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THIS DEED OF TRUST IS DATED DECEMBER 9, 1998, among RICHARD S. STEPHENSON
and RETA M. STEPHENSON, HUSBAND AND WIFE, whose ‘malling address is PO BOX 381,
BURLINGTON, WA 98233 (referred to below as "Grantor"); FRONTIER BANK, whose
mailing address is 1219 NEVITT, P.0. BOX 647, BURLINGTON WA 98233 (referred to
below sometimes as "Lender’ and sometimes as. "Beneﬂciary"). and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing ‘address is PO DRAWER 1225/601
SECOND STREET, MOUNT VERNON, WA 98273 (referred ,to___below as "Trustee”).
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Loan No 3359-400276 (Continued)
_-M .‘ 'N_

. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale,
~ right ot-éniry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in
*._.and 1o ihe tollowing described real property, together with all existing or subsequently erecled or affixed buildings,
improvements and fixiures; all easaments, rights of way, and appurlenances; all water, water rights and ditch rights
(Including stock in utilties with ditch or irigation nghts), and all other rights, royalties, and profits relating to the real
properly, including without limitation all minerals, oil, gas, geothermal and similar malters, located In SKAGIT

County, State ot Washington (the "Rea! Property"):

ts’ 1, 2, and 3, Block 6, "ALBERTSON'S ADDITION TO THE TOWN OF
BURLINGTON", as per plat recorded in Volume 4 of plats, page 1, records of
Skagit County; Washington.

Situate in the Ciy of Burlington, County of Skagit, State of Washington.

The Real Prézbé'fiy' or itéi_ﬁi,.é-eress is commoniy known as 904 S. SPRUCE STREET,
BURLINGTON, WA 9823 * The Real Property lax identfication number is 4078-006-003-0003.

Grantor heraby assigns as secﬁfig.yi"fb Lender, all of Grantor's right, title, and interes! in and to all leases, Rents, and profils

of the Property. This assignment is-recorded.in accordance with RCW 65.08.070; the tien created by this assignment is
intendad to be specitic, perfected.and ¢hoate upon the recording of this Deed of Trust. Lender granis to Grantor a licanse
to collect the Renls and profits, which license may be revoked al Lender's option and shall be automatically revoked upon
acceleration of all or part of the indebledness. -

DEEINITIONS. The following words shall have.ihie folfowing meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings allribuled to such terms in the Unitorm Commercial Code.
All references 1o dollar amounts shalf mgan amounis in lawful money of the United States of America.

Beneticiary. The word "Beneficia;y"{"}ne"a":r'is FRONTIER BANK, ils successors and assigns. FRONTIER BANK also is

referred 10 as "Lender” in this Dead ot Trust, ...

Deed of Trust. The words "Deed 6f Trust” mean, this Deed of Trust among Granlor, Lender, and Trusiee, and
includes without imitation ait assignment'ang security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Granlor* means any and-all persons and entities executing this Deed of Trust, including without
limitation RICHARD S. STEPHENSON and HET&'M. §IEP_HENSON.

Guarantor. The word “Guarantor” means and includes without limilation any and all guaraniors, surefies, and
accommodalion parties in connection with the indebledness.

Improvements. The word “Improvements* means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements
and clher consliuction on the Real Property.

Indebledness. The word "Indebtedness” means all principal apd*’:iﬁht‘.efe_‘s{i-payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or:expenses incurred by Trustee or Lender o
enforce obhgahions of Grantor under this Deed of Trusl, together with inlerest an such amounts as provided in this
Deed of Trust.

Lender. The word "Lender” means FRONTIER BANK, its successers and.assigns.

Note. The word “Note" means the Nole dated December 9, 1998, in-the-original principal amount of
$202,843.16 from Grantor to Lender, logether with all renewals, exiénsions, modifications, refinancings, and
substilutions for the Note. Cd .

Personal Property. The words “Personal Property” mean all equipment, fixturés, and other articies of personal
propeity now or hereatter owned by Grantor, and now or hereafter attached.or“affixed 1o the Real Property; togather
with all accessions, parts, and additions 1o, all replacements of, and all subslitutions*for, any of such property; and

togaether with all issues and profils thereon and proceeds (including without limitation-all-insurance proceeds and
refunds of prenmiums) irom any sale or other disposition of the Property. c

Property. The word "Properly” means ccilectively the Real Property and the Peréoﬁ_al Propert-ir. ;ff

Real Property. The words "Real Property" mean the property, inlerests and rights described above in the
*Conveyance and Grant” sechior.

Related Documents. The words "Relaled Documents™ mean and inciude without limitation -all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds
of frust, and al other instruments, agreements and documents, whether now or hereafler exisling, executed in
connection with the Indebledness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, réyalt:i_e,s;"ﬁromé:' nd other

banells derrved from the Property.

