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Loan No. 5017133 401 ) DEED OF TRUST

NOTICE: THIS - OAN IS NOT ASSUMABRBLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFA IRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security. Instrumcnt") is made on November 2, 1998 . The grantor is
Scott A. Cleave and Deidre C'I eave, Husband and Wife ‘

(“Borrower"). The trustecisLand Title of Skag‘ltw ou_n:ty

P.0. Drawer 1225, Mt. Vernon, WA 98273

("Trustee™). The beneficiary is Peop] es Bank, A’ Na\q’;_‘:lné‘ton Corporat1 on

which is organized and existing under the laws of Nash1 ngton , and whose
address is 1801 Riverside Drive, Mount Vernon, WA 98273
("Lcnder ). Borrower owes Lender the principal
sum of Ninety Two Thousand Two Hundred Forty Eight and” no/lOO _
Dollars (U S. $ 92,248.00 - -
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WASHINGTON-Single Family-FNVA/FHLMC UNIFORM INSTRUMENT

Form 3048 9/90
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T:'hls debt s cvxdenced by Borrower’s note dated the same date as this Security Instruiment ("Note"j
wh:ch provides for monthly payments, with -the full debt, if not paid earlier, due and payable on

e December 1, 2028 . This Security Instrument secures to Leader: (a) the repayment
o of &.:lh‘- debt evidenced by, the Note, with interest, and all renewals, extensions and modiiications of the Note:
" (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this
Secunty Instrument; and (c) the performance of Borrower's covenants and agreements under this Security

:Inatrumcnt and the Note. For this purpose, Borrower-irrevocably grants and conveys to Trustee, in trust, with-

fﬁpowcr of wle. the following described property focated in Skagit

i County, Washington:

LOTS 5 6 7, 10, 11, AND 12, BLOCK "D" "SKAGIT CITY", AS PER PLAT
RECORDED IN VOLUME 2 OF PLATS, PAGE 111, RECORDS OF SI(AGIT COUNTY,
WASHINGTON. TOGETHER WITH SUCH PORTION OF VACATED ALLEY WHICH UPON
VACATION REVERTED TO SAID PROPERTY BY OPERATION OF LAW. SITUATE IN THE -
COUNTY OF SKAGIT STATE OF WASHINGTON. = - :

which has the address of 18502 Qkag1 t City Road, Mount Vernon [Street, City],
Washington 98273 [Zip Code} ("Property Address"™);

TOGETHER WITF all the 1mprovcmcnts now or hereatter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacements and additions shall also
be covered by this Security Instrumcnt &All ot the foregoing is referred to in this Security Instrument as the
"Property.” -

BORROWER COVENANTS that Borrowcr is lawfuily seised of the estate hereby convcyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will dcfend gencral!y the title to the Property against all claims and demands
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combmca uniform covenants for national use and non-umform

- covenants with limited variations by _]Ul‘l‘-dmtlon to constitute a uniform security instrument covering real
) property.

UNIFORM COVENANTS. Borrower dnd Lender covenant and agree as follows: ”

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt cwdc-lccd' oy the Note and any prepayment and late charges
due under the Note. - -

2. Funds for Taxes and Insurance. Sub_;act te apphcable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payirsnts are due under the Note, until the Note is paid in
full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this. Security
Instrument as a lien on the Property; (b) yearly leasehold. payments, or ground rents on the Propcrty. if any; (¢)
yearly hazard or property insurance premiums; (d)-yearly .flood ‘insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may. require for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA"), unless another law that applies to the Funds setsa lesser amount. If so, Lender may, at
any time, collect and hold Funds in 2n amount not to exceed the lcssa amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable cstxmat:» of expendltur&s of future Escrow
Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose dcpoqlfe are msured by a fedr:ral agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any" cheral Home Loan Bank. Lender shall
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apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
‘Funds, annuaily analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicabie law permits Lender to make such a charge. Howsver, Lender may require
Berrower to pay a one-time charge for an indepeadent real estate tax reporting service used by Lender in

connection  with this loan, unliss applicable law provides otherwise. Unless an agreement is made or.

