for monthly payments, with the full debt, i not paid carlier, duz and
pav able on March 10 . 2029 . This Secunty In-.u'mncnt sccures-to Lender: (a) the
repavinent of the debt evidenced by the Nete, with interest, and all rcncwals extensions and modlﬁcamm of the Note; (b)
the pavment of all other sums, with nterest, advanced under paragraph 7 to protect the sccumy of thxs &.cunty Instrument,
and (¢) the perfonnanse of Borrower's covenants and agreements under this Security Instniment and the Note. For this
purpose, Borroveer irrevocably  grants and conveys to Trustee, in trust, with power of sale, thc fellowmg dcscnbcd
property located in Skagit County, Washington: :

SEE EXHIBIT ‘A’ ATTACHED HERETO AND MADE A PART HERHOF

which has the address of Union Square Road
(Strext]
Sedro Woolley |, Washington 98284 ("Property Address™),
{City} {Zip Code]
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TOGETHER WITHalIthcxmprovcmcm:s now or hereafler crected on the property, and all cascments,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shali also be covered
by this Sceurity Instrument. All{_;ét: the foregoing is referred to in this Securitv [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and hus the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wiil defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record. ;

THIS SECURITY INbTRUMFNTmbm umform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform scourity instrument covering real property.

UNIFORM COVENANTS. Borrower and Leénder covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
duc the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the
Note. -
2. Funds for Taxes and Insurance. Subject to applicabie law.or to a wnitten waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
vearly toxes and assessments which may attain prionty over this Security Instrument as a lien on the Property. (b) yearly
leaschold payments or ground rents on the Property, if any. (c) vearly hazard or property insurance premiums; (d) vearly
flood insurance premiums, if any; (¢) vearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower
1o Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
"These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amot 2 lender for a federally related morngage loan may require for. Borrower's escrow account under the
federal Real Estate Setilement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"),
anless another law that applics to the Funds sets a lesser amount. If so, Lender may, at any time, collcct and hold Funds
" 3 amount 1ot 1o exceed the lesser amount. Lender may estimate the amount of Funds duc on the basis of current data
znd reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

“[he Funds shall be held in an instituiion whosc deponits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
ay the Escrow Items. Lender may not charge Borrower lor holding and applying the Funds, annually analyzing the ¢scrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds gn’i’l appticable law permits
1 ender to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real
evate tax reporting service used by Lender in connection with this loan, unless applicable lew provides otherwise. Unless

an agreement is made or applicable law requires interest to be paid, Lender shall not bcrcquxrcdlopav Borrower any
interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall-be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for
all sums sccured by this Sccurity Instrument. & AFF e

It the Funds held by Lender exceed the amounts permitted to be held by applicable law; Lender shall account to
Bomower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,.and, in
<uch case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in nomore than twelve monthly payments, at Lender's sole discretion. L s

Upon payment in full of all sums secured by this Secunity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or salc of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by thiy Secunty Instrument. '
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3. Application of Pavments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall bc applwd first, to any prepayment charges duc under the Note, second, to amounts payable
under paragraph 2; third, to interest due; founh to principal duc; and last, to any late charges due under the Note.

4. Charges Liens. Borrowa shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pnontv over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay thess obhg"uon.s in the : manncr prowdcd 1n paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed paymcm. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph If Borrower mnkes thc.v: pavmcnb directly, Borrower shall promptly fumnish to Lender receipts
evidencing the payments. :

Borrower shall promptly d:schargc any 1cn v»l'uch has prionty over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obhgatxon secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against cnforccmcm of the lien in, legal proceedings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or (c) SOCUTCS. from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. - If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Im:trwncm. Lender may give Borrower a notice 1dmufymg the lien. Borrower
shall satisfy the hien or take onc or more of the actions st forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowcr shall keep the improvements now existing or hereafier erected
on the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance:  This insurance shall be maintain d in the amounts and
for the periads that Lendcer requires. The insurance carner provzdmg the insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unrcasonably withheld, 1If Borrowcr fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage 10 protect Lc.ndcr'a i ghta in the-Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lcndcr and shall include a standard mortgage clause.
lender shali have the ng.l'-t 1o hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender mav make proof of loss 1f not made promptly by Borrowcr

