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Grantor(s):
1. JOHNSON KEN’\IETH L
2. JOHNSON, PAMELA M.

Gr. ant53!3(3)/4"\3&9neeIBenefictary
Skagit State Bank, Beneﬂc:ary
LAND TITLE, Trustee i

Legal Description: LT 10 & PTN LT 9 BLK 31 'BURLINGTON"

Assessor’'s Tax Parcel |D#: 5_QZG:Q3_1;Q_1_&Q§Q&

Additional on page

Additional on page 2

THIS DEED OF TRUST IS DATED DECEMBER 4, 1398, among KENNETH L JOHNSON and
PAMELA M JOHNSON, HUSBAND AND WIFE, whose maiiing address is 1000 E HAZEL

AVE, BURLINGTON, WA 98233 (referred to below as "Grantor

"); Skagit State Bank, whose

mailing address is 301 E. Fairhaven Ave,, P.O. BOX 285, Burllngton WA 98233 (referred to
below sometimes as "Lender” and aometlmea a8 "Beneﬂclary"), and LAND TITLE, whose
malling address is P.0. BOX 1225, MOUNT VERNON WA 98273 (referred to below as

“Trustea").
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_ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustes In trust with powsr of sale,
# right of-enfry and possession and for the benefit of Lender as Beneficlary, all of Granior's right, titie, and interest in
- -and to the following described roa! proparty, together with ail existing or subssquently erected or affixed buildings,

Improvn:fierits and fixtures; all easemonts, rights of way, and appurtenances; all water, water rights and diich rights

. (includirg stock in utiktes with diich or iTigation rights); and all othor rights, royalties, and profis relating 1o the real
. propery,‘inclucing without limitation ail minerais, oil, gas, gecthermal and simiar matters, located in SKAGIT

“County, Stateof Washington (the "Real Property"):
 LOT 10 AND THE WEST 18 FEET OF LOT 9, BLOCK 21, "AMENDED PLAT OF

BURLINGTON. SKAGIT CbUNTY, WASH", AS PER PLAT RECORDED IN VOLUME 3
OF PLATS, PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
WECTTYOFBURL!NGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real - Property __ ;_‘pfff;_ its address is commonly known as 1000 E HAZEL AVE,
.BURLINGTON, WA98233. The Real Property tax Identification number is 4076-031-010-0004,
Grantor hereby mlgnsassocudtyto Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits

of tha Property, This a;

to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automaticalty revoked upon
acceleration of all or part of the Indobtedness.

DEFINITIONS. The follo\v}ipg"’*‘-wor_ds shauhave the following meanings when used in this Deed of Trusl. Terms not
otherwise defined in this Deod of Trust shall.have tha meanings attributed to such terms in the Uniform Commercial Code.
All references lo dollar amounts shall. mean amounts in lawful monay of the United States of America.

Beneficlary. The word "Bonaﬂchry" means Skagit State Bank, its successors and assigns. Skagit State Bank also Is
referred to as "Lender” in thic Dudaf‘l'mst. 5

Credit Agreement. The words "Credit Agreement™ mean the revolving credit agreement dated: December 4,
1998, with a credit 1imit In the amount of $50,000.00, between Grantor and Lender, fogsther with ali
renewals, extensions, modifications, gmnﬁﬂgs,.,-ahd;subsﬁtuuom for the Credit Agreement. The maturity date of
this Deed of Trust ks |2~ OW. .. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A

Deed of Trust. The words "Deed of Trust"rnean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words 'Exisﬁn&-.-!ridpbtednws' mean the indebtedness described below in the Existing
Indebtedness saction of this Deed of Trust.

Grantor. The word “Grantor” means any and all persons andsnhﬁas executing this Deed of Trust, including without
fimitation KENNETH L JOHNSON and PAMELA M JOHQ_I_SON;"’"

Guarantor. The word "Guaranto” means and inc!udoswﬂhoutiimnnuon any and afl guarantors, sureties, and

accommodation parties in connection with the lndebbdnoss

Improvements. The word “Improvements” means and inclides “without Hmitation a existing and future
improvements, buildings, structures, moblle homes affixed on'the.Real-Property, faciities, additions, replacements
and other construction on the Real Property. %