-~ applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings'on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
“Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
_and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
“as-additional security for all sums secured by this Security Instrument, .

.. -If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds beld by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify-Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion, < " _ : )

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds beld by Lender. If, under paragraph 21, Lender shall acquire or_sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. )

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender
under paragraphs 1 and 2 shall-be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note. N \ i

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to.the Property whick may attain priority over this Security Instrument, and leasshold payments or ground
rents, if any. Borrower shall pay’ these obligations in the manner provided in paragraph 2, or if not paid in that -
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge .any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment.of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lier by; or'defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien: or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. ‘

S. Hazard or Property Insurance. Borrower shall:-keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for'which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mertgage
clause. Lender shall have the right to hold the policies and renewsls. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender:-Lendér may make proof of loss if not made
promptly by Borrower. . o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Leader's
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secunty is not lasscnod If the restoration or repair is not economically feasible or Lender’s secunty would be
;-fflesscned the insurance proceeds shall be applicd to the sums secured by this Security Instrument, whether or
| not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within
30 daya. a notice from Lender that the insurance carrier has offered to settie a claim, then Lender may collect
the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secumd
by thls Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any. apphcatxon of proceeds to principal shall -

not extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the

“amount. of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
'msurancz pohc:cs and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition. -

6. .ccupancy, Preservation, Muainteaunce and Protection of the Property; Borrower’s Loan
Application;: Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal
r=sidence within s:xty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowur s pnncnpal residence for at least one yezar sfier the date of occupancy, unless Lender
otherwise agrcca ‘i _writing, which consent shall-not be unreasonably withheld, or unless extenuating
circumstances exist’ whn.h are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Propcrty to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action.or procwdlnb. whether civil or criminal, is bebun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sect.nty
Instrument or Lender’ s secilmy dnterest. Borrower may cure such a defauit and reinstate, 3s provided in
paragraph 18, by cau.smg ‘the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, prccludcs forfeiture of the Borrower's interest in the Property or other material lmpaxr:ment of
the lien created by this Sacunty Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan 'apphcatxon process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with. any material information) in connection with the loan evidenced by
the Note, including, but not lxmxte«d to. mprcscntat:ons concerning Borrower's occupancy of the Property as a
p*mc:pal residence. If this Sacunty Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower aoquzm fee title to the Property, thc leaschold aad the fee title shall not
merge unless Lender agrees to the merger in wrmng, :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and

agreements contained in this Security Imtmmcn.. or there is a legal proceeding that may significantly affect”

Lender’s rights in the Property (such as a procwdm;, in hankruptcy, probate, for condemnation or forfeiture

or to enforce laws or regulations), then Lender may dc and pay for whatever is necessary to protect the value

of the Property and Lender’s rights in the Propcrty Lender’s actions may include paying any sums secured by

a lien which has priority over this Security Instrument, appcanng in court, paying reasonable attorneys' fees
: and entering on the Property to make rdpaqu Althoubh L::ndcr may take action under this paragraph 7,
. Lender does not have to do so.

Any amounts disbursed by Lender under thlb paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Bo-'rowc' ‘and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at thc Notc rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. n

8. Mortgage Insurance. If L:nder required mortz,az,c msurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay. thc pren'uums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage’ requ:red by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtam coverage. substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially - equwalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially cquwalent mortgage insurance coverage is not avallahla, Borrower shall pay to Lender each
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insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
mqrve in licu of mortgage insurance. Loss resere- payments may no longer be required, at the option of
-rnder if mortgage- insurance coverage (in the amount and for the period that Lender requires) prov:ded by

. ‘an-insurer. approvcd by Leander agam becomes available and is obtained. Borrower shall pay the premiums
) reqmred 10 maintain mortgagc insurance in effect, or-to provide a loss reserve, until the requirement for

mortgage insurance ends in accordance mth any wrilten q,r-.:emcnt between Borrowcr and Lmder or
apphcablc law.