Unless Lender and Borrower otherwise agree in writing, insurance procccds shall be applied 10 restorztion or
repair of the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
If the restoration or repair is not econormucally feasible or Lender's secunity would be Icm:ncd thc insurance proceeds shall
be appiicd 10 the sums scecured by this Secunty Instrument, whether or not then due, with any excess paid w Borrower.
It Borrower abandons the Property, or does not answer within 30 days a notice from Lcndcr that the insurance carrier has
offered to <ctile a claim, then Lender may collect the insurance prtm.d.s Lender may use the pTOOCLd.S to repair or restore
the Property or 10 pav sums secured by this Secunity Instrument, whether or not then’ dw.. 'I'hc 30-da\ pcnod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wnung. any apphcation of prowccb. o pnnmpal shall not extend
or postpone the due date of the monthly pavments referred to in paragraphs 1and 2 or changc the amount of the payments.
I'under paragraph 21 the Propcm is aoqmrod by Lender, Borrower’s right to any insurance policies and procccd.s resulung
from damage: to the Property prior to the acquisition shall pass to Lender to the extent of the sums wcuwd b) th;s Security
[nstrument immediately prior to the acquisttion. :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Bormwe 's L '

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence w:tﬁm sxxtv days
atter the execution of this Secunty Instrument and shall continue to occupy the Propcrtv as Borrower’s pnnclpal rcsndcncc
for at least one year after the date of occupancy, unless Lender otherwisc agrees in writing, which consent. shall not be
unreasonably withineld, or unless extenuating circumstances exist which are beyond Borrower's control., Bomower shall .

not destrov, damage or impair the Property, allow the Property to deteriorate, or commut waste on the Propcr‘ty Borrowcr'

shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good fmth:
judgment couid result in forfeiture of the Property or othcrwisc materially impair the licn created by this Sccunt\
Instrument or [ender's socurity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18 by

causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, pmcludcb
l'orfcltm of the Borrower's interest in the Property or other material impairment of the lien created by this Sccun" -
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Instrument or Lender’s wcmtv mtc:rc:t Borrower shall also be in default if Borrower, during the loan application process,

gave materially false or'inaccurate. mfonnatmn or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Propcnv asa pnnclpal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title
shall not merge unless Lender agrocs to the | mergcr In wniing,

7. Protection of Lender's Rnghts in the Property. If Borrower fails to perform the covenants and agreements
contamned in this Security Instrument, or there isa legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankatcv probatc for condemnation or forfeiture or to enforce laws or regulations),
then Lcndcr may do and pay for whatcw.:r 15 ncce\,sarv o protcct thc valuc of thc Propcrtv and Lcndcr‘s nghts 1n the

appc.anng In couxt, paying reasonable anomcve fccq and. cntcrmg on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender does not havc to do so.

Any amounts disbursed by Lender under thts paragraph 7 shal! become additional debt of Borrower secured by
this Secunity Instrument. Unless Borrower and Lcndcr agree to other terms of payment, these amounts shall bear interest
from the datc of disbursement at the Note rate and shall be pavable wuh interest, upon notice from Lender to Borrower
requesting pavment. %

8. Mortgage Insurance. If Lender rcqunrcd mongdgc m.'u:'ancc as a condition of makmg the loan secured by
this: Security Instrurnent, Borrower shall pay the premiums rcqmr@d to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapaca or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cqmvalent to the: morlgagc insurance previously in effect, at a cost
substantially cquivalent to the cost to Borrower of the mortzage maurancc prevxoualv in effect, from an alternate mortgage
nsurer approved by Lender. If substantially equivalent mortgage insurance covctagc 1s not available, Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly mortgage: insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve
in licu of mongage insurance. Loss reserve payments may no longer be rcqmrcd at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender rcqu;rcs) provided by.an insurer approved by Lender
agan becomes available and 1s obtained. Borrower shall pav the premiums rcqutrcd to-maintain mortgagc insurance in
cftect, or to provide a loss reserve, until the requirement for mortgage m.surancc ‘ends 1 m .:ccordancc with any wnttcn
agreement between Borrower and Lender or applicable law.

