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ASLINS

DEED OF TRUST

NOTICE TO ASSIGNEE

NOTICE: Thisis a mo:_j;gii‘g;:?"ghbjcct to special rules under the federal Truth in Lending Act. Purchasers
or assignees of this mortgage could be liable for all claims and defenses with respect to the mortgage that
the borrower could assert against-the creditor.

THIS DEED OF TRUST (“Sccurity Instrumemt™) is made on the 23rd day of November, 1998
The grantor is EMMA D DERTING .; HUSBAND AND WIFE AND ALLEN W DERTING , HUSBAND
(“Borrower™).

The trusice is COMMONWEALTH LAND TITLE INS. CO.
W (“TI’USICC").

The beneficiary is UNITED COMPANIES LENDING CORPORATION®, A CORPORATION, which is

organized and existing under the laws of tthtalc of LOUISIANA, and whose address is 4041 ESSEN LANE,

BATON ROUGE., LOUISIANA 70809 "~ .

(“Lender™).
Borrower owes Lender the principal sum of TWO HUNDRED THIRTY-SIX THOUSAND FOUR HUNDRED
and NO/100-----Dollars (U.S. $ 236,400.00). Thisdebt is evidenced by Borrower’s note dated the same date
as this Seccurity Instrument (“Note™), which provides for monthly payments, with the full debt, if not paid earlier,
due and payable on December 1, 2028. This Sccurity Instrument secures to Lender: (a) the repayment of the
debt cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants.and.conveys to Trustee, in trust, with power of
sale, the following described property located in SKAGIT County, Washington:

LOTS 6 AND 7, BLOCK 4 "HENSLER'S SECOND ADDITION TO ANACORTES"

Property Tux Parcel Number: 29§ S pa -1y, ')CY,OQ

which has the address of 2014 L AVE, (Swoe] ANACRTESIQ@]
Washington 2832l (“Property Address™);

ToGETHER WITH a!l the improvements now or hercafter erected on the property,-and‘all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of tecord.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to

any encumbrances of record. //Q Q
/ ,1: . - :\:“:}_;-j-'-\::“ .‘
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+"7.Tw1s SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with
_~limited variations by jurisdiction to constitute a eniform sccurity instrument covering real property.

7 UNIForRM COVENANTS. Borrower and Lender covenant and agree as follows:

) l.‘ ‘Puyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
W Cn due the principal of and interest on the debt evidenced by the Notc and any prepayment and late charges
duc undcr the Note.

o Funds for Taxes and Insurance. Subject to applicable Liw or 1o a written waiver by Lender, Borrower
sh.aﬂ pay 10 I.cndcr on the day monthly payments are duc under the Note, unul the Note is paid in full, a sum
("Funds ) forr (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument as a
lien on"the Pr0pcrty- (b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard
or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) ycarly mortgage insurance
premiums, if any- .and. (t') any sums payablc by Borrower to Lender, in accordance with the prowvisions of
paragraph’ 8. in liew’ of thc payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collcct and hold Funds in an amount not to cxceed the maximum amount a lender
for a tederally related’ mortgagc loan may require for Borrower's escrow account under the federal Real Estate
Sctilement Proccdurcs Act of: 19‘74 as amended from time to time, 12 U.S.C. § 2601 er seq. (“RESPA"), unless
another law that’ applies’ to thc Funds scts a lesser amount. If so, Lender may, at any time, collect and hold
Funds in an amount not to cxcccd the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and rcasonablc estimates of expenditures of future Escrow Items or otherwise in
accordance with apphcablc law:” .