Trustee. The ward "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY and any sunsiiigtb or successor
trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST:IN THE RENTS .
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2)-
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .~

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granlor shall pay to Lendarall
amounts secured by this Deed of Trus! as they become due, and shall strictly and in a limely manner perform alt of .
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents. Bk

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use oflha
Property shall be governed by the following provisions:

Possession and Use. Unlil the occurrence of an Svent of Defaull, Grantor may (a) remain in possession and control.
of Ihe Property, (b) use, operale or manage the Praparty, and (c) collect any Rents from the Property (this priviege
is a icense from Lender to Grantor automatically rovoked upon default), The following provisions relate to the use of
the Property or 1o other limilalions on the Properly. The Real Properly is not used principally for agricultural
purposes.

Duty to Mainlain. Granlor shall maintain the Properly in tenantable condilion and promplly perform all repairs,
replacaments, and maintenance nacessary {0 preserve ils value.
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. Hazérdous Subsiances. The terms "nazardous waste,” "hazardous substance,” "disposal.” "releass,” and
7 mpreatened release," as used in this Deed of Trust, shall have the same meanings as sel forth in the Comprehensive
*, .* Environméital Response, Compansation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9501, et seq.
("CERCLA"), the. Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 99439 ("SARAY), the
Hazardous Materials Transportation Acl, 49 U.S.C. Seclion 1801, el seq., the Resource Canservation and Recovery
Acl: 42 U.S.C. Seclion 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
ig, any of.the foregaing. Tie lerms "hazardous wasle” and "hazardous substance” shall also include, without
limitation, pefroleum and petroleum by—pruducts or &ny traclion thereof and asbestos. Grantor represents and
warrafts ‘to Lender'that; (a) During the period of Grantor's ownership of the Property, there has been no use,

generation,.manulaclure, ;storage, trealmen!, disposal, release or threalened release of any hazardous waste or
substance by-any person.on, under, aboul or from the Property; (b) Grantor has no knowledge of, or reason to
believe lhat there has been, except as previously disclosed to and acknowledged by tender in writing, (i) any use,
generation, manufaclure, $torage, trealment, disposal, release, or ihreatened release of any hazardous wasle or
subslance cn, under, about'or from the Property by any prior owners or occupants of the Proparty or (iiy any actual
or threalenad lingation oriclaims of any kind by any person relating to such matlers; and (c) Except as previously
disclosed fo and-acknowledged.by Lender in writing, () neither Granlor nor any isnant, cantrosier, agent or other
autharized user of {he Properly shall use, generale, manutacture, store, treat, dispose of, or release any hazardous
wasle or substance on, under, abeut or from lhe Properly and (i} any such activity shall be conducted in compliance
with all applicable federal, slale, and local laws, regulations and ordinances, including without limitation thosa laws,
reguiations, and ordinanicas - described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspeclions and-tests; at Granlor's expense, as Lender may deem appropriate 1o determine compliance
of the Property with this saction-ol the' Dead of Trust. Aay inspections or tests made by Lender shall be for Lender's
purposas only and shalt not be construed lo create any responsibility or liability on the part of Lender to Grantor or to
any other person. The représentations and ‘warranties contained herein are based on Granlor's due diligence in
investigating the Property for hazardous wasts and hazardous substances. Grantor hereby (a) releases and waives
any luture clasms against Lender{or indemnity or. conlribution in the event Grantor becomes liable for cleanup or
other costs under any such laws;.and ‘(b) agrees to indemnily and hold harmless Lender against any and a!l claims,
losses, llabiities, damages, penallies, end-éxpenses which Lender may directty or indirectly sustain or suffer resuiting
from a breach of this section of the Deed ot Trust or as a consequence of any use, generalion, manufaciure, storage,
disposal, ielease or lhrealened release of a hazardous waste or substance on the properties. The provisions of this
saction of tne Deed of Trust, including the obligation-to indemnity, shall survive the payment of the Indebledness and
\he satistaction and reconveyance of the-lien.of this Deed of Trust and shall nol ba aflected by Lender's acquisition of
any interest in the Property, whelher by foreclosure or otherwise.

Nuisance, Waste. Grantor shall nol cause, conduct or permil any nuisance nor commit, permit, or suffer any
stripping of or wasle on or lo the Property or any portion ot the Properly. Without Iimiting the generaiity of the
foregoing, Grantor will not remove, or grant 1o any other parly the right to remove, any timber, minerals (including oil
and gas}, soll, gravel or rock producls withou! the prior writlen consent of Lender.

Removat ot improvements. Granlor shall not derﬁ'qli&lg or remove any Improvemenis from the Real Property without
the prior wiilten consent of Lender. As a condilion td.the removal of any Impravements, Lender may require Grantor

lo make aiiangements salisfactory to Lender lo replége‘j;guch Improvements with Improvements of at least equal
value.