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Cradit Agresment and
any amounts expended or advanced by Lender to discharge obligations of Graritor or expenses incurred by Trustee
or Lender to enforce obligations of Grantor under this Dead of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures a revolving jine of
credit, with a variabie rate of interest, which obligates Lendsr to niake advances o Grantor up o the credit
limit 30 long as Grantor complies with all the terms of the CredH Agreement and the line of credit has not
been {erminated, suspended or cancelied; the Credit Agreement allows negative amortization. Such advances
may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance
owing at any one time, not including finance charges cn such balance at a fixed or variabie rate or sum as
provided In ths Credit Agreement, any temporary overages, other charges, and any armounts expended or
advanced as provided In this paragraph, shall not excesd the Credit Limit as provided In the Credit

under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
Intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at cerfain times be lower than the amount. shown or 2ero. A zero
balance does not terminate the line of credit or terminate Lender's obligation to-advance funds to Grantor.

Therefore, the lien of this Deed of Triist will remain in full force and effact notwlmstmdlnganyzerobaimce
Lender. The word "Lender” means Skagit State Bank, its successors and assigns. & .

Persoral Property. The words "Personal Property” mean all equipment, fixtures, and othar arﬂc!as:d ersona.l
property now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Property; fogether
with all accessions, parts, and additions 1o, al replacements of, and all substitutions for, any of such propery; and.

together with all Issues and profits thereon and proceeds (inciuding without limitation all Insurangq‘ prwoeds and

refunds of premiums) from any saie or other disposition of tha Property.
Property. The word “Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the propery, interests and rights described above in ihe
"Conveyance and Grant™ section.

Related Documents. The words TRelated Documents™ mean and Include without limitation al! promissory. oles,
credit agreements, loan agreements, environmental agresments, guaranties, security agreements, mortgages, deeds .

of trust, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other ::iif i

benefits derived from the Property.
Trustee. The word "Trustes” means LAND TITLE and any substitute or successor trustees.
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' THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
| pERLCERSONAL PROPERTY, IS GIVEN YO SECURE (1) PAYMENT OF THE INDESTEONELS Lo @

PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE

" EELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCREE: ON THE
- FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender g
amounts- sacured by this Deed of Trust as they become due, and sheli strictly and in a timely manner perform all of
Grantor's oblig‘a;uons‘yn'gor the Credit Agreament, this Deed of Trust, and \he Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreos that Grantor's possession and use of the
Property shall !ge:boy’omqg“’by the following provisions:

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immedialely due and payable all sums
secured by this Deed of Trust or (b) increase the interest rata provided for in the Credit Agresment or other document
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, - .-

without the Lender's prior written consant, of all or any part of the Real Property, or any inlsrest In the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficiai or

Pou.g;dqnf'kqd;;.uds=:_:ﬁrlntll the occurrence of an Event of Default, Grantor may (a} remain in possession and control
of the Proj

purposes.

Duty to Malntaln Qrifﬁl_or-shén‘emaln!ain the Property in tenantable condition and promplly perform all repairs,
replacements, and maintenance 'qe"c;essary lo presarve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” “disposal,” "releass,” and
“threatened release,” as used in this Deed of Trust, shall have the sama meanings as set forth in the Comprehensive
Environmental Response;-: Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, el seq.
("CERCLA", the Superfund..Amendments and Reauthorization Act of 1985, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation-Act, 49 U.S.C. Section 1801, et seq., the Resourca Conservation and Racovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms: "hazardous waste™ and "hazardous substance™ shall also include, without
limitation, petroleum and pelroleum by<products or any fraction thersof and asbestos. Grantor represents and

substance by any person on, under, about or from the Property; (b) Grantor has no xnowladge of, or reason to
believe that thera has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
genaeration, manufacture, storage, treatment,” disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (if) any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previousty
disclosed to and acknowledged by Lendar in ‘writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generale, manufacture, store, treat, dispose of, or relaase any hazardous
waste or substance on, under, about or from the Property and--(ii) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations’and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agants 1o enter upon the Property
to make such inspactions and tests, at Grantor's expense, as Lender may deem appropriate to delermine compliance
of the Property with this section of the Deed of Trust. ANy inspections or tests made by Lender shall be for Lender's

any future claims against Lender for indemnity or contribution in ‘""t'no":évaﬁl"-ﬁr'antor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hotd harmiess Lender against any and all clgims,
lossas, liabllities, damages, penalties, and axpenses which Lender may dlrocty or indirectly sustain or suffer resulting

disposal, reiease or threatened releass of a hazardous waste or substance on the properties, The provisions of his
seclion of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Dead of Trust and shall not be affected by Lendar's acquisition of
any interest in the Property, whether by foreclosure or otherwisa. Yo