The Funds shall be held in an msmuuon whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, rf Lcnd"r i such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the E.scmw ltems. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow accou.nt or vcnfynng the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law pcnmts Lcndcr to make such a charge. However, Lender may require Borrower
to pay a one-time charge for an mdcpcndcm real"estate tax reporting service used by Lender in connection with
this loan, unless applicable law provxdcs othcnwrsc. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall not be rcquu'cd to pay Borrower any interest or earnings on the Funds.
Borrower and Lender mayagrccmwnung,hﬁwcvcr that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accoummg of the Funds, showing credits and debits to the Funds and
the purpose for which each debit to the Funds was madc. The Funds are pledged as additional security for ali
sums secured by this Security Instrument. &

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall
account to Borrower for the excess Funds in aocurdanoc with the requirements of applicable law. [f the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay tv'Lender the amount necessary to make up
the deficiency. Borrower shall make up the dcficzcncy in no ore’ than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by th:s Sccunty Instrumcnt, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, I.::ndcr shall ‘acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any FuncLs held' by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrumcnt. -

3. Application of Payments. Unless applicable law prcmdcs othcrwlsc, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prcpaymcm chargcs due under the Note; second, 10
amounts payable under paragraph 2; third, to intcrest duc; fourth, to pnncxpal duc- and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and k:aschold paymcnts or ground rents,
if any. Borrower shall pay these obligations in the manner provided in parag;aph 2, or if pot paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrowcr shall promptly furnish
to Lender all notices of amounts to be paid under this paragraph. If Borrower makcs lhac paymcms directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments. -

Borrower shall promptly discharge any lien which has priority over this Sccumy Imtrumcnt unlas Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner- aca:ptablc to ‘Lender; (b)
contests in good faith the licn by, or defends against enforcement of the lien in, legal procccdmgs wluch in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the. holdcr of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lcndcr dcu:rmuws that
any part of the Property is subject to a lien which may attain priority over this Security Instrum«:nt Lcndcr may

give Borrower a notice identifying the liecn. Borrower shall satisfy the lien or take one or morc of thc acuons

set forth above within 10 days of the giving of notice.

OZAY
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7 - 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
" erected on the Property insured against loss by fire, hazards included in the term “extended coverage” and any

‘other hazards, for which Lender requires insurance, inclucing, but not limited 1o, floods or flooding, carthquakes
. or hurricanes (whether or not such hazards are required to be insured against at the time the Loan is made).
-, All insurance required by Lender shall be maintained in the amounts and for the periods that Lender requires.

“The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval, which
shall not be unrcasonably withheld In the event the Property improvements are now, or at any nime during the
term of this Seccurity Instrument arc determined to be, in a Special Flood Hazard Arca, Borrower must obtain
and maintain. flood insurance.

Borrower. acknowledges and agrees that failure to insurc the Property, which is the security for this
agreement, according to the terms and conditions of this paragraph S is an event of default subject to the
remedics available: to Lender under this 2greement. If Borrower fails to obtain or mainiain any coverage
described herein,: Lender“may, but shall have no duty to, obtain such coverage or substantially equivalent
coverage with an insurance: carrier of Lender’s choice, protecting only Lender’s interest in_the Propertv in
accordance with paragraph 7, all at Borrower's expense. Lender shall have no duty or obligation to obtain any
insurance protecting Borrower's interest in the Property, or covering risks for which Lender has not required
insurance, as described in the first paragraph of this paragraph S, even if Borrower has previously obtained or
maintained such insurance coverage, including, without limitation, a homeowners policy. Lender may, in its sole
discretion, obtain insurance in-whatever amounts and types Lender deems adequate to protect Lender’s interest
in the Property, regardless of the unpaid balance remaining under the Note or the amounts remaining duc under
this Security Instrument:” For this purpose, Lender will deem its interests 1o be adequately protected by an
insurance policy with coverage cqual o the value of the improvements located on the Property securing
Borrower's loan. Lender may determine the value of the improvements by assuming as accurate the value
assigned to the improvemenis'in the insurance policy that Lender's records reflect was most recently held by
Borrower prior to the insurance. policy obtained by Lender. Borrower acknowledges and agrees the amount may
not be equal to the actual value or replacement value of the improvements, and any such insurance Lender
obtains may not protect Borrower's.interest in‘the Property.