Lender's Right to Enler. Lender and its agents and represq,nlﬁi_;yé?’rﬁﬁx enter upon the Real Property at all
reasonable imes 1o attend to Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. S

Compliance with Governmental Requirements. Grantor ‘shall promplly comply, and shalt promplly cause
compliance by all agents, tenants or other persons or entilies of every nature whatsoaver wha rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulalions, how or hereatter in effect, of all
governmental authorities applicable o the use or occupancy of the Property, including without limitation, the
Americans Wilh Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
wilhhold comphiance during any proceeding, including appropriale appeals, so long as Grantor has notified Lender in
writing prior 1o doing so and so long as, in Lender's sole apinion, Lender's interesis in the Property are not
jeopardized. Lender may require Granior lo post adequate security or a surely bond, reasonably satisfaclory to
Lender, to protect Lender's interest. S e o

Duty to Protect. Granitor agrees neither to abandon nor leave unatiended the Prqﬁeﬁ_ﬁ?’fwﬁra‘ntég shafl do all other
acts, In adattion 10 those acls sel forih above in this seclion, which from the character and use of the Property are
reasonably necessary to prolect and preserve the Property. - w7

DUE ON SALE ~ CONSENT BY LENDER. Lender may, al its oplion, (a) dectare immediately due and payable all sums

secured by this Deed of Trust or (b} increase the interest rate provided for in the Note or other document-evidencing ihe
Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's pnor wiillen consent, of all or any parl of the Real Property, or any interest in the Real Properly. A:."sale or
transfer" means the conveyance of Real Property or any right, titla or inlerest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by oulight sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a lerm greater than three (3) years, lease-oplion contracl, or by sale, assignment;-or transter of.any
benefigial interes! 1n or to any land trust holding title to the Real Property, or by any other method ot.conveyance of Real
Properly interest. If any Grantor is a corporation, partnership or limited liability company, iransfer also inctudes any change
in ownership of mare than twenty-five percent (25%) of the voling stock, parinership interesls or limited {iability company.
interests, as Ihe case may be, of Grantor. However, this option shall not be exercised by Lender it 'such exercisa’is .
prohibiled by federal law or by Washinglon law. R

¥AXES AND LIENS. The following provisions relating to the taxes and lians on the Property are a part of:ihis’ﬁ_ea’d_,af
rust. e

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, spesial faxes, assessmnfs.
charges (including waler and sewer), fines and impasilions levied against or on account of the Property, and-shali .
pay when due all claims for work done on or for services rendered of material furnished 1o the Property. Granior

shall maintan the Property free of all liens having priorily over or equal to the inlerest of Lender under this Deed of
Trust, excep! for the lien of laxes and assessments nol due and except as otherwise providad in this Deed of Trust.:

Right To Conlest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good falth.:~
dispute over the obligathon to pay, so long as Lender’s interesl in the Property is not jeopardized. If a lien arises or is
fled as a result of nonpayment, Grantor shall within fiteen (15) days atter the lien arises or, if a lien is filed, within
fifteen (15) days aller Grantor has notice of the filing, secure the discharge of the lien, or it requested by Lender,
deposit with Lender cash or a sulticient carporale surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the Yien plus any costs and attorneys' lees or other charges that could accrue as & result of a
toreclosure or sale under the lien. (n any contest, Granlor shall defend iiself and Lender and shall salisfy any adveise
judgment before enforcement against the Property. Grantor shall name Lender as an additional cbligee under any
surety bond furnished in the conlest proceedings.

9512130102
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‘“E.vi'aqug__ot Payment. Grantor shall upon demand furnish to Lender satistaclory evidence of payment of the taxes
<or gssessmunls and shall authorize the appropriate governmental official to deliver 1o Lender at any time a written
§1§lq_m-éﬁl‘ of Ihe 1axes and assessments agains! the Property.

‘Notice of Construction. Grantor shall notity Lender al least fifteun (15) days balore any work is commenced, any
_services aie: lurnished, or any matenals are supplied to Ihe Property, if any mechanic's lien, materiaimen's lien, or
“other len could be asserled on account of the work, services, or materials, Grantor will upon request of Lender
furrish -6 Ldnder advance assurances sahstactory lo Lender thal Granlor can and will pay the cost of such

improvements.:” o T
PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are & part of this Deed of
Trusl. T