9. Inspection. [ender orits agent may make reasonable entries upon and mspcctloms of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifving rt.d.sonablc causc for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct-or con:-cqucnual in connection
with any condemnation or other taking of any part of the Property, or for conveyance in hcu of condcmnatxon. arc hereby
assigned and shall be paid to Lender. r

{n the event of a total taking of the Property, the proceeds shall be applied to Lhc sums -aecurcd ba this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial lalung of. thc Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediatety before the taking, unless Borrower and Lender othcrm»qagrcu in writing,
the sumns secured by this Secunty Instrument ‘shall be e duced by the amount of the procecds multhhcd by the following
tfraction: (a) the total amount of the sums secured immediately bcl‘orc the taking, divided by (b) the fmr markct valuc of
the Property immediately before the taking.  Any balance shall be paid to Borrower. In the event of a. parual takmg of the
Property in which the {air market value of the Property immediately before the taking is less than the amount of the :um.y
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless app’hcablc law

otherwise provides, the proceeds shall be applied to the sums sccured by this Security instrument whether' or not thc -;ums

are then dwe.

I the Property is abandoned by Borrower, or 1if, after notice by Lender to Borrower that the condcnmcroﬂ'cn to
make an award or sctilc a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is gven, Lender 18 authonzed to collect and apply the proceeds, at its option, either to restoration or repair of the Propcrtv
or to the sums sccured by this Security Instrument, whether or not then due.
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Unless Lender and' Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend
or postpone the due datc of thn mont.hl) pavmcma referred to in paragraphs | and 2 or change the amount of such
payments.

11. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of lhc sums secired by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to releasc the l:abllm of the ongmal Borrower or Borrower's successors in interest. Lender
shall not be required to commence proccedmga aguinst any successor in interest or refuse to extend time for payment or
otherwisc modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Bommower or Borrower’s successors in interest” Any forbearance by Lender in excercising any right or remedy shall
not be a waiver of or preclude the exercise of any nght or remerdy.

12. Successors and Assigns Bound; Jolnt and Severul Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and bcnct' t the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Bomower's covenants and agrecmcnus shall be joint and several. Any Borrower who co-signs
this Security [nstrument but does not execute the Notc ‘(a) is co-signing this Sccurity Instrument only to mortgage, grant
and convey that Borrower's interest in the Property. under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Sccuntv Instrument and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodatxom wnh ra.gard to the terms of this Secunty Instrument or the
Note without that Borrower's consent.

13. Loan Charga. If the loan secured by this Security lnstrmncnt 18 subject to a law which sets maximum loan
charges, and that law is finallv interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then': (a) any. wch loan charge shall be reduced by the amount
necessary to reduce the charge o the permitted limit; and (b) any Sum.s alrcadv collected from Borrower which exceeded
pcrmwc.d limits will be refunded to Borrower. Lender may choosé to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund rcduccs pnncxpal the reduction will be treated as
a parual prepavinent without any prepavment charge under the Note. L

14, Notices. Any notice to Borrower provided for in this Swuntv Inslrumcnt shall be given by delivering it or
by mmling it by first class mail unless applicable law requires use of another method.~The notice shall be directed to the
Ureperty Address or any other sddress Borrower designates by notice to Lefider. Anv notice to Lender shall be given by

tirst class mail to Lender's address stated herein or any other address Lender desi gmtcs by notice to Borrower. Any noticc
provided tor in this Secunty Instrument shall be deemed to have been given to Bormwcr or Lcndcr whcn given as provided
in this paragraph.

1$S. Governing Law; Severability. This Sccurity Instrument shall bc. gm cmcd bv tcdcral law and the law of
the yunsdiction in which the Property is located. In the event that any provmon or clause 01' this Security Instrument or
the Note contlicts wath applicable law, such conflict shall not affect other provisions of thxs Security Instrument or the Note
wiuch can be gaven effect without the conflicting provision. To this end the provisions ol lhlb Sccumv Imlrumcm and the
Note are declared to be severable. #

16. Borrower's Copy. Borrower shall be given one conformed copy of the Notc. and of lhla?Socuntv Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of. thc Propcny or any
interest in 1t 1 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate paymcnt‘“in full of all sums
secured by this Security Instrument. However, this option shall not be excrcised by Lender if cxcrcv:c Ih prohxb:lad by
tederal law as of the date of this Secunty Instrument, 3