Borrower acknowledges and agrees that-the-cost of the insurance coverage so obtained by Lender may
significantly exceed the cost of insurance Borrower could have obtained, as described in tic first paragraph of
this paragraph 5, if Borrower had purchased the insurance dircctly, and further may provide Borrower with less
or no insurance coverage protecting Borrower's interest in the Property. Borrower further acknowledges and
agrees that Lender may obtain any such insurance directly or through an insurance agency or insurer affiliated
with Lender and Lender or Lender’s affiliate may receive a commission or other compensation in connection

with obtaining such insurance.

All insurance policies and renewals shall:be.acceptable to Lender and shall include a standard mortgagee
clause. Lender shall have the right to hold the:policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the cvent that Borrower cancels
a policy on the Property and Borrower replaces it with.a different policy, Lender may charge Borrower a
reasonable fee (subject to applicable law, if any) to change its records to reflect the new policy. In the cvent
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower. In the event Lender acquires the Property through foreclosure or otherwisc,
Borrower assigns to Lender its rights to any refund of uncarned premiums and any other rights of Borrower
under the insurance pelicy.

To the extent Borrower obtains any form of insurance coverage for the Property without being directed
to do so by Lender, such as flood, carthquake or hurricane coverage, such policy shall include a standard
mortgagee clause and shall name Lender as mortgagee. Any insurance proceeds from such policy shall be
additional ity for the Note and Lender shall have the same rights-to such policy and proceeds as it has with
regard to Lender-required insurance policies discussed in this paragraph S .- =

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if, at Lender’s sole discretion, the restoration or repair is cconomically
feasible and Lender’s security i not lessened. During such repair and restoration period, Lender shall have the
right to hold such insurance proceeds until Lender has had an opportunity ‘toinspect such Property to cnsure
the work has been completed to Lender’s satisfaction. Lender shall have-the pigh;;:tb deduct fees for such
inspections from the insurance procceds unless prohibited by anplicable law or regulation. Fees for public
adjusters or other third parties retained by Borrower shall not be deducted from the procceds and shall be the
sole and separate obligation of Borrower. If, in Lender’s sole determination, the restoration or repair is not
cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 16" Borrower. Borrower shall
remain responsible for any sums remaining due and payable under the Note and this. Security Instrument. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier bas offered to settie a claim, then the proceeds will be automatically assigned to Lender..Lender may
use the proceeds 10 repair or restore the Property or to pay sums secured by this Security - Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwisc agrec in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments rcferred to in paragraphs 1 and 2-or-change the

amount of the payments of principal and intcrest due under the Note. If under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage o the

Property prior to the acquisition shall pass to Lender to the extent of the sums secured by thxs Securi
Instrument immediatcly prior to the acquisition. R
The provisions contained in this paragraph 5 are subject 10 limitations under applza’ ble law, if any.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
,:App!icadon, Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal

- Tesidence within sixty days afier the execution of this Security Instrument and shall continuc to occupy the

" Property ‘as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
'olhcrmsc agrees in wriling, which consent shall not be unrcasonably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s control.  Borrower shall not destroy, dumage or impair the

. Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
“any forfeiture. action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could ‘result in forfeiture of the Property or otherwise materially impair the lien crcated by this Sccurity
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided 1in
paragraph 18, by causing the action or preceeding to be dismissed with a ruling that, in Lender's good faith
dctermination;’ precludes ferfeiture of the Borrcwer’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security intcrest. Borrower shall also be in default if
Borrower, during the loan application process, gave matcrially false or inaccurate information or statements to
Lender (or failed 10 provide Lender with any material mforrnanon) in connection with the lozn evidenced by the
Note, including, but’ not- h.rmtcd 10, rcprcscntanons concerning Borrower’s occupancy of the Property as a
principal residence. If:this Sccunty Instrument is on a leaschold, Borrower shall comply with all the provisions
of the kease. If Borrowcrzacqmm fee title to the Propenty, the leasenold and the fee title shall not merge unless
Lender agrees to'the 'merger in writing.