Maintenance of ‘insurance, Granlor shall procure and maintain policies of lire insurance with standard extended
coverage endaisements o a replacement basis tor the tull insurable valug covering afi improvements on the Real
Proparty n an arount sutficient to avod apphcation of any coinsurance clause, and with a slandard mortgague
clause 1 favor ofLender, Grantor shall also procure and maintain comprehensive general liability insuranca in such
coverage smotnls'as Lehder may reques! with lrustee and Lender being named as additional insureds in such
liabihly wiswrancé policies.. Additionally, Granlor shall maintain such other insurance, including but not limitad to
hazard, business interruplion, -and.boller inswiance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and:basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceplable 10 Lender.~Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificales of insurance.in-form sablisfactory 1o Lender, including stipulations that coverages will not be
cancelled or diminishad without at leastthicty (30) days' prior written notice to Lender. Each insurance policy also
shall inciuge an endorsament providing that coverage in lavor of Lender will not be impairad in any way by any act,
omission o default of Grantor or any other person. The Real Property is localed in an area designated by the
Director ot the Federal Emergency Managemen! Agency as a special flood hazard area. Grantor agrees to obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits se! under the National Flgod insurdnce’ Program, or as olherwise required by Lender, and to mainlain such
insurance tor the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make prool ot loss it Grantor fails to do.sowithin fifteen’(15) days of the casualty. Whelher or not Lender's security is
impaired, Lender may, at its election, réceive and retain the proceeds of any insurance and apply the proceeds fo the
reduclion of the Indebtedness, payment of.any lien affecling the Properly, or the restoration and repair of the
Property. f Lender elects to apply the proceeds lo restoration and tepair, Grantor shall repair or replace the
damaged o destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof ot
such expendilure, pay of reimburse Grantor:from he proceeds for the reasonable cost of repair or restoration it
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to:the repair or restoration of the Property shali be used first to pay
any amount owing to Lender under this Deed of Trusl, then lo pay accrued interest, and the remainder, if any, shall
be applied 1o the principal balance of ihe indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as'Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexptired insurance shall inu‘ré'zlg.fthé. berefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trusiee's sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however no! more than once a year, Grantor shall furnish
1o Lender a report on each existing policy of insurance showing: :(a) the name of the insurer; {b) tha risks insured;
(c) the amount of the palicy; (d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiralion date of the policy. Granlor-shall, upon request of Lender,
have an independent appraiser satistaclory o Lender delermine lhe cash value replacement cost of the Property.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Deed of Trust, or it any action or
proceeding 1s commenced thal would materially attect Lender’s interests in the Property,-Lender on Grantor's behall may,
but shall not be raquired to, take any action thal Lender deems appropriate. Any-amount that Lender expends in so doing
will bear Interesi at the rate provided for in the Note trom the date incurred or paid by Lender 1o the date of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)be added 1o the balance of the Note
and be apportioned among and be payable with any inslaliment paymenls lo become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be lreated as & balloon payment which will be
due and payable al the Note's malurity. This Deed of Trust also will secure payment of these:amounts. The rights
provided for i tis paragraph shall be in addition to any olher rights or any remedies o which Lender may be entitled on
account of the defaull. Any such action by Lender shall not be construed as curing the default so asto bar Lender from
any remedy ihat it olherwise would have had. B

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Propqﬁy‘xaﬁ'r"e a part of-this Deed
of Trust. g

Title. Gramor warranis that; (a) Grantor holds good and marketable lille of reco:d to the Progerty.in fee simple, free
and clear of all lens and encumbrances other than those set forih in the Real Property descriplion or.in any title
insurance policy, blle report, or final tille opinion issued in favor of, and accepted by, Lender in connection with this
Eeed of Tiusl, and (b) Grantor has the tull nght, power, and authorily 1o execute and deliver this Deed of Trust to

ender. G e

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend hatitle:
10 the Praparty against the lawful claims of all persons. in the event any action or proceeding is commericed that -
questions Giantor's lille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action.

at Guanlor's expense, Granlor may be Ine nominal parly in such proceeding, but Lender shall ba'entitied 10 .
participate 1n the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Granlor il delwer, o cause to be delivered, lo Lender such insiruments as Leader may request from lime to time to. -
permil such participation. :

Compliance With Laws. Granlor warants thal the Properly and Granlor's use of the Properly complies wﬂ-h‘}:"all
exisling applicable laws, ordinances, and regulations of governmanlal aulhorities.

CONDEMNATION. The following provisions relaling to condemnalion proceedings are a part of this Deed of Trust,

Application of Net Proceeds. 1! all or any part of the Property is condemnad by eminent domain proceadings or by .-
any pioceeding or purchase in lisu of condemnaiion, Lender may at ils eleclion require that all or any portion of the
net proceeds of the award be applied to the indebledness or the repalr or resloration of the Property. The net
proceeds of the award shall mean the award alter payment of all reasonable costs, expanses, and attorneys’ fees
incurred by Trustee or Lendsr in connection with the condemnation.

Proceedings. Il any proceeding in condemnalion is filed, Granior shall promptly notity Lender in writing, and Grantor
shall prompily laha such steps as may be necessary to defend the action and obtain the award. Grantor may be the
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: ‘”nprﬁinal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be representad

47 _in the proceeding by counsel of lis own choice all at Grantor's expense, and Grantor will deliver or cause to be

% ¢ delivered-tp Lender such instruments as may be requasted by it from time to time to permit such pariicipation.

'IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating
to g;ov;femmenlat taxes, tees and charges are a part ot this Deed of Trust:

“Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition to
this Degd o Trust and take whatever other action is requasted by Lender to perfect and continue Lender’s lien on the
Real. Property. Grantor shall reimburse Lender for all taxes, as described below, togather with all expensas incurred
in recording. perfecting, or conlinuing this Deed of Trust, Including without limitation all taxes, fees, documentary
slamps_,..,a-hg.;_:dlhér__‘ché{gf;as for recording or registering this Deed of Trust.