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuié’ang:o nor cé’mhli. permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, “Without limiting: the generality of the
foregoing, Grantor will not remove, or grant to any other party the right lo remo ”‘"a’;_r;y tlmbor.rmnorals (Including oil

and gas), sofl, gravel or rock products without the prior written consent of Lender; -

Removal of Improvements. Grantor shall not demolish or remove any Improvamonts':":iraiii{" the Real Property without
the prior written consant of Lender. As a cendition to the removal of any Improvemanits, Lender may require Grantor
to make arrangements satisfactory fo Lender to replace such Improvements with Improvemants of at least equal
value.

Lender’s Right 1o Enter. Lender and its agents and reprasentatives may enter upon thoHaalPropeﬂy at all
reasonable times 1o aftend to Lender's interests and to inspect the Property for purposes of Gr_gn“tor's‘compliaqqg with
the terms and conditions of this Deed of Trust, o S

Compilance with Governmental Requirements. Grantor shail promplly comply, and shall omptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoaver who rent, leass or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaflerin effect, of all.
govemnmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith.any .
such law, ordinancs, or regulation and withhold compliance during any proceeding, including apprdpd;p*appég.ls, £
50 long as Grantor has notifiad Lender in writing prior to doing so and so long as, in Lender's sola opinion, Lender’s
Interests in the Property are not jecpardized. Lender may require Grantor fo post adequate security or a surety bond;
reasonably satisfactory to Lendar, to protect Lender’s interest.

Duty to Prolect. Grantor agrees neither to abandon nor leave unatiended the Propery. Grantor shall do:*'a_l&f‘f‘plheg,s
acts, In addition to those acts set forth above in this saction, which from the character and use of the Property are
reasonably necessary {o proiect and preserve the Property. S

equitable; whether voluntary or Involuntary; whether by outright sale, deed, instalmeni sale contract, land contract, contract
for deed, leasshold interest with a term greater than three (3} years, lease~option contract, or by sale, assignment, or
transfer of any beneficlal interest in or to any land trust holding titie to the Real Property, or by any other method of
conveyance of Real Property Inlarest. iIf any Grantor is a corporation, partnership or imited Labllity company, transfer also

i

nciudes any change in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or
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Imited labity company intarasts, a5 the case may e, of Grantor However.

 “such oxorciu is prohibited by federal law or by Washington law.
TAXES AND LIENS. The following provisions relating to the taxes and lienz on the Property are a part of this Deed of

. Trust,

Page 4

this option shall not be exercisec! by Lender if

* Payment. Grantor shall pay when due (and in all svents prior 1o delinquency) all taxes, special taxes, assessmants,

charp.s(mciudlng waler and sower), fines and impositions levied against or on account of the Property, and shall
PRy when due ail claims for work done on or for services rendered or material furnished to ths Property. Grantor

~shal maintain the Property free of el ens having priority over or equal to the |

nlerest of Lander under this Deed of

- Trust, axcept for the Hen of taxes and assessmants not due, excep! for the existing indebtedness referred ta below,

‘and except as otherwise provided in this Deed of Trusi,

Right To C:on!ottGranlor may withhold payment of any tax, assessment, or claim in connection with a good falth

dispute over the cbligation to pay, to long as Lender's Interest In the Property Is
fled as'a result of nonpayment, Grantor shall within fifieen (15) cays after the

not jeopardized. If a lien arisas or Is
llen arises or, if a lign is flled, within

fiteen (15) days. after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lendor cash . or a suficient corporate surety bond or other sacurity satistactory to Lendor in an amount
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a

foroctosure or safe under the lien. in any contest, Grantor shall defend itseif snd Lender and shall satisty any adversa
judgment befors enforce neni-against the Property. Grantor shall name Lender as an additional obligee under any

surety bond furnished in the contest proceedings.

Evidence of Puymahtzf' Granlorzf"sl;h!l upon demand furnish to Lender satisfactory evidence of payment of the laxes

or assessments and shaft authorize the appropriate governmental official to deiiver to Lendor at any ime a written

statemant of the laxes and assessments against the Property.