7. Protection of Lender’s’ Rights in the Property. If Borrower fails to perform the covenunts and
agreements contained in this-Security Instrument, or there is a lega! proceeding that may significantly affect
Lender’s rights in the Property- (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may dc and pay for whatever is necessary to protect the value of
the Property and Lender’s nghts. in the Property. Lender's actions may include paying any sums sccured by a
lien which has priority over this Sccunty Instrument, appearing in court, paymg rcasonable attoracys' fees and
entering on the Property to: makc rcpam Although Lender may take action under this paragraph 7, Lender
docs not have to do so.

Any amounts disbursed by Lcndcr undcr tl:us paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at, thc 'Note raie and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment. .. .

8 Mortgage Insurance. If Lender rcquxrcd mortgagc insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
cffect I£,foranyr&son.mcmongagcmsumncccovcragcrcquxrcdbchndcrlapsaorccascs to be in effeqt,
Borrower shall pay the premiums required to obtain covérage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially. cquwalcnt to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender.  If substantially equivalent mortgage
insurance coverage is not available, Borrower shall’ pay to Lender cach month a sum equal to one-twellth of the
yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lcndcrwﬂlaoccpt,uscandrctamthac paymcntsasalossrcscrvcm hcuofmng,sgc insurance.
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) proudedbyanzmurcrapprovcdb} Lender again becomes
available and is obtained. Borrower shall pay the premiums, rcquxrcd to maintain mortgage insurance in cffect,
or to provide a loss reserve, unti] the requirement for mortgage msurancc cnds in accordance with any written
agrecment between Borrower and Lender or applicabic law..,  ~

9. Inspechon Lender or its agent may make rcasonablc cntncs upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an mspccnon spccxfymg reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or cla1m for damagcs, direct or conscquential, in
connection with any condemnation or other taking of any part of the Propcny, or for conveyance in licu of
condemnation, are hereby assigned and shall be paid to Lender. =

In the event of a total taking of the Property, the proceeds shall be apphcd to ‘the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately. before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Sccmty Instrumcnt shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount-of the sums secured
immediately before the taking, divided by (b) the fair market value of the Propcny trnmcdxatcly before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or ‘unless apphcablc law
otherwise provides, the proceeds shall be applied to the sums secured by this Security, Instrumcnt whether or
not the sums are then duc. i

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thmf'thc condemnor
offers to make an award or scttle a claim for damages, Borrower fails 10 respond to Lender within 30 days-after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its optmn. cither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whcthcr or not -thcn
due. "

Unless Lender and Borrower otherwise agree in writing, any apphcauon of procecds to prmc:pal shall nof‘-::,(___a
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chﬂngc thc':-.;_,:ﬁ:;»

amount of such payments.
YD p. .
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11, Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment
" ot modification of amortization of the surns sccured by this Security Instrument granted by Lender to any
".“successor in-interest of Borrower shall not operate to release the kability of the criginal Borrower or Borrower’s

successors in interest. Lender shall not be required to commence proceedings against any sUCCessor in interest
or refuse to-extcnd time for payment or otherwise modify amortization of the sums sccured by this Security
Instrument by reason of any demand made by the origincl Borrower or Borrower's successors in interest.  Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the excrcise of any
right or remedy. .

12. Successors and Assigns Sound; Joint and Several Liability; Co-signers. The covenants and
agreements_of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
cubject to. the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several  Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Sccurity Instrument; {(b) is not. personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and-any.other Borrower may agree to extend, modify, forbcar or make any accommodations
with regard to the terms.of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charpes. If the lean secured by this Security Instrument is subject to 1 law which sets madmum
loan charges, and that law is finally interpreted so that the intcrest or other loan charges coilected or to be
collected in connection with the loan-exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and {b) any sums already collected from
Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed-under the Note or by making a direct payment tc Borrower. If a refund
reduces principal, the reduction will be (reated as a partial prepayment without any prepayment charge uader
the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class. mail 1o Lender’s address stated herein or any other address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in.this paragraph.