Taxes. ‘The foliowing shall:constitute taxes to which this section applies: (a) a specific tax upan this type of Deed of
Trust or upan all 6 any pari:of the Indebledness secured by this Deed of Trust, (b) a specific tax on Grantor which
Grantor is authorized or.fequired to deduct from payments on the Indebtedness secured by this type of Deed of
Trust: (c) a tax on thislype of Deed of Trust chargeable against the Lender or the holder of the Note; and (d; a
specilic tax on all ar‘any portion of the Indeblednass or on payments of principal and interest made by Granior,

Subsequent Taxes. If dny'tax lo which this section applies is enacted subsequent to the dale of this Deed of Trusl,
this evenl shall have the same‘etfect as an Event of Default (as defined below), and Lender may exercise any or all of
its avallable remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or:"(b)contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sutlicient corporate surety bond or other security salisfactory to Lender. |

SECURITY AGREEMENT; FINAﬁqﬁlG STA@J‘éMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of ’Lj_rug.t.

Sacurity Agreement. This instrument Shall‘constitute a security agreement 1o the extent any of the Property
constitules fixiures or other personal:properly, and Lender shall have all of the rights of a secured party under the
Uniform Comimerciai Code as amended. from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requesied by Lender to perfact and.continue Lender's security interest in the Rents and Personal Property.
In addilion to recording this Deed of Trust in the feal property records, Lender may, at any time and without further
authorization from Grantor, file executed-counterparis, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incusred in perfecting of conlinuing this security interes!.
Upon detault, Grantor shall assemble the Persondl Property in 8 manner and al a place reasonably convenient 1o
Grantor and Lender and make il available 1o Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Gfﬁﬁigp;ﬂ(&gbf&) and Lender (secured party), from which information
concerning the securily inlerest granted by this Deed of Trusl may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page'of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The: following provisions relating to further assurances and
attorney-in-lact are a part of this Deed of Trust. B

Further Assurances. Al any time, and from time lo fime, upon request of Lender, Grantor will make, execule and
deliver, o1 will cause to be made, execuled or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as'ihe case may be, al such limes and in such offices and
places as Lender may deem appropriale, any and all such ‘morlgages, deeds of trust, security deeds, security
agreements, hinancing statements, conlinualion stalements, instruments of further assurance, certificates, and other
documents as may. in Ihe sole opinion of Lender, be necessary’or desirable in-order o effectuate, complets, perfect,
conlinue, or preserve (a) the obligations of Grantor under the Nola; this Deed of Trust, and the Relatad Documents,
and (b) the hens and securily interests crealed by this Deed of Trust as first-and prior liens on the Property, whether
now owned or heieafter acquired by Grantor. Unless prohibited by law or agreed 10 the contrary by Lender in
writing, Grantor shall remburse Lender for all costs and expenses incurred in connectian with the matiers referred lo
in this patagraph. LI R

Attorney-in-Fact. It Grantor fails to do any of the things referred 1o in the préceding paragraph, Lender may do so
for and 11 the name of Grantor and atl Granlor's expense. For such purposes; Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in—fact for Ihe purpose of making, executing, delivering, filing, recording, and doing all
other 1hings as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referrad to in the
preceding paragraph. Yo i

FULL PERFORMANCE. It Granlor pays all the Indebtedness whan due, and otharwise performs .all ‘the obligations
imposed upon Grantor under this Deed of Trust, Lender shall axecute and deiiver.lo Truslee a-request for ful
reconveyance and shall execule and deliver 1o Granlor suitable statements of termination of any financing statemant on file
avidencing Lender's security inlerest in the Renls and the Personal Property. Any reconveyance fee shall be paid by
Grantor, If permilted by applicable law. The grantee in any reconveyance may be described as.the "person or persons
legally entitlied iherelo”, and the recitals in the reconveyance of any mallers or facls shall be conclusive proof.of the
truthfulness of any such matters or facts. R T

gEF:l.lf.;[. Each of the following, al the option of Lender, shall constitute an event of default ("Eve;i;t'of*t);fauﬂ“f under this
eed of Trust:

Default on indebtedness. Failure of Grantor lo make any payment when due on the lndeblednessl;:.ﬂ.

Default on Other Payments. Failure of Grantor within the lime required by this Deed of Trust to makeany pay
for taxes or insurance, or any other payment necessary io prevenl filing of or to effect discharge of any lien: ™~ = .~

Compliance Defaull. Failure of Granlor to comply with any other term, obligation, covenant or condition qpﬁlgiﬁédjn*

this Deed of Trust, the Note or in any of the Related Documenls.

False Statemants. Any waranty, representation or statement made or furnished to Lender by or on bahallof

Grantor under this Deed of Trust, the Note or the Related Documaents is false or misleading in any malerial respect,
gither now or al the ime made or furnished.

Defeclive Collateratization. This Deed of Trus! or any of the Related Documents ceases 10 be in full force and offect:.

(including faiture of any collateral documents lo create a valid and perfected securily interest or lien) at any time and - '

for any reason.

Death or Insolvency. The death of any Grantor or the dissolution or terminalion of Grantor's existence as a going

business, the insolvency of Grantor, the appoiniment ot a receiver for any part of Grantor’s property, any assignment
for the benefil of creditors, any type of credilor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sell-heip, repossession or any other method, by any creditor of Grantor or by any governmantal agency
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ffagmnst any of the Properly. However, this subsection shall not apply in the avent of a good failh dispule by Grantor
as+to.the vahinly or reasonableness of the climam which is the basis of the foreclosure or foreteiture proceeding,
”“prmudeu that Grantar givas Lender wrilten notice of such claim and furrishes reserves or a surely bond for tha claim

sahs.acto: y 1o Lunder.