If Lender exercises this option, Lender shall glvc.. Borrower notice of acceleration. 'l‘hc notice s.hal _
period of not less than 30 days trom the date the notice is delivered or maiied within which Borrower must.pay: all s'um.s
sccured by this Secunity Instrument. If Borrower fails to pay these sums prior to the expiration of this pcnod. Lcndcrmav
invoke any remedics permitied by this Sccurity Instrument without further notice or demand on Borrower.: L F

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nghl to havc,
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(a) pays Lender all sums whmh thcn would be duc under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any. other covenants or agrccments; (¢) pays all expenses incurred in enforcing this
Sccurnty Instrument, mcludmg, but not lumt.ed to, rcasonable attomceys' fees, and (d) takes such action as Lender may
ruasonabl\ require to assurc that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation (o pay the sums secured b this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
ttus Secunty Instrument and the obhg:men.s sccurcd hereby shall remain fully cffective as if no aceeleration had occurred.
However, this right to reinstate shall'not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this
Security Instrument) may be sold onc ‘or more times without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servicer”) that collects monthly pavments due under the Note and this Security Instrument.
There also may be one or more changca of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the changc in accordance with paragraph 14 above and applicable
law. The notice will statc the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other mforrnalxon required by appliceble law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposal, storage, or release
of anv Hazardous Substances on or in the Property. Borrowcr shall not do, nor allow anyone ¢lse¢ to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Subamnccs that arc generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice: of anv mvcsnganon claim, demand, lawsuit or other action
by any governmental or regulatory egency or private party mvolvmg the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower vhall promptlv take all necessary remedial actions in acs,ordmmf: with Env:ronmcnta] Law.

Ax uscd in this paragraph 20, “Hazardous Substances™ arc those substanccs defined as toxic or hazardous
substances oy lznvironmental Law and the following substances: gaaohm, kz.rou:nc other flammable or toxic petroleum
nmroducts, toxic pesticides and herbicides, volatile solvents, malerials containing: a:.bcsto.s or formaldehvde, and radioactive
maicrials. As used in this paragraph 20, "Environmental Law” means federal law~. and laws of the junisdiction wherc the
Property 1s localed that relate to health, satety or environmental protection. | y

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrowcr prior | to acceleration following
Eorrower's breach of any covenant or agreement in this Security Instrument (butnot. :prlor to acceleration under
paragraph 17 unless applicable law provides otherwise). The notice shall specify: :,)*thc default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date speCified in the
notice may result in acceleration of the sums secured by this Security Instrument: and sale of the Property at
public auction at a date not less than 120 days in the future. The notice shall further inform Borrower of the right
to reinstate after acceleration, the nght to bring a court action to assert the non—exutcnee of a defmlt orany other

applicable law. If the default is not cured on or before the date specified in the notice, Lcnder at Iu option may
require immediate payneent in full of afl sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be cntitledto
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but uot limited
to, reasonable attorneys’ fees and costs of title evidence. |
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence <of an
event of default and of Lender’s clection to cause the Property to be sold. Trustee and Lender shall take action -
regarding notice of sale and shall give such notices to Borrower and to other persons as applicable hw myi'
require. After the time required by applicable law and after publication of the notice of sale, Trustee, without
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Trustce may postpone. ule’of the Property for a period or periods permitted by applicable law by public
announeuneutatthetimeand plac -ﬁxed in the notice of sale. Lender or its designee may purchase the Property
at any sale. n

Trustee shall deliver 1o the ) r Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recll:als in the Truste:'s deed shall be prima facie evidence of the truth of
the statements madetherein_, “Trustee shall apply the proceeds of the sale in the following order: (a) to all
cxpenses of the sale, including, but mtﬁmhed 1, reasonable Trustee's and attorncys’ fees; (b) to all sums secured
by this Security Instrument; and (c) ANV cxcess to the person or persons Jegally entitled to it or the clerk of the
superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
1o reconvey the Property and shall surrender this Secunity Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey thc Propcrtv without warranty to the person or persons legally entitled 1o
it. Such person or persons shall pay any rccordatmn costs. Lender may charge such person or persons a fee for
reconveymg the Property, but only if the fec is pmd 10 a third party (such as the Trusice) for services rendered and the
cherging of the fec is permitted under applicable law.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoirt a suceessor
trustee to any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and dutics conferred upon 'I'rustcc herem and by applicable law.