15. Governing Law; Severability. This Security: Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property’is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the corflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrument. EE

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if.a‘beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s ‘prior written consent, Lender may, at its optior, require
immediate payment in full of all sums sccured by this Security Instrument. However, this option shail not be
exercised by Lender if exercise is prohibited by federal law as of the ‘date of this Security Instrument.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (2) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuaat o any
power of sale contained in this Security Instrument; or:(b) entry -of a judgment cnforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc under this
Security Instrument and the Note as if no acceleration had “occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing 'this Security Instrument, including, but not
limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require 1o assurc that
the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as’ if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under. paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold onc or more times without prior notice to Borrower. A salc may result
in a change in the entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note
and this Security Instrument. There alko may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written.notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the namc and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal; storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do,-n ‘allow anyone ¢lse to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous-Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Froperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuijt.or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance™:
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance, -
with Environmental Law. ::.;;-'"'E i '='.;_n;3f?

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or-hazardous .
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleumn products, toxic pesticidcs and herbicides, volatile solvents, materials containing asbestos or.”
formakichyde, and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws
and laws of the jurisdiction where the Property is located that relatc to healgh safety or environmental
protection. 9 Q
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", NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
©21. Acceleration; Remedies. Following Borrower’s breach of any covenant or agreement in this

_Security Instrument, Lender at its option may require immediate payment in full of all sums secured by
" this Security Instrument withont further demand and may invoke the power of sale and any other remedies

;permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
; remedies provided in this paragraph 21, including, but not limitsd to, reasoaable attorneys® fees and costs
. of-title’ evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of

an evvent of default and of Lender’s election to canse the Property to be sold. Trustee and Lender shall

take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
appllcable law; ‘may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plece and under the terms designated in the notice of sale in one or more parcels
and in aay: orﬂcr Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted: by applimblc law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee. may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenent
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evideace of the
truth of the siatements. made: therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the. sale,: mdndmg, but not limited to, reasonabie Trustee’s and attorneys’ fees; (b) to
all sums secured by this Secunty Instrument; and (c) any excess to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusice 10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Sccurity Instrument to; ‘Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it To the extent permitted by applicable law, such person or persons are
responsible for all costs associated with mncclhng this Security Instrument inciuding, but not limited to, any fee
paid to a third party for the prcparanon and recordation of any legal documents as well as any fee paid to a
public official.

23. Substitute Trustee. In: dccordana: with applicable law, Lender may from time to time appoint a
SUCCESSor trustee to any Trustee appo;mcd hcrcundcr who has ceased to act. Without conveysnce of the
Property, the successor trustee shall’ succccd to all the title, power and dutics conferred upon Trustee herein
and by applicable law.

24. Use of Property. The Pr0pcny is not uscd pnncxpal]y for agricultural or farming purposcs.

25. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. IT LIMITS
CERTAIN OF YOUR RIGHTS, INCLUDING. YOUR RIGHT TO GO TO COURT. In this agrecment to
mediate or arbitrate (this "Agreement”), (1) "Transaction” means any (a) payment of mongy, (b) transier or
exchange of property or any other thmg of valuc, (c) any onc or morc past, prr.scnt or futurc extensions of,
advertsement, solicitation, applications ior, or inquiries about, credit, or forbearance of payment, such as a lozn,
a credit sale, or otherwise, from Lender to Borrower, including this Transaction, (d) gift, or (c) promise to enter
into a Transaction, and (2) "Claim” means any case, comrovcrsy. d:sputc, tort, disagrecment, lawsuit, claim, or
counterclaim, and other matters in question no'v or hereafter existing between Lender and Borrower. A Claim
includes, without limitation, anything arising out of, in connection with, or relating to: (a) this Agreement; (b)
to the advertisement, solicitation, application, processing, closing or scrvicing of this Transaction or any
instruments executed in conjunction with it (collectively the "Loan’ Agrccmcnts including but not limited to the
terms of the loan, TCPICSCtations, promises, undertakings or covénants made relatmg to the Loan, or Loan
Agreements exccuted in conjunction with the Note and this’ Sccumy Instrument, services provided under the
Loan Agreements, and the validity and construction of the Loan Agrccmcms) (¢) any Transaction; (d) the
construction, manufacture, advertisement, sale, installation or servicing of any real or personal property which
sccures this Transaction, (¢) any past, present, or future insurance, scrvice, or product that is offered or sold
in connection with a Transaction; (f) any documents or instruments that contain information about or document
any Transaction, insurance, service, or product; and (g) any act or‘omission by Lender regarding any Claim.