~ 9. Insp_ectlon. Lender or its agent may make reasonable entries upon and mspectnons of the Property.

Lcnder shall’* ‘ i

xnspectnon Ak
10.. Condemnatmn. The proceeds of any award or clanm for damages, direct or consequential, in

connection with amy condemnauon or other taking of any part of the Property, or for conveyance in lieu of

fe Borrowcr notice at the time of or prior to an inspection specifying reasonable cause for the

_ condemnation, are hcreby assigned and shall be paid to Lender.

In the event of a total: taking of the Property, the proceeds shall be dpphcd to the sums secured by thxs
Security Instrument, wh¢the.r or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property: - whlch the fair market value of the Property immediately before the taking is equal to
or greater than the amount of’ the sums secured by this Security Instrument immediately before the taking,
unless Borrower and L:;ndcr othr:rwxse agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the takmg, divided by (b) the fair market value of the Property immediately-oefore
the taking. Any balance shall be pald to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Prepcrty 1mmed:ately before the taking is less than the amount of the sums secured
immediately before the takmg nless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the procee s shall be applwd to the sums secured by this Security Instrument whether or
not the sums are then due. o

If the Property is abandoned by Borrowcr, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle.a cla:m for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authonzcd to collect and apply the proceeds, at its option, either to

restoration or repair of the Propcrty or to thc <:um.s secured by this Security Instrument, whether or not then
duc , .:,‘

Unless Lender and Borrowe. olhcrw;;e az,rc:e in writing, any application of procezds to principal shall
not extend or postpone the due date of the. monthly payments rcferred to in paragraphs 1 and 2 or'change the

-amount of such payments.

11. Borrower Not Released; Forbearance By Lender'Not a Waiver. Exteasion of the time for payment
or modification of amortization of the sums secured by thxs ‘Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to rcleasc the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otht.rwm:: modlfy amortization of the sums secured by this
Security Instrument by reason of any demand made ‘)y th ¢ original, Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any nbht or emedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Seveml Lubll:ty, Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the’ successors and assigns of Lender and
Borrower, subject to the prov:snons of paragraph 17. Borrower’s covenants ‘and agreements shaill be Jomt and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgagc, grant and convey that Borrowcr s mtcr:sst in the Property under the

- terms of thlS Security Instrument; (b) is not pcmnally obligated to pay the: sums secured by this Security
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any accommodattonb with regard to the terms of this Security Instrument or the Note without that Borrower’s
conscnt

A3. Loan- Charyes. If the loan secured by this Security Instrument is subject to a law which sets

o ma:umum loan charges, und. that law is finally interpreted so that the interest or other loan charges collected or

/ to be collected in connection with the loan exceed the permitted limits, then: () any such loan charge shall be
 reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
d from Borrower which exceeded permitted lumt.-. will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partizl prepayment without any prepayment
chary: under the Note,

. 14. Notlces. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering
it or by mzul:ng it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the. Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrowcr Any notice provided for in this Security Instrument shall bc deemed to have
besn given to Barrower or Lcndcr when given as provided in this paragraph.

15. Govcmmg Law, “Severability, This Sccurity instrument shall be govemed by federal law
and the law of the _]unsd:ction in which the Property is Iocated. In the event that any provision or clause of
this Security Instrument .or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Se.cunty Instrument or the N~te which can be given effect without the conflicting provision.
To this end the provmons ‘of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Bbrrowcr shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the ﬁoperty or a Beneficml Interest in Borrower. If all or any part of the Property.or
any interest in it is sold ‘or-transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is- not a natural pc*son) wnhout Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohxbtted_ by federal law as of the date of this Security Instrument.