24. Use of Property. Thc Property is not used principally fer agncultural or farming purposes..

2S. Riders to this Security Instrument. If onc ormoré riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend

and supplcment the covenants and agreements of this Scctmtv Insuumcm as. 11 Lhc rider(s) were a part of this Securnity
Instrument. [Check applicable box(es)]. i,

J Adjustable Rate Rider O Condominium Rldcr 3 1-4 Family Rider

J Graduated Payment Rider [0 Planned Unit Dcvc..lapmcm Rxdcr [J Biweekly Payment Rider
J Balloun Rider O Rate Improvement Rider S N Second Home Rider
&) Other(s) [specify]  Manufactured Housing Unit' :{:Lder and Ccnst*actzon Loan

Addendum
BY SIGNING BELOW, Borrower accepts and agrees to the tcrma nnd covcn.ml.s contmncd in this Security
Instrument and in any rider(s) executed by Borrower and recorded withit.

Witnesses:

‘Washington Deed of Trust-Single Family-Fannic Mae/Freddie Mac UNIFORM INSTRUMENT
THE COMPLIANCE. SOURCIK, INC.
To Order Call: (972) 980-2178Fax (972) 392-2891

www.compliancesounce.oom
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— [Space Below This Line For Acknowlodgment)

State of Washingion |

is the person who appeared before me, and said person acknowledged that ,@bc) signed this instrument and
acknowledged 1t 1o be @icr) free andvolumawact for the uses and purposes mentioned in the instrument.
Dated: ' |

aren Anrhley

& Patterson and co-counsel Routh,
Crabtree & Femell

Initials:
Washington Deed of Trust-Single Family-Fanmie Maco/Froddie Mac UNTFORM INSTRUMENT
TRE COMPLIANCE SOURCE, INC, ——
To Order Call: (972) 980-2178Fax (972) 392-289)
WWW.COmPplIanocsouroe .oom
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EXHIBIT "A" T DESCRIPTION
SITUATED m'nmoamos'smm sm'rEOmesx;m AND IS DESCRIBED AS
FOLLOWS :

IOT 2, SHORT PLAT NO. 9-90, APPFKJVEEAPRIL2, 1990, RECCRDED APRIL 3, 1990
IN BOOX S OF SHCORT PLATS, PAGE 218, UNDERAI.DI’IORSFJIEI\'D 9004030002 'AND
BEING A PORTICN OF THE NORTH 1/2 OF THE NORTHWEST 1/4 OF'D-IESOIIII-D\IES'I']./‘!:
OF SECTION, 12, TOWNSHIP 35 NORTH, RABEE4EASI‘ W.M

TAX ACQOUNT NO. 350412-3-002-0201 (R36301)

Inicials: J Z __

_seg2110201 BK1912P60092
e el T

y .
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(TO BE RECORDED ’WITH THE SECURITY INSTRUMENT)
LENDER: Associates Hous:.ng F:.nance I.LC

BORROWER: Glemn }’

PROPERTY: Square Road
Sedro Woolley, WA 98284

CONSTRUCTION LOAN AD.ENDUM INCLUDING

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manutactured I-louslng Unit)

THIS CONSTRUCTIONLOANADDENDUMshaH be decmed 10 amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Security In pent”) of the same date given by the
undersigned (the "Borrower™)o secure Borrower'sNote to Lender. of the. same date ("Note")and covering the
Property described in the Security Instrument ("Property”). If the Federal Home Loan Mortgage Corporation
or the Federal National Association buys all or some of the Lender’srights under the Security Instrument and
Note, or upon the exccution of an affidavit by Lender, the prov:sxons and agrccmts in this Addcndum willno
longer have any force and effect.

AMENDED AND ADDITIONAL COVENANTS. In addmon o thc covcnants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower agrees 10 comply with the covenants and conditions
of the Construction Loan Agreement ("LoanAgreement”)between Borrower and Lender, which is incorporated
herein by this reference and made a part of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvements ("Xmprovements”)on the Property. All advanccs made by Lender pursuant
to the Loan Agreement shall be an indebtedness of Borrower secured by this rity Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. Thc Secunty Instrument secures
the payment of all sums and the performance of all covenants required by the Lender in'the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions and agreements of the Loan
Agreement, the principal sum and all interest and other chargss provided for in the loan documcnts and secured
hereby shall at the option of the Lender, become due and payable.