Mediation. Except as set forth below, all Claims, shall be MEDIATED" prior 10 the filing of any legal
proceeding related to any dispute relating to this Transaction. If Borrower and Lender cannot agree on the
selection of a mediator for a dispute, the mediator shall be seiccted as follows: within $ business days of the
notice that cither Borrower or Lender have decided to mediate, Borrower and Lender shall cach name a
mediator and notify that mediator and the other party of the sclection. Within S business days of their sciecticn
the mediators shall jointly select an independent mediator to mediate the dispute. The mediation shall occur not
later than 30 days after the mediator is selected at a time and place mutually conw:mcnt to al! partics within
a fifty-mile radius of Borrower’s residence.

Borrower and Lender agree to participate in the mediation in good faith wnh thc mtcnuon o. resolving the
dispute, if possible. Legal counsel may, but is not required to represent Borrower or ‘Lender at the mediation.
All mediation sessions will be private and 2ll information disclosed during the mediatiory-will be ‘confidential.  The
mediator may prescribe other rules for the mediation. Expenses of the mediation mcludmg the mcdmtors fee
shall be shared equally between Lender and Borrowcr Attorneys’ fees and related cxpcnscs'arc cach pany s
responsibility. :

This Agreement to mediate is spcmﬁmﬂy enforceable.

If for any reason the mediztion is not completed within 45 days after the mediator is tclcct

ed, or xfaftcr

the mediation, any Claim is still unresolved, such Claim shall be resolved solcly and exclusively: by arbltrauon ln_k

accordance with this Agreement.

‘ Wga
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" Loan No: 204501000497 Data ID: 237

