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o ""”'?f"fDEED OF TRUST

THIS DEED OF TRUST is made thas 23 day of October ,1998 .
among the Grantor, Reginald D-Hahn,’ de
Sandra M Hakn, Husband- de Wife

(herein "Borrower”),
Island Title

(herein "Trustee™), and the Beneficiary,
Norwest Bank Colorado, N.A.

, a corporation organized and
existing under the laws of Colorado , whose address is
4455 ArrowsWest Drive, P.O. 49069 COlorado Springs, CO B8(CS949 (hcrcxn "Lender”).

BORROWER, in consideration of the mdcbtedncss hcrcm rccued and the trust herein created,
irrevocably grants and conveys to Trustee, in trust, w:th powcr of salc the following described property
located in the County of Skagit : , State of Washington:
See attached Exhibit A, Equity Line Ridor I.ot‘ 3 "'“'.rhe ‘Jpland"

which has the address of 810 Uplands Mount Vernon '

{Street) . {Clty] Ty

Washington 98273 (herein "Property Address™);
[ZIP Code)

TOGETHER with all the improvements now or hereafter erected on the propcrty. and a.l} cascmcnts
rights, appurtenancss and rents (subject however to the rights and authorities given herem to b:ndcr o
collect and apply such rents), all of which shall be deemed to be and remain a part of the propcrty covcrcd
by this Deed of Trust; and all of the foregoing, together with said property (or the icaschoig: Oiaic T lhls;
Deed of Trust is on a leasehold) are hereinafter referred to as the "Property;”
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./ TO SECURE to Lender the repayment of the indebtedness cvidenced by Borrower's note diicd
'10/23/98 and extensions and renewals shereof (herein "Note™), in the
/ principal sum of U.S. S46,090.00 . with interest thereon, providing for monthly instaliments
¢ of principal and interest. with the balance o7 the indebtedness, if not sooner paid, duc and payable on
:f ‘1) ,"l'gp--—/---z‘o.ge » the payment of all other sums, with interest thereon, advanced in
*..“accordance-herewith to protect the security of this Deed of Trust: and the performance of the covenants and
agreements of Borrower herein contained.

- Borrower covenants liwal Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
grant and.convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower caveriants'that Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment. of Principal and Interest. Borrower shall promptly pay when duc the principal and
interest indebtedness cvidenced by the Note and late charges as provided in the Note.

2. Funds for. Tax¢s and Insurance. Subject to applicable law or a wrilten waiver by Lender, Borrower
shall pay to Lcndcron the day monthly payments of principal and interest are payable under the Note, until
the Note is paid-in full, 'a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments
(including condominium and planned unit development assessments, if any) which may attain priority over
this Deed of Trust, and ground rents on the Property. if any, plus onc-twelfth of yearly premium
installments for hazard-insurance, plus onc-twelfth of yearly premium instaliments for mortgage insurance, if
any, all as reasonably estimated ‘initially and from time to time by Lender on the basis of assessments and
bills and reasonable estimates thereof. Borrower shal! not be obligated to make such payments of Funds to
Lender to the extent that Borrower makes sach payments to the holder of a prior mortgage or deed of trust if
such holder is an institutional Lender. - -

If Borrower pays Funds 1o Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by .a federal or staic agency (including Lender if Lender is such an
institution). Lender shall apply the Funds to-pay said taxes, assessments, insurance premiums and ground
rents. Lender may not charge for 5o holding and applying the Funds, analyzing said account or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made
or applicable law requires such interest 1o be paid; Lender shall not be required to pay Borrower any interest
or camings on the Funds. Lender shall give to'Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shail exceed the
amount required to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such
excess shall be, at Borrower's option, either promptly repaid ‘to. Borrower or credited to Borrower on
monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay
laxes, assessments, insurance premiums and ground renis'as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as-Lender may require.

Upon payment in full of all sums secured by this Deed of Trust,  Lender shall promptly refund to
Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the Property
or its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums
secured by this Deed of Trust. B e F

3. Application of Payments. Unless applicable law provides otkerwise, all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender-first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest-payable on the Note, and then (0
the principal of the Note. £

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust or other security agreement with:a lien which has priority over
this Deed of Trust, including Borrower's covenants 10 make payments when due. Borrower shall pay or
cause to be paid all taxes, assessments and other charges, fines and impositions-attributable to the Property
which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and. such other
hazards as Lender may require and in such amounts and for such periods as Lendermay require:

The insurance carrier providing the insurance shall be chosen by Borrower subjéct 1o ;approval by
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals
thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in-favor of and
in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject
to the terms of any mortgage, deed of trust or other security agreement with a lien which has priority-over
this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may -
make proof of loss if not made promptly by Borrower.