2. Future Advances. This Security Instrument shall secure in addition 0 th » sum evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower. as conxcmplated by any
covenant or provision contained in the Loan Agreement or for any other purpose. .

3. Disbursements to Protect Security. All sums disbursed by Lender pnor o comp,zcuon of the
Improvements to protect the sccurity of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be treated as disburscments pursuant to the Loan Agreement. ‘All'such ‘sums shall
bear interest from the date of disbursement at the ratc stated in the Note, unless the collection from: Borrower
of interest at such rate would be contrary to applicable law, in which event such amounts shall bw mtcrcst at

CONSTRUCTION LOAN ADDENDUM INCLUDING Page 1 01 4 wcom,m mm
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the highest rate which may be collected from Borrower under applicable law and shall be payable upon notice
from Lender to Borrower requesting ‘payment therefor.

4. Assignment of Rights or Claims. From time to time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver
to Lender, assignments of any and all rights or claims which relate to the construction on the Property.

S. Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement,or (b) may accelerate the sums secured by this Security
Instrument and invoke any of those remedies ‘provided for in this Security Instrument, or (¢) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a waiver.

6. Termination of Loan Agreement upon Amortization. After completion of all construction,
disbursement of all loan proceeds and the commencement of amortization of the Note, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or °n connection with
the Loan Agreement against the obligations of the Note and this' Security Instrument,

7. Property. The property covered by this Security Instrument includes the property described
or referred to in this Security Instrument, ogether with the following; all of which are referred 10 as the
"Property.” The portion of the Property described below which constitutes real property is sometimes referred
lo as the "Real Property”. The portion of the Property which constitutes personal property is sometimes rcferred
10 as the "Personal Property. listed as follows: |

The Manufactured Housing Unit and any and all buildings. improvements (provided in the Loan
Agreement or otherwise), and tenements now or hereafter erected onthe Property; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, casements. rights, appurtenances, rents (subject
however to any assignment of rents to Lender), leases, royaltics, mineral, oil and gas rights and profits, water,
water rights and water stock appurtenant to the Property (to the extent they are included in Borrower’s fec
sirnple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connection with the Property
and all replacements and accessions of them, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air and light; security and access control apparatus; plumbing
and plumbing fixtures; refrigerating, cooking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintenance
equipment; fire prevention and extinguishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any ard all plans
and specifications for development of or construction of Improvements upon the Property;any and all contracts
and subcontracts relating to the Property; any and all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions -related to the Property:any and all -
permits. licenses, franchises, certifications, and other rights and privileges obtained in connection with the
Property: any and all products and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property: any and all proceeds payable or to be payable under each policy of insurance relating to
the Property: any and all proceeds arising from the taking of ail or part of the Property for any public or quasi-
public use under any law, or by right of eminent domain, or by private or other purchase in licu thereof:. all
building permits, certificates of occupancy, certificates of compliance, any right to use utilities of any kind .

CONSTRUCTION LOAN ADDENDUM INCLUDING Page 20t 4
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including water, sewage. dramage and any ozhcr uul:ty rights, however arising whether private or public, present
or future, including any reservation, permit, letter, certificate, license, order. contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval reccived from or issued by any
governmental entity, quasi-governmental entity commeon carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character which Borrower now has or at any time hereafter acquires in and to the Property, including all other
items of property and rights described elsewhere in this Security Instrument.

8. Security Agreement and Financmg Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower sright, title and interest in, t0
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
document granting a lien upon and against the Real Property. In the event of any foreclosure sale, whether
made b, Trustee or a substitute trustee, or under judgment of 2 court, all of the Real and Personal Property
may, at ‘the option of Lender, be sold as a whole or any part thereof. It shall not be necessary to have present
at the place of such sale “he Personal Property or any part thereof. Lender, as well as Trustee or any substituie
trustee on Lender's benalf, shall have all the rights, remedies and recourses with respect to the Personal
Property afforded to a "Secured Party” by the applicable. State lawsin-addition to and not in limitation of the
other rights and recourse afforded Lender and/or Trusice or any- substitute trustec under this Security
Tnstrument. Borrowershall, upon demand, pay to Lender the arnount of any and all expenses, including the fees
and disbursements of Lender’slegal counsel and of any experts and agencs which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or
operation of, or the sale of, collection from, or other realization upon any propeity, real and/or personal,
described in this Security Instrument, (iii) the exercise or enforcement of any of the rights of Lender under this
- Security Instrument; or (iv) the failure by Borrower to perform or obscrve agy’ of thc provisions or covenaats
in this Security Instrument.