Notice of Construction. Granlor shall notity Lender at Jeast fifteen (15) days before any work s commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or

other lien could be asserled on’account of the work, services, or materals,

Grantor will upon request of Lender

furnish to Lender advance assumncas saﬁsfnctory to Londer that Grantor can and will pay the cost of such

improvements.

Trust,

PROPERTY DAMAGE INSURANCE. The folowing provisions relating to Insuring the Property are a part of this Deed of

rance. Grantor shall procure and maintain policies of fire Insurance with standard extended
fy shall proc

Maintenance of Insu
Coverage endorsements on a repiacement basis for the full insurable value co

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such ‘other hazard and liability insurance as Lender may reasonably require,
Policies shall be written In form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reques! of Lender, will deliver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at.least ten {10) days’ prior written notice to Lender. Each
insurance policy also shall include an sndorsemaent Providing that coverage in favor of Lender wi not be impalred in

flood hazard area, Grantor agrees to obtain and mllﬂtllnFedull ‘Flood Insurance for the ful unpaid principal
balance of the loan, up to the maximum policy imits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain s:ich insurance for the term of the loai. -

rake proof of loss if Grantor fails to do so within fifteen (15) days of the casually,

impaired, Lender may, at its slection, receive and retain the proceeds of any.insurance and apply the procesds to the
reduction of the Indebtedness, payment of any lien affecting the Properly,: or_the restoration and repair of the
Property. If Lender efects fo apply the proceeds io restoration ‘and repair, --'Gra_ntoﬂ.'ftshall reoair or replace the
damaged or destroyed Improvements in a manner safisfactory to Lender. Lender shall,- upon satisfactory proof of

any amount owing to Lender under this Deed of Trust, then to pay aecrued*i-lp'i'nrast, and_:-me-‘*i-’@:malndor. i any, shall
be applied to the principal balance of the Indebiedness. If Lender holds any..-pgqggedg::aﬂgc-'i‘payrnent in full of the
Indebtedness, such proceeds shall be paid without interast io Grantor as Grantor's inlarastsmay appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefit of.'"qr'iﬁ pass tolhe purchaser of
the Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the prg_uisl_gns' o(\jhis Deed of

Trust, or at any foreclosure sale of such Pr. .

Sompllance with Existing Indebtedness. During the period in which any Existing Indéblednsss described below s
in effect, compliance with the insurance provisions contained in the instrument evldqpciqg-j;‘:"s;;ch Existing

compliance with the terms of this Deed of Trust would constitute & duplication of Insurance: requiremant. If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division
shall apply only to that portion of the proceeds not payabie to the holder of the Existing lndebledness A

eed of Trust, including any obligation .
to maintsin Existing Indebtedness in @ood standing as required below, or if any action or proceeding is caemmenced that". -
would malerially atfect Lender’s interests in the Property, Lender on Granior's behalf may, but shall not be required to; take

EXPENDITURES BY LENDER. If Granior faiis to comply with any provision of this D

Proceeds

any action that Lendes deems appropriate. Any amount that Lender expends in 5o doing will bear interest at the rate.

provided for in the Cradit Agreement from the date incurred or paid by Lender to the date of repayment by Granlor, Al

such expenses, at Lander's option, will (a) be payable on demand, (b) be added to

apportioned among and be payable with any instaiment payments to become due during either (i) the tormz:gf;gnyﬂ

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

of Trust,

Title. Granlor warrants that: (a) Grantor holds good and marketable titie of racord to the Property in fee simple, free
and clear of all kens and encumbrances other than those set forth in the Rea! Property description or in the Existing

the balance of the credit line and be

indebledness saction below or in any title insurance poiicy, title report, or final title opinion issued in favor of, and
accepted by, Lsnder In connection with this Deed of Trust, and (b) Grantor has the fui right, power, and authority to

exscute and deltver this Deed of Trust lo Lender,

. e 3 €. .
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12-04-1998 DEED OF TRUST Page 5

Daten!e '61 Title. Subject to the axception In the paragraph above, Grantor warrants and will forever defand the title

“to the prnerty against the lawltul claims of all parsons. In the event any action or proceeding is commenced that
- questions Grantor's title or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
*, at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender shall be entiled to

- participale in-the proceading and to be represented in the proceeding by counsel of Lender's own choice, and
~Grantor willdaiiver, or cause to be delivered, tc Lender such instruments as Lender may request from lime o time to
permit such participation.