If Lender exercises this option,: ‘Lendeér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Sccumy Instrument. If Borrower fails to pay these sums prior to

the expiration of this period, Lender may mvokc any remedies permitted by this Security Instrumeat without
further notice or demand on Borrower. 7

18. Borrower’s Right to Remstate. If‘ Borrowcr mezts certain conditions,- Borrower shall have the right
to have enforcement of this Security Instrument discontinued 2t any time prior to the earlier of: (a)_§ days (or
such other period ss apphcable law may speclfy for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcmg this Security Instrument, mciudmg, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rlgh s'in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue’ unchan ged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parnal -interest in the Note (together with
this qunty Instrument) may be sold one or more times without” prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer”) that collects’ monthly payments due under the Note
and this Security Instrument. There also may be onc or more changcs of the l’.pan Servicer uarelated to a sale

of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice wxll state the name and address of the new
Loan Servicer and the address to which payments should be mac.e The notx w:ll also contain any other
information required by applicable law. i - Form 3 190
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Zﬂ Razardous Substances. Borrower shall not cause or permit the presence, ‘use, disposal, storage, or
: lw&: of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10
-~ do, anylhmg affecting the Property that is in violation of any Environmental Law. The preceding two

scntenc-es shall not apply-to the presence, use, or- storage on the Property of small quantities of Hazardous,

Substanc;es that are generally recognized to be appropnatc to normal residential uses and to maint=nance of thc
Pmperty

Borrowcr 5hall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othcr
acuon by any govcmmcntal or regulatory agency or private party involving the Property and any Hazardous

Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified -
by any govcrnmcntal or regulatory authority, that any removal or other remediation of any Hazardous-

Substance sffecting-the Property is necessary, Borrower shall promptly take all” necessary remedial actions in
accordance with Environmental Law.

As used in this, paragraph 20, "Hazardous Substances” are those substances defined as toxic or kazardous
substances by Enwronmcntal Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroleum products; . toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal

laws and laws of lhe _]unsdlctlon where the Property. i is located that relate to health, safety or environmental
_ protection.

NON- UNIFORM C.VENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrewer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under puragraph 17 unlas applicable law provides otherwise). The notice shall specify: . (a)

notice is given to Borrower, by whnch the default must be cured; and (d} that failure to cure the default
on or before the date specified in the notice may resuit in accelerat:on of the sums secured by this
Security Instrument and sale of the Property at public auction at a date mot less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may ianvoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time requnred by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sel} the Property at public auction to the highest
bidder at the time and place and under the terms de.s:;.,nated in‘the notice of sale in one or more parzels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the ume and place fixed in the notice ol‘ sale.
Lender or its designee may purchase the Property at any.sale.” -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wnthout any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be pnma facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
_ (a) to all expeuses of the sale, including, but not limited to, rwsonable Trustee’s and attorneys’ fees; {(b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which thesale took place.

22. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall reqjuest
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without -warranty and

without charge to the person or persons legally entitled to it. Such person or pcrso*:s shall pay any recordation
costs. b ; Fay

Form 3048 9/90
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23, Substitute Trustee. In accordunce with applicable law, Lender may from time to time appoint = -
‘8 successor trustee to any Trustee appointed hercunder who has ceased to act. Without conveyance of-the
Propesty, the successor trustee shall succeed to all

nd by applicable law.

the title, power and duties conferred upon Trustee herein
24. Use of Property. The Property is not used principally for agricuitural or farming purposes.
.o~ 28.Riders to this Secur’ty Instrument. If one or more riders are executed by Borrower and -recorded
~, - together-with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
- into'and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument.
[Check agpliféablp box(es)]
] Adjustable Rate Rider

' Gmduated?ayment Rider
[__]Balloon Rider.