Lender may, at its election, at any time after the delivery of thxs Secunty lnstrument sign one Or more
copies of this Security Instrument in order tha: such copies may be used as a ﬁnancmg statemment under the
applicable State laws. Lender’s signature need not be acknowledged, and is-not necessary to the effectivencss
hereof as a deed of trust, a security agreement, or (unless otherwise required’ by applxcablc law) a financing
statement.

9. Completion. Lender shall not be responsible for the completion of r.hc lmprovements and shall
not in any way be considered a guarantor of performance by Contractor. in the event.the Improvements are
not completed by Contractor according to the drawings and specifications, and it is-determined . for whatever
reason the Lender does not have a lien, then Lender shall have a valid lien for its loan-amount, lcss the amount
reasonably necessary to complete the Improvements, or in such event Lender, at its opuon, shall have thc nght
to complete the Improvements, and the lien shall be valid for the loan amount.

10. Invalid Provisions. If any provision of this Security Instrument is declared uwahd 1llcga1 or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, 1llcga1 or uncnforocablc
provision is not a part of this Security Instrument. - A
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11.

The name and addrcss of the Borrower is:
Glem } Hoerschgen

The name and address of thc Lender/Secured Party is:
Asscciates Housing F:Lnance, LIC

©.0. Box 1489
(_.Lackamas O 97015- 1489

12, This Security Instrument is a constructxon mortgagc

Executed under scal this &ﬂ_ day of

-
G‘ienn R. noe% c

(Seal)

-Borrower

CONSTRUCTION LOAN ADDENDUM INCLUDING Page 4 of 4
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(Attach to ‘Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
(Manufactured I-louslng Unit to Become Affixed)

This Rider is made this 8th day of Decembey, 1998 , and is mcorpomed wnto
and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust Indenture (the "Security

Instrument”™) of the same date given by the undcrs:gncd (the "Borrowcr ) to secure Borrower's Note to
Associates Housing Finance, LIC 5

S (the "Note Holder")
of the same date (the “"Note")and covering the property descnbed“.n the Sccunty Instrument and located at:

Union Square Road Sed.ro w°olley, WA 98284
[Properi. Am}

Together with the Mauiactured Housing Unit dcscnbcd as follows'whxch «:hall te a part of tac real property:
Make: Fleetwood £ -
Model: Cak Grove
Year: 1999
Serial Number(s): WAFLIW31AB6353
Width & Length: 28x60

MODIFICATIONS. In addition to the covenants and agreements madc in thc bccumy Instrument, 3orrower(s)
further covenant and agree as follows, for themselves, ‘their heirs and assxgns "nd No&c Holder:

Yroperty:

Property. as the term is defined herein, shall also encompass the Manufacmred Housmg Unit described
above, affixed to the real property legally described herein. ; .

Additional Covenants of Borrower(s):

(a) Borrower(s) covenant and agree that they will comply with all ‘Stat and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real p
described herein including, but not limited to, surrendering the Ccmﬁcmc of Title (if required)
and obtaining the requisite governmental approval and accompanying documentation neccssary
to classify the Manufactured Housing Unit as real property under State, and localﬁ”l

MANUFACTURED HOUSING UNIT RIDER TO THE Page 1 of 2
MORTGAGE/DEED OF TRUST/TRUST INDENTURE
(Manutactured Housing Unit to Become Atfixad)
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That the Manufactured -Housing Unit described above shall be, at all times, and for all

purposes, permanently affixed 10-and part of the real property legaily described herein and shall
not be removed from said property.

Borrower(s) covenant t.haxafﬁxmgtheManufactured Housing Unit to the real property legally
described herein does not violate any zoning laws or other local requirements applicable to

In the event state or local lawdocs not provide for a surrender of title, Borrower grants Lender
a security interest in the Manufactured Housing Unit and shali exccute such documents as
Lender may request to evidence Lender's secunty interest therein.

By signing this, Borrower(s) agree to all of the above.

Glemn }ﬁl—!oersch;au 9
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