Compllance With Laws. Grantor wamants that the Property and Grantor's use of the Property complies with ¢ll
axisling applk;gp.le lagﬁ‘;,:.prdlnances. and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indabtedness (the "Existing Indebtedness™) are

a part of this Deed of Trust,

Existing Lien. The lien of this Deed of Trust securing the Indebtadness may be sacondary and inferior to an existing
lien. Granlorzz..faxpress]g_éecovqn&'nts and agrees to pay, or see to the payment of, the Existing Indabtedness and to
pravant any default on such indebtedness, any default undar the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No Modification. Grantor shall not enter Into any agreemant with the holder of any morlgage, deed of trust, or othar
security agreement’ which -has-priority ‘over this Deed of Trust by which that agreement is modifiead, amended,
extended, or renewed without the prior written consant of Lender. Grantor shall nelther requast nor accept any future
advances undar any such security agreamen! without the prior written consent of Lender.

CONDEMNATION. The followiqd‘-_groglsion&:felgﬂhg to condemnation procsadings are a part of this Deed of Trust,

Application of Net Proceeds. If gl or any pert of the Property is condemnad by eminent domain procsedings or by
any proceading or purchase in lleu of condemnation, Lendar fmay at it slection require that all or any portion of the
net proceeds of the award be appliad to the Indektedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonabla costs, axpenses, and attorneys’ fees

incurred by Trustee or Lender In cdi}neetiéf‘p\_ with'the condemnation.

Proceedings. If any proceeding in condamnation is filad, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtaln the award. Grantor may ba the
nominal pany in such proceeding, but Lender shall ba.entiled to participata in the proceeding and to be represented
in the proceading by counsel of its own choice all‘at Grantor's expanse, and Grantor will deliver or cause o be
dslivered to Lender such instruments as may.be requestad by it from time to time to permit such participation.

iMPOSITION OF TAXES, FEES AND CHARGES BY GGVERNMENTAL AUTHORITIES. The following provisions relating
to governmaental taxas, fees and charges are a par of-‘-li‘hls_ Dead of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lendar to perfect and continue Lender’s llen on the
Real Property. Grantor shall reimburse Lender for all taxes, as dascribed below, together with all experises incurred

in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust. .

Taxes. The following shall constitute taxas to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indeblednaess secured by:this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness sacured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trus! chargeable against the Lender orthe. hoidar of the Credit Agreement:
and (d) a specific tax on all or any portion of the Indebtedness or on payments' of principal and interest mada by

Grantor. '

Subsequent Taxes. If any tax to which this section appiies is enacted subsequent o the dale of this Dead of Trust,
this even! shall have the same effect as an Event of Default (as defined below), and Lender may exarcise any or all of
its available remedies for an Event of Default as provided below unless. Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory tolender. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prO\AsIonséréiating to this Dged of Trust as a

security agreamant are a part of this Deed of Trust.

Security Agreement. This instrument shall constitula a security agreement lo-the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have ail of the rights of a-secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever cther
action is requested by Lender to perfect and continue Lender’s securily interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any.fime and without turther
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this sacurity interest.
Upcn default, Grantor shali assambie the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it avallable to Lender within three (3) days after receip! of writian demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from whlchinformahon

concerning the security inlerest granted by this Deed of Trust may be oblained (each as required by the ,!,Jriifon"‘m"‘i‘“ £

Commercial Code), are as stated on the first page of this Deed of Trust.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranoosand

attorney—in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maka, execule and
deliver, or will cause lo be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refilad, or reracorded, as the case may ba, at such times and in such offices and o
places as Lendoer may deem appropriale, any and all such morlgages, deeds of trust, security deeds, security .-

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other, .-
documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complele, parfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (b) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed lo the contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred In connection with the matiers referred fo In this

paragraph.

Attomey-in-Fact. !f Grantor falls fo do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atiorney-in-fact for the purposs of making, executing, delivering, fiing, recording, and doing all
other things as may be necsssary or deslrable, In Lender's sole opinion, to accomplish the matters referred to In the
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. preceding paragraph.

|='u_|_ PERFGRMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
- performs all the obligations imposed upon Grantor under this Deed of Trust, Lander shail executs and deliver to Trusiee a
| request for tult raconveyance and shall execute and dellver to Grantor suitable staternents of termination of any financing

the lruthfulnassof any such matters or facts.