. Arbitration. To the extent allowed by applicable law, any Claim, except those set forth below, shall be
* resolved by binding arbitration in accordance with (1) the Federal Arbitration Act, 9 U.S.C. §§ 1-9; (2) the
. Expedited Procedurss of the Commercial Arbitration Rules of the American Arbitration Associazion (the
/' YArbiration Rules') then in effect; and (3) this Agreement. If the terms of this Agreement and the Arbitration
. Rules dre inconsistent, the terms of this Agrcement shall control: A:copy of the Arbitration Ruies, free of
*.-charge, tidy. be obtained by calling (800) 778-7879. The laws applicable to the arbitration proceeding shall be
the laws of the statc in which the property which secures the Transaction is located. The parties agree that the
arbitrator shall have all powers provided by law, this Agreement, and the Loan Agreements. However, the
arbitrator shall have nc power to vary or modify any of the provisions of thc Loan Agreements. Any party to
this. Agreement fay bring an action in any court having jurisdiction, including a summary or expedited
procceding, to specibically enforce this Agreement, or to compel arbitration of any Claim. An action to
specifically enforce this Agreement, or 2 motion to compel arbitration may be brought at any time, even afier
a Claim has been raised in a court of law or a Transaction has been completed, discharged, or paid in full.
Place of Arbitration. The arbitration shall be conducted in the county of Borrower’s residence, or at any
other place mutually_,,';a'{c;;;_:p;ablc to the Lender and the Borrower.
Timing of Hearing. The arbitration hearing shall commence within forty-five (45) days of the demand for
arbitration. . % L
NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL. THE
ARBITRATION WILL 'TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING A TRIAL
BEFORE A JUDGE OR.A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL BE CONDUCTED
ON AN INDIVIDUAL BASIS,"AND NOT AS PART OF A COMMON OR CLASS ACTION. IT IS
EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND LENDER THAT ANY
PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE RESOLVED ON SUCH AN
INDIVIDUAL BASIS. IF THE APPOINTED ARBITRATOR SHOULD AWARD ANY DAMAGES, SUCH
DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT DAMAGES AND SHALL IN NO EVENT
INCLUDE CONSEQUENTIAL; PUNITIVE, EXEMPLARY OR TREBLE DAMAGES AS TO WHICH
BORROWER AND LENDER. EXPRESSLY WAIVE ANY RIGHT TO CLAIM TO THE FULLEST
Judgment. The award rendered by the-arbitrator shall be final, nonappealable and judgment may be
entered upon it in accordance with applicable:law in any court having jurisdiction thereof,
Confidentiality. Borrower and Lender agree that the mediation and arbitration proceedings arc confidential.
The information disclosed in such proceedings cannot be used for any purpose in any other proceeding.
Claims Excloded from Mediation and Arbitration. Notwithstanding the foregoing, neither Borrower or
Lender can require the other to mediate or arbitrate (i) foreclosure proceedings, whether pursuant to judicial
action, power of sale, assent to a decree or otherwise, proceedings pursuant 10 which Lender seeks a deEciency
judgment, or any comparable procedures allowed under applicable law pursuant to which a lien holder may
acquire title to or possession of any property which is security for this Transaction and any related personal
property (including an assignment of rents or appointment of a recciver), upon default by the Borrower on the
Transaction or (i} an application by or on behalf of the Borrower for relicf under the federal bankruptcy laws
or any other similar laws of general application for the relief of debtors, through the institution of appropriate
proceedings; or (i) any Claim where Lender seeks damages or other relicf because of Borrower’s default under
the terms of a Transaction. Enforcement of this section will not waive the right to arbitratc any other Claim,
including a Claim asserted as 2 counterclaim in a lawsuit brought under this section.
Effect of Rescission. If Borrower has the right to rescind this Transaction, rescinding it will not rescind
this Agreement. . R
No Other Arbitration Agreements. This Agreement is the only-agrecment between Lender and Borrower
regarding. alternative dispute resolution, and supersedes any prior agreements to mediate or arbitrate Claims. This
Agreement may only be modified by a written agreement between Lender and Borrower.
BORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS TO TRIAL BY JURY OF ANY AND
26. Riders to this Security Instrument. If one or more riders-are-executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such'rider shall be incorperated
into and shall amend and supplcment the covenants and agrecments of this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicable box(es)]

[] 14 Family Rider

Adjustable Rate Rider ] Condominium Rider e Ll
[ Graduated Payment Rider [} Planned Unit Development Rider - [[]" Biweckly Payment Rider

[ Balloon Rider [] Rate Improvement Rider 4 Sccondl—lomc Rider
[ Other(s) [specify]
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< By StaxiNna Brrow, Borrower accepts and agrees to thc terms and covenants contained in this Security
lnstrumcm and in any rider(s) executed by Borrower and recorded with: it

o /‘0(0*‘/‘/ ..... ,? eeaflrassieeie (Seal)

""EMMA D DERTING —Borgiwer

W//o/ ................... (Seal)

ALLEN W DERTING —Borrower

- — [Space Betow This Line For Acknowledgment]
State of WASHINGTON §

On this day pcrsonally appcarcd before me EMMA D DERTING AND ALLEN W DEKRTING
to me known to bc the persons describad in and who executed the within and foregoing instrument, and
aclmowbdgodthalthcye:mcutcddmsamas their frec and voluntary act and deed, for the uses and purposes
therein rncnnor:cd.“““\

Given p@ﬂﬂﬁu%qﬁi@ scal his A day of /Q?v’ewﬁrxz{' Y.
o ¢QCZJLQWY

Notary Public ip and for o‘thc State ofwiy k.

residin o r
%’ﬂ- D L&H) LS

(Printed Name)

9811300011
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Loun No: 204501000497 .~ - Data [D: 237
Borrower: EMMA D DERTING

" ADJUSTABLE RATE RIDER
(L;i;gg 6 Month Index—Rate Caps)