Breach ‘of Other Agreement. Any breach by Grantor under the terms of any olher agreement between Granior and
Lender that 1» not remedied within any grace period provided therein, including without limitation any agreement

concemmg any indebtedness or other obligation ot Grantor to Lender, whether existing now or iater.
:;,._},_,Evenls Aﬂectlng Guaranlor. Any of the preceding events occurs with respect lo any Guarantor of any of the

Indeblaaness or any Guarantor dies or becomes incompelant, or ravokes or dispules the validity of, or liabitity under,
any: Guaunly ot'tha indebledness. Lender, at its ophon may, but shall not be required to, permit the Guaranlor's
astatelo usstime uncondsuonally Ihe obligations arising under tha guaranty in a manner satistactory to Lender, and, in
doing so. cuie the Even! ol Default,

Adverse Change A mutenal adversa change occurs in Grantor's financial condition, or Lender believes the prospect
of paymanl oF perfo:mance .ol the Indebtedness is impaired,

Right to Cu;e It such a Yallure is curable and if Grantor has nol been given a nolice of a breach of the same
provision oftiis Deed of Trust within the preceding twelve (12) monlths, it may be cured {and no Event of Default will
have occurred) o Grantor. ‘afler Lender sends wrillen nolice demanding cure of such fallure: (a) cures the fallure
within ten (10} days; or” (b¥if the cure requires more than ten (10) days, immedialely iniliales steps sufficlent to cure
the fallure and thereatter continues and compleles all reasonable and necessary steps sufficient to produce
comphance 4s _.oon as reasonably prachcal

RIGHTS AND RE MEDIES ON DEFAULT Upon the oceurrence of any Event of Detault and al any time lhersafler, Truslee
or Lender, al its oplion, may exercise any one or more of the following rights and remedies, in addilion 1o any other rights
or remeadies provided by law;

Accelerate |ndemedness,»" Lender st}all pa‘ve the right at its option to declare the enlire Indeblednass immediataly
due and payable, mc!uding'a-ny~-~¢‘rgpa"ygpe'nt penalty which Grantor would be required to pay.

Foreclosure. With respect to all or"iiny part of. the Real Property, the Truslee shall have the right to exercise its
power of ~ale and 10 toreclose by notice andsale, and Lender shall have the right to foreclose by judiclal foreciosure,
in either «.as¢ )i accordance with and to lhe fuil ex!ent provided by applicable law.

UCC Remedies. With respect lo-all’ or ‘any parl of the Personal Property, Lender shall have all the rights and
remedies of & secured parly under the Unllorm Commerclal Code.

Collect Rents. Lender shall have the nghl wnlhout nolxce 1o Grantor, 1o take possession of and manage the Property
and coltec! the Rents, including amounls pas! due and unpaid, and apply the net proceeds. over and above Lender’s
costs, against ing indebledness. In lurlherance,,ol this right, Lender may require any tenant or other user of the
Property lo make paymenis of rent or use fees direclly to Lender. [f the Rents are collected by Lender, then Grantor
irrevocanly designates Lender as Grantor's atlornay-in—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender
in response 10 Lender’s demand shall satisly the: obhgatlons for which the payments are made, whether or nol any
proper grounds for the demand existed. Lender may exercise ils rlghts under this subparagraph either in parson. by
agenl, ot Ihrough a receiver. ; : :

Appoint Receiver. Lender shall have the right to have a’ fecewer appomled to take possassion of all or any part of
the Propeaty, with the power to prolect and preserve the ‘Property, 10 operate the Property preceding or pending
foreclosuie or sale, and to collec! the Rents trom the Property ang: apply the preceeds, over and above the cost of
the recevarsnip, against the Indebtedness. The receiver may serve without-bond if permitted by law. Lender’s right
to the appomtment of a receiver shall exist whether or not-the apparent value of the Property exceeds the
Indebtedness by a substantial amounl, Employment by Lender ;;ha_l_l nol disquality a person from serving as a
receiver.

Tenancy at Sutferance. If Grantor remains in possession of the Property after’the Property is sold as provided
above o Lender otherwise becomes enlilled to possession of the' Property<upon default of Grantor, Granlor shall
become & tenant at sutferance of Lender or the purchaser of the Properly and shall,-at'tender’s option, either (a)pay
a reasonable rental for the use of the Property, or (b) vacale the Property: tmmedaately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy prov:ded in lhis Deed of Trust or the Note
or by law i

Notice of Sate. Lender shall give Grantor reasonable nolice of the time and place of any pubhc sale of the Personal
Property «x ! Ine time after which any private sale or other intended disposition ot the Personal Property is to be
made. iiwasunable nolice shall mean notice given at least ten (10) days before'the time:of lhe sale or disposilion.
Any sale ot Foivonal Property may be made in conjunction with any sale of the Real Property