DEFAULT. Eachiof the following, at the option of Lander, shall constitute an event of detault (Evant of Default) under this
Deed of Trust: (@) Grantor.commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can lMudg. for example, a false statement about Grantor’s Income, assels, liablities, or any other

can include, for oxample,falluralo maintain required insurance, waste or destructive use of the dwaelling, failure t'o pay
taxes, death of ail persons Hable on the account, transter of title or sale of the dweiling, creation of a llen on the dwaelling
without our permission, foraciosure by the holder of another lien, or the use of funds or the dwelling for prohiblted
purmoses. _

RIGHTS AND REMEDIESON DEFALLT Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at iis option, may exercise any ne or more of the following rights and remedies, in addition to any other rights

or remedins provided by law: -

Accelerate lndeblednés;. Londéii‘zzgﬁal{luhave the right at its option o declare the entirs Indebtedness immediately
due and paysble, Includlggc~-qny prepayment penalty which Grantor would be requirec to pay.

Foreclosure, With respect to-all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and {o foreciose by notice and sale, and Lander shall have the right to foreciose by judicial foreciosure,
in either casa in accordance with and to tbg;»-ww_é:q_ent provided by applicable taw.

UCC Remedies. With respect to.alt or any part of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or other user of tha
Property to make payments of rent or use fess directly to Lender. If the Rents are coliected by Lender, then Grantor

Indebledness by a substantial amount. Employment by Landershallnot diéquall!y & person from serving as a

) Property afr the Propery is sold as provided
above or Lender otherwise becomes entitied 1o possession of the. Property upon default of Granlor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shalf, at Lendar's option, either (a) pay

a reasonable rental for the use of the Property, or (b) vacate the Propoﬂyimmdiatelyupon the demand of Lender.

Other Remedies. Trustae or Lender shall have any other right or remedy provided inthis Deed of Trust or the Credit
Agreement or by law, E

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any piivate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the‘time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. .-

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all.ights to hava
the Property marshalled. in exsrcising its rights and remedias, the Trustee or Lender shall be free.fo sell all or any
puri of ihe Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property. FR e T

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a walver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Credt Agreement, in
any Relatad Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make
éxpenditures or to take action fo perform an obligation of Grantor under his Deed of Trust after fallure of Grantor-to )
perform shail not affect Lender’s right to declare a default and to exercise any of its remedies, o

Attomeys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Deed-of Trust, -
Lender shall be entitied to recover such sum as the court may adjudge reasonabie as attorneys' fees at.frial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lendor»_,_whlgh'-:_ln'-;_
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its rights shail - -
become a part of the Indebtedness payable on demand and shall bear interast at the Cradit Agreement rate fror; the . - -
date of expanditure until repaid. Expenses coverad by this paragraph include, without limitation, howsver subject to S

any limits under applicable law, Lender's aftorneys’ fees whether or not there is a lawsuit, including atiorneys' fees for .

bankrupley proceedings (including efforts to modiy or vacale any automatic stay or injunction), appeals and any .~
anficipated post-judgment colection services, the cost of searching records, obtaining titie reports (including
foreciosure reports), surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustes, to the extent permitted:
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shal have ail of the rights and dutias of Lender as set forth in this secticn.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust.

Tenancy at Sufferance. It Grantor remains in possession of the |

¢
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other Agresmant affacting this Deed of Trust or the interest of Lender under this Daad of Trust,

Oblfgijlona to Nolity. Trustoa shall not be obligated to notify any other party of ¢ panding sale under any other trust
deed or lian, or of any aciion or proceeding in whick Grantor, Lender, or Trustee shall be a party, unless required by
agpllqg’blo law, or uniess the action or proceading Is brought by T .

bynolboand sélg. and Lender shall have the right to foreclose by judicia! foreciosure, in sithar case in accordance
wlthand to the“-fgll qxtent provided by applicable law.