If the Property is abazdoned by Borrower, or if Borrower fails 1o respond o Lender within 30'days

from the date notice is mailed by Lender to Borrower that the insurance carricr offers to settle aclaimfor .~

insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s opt’i-gjjz_._citgcf'
to restoration or repair of the Property or to the sums secured by this Deed of Trust. o

W |
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;6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit
Dcvclopmcnts. Borrower shall keep the Property in good repair and shall not commit waste or permit
.1rnp:nrmcm or deterioration of the Property and shall comply with the provisions of any lease if this Deed of
Tmst is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit development,
Borrower. shall perform all of Borrower's obligations under the declaration or covenants cresating or

,:ff‘goscmmg Lhc condominium or planned unit development, the by-laws and regulations of the condominium

or planned unit development, and constituent documents.
7. Protection of Lender’s Security. [f Borrower fails 1o perform the covenants and agreements

comamcd in mxs Deed of Trust, or if any action or proceeding is commenced which materially affects
Lcndcr S mlcrcst in the Property, ther Lender, at Lender’s option, upon notice to Borrower, may make such
appearances, dlsbursc such sums, including reasonable arorneys' fees, and take such action as is necessary 10
protect Lender's. mtcmt If Lender required mortgage insurance as a condition of making the loan secured
by this Dccd of Tmst Borrower shall pay the premiums required to maintain such insurance in effect until
such time as the” rcqunrcmcnt for such insurance terminates in accordance with Borrower's and Lender’s
wri'ten agreement of apphcablc law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rute,
shall become additional- mdcbicdncss of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agree to other: tcrms of payment, such amounts shall be payable upon notice from Lender to
Borrower requesting paymcnt ‘thereof. Nothing contained in this paragraph 7 shall require Lender to incur
any expense or take any acnon hereunder.

8. Inspection. Lender’ may mnkc or cause to be made reasonable entries upon and inspections of the
Propernty, provided that Lender shall gwc Borrower notice prior to any such inspection specifying reasonable
cause therefor related to Lender’s intersst in the Property.

9. Condemnation. The. procccds of any award or claim for damages, direct or consequential, i
connection with any condemnation or other taking of the Property, or part thcrcof or for conveyance in lxcu
of condemnation, are hereby assxgncd and shall be paid to Lender, subject to the terms of any morigage,
deed of trust or other security agreement withi‘a lien which has priority over this Deed of Trust.

10. Borrower Not Released;: Forbearance By Leader Not a Waiver. Extension of the time for
payment or modification of ..nonmnon of lhc sums secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower’s successors in. uucrcst_ Lcndcr shal! not be required to commence proceedings
against such successor or refuse to cxtcnd time fc;r payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of aniy demand made by the original Borrower and Borrower's
successors in interest. Any forbearance by Lcndcr in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver'of or preclude the exercise of any such right or remedy.

11. Scccessors and Assigns Bound; Joint and Several Lizbility; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hcrcundcr shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provnszons of- paragraph 16 hereof. All covenants and
agrecments of Borrower shall be joint and several. Any Borrower who co-signs this Deed of Trust, but does
not execute the Note, (a} is co-signing this Deed of Trust, only. 10 grant and convey that Borrower’s interest
in the Property to Trustee under the terms of this Deed of Tmst (b) is'not personally liable on the Note or
under this Deed of Trust, and (c) agrees that Lender and any ‘other Berrower hereunder may agree to extend,
modify, forbear, or make any other accommodations with rcgard to the tcrms of this Deed of Trust or the
Note, without that Borrower’s consent and without releasing that Borrowcr or modifying this Deed of Trust
as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under apphcablc law to be given-in another manner, (2) any
notice 1o Borrower provided for in this Deed of Trust shall be given by dchvenng it or by mailing such
notice by certified mail addressed to Borrower at the Property Address or at such other address as Borrower
may designate by notice to Lender as provided herein, and (b) any nouce 10 Lcnder shall be given by
certified mail to Lender’s address stated herein or to such other address as Lcndcr may designate by notice to
Borrower as provided herein. Any notice provided for in this Deed of Trust shall be decmcd to have been
given (o Borrower or Lender when given in the manner designated herein. &

13. Governing Law; Severability. The state and local laws applicable 10 lhls Decd of Trust shall be
the laws of the jurisdiction in which the Property is located. The foregoing sentence’ ‘shall not limit the
applicability of federal law to this Deed of Trust. In the event that any provision or clausc of lhzs Deed of
Trust or the Note conflicts with applicable law, such conflict shall not affect other prowsxoﬁs of tlns Deed of
Trust or the Note which can be given effect without the conflicting provision, and to this end thc prows:ons
of this Deed of Trust and the Note are declared to be severable. As used herein, "costs, " cxpcnscs and

"atiorneys” fees” include all sums to the extent not prohibited by applicable law or limited hercm

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and- of {hls Deed of

Trust at the time of execution or after recordation hereof,

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s oblxganons under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into thh I.zndcr

Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acccptablc 10

Lender, an assignment of any rights, claims or defenses which Borrower may have against partics who &

supply labor, materials or services in connection with improvements made to the Property.