Sale of the Properly. To lhe extent permitled by applicable law, Grantor hereby waives any and’ all rights fo have
the Property nushalled. [n exercising its nghts and remedies, the Truslee or Lender:shall be ffee 19 sell ali or any
part of th: Properly together or separalely, in one sale or by separale sales. Lender shall ba entlﬂed to bld at any
public saiu on all or any poriion af the Property, o

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Dead of T rust shall not
constitute a wawer of or prejudice the party's nights otherwise to demand strict compliance with that provismn orany
other provisiun. Election by Lender to pursue any ramedy provided in this Deed of Trust, theNote, in-any Reiated
Document, o provided by law shall not exclude pursuit of any olher remedy, and an election to make expendlluras or

{o taxe aclion 1 perform an obligation of Grantor under this Deed of Trust afler failura of Grantor to. perfcrm shall not'-,_.:

atfect Lenudw w nghl to declare a defaull and lo exercise any of ils remedies.

Allorneys’ Fees; Expensags. If Lender institutes any suit or aclion to enforce any of the terms of thls load of Trusl
Lender shull e entiled to recover such sum as the court may adjudge reasonable as aftorneys' fees at trial and on
any appeal. Whnether or not any court action 1s involved, all reasonable expenses incurred by Lender which:in.
Lender's vpiion are necessary at any time for the protection of its interest or the enforcement of its rl‘hts shall -
become u pait of the Indebtedness payable on demand and shall bear inlerest at the Nota rate from the date of

expenditire unit repaid. Expenses covered by this paragraph include, withou! limitation, however subject to | any -

fimits unae apphcable law, Lender's attorneys' fees whether or nol there is a lawsuit, inciuding atiorneys’ fees for

bankruptey peaceedings (including efforts to modify or vacate any aulomatic stay or injunction), appeals and any .-

anticipateq post-fudgment collection services, the cost of searching records, oblaining Llitle reports (inciuding
toreclosure 1eports), surveyors' reports, apprasal fees, litle insurance, and fees for the Trustee, to the extent permiltad
by applicanle law  Granlor aiso wilt pay any court cosls, in addition 10 all other sums provided by law,

Righis ot Trustee. Truslee shall have ail of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trusiee
(pursuant 1o Lencaet's instruclions) are par of this Deed of Trust,
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© Powers ot Trustee. In addition to ali powers of Trustes arising as & matter of law, Truslee shall have the power 1o
take:the-1plio g aclions with respect to the Property upon the written request of Lender and Grantor: (a) join in

* preparing aiy1 ting a map or plat of the Real Property, including the dedication of sireets or other rights fo the public:
“(b)join w1 {piruting any easement or creating any restriction on the Real Property; and (c)join in any subordination or
< other agrecineit aflecting this Deed of Trust or the interest of Lender under this Deed of Trust.

lelgahon‘§ 1o Notify. Trustee shall not be abligated to notity any other party of a pending sale under any other trust

“deed o1 . otany aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass required by
applicableia- +tn inless the aclion or proceeding is brought by Trustee.
Trustee. o .‘.'.:-_g;-lal -'jn‘a"il}_meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies setto:1h above, with respect 1o all or any part of the Property, the Trusiee shall have the right to foreclose

by nolice-\inc: sale, and Lender shall have the right 1o foreclosa by jucicial foreclosure, in either case in accordance
with and 1o the ful-extent provided by applicatile law.

Successor Trustee.” Lender,.al Lender's oplion, may from time 1o time appoint a successor Trustee to any Trustea
appointed heteuiider by antinstrument axecuted and acknowledged by Lender and recorded in the office of the
recorder .t HrAGLE County, Washington. The insirument shall contaln, in addition to all other matters required by
state lav. the. saines of.dhe original Lender, Trustee, and Granlor, the book and page or the Auditor's File Number
where thi. theet of Trust'is recorded, and the name and address of the successor lrustee, and the instrument shall
be execut:: und ucknowledged:by Lander or its successors In irteresl. The successor rustee, withou! conveyance
of the Piuinuty. snailt succeed o all-the lille, power, and dulies conferred upon the Trustee in this Deed of Trust and
by applicuii tw. This procedure for substitution of trustee shall govern to the exclusion of ali other provisions for
subslituton

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and excapt for notice required or allowed by
law 10 be givess i another manner, any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimila
(unfess otherwiui e:quired by law),"and shall be.effeclive when aclually delivered, or when deposited with a nationally
recognized oveiiugnt Courier, or, it‘mailed; shall be deemed elfective when deposiled in the United States malil first class,
certified or regisicied mail, postage preépaid, direcled to the addresses shown near the beginning of this Deed of Trust.
Any parly may cnange its address for nolices under this Deed of Trust by giving formal writlen notice fo the other parties,
specitying tha! tne purpose of tha notice is-to chapgethe party's address. All copies of notices of foreciosure from the
holder of any nen wrich has priority over this“Deed--of Trust shall be sent to Lender's address, as shown near the
beginning of tris Liwewa of Trust. For notice purposes Grantor agrees to keep Lender and Trustee informed at all imes of
Grantor's current aadiess.,

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Amendments. Trs Deed of Trust, together with any Related Documents, constilutes the entire understanding and
agreemesn ! the parties as lo the matlers set forth in‘this Deed of Trust. No alleration of or amendment to this Deed
of Trust u!il L eftective unless given in wnting and signed by the party or parties sought lo be charged or bound by
the alleranci . amendment.