Succ.uor'fruuu Lender, at Lendar's option, may from time to time appoint a successor Trustas to any Trustee
appointed hergunder by an Instrument axeculed and acknowledged by Lender and recorded In the offica of the
recorder of SKAGIT County, Weshington. The Instrument shal! contain, in addition to ai other matiers required by
state law, the names of the original Lendar, Trusteo, and Granlor, the book and page or the Auditor’s File Number
where !his Dead:of Trust Is recorded, and the name and address of the successor trusteo, and the Instrument shall
be executed and acknowiedged by Lender or its Successors in infarest. The successor trustoe, without conveyance
of the Property, shall succeed to all the titie, power, and dutles conferred upon the Trustea in this Dead of Trust and
by aﬁpllcablo law, _:!This:.proc_quro for substitution of trustes £hall gaovern to the exclusion of all other provisions for
substitution, E P

NOTICES TO GRANTOR AND OTHER PARTIES., Subject to applicable law, and except for notice required or allowed by
law to be given in another ‘manner, any notice under this Deed of Trust shall be in wriling, may be sent by telefacsimile
(unless otherwise raquired by law), and sha!l be effective when ectually deliverad, or when deposited with a nationalty
recognized overnight courier, or, if malled, shall be deemed efiactive when deposited in the Unilad Statgs mall first class,
certified or registered mall, posiage prepaid, directed to the addresses shown near the beginning of this Deed of Trust,
Any party may change its address for notices under this Dead of Trust by giving formal written notice to the other parties,
Spacitying that the purpose of the notice.is to change the party's address, Al coplas of notices of foraciosure from the
holder of any lien which has priority over this. Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust, For.nolice. purposes, Grantor agrees to keep Lender and Trustee informed at all times of

Grantor's current address.

Applicable Qigﬁe{dollvoud to Lender and accepted by Lender In the State of
Washington. This Deed of Truat shall be governed by and oondruod In accordance with tha laws of the State

Caption Headings. Caption headings in this Deed of Trust ars for‘conveniance purposas only and are not 1o be
usad to interpret or define the provisions of this Deed of Trust. L

Merger. Thers shali be no merger of the interest or hhmudbythls Deed of Trust with any olher interest or
eslate in the Property at any time held by or for the bomﬂhpr-:landq;-in‘ any capacity, without the written consant of

Multiple Parties. All obligations of Grantor under this Deed of Trusuhlllbo jointand ssveral, and all refersnces to
Grantor shall mean each and overy Grantor. This means that each of the parsons signing below Is responsible for all
obligations in this Degd of Trust. L

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invaild or
unenforceabls a3 (o any person or circumstancs, such finding shall not-render that provision invalid or unenforceable
as to any olher persons or circumsiances. If feasible, any such oﬂondlng""’ﬁrov!siqumubi;dum fo be modified
to be within the limits of enforceabiity or validity: however, if the offending provision cannot'be so modified, it shall be
stricken and all other provisions of this Deed of Trugt in all other respects shall remain valld and enforcesble.

Successors and Assigns. Subject 1o the limitations stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upen and inure to the benefit cf the parties, thelr. successors and assigns. If
ownership of the Property becomaes vested in a person other than Grantor, Lender,. without notice to Grantor, may
deal with Grantor's successors with referance 1o this Deed of Trust and the indabladness by way of forbesrance or
extension without releasing Grantor from the obligations of this Desd of Trust or llabliity under the Indsbtedness.

Time I3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Lender In exarcising any right shall operate as & welver of such right or any other right. A wﬂwbymypmyof a
provision of this Deed of Trust shall not constitute & waiver of or prejudice the party’s right otherwise to demand sirict
compliance with thai provision or any other provision. No prior walver by Lender, nor any courss-of dcqﬂngbalwun

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH"
GRANTOR AGREES TO ITS TERMS. A
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INDIVIDUAL ACKNOWLEQGMEI!T
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On this day before me, the undersigned ‘Notary Public, persona @ppagred KENNETH L JOKNSON and PAMELA M
JOHNSGN, personalty known to me or proved to me on the basis tistuctory-evidingd 1o be the individuals described in
and who executed the Deed of Trust, and acknowiedged that they sigriad the Deed ‘of Trust as their free and voluntary act
and deed, for the uses and purpcses thersin mentioned. ; ; T

Glven ynder my hand and officicl seal this day of _@Pé‘fm DC— ,

27 (], AL Roudlnna_w

Notary Pubilc In and for the State o! 14 My commiasion expires ___ /20 ~2.0) /

REQUEST FOR FULL RECONVEYANCE
To: T Trustes

The undersigned is the isgal owner and holdor‘:_: o!.f";l indebledness secursd by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to. reconvey without warranty, to the persons entitied thersto, the right,
lile and interest now heid by you under the Deed of Trus! .

Date: o : ::-....;:.‘:
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