Initials:
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16. Trunsfer of the Property cr a Beneficlal Interest in Borrower. If all or any part of the Property
~or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
¢ Botrower is not a natural person) without Lender's prior writlen consent, Lender may, at its option, require

'~i'h_mi'cdiatc pavment in full of all sums <ecured by this Deed of Trust. However, this option shall not be
excrcised by Lender if excrcise is prohibited by federal law as of the date of this Deed of Trust.
<" 7 If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

"_,;f'prov:dc a period of not less than 30 days from the date the notice is delivered or mailed within which

- Borrower must pay all sums sccured by this Deed of Trust. If Borrower {ails to pay these sums prior to the

1 exptrnuon of this period, Lender may invoke any remedics permitted by this Deed of Trust without further

noucc or.demand on Borrower.

“NON-UNIFORM COVENANTS. Borrower and Lender iurther covenant and agree as follows:

17. Accclemtion, Remedies. Except as provided In paragraph 16 ucreof, upon Borrower's breach of
any covenam or agrccmcnt of Borrower in this Deed of Trust, including the covenants to pay when due
any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
provided in pamgmph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach;
(3) u datc, not less than 10 days from the date the notice is mailed to Borrower, by which such breach
must be cured and 10)) that fzilure to cure such breach on or before the date specified in the notice may
result in accelemtlan of the sums secured by this Deed of Trust and sale of the Property at public
auction at a date not Iess _;han 120 days in the future. The notice shall further inform Borrower of (i)
the right to reinstate after acccleration. (ii) the right to bring a court action to assert the nonexistence
of a default or any other del’ensc of Borrower to acceleration and foreclosure, and (lii) any other
matters required to be mcludcd in'such notice by applicable law. If the breach is not cured on or before
the date specified in the ‘notice, Lendcr at Lender's option may declare all of the sums secured by this
Deed of Trust to be unmedmteh duc and payable without further demand and may invoke the power
of sale and any other: rcmedies penmtted by applicable law. Lender shall be entitled to collect all
reasonable costs and expenses incurred in pursuing the remedies provided in this paragraph 17,
including, but not limited to, reasonable attorneys' fees.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s. election to causc the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may reqmre. ‘After the lapse of such time as may be required by applicable
law and after publication of the notice of sale, _Tmstee. without demand on Borrower, shall sell the
Propert) at public auction to the lughest b;dder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may
postpone sale of the Property for a penod or periods not exceeding a total of 30 days by public
announcement at the time and place ﬁxed in the notice of sale. Lender or Lender’s designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property so sold without any

covenant or warranty, expressed or implied. The recntals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. ‘Trustt:': ‘'shall apply the proceeds of the sale in the
following order: (a) to all ressonable costs and expenses of ‘the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs.of. title ev:dence, (b) to all sums secured by this Deed
of Trust; and (c) the excess, if any, to the person or persons lega!ly entitled thereto, or to the Clerk of
the Superior Court of the County in which the sale took place -

18. Borrower's Right to Reinstate. Notwithstanding Lendcr s accclcranon of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall havc the nght to have any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prior to: r.he earlier to occur of (i) the tenth day
before sale of the Property pursuant to the power of sale contained in- lhls ‘Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums- whrch would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrowcr curcs all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust (c) Borrowcr pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants' c.nd agrccmcnts ‘of Borrower contained
in this Deed of Trust, and in enforcing Lender's and Trustee’s remedies. """prov:dcd in paragraph 17 hereof,
including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in the Property and
Borrower's obligation to pay the sums secured by this Deed of Trust shall continue ummpzurcd Upon such
payment and cure by Borrower, this Deed of Trust and the obligations securcd hercby shall rcmam in full
force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Posscssmnq As addmonal security
hereunder, Borrower hereby assigns to Lender the reats of the Property, provided thal Borrower shall, prior
to acceleration under paragraph 17 hereof or abandonment of the Property, have thc nght collect and
retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lcndcr in pcrs .n";r by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and managc the
Property and 1o collect the rents of the Property including those past due. All rents collected’ by ‘Lender org
the receiver shall be applied first to paymcﬂl of the costs of management of the Property and collccnon of
rents, including, but not limited to, receiver's fees, premiums on receiver’s bonds and reasonable’ attomcys
fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be li ble: to accoun
only for those rents actually received. l&
lnmais®
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20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request

Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing

'f':'mdcbtcdnss secured by this Deed of Trust to Trustes. Trustee shall reconvey the Property without warranty

and. without charge to the person or persons legally entitled thereto. Such person or persors shall pay al.

costs of recordation, if any.