Apnual Reports. 1t the Property is used for purposes‘other than Grantor's residence, Grantar shall furnish to Lender,
upon reques’ .1 ceriified stalement of nel operaling income received from the Property during Grantor's previous
fiscal yea: i1 sucn lorm and detail as Lender shall require. "Net.operaling income” shall mean al! cash receipts from
the Propeity iess all cash expenditures made in connection with the‘operalion of the Property.

Applicable Law. This Deed of Trust has been delivered 1o Lender and accepted by Lender in the State of
Washingion. This Deed of Trust shali be governed by and conslrued in‘accordance with the faws of the Siate
of Washington. B .

Caption Headings, Caption headings in this Deed of Trust are fb; Eorgvgﬁj_ence‘pu?ppsas only and are not to be
used to interpriet ¢ aefing the provisions of this Deed of Trust. P G

Merger. "t snall be no merger of the inlerest or eslate created by':fi_lhiﬁ, Deed ol,;fmfisl with any other interast or
estale 1 e vuparty at any lime held by or for the benefit of Lender in‘any capacity, without the written consent of
Lender.

Multiple Farhes. All obligalions of Grantor under this Deed of Trust shall be joint an ks,averal,:z'ﬁnd all references to
Grantor srish i each and every Grantor. This means that each of the persons signing below is responsible for all
abligation:. i this ideed of Trust, '

Severabinty. 4 court of competent jurisdiction finds any provision of this:Deed of Trust to-be invalid or
unenforcuatke us 1o any person or circumstance, such finding shall not render that provision invalid-‘or unenforceable
as 1o any it persons or circumstances. If feasibla, any such offending provision shall be deamad‘to be modified
fo be withn: e iinuts of enforceability or validity; however, if the offanding provision cannol beso modified, it shali be
stricken andt 4t ainer provisions of this Deed of Trust in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subiject to the limitations stated in this Deed of Trust on transter ot Grantor’s interest, this
Deed of ‘1.t snall be binding upon and inure to the benefit of the parlies, their successors-and-assigns, If
ownership. -t tne Property becomes vesled in a person olher than Grantor, Lender, without notice to Grantor, may
deal with .aiitar's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
exlension -rout i eleasing Grantor from the obligations of this Deed of Trus! or liability under the Indebledness.

Time Is ot the Essence. Time is of the essence in tha performance of this Deed of Trust.

Walvers ana Consents. Lendar shall not be deemed to have waived any rights under this Deed of Trust (or Under

the Relau: : 1/e.uments) unless such waiver is in wriling and signed by Lender. No delay or omission on'the parl-of
Lender 111 «:xivzininig any right shall operate as a waiver of such right or any other righl. A waiver by any party'of a.
provision it 1. Leed of Trust shall not constitule a waiver of or prejudice the party's right otherwisa to demand strict
compliaz.... « 4 1t at provision or any other provision. No prior waiver by Lender, nor any course of dealing batwaen *
Lender any Grantur, shall constilule a waiver of any of Lender’s rights or any of Grantor's obligalions as to any"futui'a
Iransactici.. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent is required. - -

Waiver ot Homestead Exemption. Grantor hereby releases and waivas all rights and benefits of the homestead-_,.;_.:f'
exemphion laws of the Slale of Washington as 1o all Indebledness secured by this Deed of Trusl. '
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'EACH.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI® DEED OF TRUST, AND EACH

GRAHTORAGH‘ £S$ TOITS TERMS.

COUNTY OF

On this day butuie i, the undersigned Notary Public, personally appe? r&ﬁ. RJC FRRENSON and RETA M.
STEPHENSON. iisunally-known 10 me “or ‘proved to me on lhe basid, oF x2tda guitlabes

described in ane ~no wxecuted the Deed of ‘Trus!, and acknowledged thal the G 3 g ef Trust as thelr free and
voluntary act anc e, tor the uses and purposes therein me_r’\lioned.

Glive der my hand and oﬁlﬁéinl,_‘genl this .
19 LT

By &W , A Reslding at W

Notary Public in and for the State of !ﬁ.aMy commission expires _g? A5 R O0 2

REQUEST FOR FULL RECONVEYANCE
To: ) _Trustes
The undersigi: -+ the legal owner and holder of-all indebtedness secured by this Deed of Trust. You are hereby
requested, uptt ;-1 1ent of all sums owing 1o you,lo feconvey without warranty, 1o the persons entilled thereto, the right,
title and interew! - .. held by you under the Deed of Trust,

Date: *, . Beneficiary: _
By
aF ::|.f§:

CASERPRO AReq . ' ~ 1 M.OIL, Ver. 3.26a(c) 1998 CF| ProServices, ine. Allrights reserved. [WA-GO1 F2.26 SK400276.LN
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