] Condominium Rider

- [114 Family Rider ‘
Planned Unit Development Rider ] Biweekly Payment Rider
4 ; L_| Rate Improvement Rider

[ Second Home Rider
Other(s) [specify]

BY SIGNINGBELOW. Borrower accepts and agrees to the terms. and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

g el (Seal)
Deidre Cleave

-Borrower >
(Seal) '

-Borrower
- (Seal) '

7 -Borrower

. s

Borrower

STATE OF WASHINGTON

County of SK"?“’}/
Ont

his day personally appeared before me Scett A 'I eave and Deidre Cleave

: awitittegy,,
to me known to be the individuals

N YL “
SheOuititkd frmn
and acknowledged that the

t @dwho cxecutcd the within and foregoing instrument,
1 pf%2 their
deed, for the uses and purposes BereiiPnentioned. "< '

GIVEN under my hand angofficial D TRRY

s

\)

"lcn-'tz'
mmﬁ“‘f}

free and volantary act and

C dayof Novewbe— . /1%

2 R4 8 7_5.-'°i§$“'3’%bli;é,,iﬁ':"’id:% fo“hcsmc bt Washington, residing at
My Appointment Expir? 5 99 ,'/ P08 1 S 6“»49\1 e
d W
@D, -6VIWA} 8610101 - iy

- CAROLYN LLOYD
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" VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

N(I)%II-I%E THIS LOAN IS NOT ASSUIVIABLE

RE N %TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED I..OAN AND ASSUMPTION POLICY RIDER is made this Z2nd- day
of November‘ 1998 , and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated

of even date hcrewnh gwcn by the undersigned (herein “Borrower”™) to secure Borrower’s Note to

Peoples Bank A Nashwgton Corporation

(herein  "Lender™) and coverm“:i‘ thc Propcrty described in the Security Instrument and located at

“1_,_8‘502 f-S&kagit City Road,Mount Vernon WA 98273
ey [Pmmrty Address]

VA GUARANTEED LLOAN COVENANT ln addition to the covenants and agreements made in the
Security Instrument, Borrower and. Lendcr further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder a.nd in effect on the date hercof shall govern the rights, duties and
liabilitics of Borrower and Lender.: Any prowsuons of the Security Instrument or other instruments
executed in connection with said mde.btedncss which are inconsistent with said Title or Regulations,
including, but not limited to, the prov:smm for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that thc Lender may accelerate payment of the secured indebtedness.

pursuant to Covenant 17 of the Security lnstrumcnt are hcreby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

GB),;538U (9705) 19
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- LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per cedtum
~(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
. ‘extra expense-involved in handling delinquent payments, but such "late charge” shall not be payable out of

lhc procwdsof any- sale made to satisfy the indebtedness secured nereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY:; Shouid the Department of Veterans Affairs fail or refuse to jssue its Suaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterane
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or-may exercise anv-nther rights hereunder or take any other proper action as by law
provided. ‘

-~

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferce, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Cnde.

orcoments s transfer("asgumpﬁow) of the property shall also be subject to additional covenants and
agreements as set forth below: |

(a) NG-FEE: A fee equal to one-half of 1 percent (.50 %) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or -
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate hercin provided; and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

lnitials:‘@'
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(b) MW Upon applzcatlon for approval to allow assumption of
". - this loan, a processing fee may be charged by the loan holder or its -authorized agent for determining the
cradltworthmcss of the assumer and subsequéntly revising the holder’s ownership records when an °
*”ap‘ ved transfer 1s completed. The amount of this charge shall not exceed the maximum established by -
the Department. of Veterans Affairs for a loan to which Section 3714 of Chaptcr 37, Title 38, United States i
“ Code apphcs.

(c) A : . . LY: if this obligation is assumed, then the assumer hereby
agrees to assume all of. the obhgatzons of the veteran under the terms of the instruments creating and
securing the loan “The: assumer further agrees to indemnify the Department of Veterans Affairs to the

extent of any claxm paymcnt arising from the guaranty or insurance of the indebtedness created by this
instrument. G

IN WITNESS WHEREOF Borrower(a.) has cxecuted this VA Guaranteed Loan and Assumptton -Pohcy
Rider.

_cot} K. Cleave “Borrower
~-Borrower
- -Borrower

& -538U (9705)
(-2

K1 o55P6536 :

-

Lol B RN R = ma . e - I D R |

e,