21 “Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
succcssor trustee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the

“ Property, J:c successor trustee shall succeed to all the title, power and duties conferred upon the Trustee

'E}hcrcm and by applicable law.

5 2.. Usc ot' Propcrty The Property is not used principally for agricuttural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS CF TRUST

Borrowcr and’ Lcndcr rcqucst the holder of any mortgage, deed of trust or other encumbrance with a
lien which has priority: ‘over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on
page one of this Deed of Trust of any default under the superior encumbrance and of any sale or other
foreclosure action. ’

IN WITNESS \QHEREOI—' Borrowcr has executed this Deed of Trust.
- A-j:;—f—-d M (Seal)

C A -Borrower Regi! l1d D Rahn -Borrower
—(Seal) 0 : (Seal)
Sandra M Eahn -Borrower
(Seal)

-Borrower

- ~Borrower -Borrower

STATE OF WASHINGTON

Countyof S °\+

On this day persbnally appeared before me } -
Regjratd D- Hoh ¢ Sari. M. Hoho

1o me knowr to be the individual S described in and who txccuted thc wnhm and foregoing instrument,

and acknowledged that signed the same as ¥ .

for the uses and purposes thereitrmentioned.
GIVEN under my hand and official seal this SO day of

S e o ‘ Nomry Public in and for the Sm: of Washm Lum rcszdmg at
. %‘M’h?‘l’b‘ﬂ
; My Appointrient Expires on ]2"3 l‘qq
O . _-':
.:l .'..\‘ ) “t ..... _k-'-
e
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EXHIBIT A

LOT 3,.“THE UPLAND" . AS.PER PLAT RECORDED IN VOLUME 10 OF PLATS. PAGE 43,
RECORDb OF SKAGIT COUNTY WASHINGTON.

SITUATE IN THE CIW OF M.UN"' VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON.,

SUSJECT TO RESTRICTIONS, RESERVATIONS, EASEMENTS, COVENANTS, OIL. GAS, OR
MINERAL RIGHTS OF RECORD, IF ANY.

BEING THE SAME PROPERTY CONVEYED TO REGINALD D. HAHN AND SANDRA M. HAHN

9811300068
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Home Equity Access
Line Rider

{Open end credit witfi {: fi")"reqd rate E variable rate interest)

This Equity Line Rider is. dated 10/23/98 and is an amendment to
the Mortgage or Deed of Trust { Mortgage } of the same date given by the undersigned,
Reginald D Hahn, And =~ & .

Sandra M Hahn, Husband. And Wn.fe

("Borrower™} to secure Borrower’s Equ:tv Ling Agreement with NORWEST BANK COLORADO,
NATIONAL ASSOCIATION (" Lender“) of tne same date covering the property described in the
Mortgage and located at: 810 Upland

Mount Vermon “ o, WA 58273

In addition to the covenants and aqreements made in the Mortgage, Borrower and Lender further
covenant and agree as follows: &

1. The word "Note", as used in the Mortgage and thrs Ruder, refers to the Home Equity Access
Line Agreement. L :

2. The Note evidences an open end revolvmg hne of credlt agreement between Borrower and
Lender under which future advances may be made.’ The amount stated in the Mortgage as
the principal sum of the indebtedness is the credit. hmrt for the line of credit. All advances
made at any time by Lender in accordance with the terms of. the Note, and all interest on the
advances, shall be secured by the Mortgage. However .4t _no. time shall the principal
amount of the indebtedness secured by the Mortgage, not mcludmg sums advanced in
accordance with the Mortgage to protect the security of the Mortgage, exceed the stated
credit limit for the line of credit. S

3. The Note provides for:

D a fixed rate of interest expressed as a daily periodic rate of ___
corresponds to an annual percentage rate of %.
E]a variable rate of interest expressed as a daily periodic rate:equelt- I
annual rate of -0.10 % plus the "Index Rate”. The daily penodnc rate may
increase if the highest prime rate published in the Wall Street Journal "Money Rates™
table (the "Index Rate") increases. The initial daily periodic rate is 0 021644 o %,
which corresponds to an mmal annual percentage rate of 7.90 CA %. The
|Il be
adjusted on the day the Index Rate changes. An mcrease in the danly penoduc rate’ may
increase the monthly payment due. s S8

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 46,000.00 ~ °
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE semon T0

INDEBYEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED .
GAGES AND

/9/*@/ o

Regifiald D Hahn

Data

(Multistate)
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