THIS ADJUSTABLE RAT'E RIDER 15 made lhxs 23rd dzy of November, 1998, and is incorporated into
and shall be deemed to amend dnd supplcmcm the Mortgage, Deed of Trust or Sccurity Deed (the "Sccurity
Instrument”) of the same date given by-the undcmgncd (the "Borrower™) to secure Borrower's Adjustable Rate
Note (the "Note”) 1o UNITED COMPANIES LENDING CORPORATION® (the "Lender” ) of the same date
and covering the property described in thc Sccumy Instrument and located at:

g8 7014 L AVE
ANACORTES WASHINGTON 98221
\ [Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING F OR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS ‘THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to Ihc cov"nams and dgrccrncms made in the Security
Instrument, Borrower and Lender further covenant and agree as: fol]ows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an initial interest rate of 9.250 ¢z -Thc Note p v:dcs for changes in the interest
rate and the monthly payments, as follows: ]

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates g ,

The interest rate I will pay may change on the first day of December 2001 and on that day every sixth
month thereafter. Each date on which my interest rate could changc xs callcd a "Chdngc Date.”

(B) The Index - &5

Beginning with the first Change Date, my interest rate will be bascd on an Indcx. Thc "Index” is the
average of the interbank offered rates for six month United Siates dollar dcposxts in the London interbank
markel based on quotations of major banks, as published in the Southwest Edition of The Wall Street Journal.
The most recent Index figure available as of the date 45 days before cach Changc Dalc :s cailcd 1hc "Current
Index." .

If the Index is no longer available, the Note Holder will choose a new index lh.n 18 deCd up' } compardblc
informatien. The Note Holder will give me notice of this choice. 5

(C) Calculation of Changes > o

Bcefore cach Change Date, the Note Holder will calculatc my new interest ralc ‘b addxng F OUR
percentage point(s) ( 4000 %) to the Current Index. The Note Holder will then round the fesult of this
addition to the nearest onc-cighth of onc percentage point (0.125%). Subject to the limits stal,cd in, Sccuon
4(D) below, this rounded amount will bec my new interest ratc until the next Change Date.®

The Note Holder will then determine the amount of the monthly payment that would be suff cu.m 10, rcpdy-_;_'
the unpaid pnncxpal that I am expected to owe at the Change Date in full on the Maturity Date at my.. new

interest rate in substantially equal payments. The resuit of this calculation will be the new amount ol’ my’_ﬁ, o

monthly payment

ADJUSTABLE RATE RIDER (LIBOR Index—Rate Caps)
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(D) Limits on Interest Ratt NOTS

The interest rate I am required to pay at the first Change Date will not be greater than 10.2500% or less
than 82500%. Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than ONE percentage point(s) (1.00 %) from the rate of interest I have been paying for the
preceding 6 months. My interest rate will never be greater than 15.2500 % or less than 7.2500 %.

(E) Effective Date of Changes =

My new interest rate will become effective on cach Change Date. I will pay the aw..unt of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. " =+ o

The Note Holder will deliver or mail to-me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title-and telephone number of a person who will answer any question [
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is'amended to read as follows:

Transfer of the Property cr a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or. if a bencficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be excrcised by Lender if excrcise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines. that Lender’s security will not be impaired by
the loan assumption and that the risk of 2 breach of any covenant or agreement in this Sccurity
Instrument is acceptable to Lender. B

To the extent permitted by applicable law, Lender may charge a rezasonable fec as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be cbligated
under the Note and this Security Instrument unless Lender releases Borrower. in writing.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covcnantscontamcdm this Adjustable Rate
Rider.

Rk (Seal)
EMMA D DERTING —

ADJUSTABLE RATE RIDER (LIBOR index—Rate Cape) 10/93
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SCHEDULE "C*

The land referred to ‘herein is situated in the County of Skagit,
State of Washn.ngton, and is described as follows:

Lot 6 and 7, Block 4 "HENSLER'S SECOND ADDITION TO ANACORTES",
as per plat recorded in Volume 3 of Plats at page 55, in the
records of Skagit. Coun 3{," State of Washington.
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